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Freepoint Commodities Services Ltd.
Company Registration No. 07769255

Strategic report

The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.

Business review and results

Freepoint Commodities Services Ltd the “Company” was incorporated on 9 Septémber 2011 to serve as the employing
entity in the United Kingdom and to provide administrative services for affiliates within the United Kingdom, in particular
Freepoint Comimodities Europe LLP and Freepoint Commedities Trading LLP, as well as the Swiss and Asian subsidiaries
of Freepoint Commodities Enterprises Ltd. '

The Company,. along with Freepoint Commodities Europe LLP and Freepoint Commodities Trading LLP, is fully
consolidated by Freepoint Commodities Holdings Ltd., the sole shareholder.

The immediate parent of Freepoint Commodities Holdings Ltd. is Freepoint Commodities LLC (the “Parent Company”).
The Company, along with its affiliates, are fully consolidated by the Parent Company (the “Group™).

For the year ended 31 December 2014, the Company reported a net profit of $0.6 million (compared to $0.1 million net
loss for the year ended 31 December 2013). The Company recharges administrative personnel costs and certain other
overheads to affiliates in United Kingdom, Switzerland and Asia at a mark-up of 8%, which is in accordance with
international transfer pricing rules within those jurisdictions. "The Company also ‘charges affiliates within the United
Kingdom an administration fee for front office personnel but other costs such as audit fees are borne directly by the
Company. Direct front office costs also continued to be allocated to the trading entities at a flat rate. Additionally, in
2014, the Company revised its transfer pr icing policy and began allocating depreciation and amortisation costs at a flat
rate to trading entities, Upon formation of the business and the transfer pricing policy, the Company did not anticipate the
volume of tangible and intangible assets the Company would acquire and thus the levcl of depreciation and amortization
was higher:than expected. The directors feel this change in policy is still in.accordance with UK tax requirements and
applicable transfer pricing regulations within the affiliates’ jurisdictions. In 2013, these depreciation and amortisation
costs were borne by the Company, and were a significant driver of the prior year net loss.

Earnings before interest; taxes, depreciation and amortisation (“EBITDA”) increased to $1.9 million as compared to $1.0
million for the prior year as-the recharge of depreciation and amortisation costs are included in inanagement fee revenue
for 201 4;

Key perforinance indicators

Given the increase in depreciation recharges in 2014 discussed above, the gross profit margin increased from 1% to 3%.
However, although this increase was offsei by an increase in funding costs of 10%, the Company earned a net profit for
the period of $0.6 million, and EBITDA increased by 101%. .

The Company continues to borrow funds from the Parent Company to cover its costs for services. However, this liability
is offset by the receivables incurred upon-the allocation of costs to affiliates, The Company has the ability to net amounts
due to and from afTiliates and therefore has minimal risk of default on borrowings from the Parent Company. Consistent
with the change in the transfer pricing policy in 2014, the Company has a net receivable from affiliates given the markup
charged on certain costs. This resulted in an increase in the current ratio from .39 to .63. Furthermore, the positive cash
balance, as demonstrated in the Cash Flow Statement, means the Company has.a solid platform from which to manage
future requirements; in particular, its abilityto pay back these aforementioned borrowings.

The liabilities/equity ratic is 8.7 compared to-48.3 at the previous year end. The significant decrease in this ratio since-
prior-year end is a result of the positive net profit, which increased member’s equity by a much higher percentage than.the
increase in liabilities. Mareover, the Company has no external borrowings and does not expect to have net payables to
affiliates for the foreseeable future. The directors are comfortable that the net worth will increase as a resulr of future
profitability.
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Strategic report

Principal risks and uncertainties

The Company enters into employment and administrative agreements which exposeit to foreign éxchange and liquidity
risks.
The Company’s risks are managed at the Group level. The Group secks to minimise the effects-of these risks by using

derivative financial instruments to hedge risk-exposures. The use of financial derivatives is governed by the Group’s
policies approved by senior managenicnt of the Parént Company.

Thie Gmup regards the monitoring and controlling of risk as a fundameéntal part of the management process. The Parent
Cotnpany’s finance and risk. professionals, monitor, manage and repoit regularly to senior management and the Board of
Directors of the Parent Company, on the approach-and effectiveness in managing financial risks-along with. exposures
facing the Group Before the:Company transacts in any new businéss, it is required to obtain approval as appropriate.

Il Liquidity Risk Managemerit

The Parent Company manages liquidity risk by maintaining adequate.réserves, banking facilities and by ¢ontinuously
monitoring forecast and actual cash flows; and by matching the:‘maturity-profiles of financial assets and liabilities. The
Company-expects to meet its other obligations from opérating cash. flows and proceeds of maturing financial assets.

1.2 Foreign Currency Risk Manageméit

The: Company undertakes transactions denominated in foreign currencies; consequently, exposures to-exchange rate
flictuations arise. Exchange rate. exposures are managed at the Group lével within approved policy. parameters utilising
forw'ud exchange contiacts. These forward exchange contracts coverforeign currency payments and receipts for the total
-exposure:gcnerated By thie' Group.

Future developments

Given the.comfort derived from the Company’s future profitability and current liquidity ratios, and given the nature of the
‘Company’s business in providing services to other group companies, at a mark-up, the directors are of the opinion'that the
Company 'will remain. profitable in the comfng; year. Management will also undertake a review of the mal*k-.’up policy and

will.adjust the mark-up should that be deemed to be appropriate.

Evénts after the balance sheet date

Details of significant-events since the balance sheet date-are contained in note 23.to the 'ﬁnan‘ciai.stat_emen't's‘:
Approval ) ' .

Approved by the Board and sigiied oii its behalf by:

Giuseppe Minichiello

Director
14 August 2015



Freepoint Commodities Services Ltd.
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Directors’ report

The directors present their répdrt and the audited financial statements of Freépoint Commodities Services: Ltd: (the
“Company”) for'the years ended 31 Deceiiibér 2014 and 2013,

Going concern

The Company operates by recharging costs at amarkup to other Group entities. Senior Managernént. continually monitors
the basis ofithe trarisfer pricing policy and i in particular, markup percentages, to ensure the Company is adequately
compensated for the services it provides. The Company continues to operate with positive-shareholder’s equity and,
forecasts and projections show that this will be-maintained in the foiesegable future.

The dircctors therefore.have a reasonable expectation that the Company have adequaté resources-to continue.in
operational existence and this they. continue to ‘adopt the going concern basis of accounting in preparing the annual
financial statements,

Share capit'al

The Company authonsed and-issued one- shwre on 13 September 2011 for par value of £1. Allshares are held by the.
Freepoint Comimodities Holdings Ltd. The Company is-tiof subject to-any externally unposed capital requirements-and
does. not-rely ‘on any external borrowings:

Dividends

The directors do iot recommend the paymenit of a dividend:for the yéars ended 31 Décember 2014 and 2013.

Dircectors
The Compasty is governed by a board of three directors, two of whonvare employed by the. Parent Company, and one
employed by the Company The directors who served during the period were as follows:

Robert Feilbogen,
Daniel Hecht
Giuseppe Minichiello:

Directors ludemmtles

The Company has'made- qualifying third party indemnity provisions for the beneﬁt of its directors which were made during,
the year-and remain. in force at the date of this report.

Auditor
.Eh{:h of the persons, who is a director at the date of approval, of this report confirms that:
* sofar ag'the director is aware, there is no rélevant audit information of which thie company’s auditor is unaware; and

* the director has taken.all the steps that hé ought to. have taken as-a direction in-order to make himself aware-of any
relevant audit information and 1o establish that the company’s auditer is aware-of that’ mfoxm'mon

This confirmation is given and should:be interpreted in accordance. with the prO\’lSlOl]S of section 418 ¢f the Companies’
Act 2006,
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Directors? report-

Délojtie LLP have expressed their willingness to continue-in. office as auditor and a resolution to reappoint them will-be
proposed, :

Approved by the Board of Directors
and signed on behalf of the Board

Giuseppe Minichiello.
Director

14 August.2015

W
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Director’s responsibilities statement,

The-directors are-responsible for preparing the Anpual Report and thefinancial:statements in accordance with
applicable law and regulations. :

Company law requires the:directors to prepare such financial statements for each financial period: Under that law the:
directors are required to:prepare thie. financial stateriieiits in accordance with International Financial Reporting
Standards.(“IFRSs™) as adopted by the Fmopcan Union. Under the company law the directors must not approve the
accounts unless they are satisfied that they.give a true and fair view of the state of affairs of the company-and of the
profit or loss.of the company for that period. In preparing these financial statements, International Accounting
Standard | requires that directors:

o properly select and apply accounting policies.
e present mfoxmatxon, including accountmg principles, in a manneér that provides relevant, reliable, comparable and
understandable information;

-« provide additional disclosures when compliance with the specific requirements in IFRSs are insufﬁcicnt to enable
users to understand the impact of particular transdctions, other events and conditions on the entity’s financial
position and ﬁnancml performance;.and

e nake an 'lssessment of the company’s ability to conunue as a going concern.

The directors are responslble for keeping adequate accounting records that are sufficient to show and explain the
company’s. transactions and disclose with reasonable accuracy at any time the financial posmon of the:cormpany and to
enable them to ensure that the financial statements comply with the Companies Act-2006. They are also responsible
for safeguarding the assets of the comipany. and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of ‘
Freepoint Commodities Services Ltd. . B :

We have audited the financial statements of Freepoint Commodities Services Ltd for the year ended 31 December 2014
which comprise the Statements of financial position, the Statements of profit or loss and other comprehensive income,
the Statements of changes in shareholder’s equity and the Cash flow statement; and the related notes 1 to 23. The
financial reporting framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union. :

This report is made solely to the company’s member, as a body; in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s member those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s member as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view. Our.responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for
Auditors.

Scop‘ev of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial
information in the annual report to identify material inconsistencies with the audited financial statemen’s and to identify
any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired
by us in the course of performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2014 and of its profit for the year
then ended; ’

o have been properly preparéd in accordance with IFRSs as adopted by the European Union; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements. -



Independent auditor’s report to the members of
.Freepomt Commodltles Services Ltd.

We have audited the financial statements of Freepoint Coinmodities Services Ltd for the year ended 31 December 2014
which comprise the Statements of financial position, the Statements of profit or loss and other comprehensive income,
the Statements of changes in-shareholder’s equity and the Cash flow statement; and the related notes 1t023. The
financial reporting. framework that has been applied in their preparation is applicable law and International Financial
Reportmg Standards (IFRSs) as.adopted by the:European Union.

This report is made solely to the company’s member, as:a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undenaken 50 that we might state to-the company’s:member those
matters we are required to state to them in-an auditor’s report and for no other purpose. To the fullest extent permitted
by law; we do not accept or assuine responsibility.to ainyone other thai thé company and the company’s member as a
body, for-our audit work, for this report, or for the:opinions.we havé.forméd.

fRespective"respons'ibil‘ities of dir¢ctors and auditor’

As explained more fully’in the Directors’ Responsibilities Staterient, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true:and fair view. Our fesponsibility is to-audit and
express an-opinion on the-financial statements in accordance with applicable law-and International Standards on. Auditing
- (UK and Ireland). Those standards réquire us to comply with the- Auditing Practices Board’s Ethical Standards for
Auditors.

Scope of the audit of the financial statéments

An audit involves obtaining evidence about the amounts and disclosures:in the financial statements sufficient-to give
reasonable assurance that the financial statements are free from material missiatement, whether caused by. fraud or error.
This includes an-assessment of: whether the: accounting policies are appropriate to'the company’s circumstances and have
been consistently applied and adequately. disclosed; the reasonableness of significant accounting estimates made: by the
“directors; and the overall presentation of the financial statements. In addition, we read all the f nancial and non-financial
information in the annual report to identify material inconsistencies with the audited financial statements and to-identify
any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired
by us in the course of performing the audit. If we.bécome aware of any apparent material misstatements or
‘inconsistencies we.consider the implications for our report.

‘Opinion on financial statéments
In our opinion‘the firiancial statements:

» -give a true and fair view of the state of the, company’s affairs. as at 31 December 2014 and of lits profit for the year
then ended;

 have been properly prepared in accordance with IFRSs as _adoptedlby“the European Union; and
¢ have been prepared in accordance with the requirements of the Companie‘s_,A{:tlZOQG,
Opinion on other matter, prescribed by the Companies Act 2006

In our opinion the information given in the Str ategic Report and the Directors® Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.



Indepen’dén’ﬁ auditor’s report to the members of
Freepoint Commodities Services Ltd.

‘Matters on whici we ar¢ required to report by exception

We have nothmg 0 report in respect of the. following matters where the Compames Act 2006 requires us to report to you
if, in our opinion. CL

¢ adequate acccuntmo records havc not been I\ept or returns adequate for our audit have not been received from
branches not visited by us; or :

- the financial s;.atements are not in agreement with the accounting records and returns; or
" certain disclosures of directors’ remuneration specified by law are not made; or

e we have not re;eived all the information and explanations we require for our audit.

Russell Davis FCA (Seriior Statutory Auditor).
for and on behalf of Deloitte LLP

Chartered Accoiintants and Statutory Auditor
London, Umtedykmgdom

14 August 20157



Freepoint Commodities Services Ltd.
‘Company Registration No. 07769255

Statements of profit or loss and.other conmiprehensive income or loss
For the years ended 31 December 2014 and 2013

Note 2014 2013,
‘ $7000 $7000

Mariagenient féé revenue : 6 29,6571 25,233
Operating expenseés: o
Staff costs 8 (22,547 (19,140)
‘Other general and administrative costs (6;114) (53,969)'
Depreciation and amortisation a1 (716)
Total-operating expenses S (293432) (25;825)
Othér incomeé - net, 9 924 - 827
Finance costs . 10 (331) (300)
Total profit/(loss) before tax ' : 812 (6%)
,Incdme tax-expense : 1 . (229 -
Profit/(loss) aftcr tax and total comp‘rehensi.vein'(':ome/('l'(js_s): for-the -

year * 588 . (65)

AN

All a‘ctiv,it,fe_s dérive from ,cont'inu‘.ing_ operations.
The accompanying notes form:an integral part of these firiancial statements.



Freepoint Commodities Services Litd.
Company: Registration No. 07769255

Statements of financial position
As at 31 December 2014 and 2013

Assets

Cuirént assets

Cash and cash’equivalents

Trade and other'debtors

Due froriv affiliates

Pi‘é‘paids”and other current assets

Total current.assets

Non-current assets
Property and equipment - net
Intangible assets — net

Othet assets

Total assets:

;Ei'abi!itfi‘cs and sharcholder’s equity ‘
Current liabilities

Trade and other creditors

Dué tq affiliatés

Accrued-and other liabilities

Tatal current liahilities

Total liabilities:

Sharcholder’s equity.

Shatre capital, £1 par value per share - authorised
1 'shiare; and outstanding, 1.share
Accumulated refained earnings

Total Shareholder’s equity

Total liabilities and shareholder?s equity

The accompariying notes form-an.integral part of these financial statcinents.

1ns .-

‘Note 2014 2013
$°000 $000

583 961

- 260

2371 -
12 913: 959
3,367 2,180

13 966- 1,357
14 879 1,092
12 1,092 1,144
6,804 5,773

15 423 303
- 239

17 5,678 5,116
6,101 5,658

6,101 5,658

703
703 115
6,804 5,773

The finangial statements of Freepoini Commodities Setvices Ltd, regisiéied number 07769255 were approved by the

Board of Directors on. 14 August 2015.

'Sig_ﬂé‘d on behalf 6f the Board of Directors.

Giuseppe Minichiello
Director

10



Freepoint Commodities Services Ltd.
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Statements of changes in member’s equity
For theyeais ended 31 Decerber 2014 and 2013

Accumuiated “Fotal.

Share retained Shareliolder’s
Capital  ‘earnings equity

$:000 -$°000 -$2000

At 31 Deceniber. 2012 ‘ - 180 180
‘Net lossfor'the: year « (65) (65)

At31 Deceinber 2013 - : o 115 115
Nt profit for'thie yéar S | - 588 588

At31 Deeember 2014. . . 703 703

The-accompanying notes form-an'integral part.of these financial statements.



Freepoint Commodities Services Ltd.

C{’on’llpvajn.y" Registration No. 07769255

Cash flow statement

For the years ended 31 December 2014 and 2013

Cash flows from.operating activities

Net profit/(loss) for the year

Adjustments for:

Depreciation and amortisation

Financing costs recogiised in profit or loss
Income tak expense recognised in profit-of 10§
Net:foreign exchange loss

Moyvements in working-capital:
Due from affiliates
“Prepaids and other assets
Trade and other debtors
Due'to affiliates
Trade and other creditors
Accrued and other liabilities:

Net cash provided by operating activities
Cash flows from investing activitics
Payments for property and equiprnent
Payments for intangibie assets

Loans made to relatéd p'arties

Net ¢ash used i investing activities

Cash flows.from financing activities
Financing costs

Net cash ised in financing activities

Net (decrease)/increase in.cash and cash equivalents
Cash.and cdsh equivalents - Beginning of the year
Effect of §xcha.ﬁge rate. fluctuations.on cash held

Cash and cash-equivalents — End of the year

The accompaiiying notes form an ‘infegral part of these financial statements.

2014 2013
$'000 $°000
588 (63).
771 716
331 300
224 -
19 71
1,345 1,087
237D -
1,067 588
245 13
(239). (2,405)
(105) 88
563 2,727
505 2,198
1,093 2,133
(167) (70)
- )
(990) (1,250)
1,157) (1,337)
(331 (300)
33N, (300)
(395) 496
961 444
17 21
583 961

12
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Notes to the financial statements
For the years ended 31 December 2014 and 2013

3.2

3.3

3.4

General information

Freepoint Commodities Services Ltd. (the Company”) is a whollyowned submdlmy of Freepoint
Commodities Holdings Ltd, domiciled in the United Kingdom. Freepoint Commiodities Ho]dmg Ltd.isa
wholly owned subsidiary of Freepoint Commodities LLC (the “Parent Company*), which is domiciled in the
United States of America. The Company is incorporated in the United ngdom under the Companies Act
2006 and began operations on 9 Septeniber 2011, The registered office’is located at 4" Floor, Redding Bridge
House, George Street, Reading RG'1-8LS. The Company-was established to serve as the. central employing and
administrative entity for business within the. United Kingdom. It also performs-an administrative function for
other businesses in Europe and Asia.

Adoption of new and révised standards

In the current period, no new and/or revised standards have been.adopted in these financial statements.

At'the date of authorisation of these financial statements, the following standard, was in issue, but has no
impact'on the Company:

Amendments of IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and Amortisation

The amendments to IAS 16 prohibit entities from using a revenue-based depreciation method for items of
property, plant; and equipment. The amendments to TAS 38 introduce a rebuttable presumption that revenue is
not an appropriate basis for amortization of an intangible asset. The amendments are applicable for annual

periods béginning on or after January T, 2016. These amendments are not applicable to the Company as

revenue is not used as a basis for depreciation or amortisation of propérty, equipment, or intangible assets.

Summary of significant accounting policies
Basis of preparation and accounting policies . ,
The financial stateents of the Companly lave been prepared in accordance with IFRS as adopted by the EU.

The financial statements have beén prepared.on the historical cost basis. Historical cost is generally based on
the fair value of the consideration given in exchange for assets.

The principal accounting policies are setout below.
Going concern,

Given the Company recharges costs at a markup the directors have a reasonable expectation that the Company
has adequate resources to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the financial statements.

Revenue recogn'ition

The Company was established to serve as the central employing and administrative entity for affiliates within

the United Kingdom and-serve an administrative function for other affiliates within Europe and Asia.

Revenue is earned by allocating the expenses of the. Company:as a management fee based on trader headcount
and time apportionment. To ensure the expenses are recharged at arm’s length the Company-recharges certain
¢osts to. UK affiliates with an 8% mark-up on costs. These mark-ups are presented separaiely from the
management fee revenue in profif or loss within ‘Other income.’

Financial instruments and fair value

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the‘instrument.



Freepoint Commodities Services Ltd.
Company Registration No. 07769255

Notes to the financial statements
For the years ended 31 December 2014 and 2013

3.5

3.5.1

3.6

3.6.1

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly.
attributable to the acquisition orissue of financial assets and financial liabilities are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial récognition. Financial
assets and financial liabilities expécted to ‘settle within the next 12 months are ¢lassified as current, and those.
expected to be-settled beyond 12 months dre classified as noncurrent.

Financial assets

Financial asSets are classified as loans and receivables. Trade and other debtors that have fixed or determinable
paymerits and that are not quoted. ini an active market and margin/collateral balances are ¢lassified as loans and
receivables, Loans and receivables are measured at amortised ¢ost using the effective interest rate method, less
any impairment, except for short-term receivables when recognition of interést would be immaterial. The
effective interest method is-a method of calculating the amortised ¢ost of a financial asset and allocating
interest expense over the relevant period.

Impairment.of Financial Assels

Financial assets are assessed for indic¢ators 6f impairment at each balance sheet date. Financial dsséts are:
impaired when there.is objective evidencé that, as a result of ohe or more events that occurred after the initial
recognition of the financial assét, the estimated future cash flows of the asset have been adversely impacted.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of estimated. future cash flows, discounted at the
financial asset’s original effective interest rate. If, in a subsequent period, the amount of the impairment loss.
decreases and the decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairmént loss is reversed through profit or loss to the extent that the
carrying.amount of the investnient at the date the impairment is reversed does not, exceed what the amortised
cost would have been had the impairment not beén recognised.

As at 31 December 2014 and 2013, no imipairment indicators existed for financial assets carried at amortised
cost.

Derecognition of Financial Assets

The Company derecognises a financial asset.only when the contractual rights to the cash flows from the asset
expire, or-when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company retains substantially all the risks and rewards of ownership of a
transferred asset, the Compary continues to recognise the financial.asset and also recognises a collateralised
borrowing for the proceeds recéived. On derecognition of a financial asset, the difference between.the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit.or loss.

Financial Liabilities

Financial liabilities are classified as other financial liabilities. Other financial liabilities are initially measured at
fair value, net of transaction costs. Other financial liabilities are subsequently measured at amortised cost using’
the effective interest rate method, with interest expense recognised on an effective yield basis, except for short-

- term liabilities when recognition of interest would be immaterial. The effective interest method.is a method of

calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
Derecognition of Financial Liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled, or they expire. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.



Freepoint Commodities Services Ltd.
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Notes to the financial statemelitS-

For the years ended 31 December 2014 and 2013

3.7

3.8

3.9

Leasing

Operatmg lease payments are recognised as.an e\pense on a straight-line basis over the lease téerm of the
relevant lease except where another more systematic basis is more representative of the time pattern in which

econanic benefits from the lease asset-are.consumed. 1n the event that lease incentives are received fo enter

into operating leases, such incentives are recognised as a liability. The aggregate benefit of incentives'is

recognised as a reduction of rental expense on a straight-line basis, except where another systematic basis is

more representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign currencies

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the “functional currency”). The financial statements are:

presented in U.S. dollar (USD), whichis the Company’s functional currency.

Foreign currency transactions are translated into the functional currency using-the exchange rates preyailing at
the dates of the transactions. Foreign currency ‘transaction gains and losses-are presented.in profit or loss within

‘Other income.’

Cash and cash equivalents

At 3] December2014 and 2013, cash at bank-and in hand are composed ofcash:held at several financial

institutions. The carrying amount of these assets is approximately equal to fair value.
Trade and other debtors '
Trade and other debtors are composed of short-term loans to related parties.
Property and equipment

Property and equipment are valued at cost, ‘less accumulated depreciation and any recognised. impairment loss.
Depreciation expense is recognised using the straight-line method over the estimated useful lives of property-
and equipment, beginning on the date the asséts are- available for use. The following useful lives are assumed:

Furniture-and fixtures 7 years
Office equipment : 2to S years
Leaschold lmprovcments : 4 years
Software 5 years

Office equipment represents equipment purchased and used in-the daily operation of the business.

:Leasehold improvements represent permanent improvements, such as additions, alterations, remodellmg, or

renovations, made to leased property which increase the value of the leased asset. The useful life for all
leasehold improvements will be the lesser of the remaining time on the lease or the asset’s useful life.

Software represents computer software integral to the equipment purchased.
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3.13

3.16

Intangible assets

Intangible assets are valued at cost, less accumulated amortisation and impaitment. Amortisation expense is

‘recognised using the straight-line method over the estimated useful lives of the intangible. assets; beginning on

the date the assets-are available for use. As at 31 December 2014 and 2013, intangible assets consist solely. of
computer software not integral fo'the operation of equipment purchased and software development costs for
add-on functionality to such software. The estimated uscful life of intangible software is five to seven years.
The Company does not hiold any intangible assets with indefinite useful lives.

Intangible assets are tested for impairment when impairment indicators exist. On derecognition of the asset, the
difference between the asset's. carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.

Prepaids and other assets i

Prepaids and other assets primarily consist of prepaid compensation, depdsits made {0 the third parties and
expenses paid in advance. These costs and expenses paid in-advance are. amortised over their related service
period.

Tradé and. other créditors
Trade and othér creditors are primarily composed of amounts due to suppliers.
Retirement benefit costs

Payments to defined contribution retirement benefit schemes are recognised as an expense when employees:
have rendered service entitling them to the contributions.

Taxes

The Company is a tax-paying entity, and may be subject to current-and deferred tax. As a member of a UK tax

_group, the Company nay siirrendér: ot receive losses from other members of the tax group under UK

legislation, for.nil consideration.

3.16.1 Current Tax

The tax curreritly payable is based on taxable profit for the year, Taxable profit differs from profit before tax’
as reported in the Statement of profit or loss because of items of income or expénse thatare taxable or
deductible in other years and items that are never taxable or deductible. The Company’s cutrerit tax is
calculated using the:local tax rate that has been enacted or substantively enacted by the end of the reportirig
period.

3.16.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in
the consolidated financial statements:and the corresponding tax bases used in the compiitation: of taxablé profit.
Deferred tax liabilities are generally recognized for all taxable-temporary differences. Deferted tax assets are
generally recognized for all deductible temporary différences to the extent that it is probable that taxable
profits-will be available against which those deductible temporary differences can be utilized. Such deferred

tax assets and liabilities are not recognized if the Company believes it is probable that taxable income for those

subsidiariés and states will be.available against which such differences ¢an be deducted.

The carrying amount of unrecognized deferred tax assets is reviewed at the end of each reporting pefiod and to

the extent it becomes probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered, the asset is recognized.
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Déferred tax liabilities and assets are measured at the local tax rates that are eéxpected to.apply in the period in
‘which the liability is settled or the asset realized, based on tax rates (4nd tax laws) that have been enacted or
substantively-enacted by the end of the reporting period. :

4 Critical accounting judgements

The preparation of the financial statements requires that management make estiinates and assumptions that will
affect the amounts reported in the financial statements and accompanying notes. Although we believe the
estimates and assumptions-are reasonable; actual amounts ultimately may differ significantly from those
‘estimates..

Estimates and underlying assumptnons are reviewed on an on going basis. Revisions to:accounting estimates are:
recognised in the period in which the estimates are revised and any future periods affected.

4.1  Critical judgements in applying the.coinpany’s accounting policies

The following are critical judgements, apart from those involving estimations (which are dealt with separately
below), that.the Company has made in the process of applying the Company s accounting policies-and that
have.the most significant effect on the amounts recognised in the financial statements.

4.2 Impairments

Financial assets, property and equipment and:finite-lived assets are reviewed for impairmeht whenever events
or changes in circumstances indicate that the c'trrymg value may not be:fully recoverable. Ifan asset's
recoverable amount is less than-the asset’s carrying amount;an impairment loss is recognised. Forall non-
financial assets, future cash flow estimates which are used to calculate the asset's fair value are based 6n
expectations about future operationspriniarily comprising estimates about perating costs and capital
expenditures. Changes in such estimates could impact recoverable- values of these assets. Estimates are
reviewed regularly by management.

S Key sources of estimation uncertainty

The Company does not have any'significant sources of estimation uncertainty at the end of the reporting
period, which have a sugmf‘ icant risk.of causing a material ddjustment to the carrying amount of assets @nd
liabilities within the next financial year.

6 Management feé-revenue’

Total management fee revenue -earned by recharges to- affiliates foi the yearsiended 31 Decémber 20]4 and
2013, consisted. of the following:

2014 2013

$2000 $'000

Personnel costs 22,547 19,140
‘Other general and administrative costs 6,014 5,793
Depreciation and amortisation (i) 759 -

- Finance Costs 331 300
Total 29,651 25233

(i)  Depreciation and amortisation costs were recharged to-affiliates beginning. 1 January 2014.

17
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Auditor’s remuneration

The:auditor’s remuneration for audit work performed for the Company.and UK affiliates, included in other
general and administrative costs, was:$0.] million and $0.1 million for the years ended 31 December2014 &nd
2013, respectively.

Staff costs

The remuneration: of directors for the years ended 31 Deceinbér 2014 and 2013 was $0.4 million and:

$0.4 million, respectively, and is-included Within the 5taff costs disclosed below

‘The average monthly number of employees was 57 for the year endéd 31 Decejmbe'r 2014. The average:
inonithly. number of employees was 46_for the year ended 31 December 2013.

Their aggregate.remuneration comprised:

© 2014 2013

$°000 $°000

Wagés and salaries 18,351 16,151
Social security costs ' 2,388 779
Other. benefit costs 1,808 2,210
Total 22,547 19,140,

Other incomé — niet
Other ificome as at 31 December 2014 and 2013 consisted of the:following:

2014, 2013

$'000. - $000

‘Transfer pricing income ’ 916 811
Unrealised foreign exchange loss. (38) (93):

Realised foreigh exchange gain 57 63
Othér (loss)/income . (an 46

Total : 924. 827

Finance costs .
Finaice: costs for the years ended 31 December 2014 -and 2013 consisted of interest charged on borrowings

‘from thé Parent Company and affiliates. The interest charge is based upon the.weighted average interest rate

on external borrowings of the Paréit Company and its subsidiaries. For the years-énded 31 December 2014 and
2013, the borrowing rates were between.3.44% and 3:86% and 2.29% and 3.20%, respectively.
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Tax on prbﬁt/(loss) on ordinary activities.

The Company has.current taxes payable-and. expense: of approximately $0.2 million and nil for the years ended
31 Decembér 2014 and 2013.

Facrors affecting corporation tax charge for the year

The charge for the years can be'reconciled to the profit/(loss) in-the income statements as follows:

2014 2013
$000 . $000
Profit/(loss) on ordinary activities before taxation 812, (65)
Profit on ordinary activities multiplied by the:standard rate of UK » -
corporation tax of 21.49% (2014);23.25% (2013) 4 75 15
Effects of: , .
Permanent.differences 3 30
Timing differences ' 50 (17
Group relief claimed @) 132
Cix’rrem tax.charge for'the year 224 -

UK corporation tax is calculated at 21.49% (2013: 23.25%) of the estimated assessable profits for the year,
The standard rate of UK corporation tax was reduced from.23%.t0.21% with effect from 1 April 2014:The
Finance Act 2013, which }pro.v".ides for reductions in the main rate of UK corporation taxto-21% effective from
1 April 2014, and 20% effective-from 1.April 2015, was enacted.on 17 July 2013,

Further, the Summer Budget presented by the ‘Chancellor in-July 2015 included an announcement that the main
rate of UK corporation tax will reduce to 19% effective from 1 April 2017 and reduce further 10 18% effective.

from 1 April 2020. These rates:are-expected to be enacted when the Finance Bill introduced in July 2015

receives Royal Assent.

The Company has deférred tax assets of approximately $0.1 million and $0.1 million for the years endéd 31
December 2014 and 2013, respectively; which are ‘not bemg recognwed undu' IFRS. These unrecognized
deferred.tax assets as;of 31 December 2014 and-2013, consisted of the following (m thousands):

2014 2013

$000 $:000

Deductible temporary differences 125 7t
125 71

The Company applies the guidance within IAS 37 — Provisions, Contingent Liabilities arid Coniingent Assets
and 1AS 12 — Income Taxes regarding contingent liabilities and assets. There are no contingent tax liabilities or
assets as at and for the years ended 31 December 2014 and 2013.
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For the years ended 31 December:2014.and 2013

Prepaids and other-assets

‘Prepaidsiand other-assets as at 31 December 2014:and 2013 consisted of the following:

‘Current;

‘Prepaid-personnel-costs

" Deposits

2014
$7000

526
37
350

2013

$7000

730

225

Other prepaid operating costs

I

959

Non-current:

Prépaid personnel costs
‘Loans to'related parties:
‘Deposits

Other prepaid operating costs

96
990

109
990
41

1,092

1,144

Total prepaids.and other assets,

2,005

2,103

20.
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Property and edui:pm‘ent
Property and equipment as-at 31 December 2014 and 2013 consisted of the following:
- Furniture
~ Leasehold -Office and -
impfovements equipmeént  Software fixtures, Total
$°000 000 $°000 -$°000 $°000

‘Cost :
At 31 December 2012 273 1,693 I4 54 2,034
Additions. 8 17 - - 125,
At31 December 2013 281 1,810 14 54 2,159
Additions . " 83 84 - 167
At31 Deéember 2014 " 364 1,894 14 54. 2,326
Accuniulated depreciation _ _ N
At31 December 2012 (55) (233) @ (7 (299)
Depreciation expense - (69) (423) 3) ®) (503)
At 31 Decemiber 2013 (124) (656) . Q) 15) (802).
Depreciation expense (80) 467) 3) (8) (558)
At31 December 2014 (204) (1,123) (10) ©@3) (1,360)
Net property-and equipment o
At 31 Deceniber 2013 18T 1,154 7 39 1,357
At’31 December 2014 160 771 4 31 966

-~
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14 Intangible assets

ITintangible-assets at 31 Decemiber 2014 and 2013 _c,éh&iStéd. of the .félloﬁ'ing:

Cost
At 31 December 2012

Additions
At.31 December 2013

~ Additions
‘At31 December 2014
Accni'm'uléited amoxttisa,.tions
At 31 December 2012

Amortisation.expense

1,462

1,462

157y
&)

At31 December 2013 (370)
Amortisation expcnse (213)
. At31 December 2014 (583).
Net intangible assets L
at 31 December 2013 1,092
at 31 December 2014 879
i5  Tradeand other creditors
‘Trade arid other ¢reditors as at 31 Decémbei 2014 and 2013 consisted of the following:
014 2003
$'000 $°000
Income tax payables 224 -
Indirect tax payables: 18 14
Other payables: 181 289
Total 42_3 303
22
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Related parties

Freepoint Commiodities Services Ltd. is a wholly owned subsidiary of Freepoint Commodities Holdings Ltd,
domiciled in the United Kingdom.At 31 December 2014 and 2013, key management personnel of the Parent
Company controlled 21.5% and 21.4%, respectively, of the voting shares of Freepoint Commodities-Holdings
LLC, the Parent of Freepoint Commodities LLC. At 31 December 2014 and 2013, the Pareént Company
controlled 100% and. 100%, respectively, of the voting shares of Freepoint Commodities Holdings Ltd.

The immediate parent of Freepoint Commodities Holdings Ltd. is Freepoint Commodities LL.C. The ultimate
parent and controlling party is Freepoint Commodities Holdings LLC, a company incorporated in the United
States of America. The smallest and largest groups into which the Company’s results are included arée the group
accounts of Freepoint Commodities Holdings Ltd and Freepoint Commodities LLC, respectively. A copy of the

accounts of Freepoint Commodities LLC may be obtained from 58 Commerce Road, Stamford, CT 06902,

United States of America.

The remuneration of officers and other members of key management personnel of the Company for the years
ended 31 December 2014 and 2013, was $0.4 million and $0.4 million, respectively. This remuneration
represents short-terin benefits provided to key manageiment. - '

For the years ended 31 December 2014 and 2013, the Company charged certain affiliates $29.6 million and
$25.2 million in management fees, respéctively, and $0.9 million and $0.8 million in transfer pricing mark-ups,
respectively.

Total loans due from members of Freepoint Commodities Holdings LLC as of December 31 2014 and 2013,
were $1.0 million and $1.0 million, respectively.

Accrued and othér liabilities

Accrued and other liabilities as at 31 December 2014 and 2013 consisted of the following:

2014 2013
$2000 $°000
Accrued compensation 5,432 4,631
Unpaid professional services . 87 242
Other ' _ 159 243
Total _ o ' 5,678 5,116

Commitments and contingencies

The Company has entered into employment agreements and is committed to pay sign-on bonuses and
guaranteed minimum bonuses to certain employees. Employees who receive sign-on bonuses are required to
reimburse the Company if they leave within a specific time frame. The Company amortises these bonuses on a
straight-line basis over the rélated retention period. Furthermore, employees must beé actively employed at the
time of payment to receive bonuses. As at 31 December 2014 ‘and 2013, unpaid sign-on bonuses ‘were $0.7
million and $ 2.0 million, of which $0.4 million and $1.6 million, respectively, were included in accrued
compensation expense.

As at 31 December 2014 and 2013, total guaranteed minimum bonuses of nil and $1.0 million, respectively,
which are included in accrued compensation, Tolal discrétionary bonuses for 2014 and 2013 were $4.1 miilion
and $0.5 million, respectively, which are included in accrued compensation.
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20.1

20.2

As at 31 December 2014.and 2013, the Company has not béen involved in any legal claims or-unresolved

disputes which could result in a contingent liability.

Operating lease arrangements

The Company has entered into a building ledse, the payments under which are treated as rent and charged to

profit or loss on the stralght-lme basis over the teim of the lease, Total:minimum.Jease payments for the years
ended 31 December 2014 and 2013, were $0:3: miltion and $0.4.million, respectively.

Minimumi lease payments;at 31 Decembér 2014 and 2013, under non=cancellable operating leases were as

follows;
2014 2013
$°000 $000
Not later than 1 year » 256 367
Later than 1 year and not lonver than 5 years - 273
Later than S years - -
Total .256 640

Finauncial risk management

The Company derives its revénue by allocating expenses of the Company to certain affiliates within the United
Kingdom, Europe and Asia. To'ensure the expenses are recharged at arm’s length-the Company recharges
certain costs within the UK with an 8% mark-up.on costs.

Financial risk management objectives

The Company enters into employment and admlmstratlve agreements which expose it.to foreign exchange.and
lquidity. risks. These risks are managed by management at the Group level. The Group seeks to minimise the:
effects of these rigks'by dsing derivative financial instruments to hedge risk exposures. The use of financial.
derivatives is.governed by the Group’s-policies approved by senior management.

The Group regards-the monitoring-and controlling of risk as'a fundamental part.of the management process.
The Parént Company’s finance, credit and risk professionals, monitor, manage and report reﬂularly to senior
management of the Parent Company on the approach and effectiveness in managing i nancial risks along with

_exposures facing the Group. Also, before the L,ompanv transacts in any new busmess it is required to obtain

approval as appropriate.

Foreign currency risk management

The Company undertakes transactions denommalcd in foreign currencies; consequently, exposures 10 e\(channe
rate fluctuations arise. Exchange rate exposures-are managed at the Group level within approved policy-

parameters utilising forward exchange contracts.

20.2. I Forwdrd F. oreigh Exchange Contracts

Itis the policy. of the Group. 1o enter into forward exchange contracts to cover foreign.currency payments and

" receipts for the total exposure generated by-the Group.
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20.3 Ligquidity risk management

Ultimate responsibility for liquidity risk managemerit rests with thie liquidity risk’ commlttee which monitors
forecasts and actual operatmg cash ﬂows and repoﬂs to semor managemem ofthe Parent Company The ‘Parent
momtor ing forecasl and actual cash ﬂows, and by: matchln" the matunty proﬁles of ﬁnanmal assets and
liabilities: The Company expects to meet its other obligations from operating ¢ash flows and proceeds of
‘maturing, financial assets.

The: followin I tables detail the Company's remaining expected matuirity for its non derivative financial assets

. and the contractual maturity for its non derivative financial liabilities. The:tables are:based on the cash flows of
_financial assets and liabilities as follows. ’
Financial Assets— Based. on the contractual maturities of the fihancial assets, éxcept-where the Company
anticipates that the cash flow will occur in‘a dlﬁ'erent period.

Financial Liabilities — Based on the éarliest daté on which the Coinpany can be required to pay.

‘Greater
1 year or . than
. less  1-5years’ 5 years Total
2014 ' 32000 $°000 $000 $°000
Non-Derivative Financial Assets ,
‘Cash ‘583 .- - 583
Due from affiliates, 2,371 - - 2,371
Prepaids and.other curvent assets 563 - - 563
Other assets ' - 1,091 - 1,091
Total ) 3,517 1,091 - 4,608
Non-Derivative Financial Liabilities
Trade‘and othér creditors, 423 - - 423
Acérued and other liabilities. 5,668 - - 5,608
Total _ 6,091 s - 6,091
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_Greater
1 year or , than _

o less 1-Syears -§-years '_I’otal'
2013 $°000 $000 $000 $000
Non:Derivative Financial Assets
Cash B 961 - - 961
Trade and other debtors ' 260 - - 260
Prepaids and other current assets 729 - - 729
Other assets: _ - 1,140 . - 1,140
Total 1,950 1,140 - 3,090
Noii-Derivativé Financial Liabilities. v
Trade -and. other creditors « 303 - - 303
Due to-affiliates. _ 239 . - 239
‘Accrued and other liabilities: 5,064 - 5,064
Total ‘ 5,606 - - 5,606

Capital Managenent

“The Parent. (,ompany manages its capital to ensure-its subsidiaries, mcludmg the Company; will be able to

continue as a-going concern while:maximising the- return to Ménibeis of the Parent Company through the

requirements. Responsibility for capital matiagement rests ‘with-the liquidiy risk cominitee:

optimisation of the debt and equity:balance. The Conipany is niot SLIbJCCl to any externally imposed capital

4'_25 .
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21 Financialinstruments and fair valie

“The following table provides an analysis of firiancial instriments by ‘category as:at 31 December 2014 and

2013:
Fair'value . Non
through Other finangial
profitor Loznsand  “financial _asseéts/
loss. receivables liabilities.  liabilities Total
2014 $°000 $2000 - $°000 37000 - $000
Assets o
‘Cash and cash equivaleuts (i) 583 - - , - 583
Due from affiliates : - 2,371 - : - 2,371
‘Prepaids and other current assets : - 563 - 350 913
Property and equipment , - .. - 966 966
Intangible assets’ ‘ - - - 879 879
Other assets ' : o - 1,091 - ] 1,092
583 4,025 - 2,196 6,804
’fl;}ia'bili'ties
‘Trade and other creditors T - 423 - 423
‘Accrued and other liabilities. - . 5,668 10 5,678
- - 6,091 10 6,101
(i) Cash and cash cqtiivu!'cnts'rcp_rescrited cash-held at banks.
4
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2013.

Assets .
Cash and cash equivalents (i)
Trade and other:debtors

" Prepaids and other:-current assets
Property-and equipment

Intangible assets'

QOther assets

Liabilities )
Trade-and other creditors
Due to-affiliates

Accrued and other liabilities

Fairvalue ~ Non
through Other financial
profitor Loansand  financial -assets/ ,

loss: receivables  liabilities  lisbilities. Total

$°000 - $000 $°000 $000 $000

961 - - - 961

w 260 - - 260

» 729 - 1230 959

- - 1,357 1,357

- - - 1,092 1,092

1,140 - 4. 1,144

961 2,129 2,683 5,773

- - 303 . 303

- . 239 - - 239

- 5,064, 52 5,116

- - 5,606 52. 5,658

(i) Cash.and cash equivalentsrepresented cash held at banks.

The cariying amotints of the financial instruments-in-the table above, all of which are Level 2 financial

instruments, approximate fair value because of thé-short-term nature-of such;instruments:

Offsetting financial assets and liabilities

In accordance with TAS 32, the Company reports financial assets and liabilities on a net baSlS in:the statements

of firiancial position only if'there is.a legally enforceable right: to set:off the recognised amounts and there is’

intention.to-settle on'a net basis, or to:realise the asset.and settle the liability simultaneously. The.following: -

table provides an-analysis.of amounts that have been offset in‘the statements of financial posmon asat 31

December 2014 and 2013:
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31 December 2014

_‘Due from-affiliates
Total:assets
Due to-affiliates

Total liabilities

31 December 2013

Due from:affiliates
Total assets
Duc to-affiliates.

Total liabilities.

Amounts subject to enforceable
-frétting arrangements

‘Effects of offsctting on bal'mce sheet

‘Net
amounts
reported

on the

Gross: Amounts balance
amount offset sheet
$'000 $°000 $'000
3,205, (834)- 2,371
3,205 ' ('834) 2371
834, (834) -
834 (834). .

Amounts subject to enforceable
ncttmg arr augcmcnts

Effects of offsetting-on balancg sheet

Net
amounts
reported

on the

Gross Amounts balance
‘amount. offset ~ slieet
$°000 $'000 $°000
5,086 _.(»5,086) -
5,086 (5,086) -
5,325 (5,086 . 230
5;'3'25 _ (’;5,0"'864) 239

All n -ansactions between.affiliates are'subject to. master.netting agreemen(s whxch allows fornet sett]ement of

the relévant receivables and payables between affiliates,

23 Subsequent events

The:Company has evaluated the period.afer the balance sheet date-up through August 14, 2015, the date the
findncial statements were issued and-determined rhere were no subsequent events or transactions; that required

recognition or disclosure in the financial statements,



