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PLAYTIKA UK - HOUSE OF FUN LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The dircetors present the strategic report for the year ended 31 December 2020,

Fair review of the husiness

Playtika UK - Tlouse of Fun is a pioneer in the social games space, introducing free-to-play slots games to social
networks, Tt is the creator of the popular game House of Fun, operates across multiple social networks and platfonns
including Apple 108, Google Android, Facebook, Amazon and Windows. House of Fun is played by ncarly 650
thousand people every day in 166 countries on 5 platforms. The company made a profit after taxation of
$£54.813,355 (2019: $56,411,210). Dividends of Snil (2019: Snil) were paid. The company's net assets ar 31
Drecomber 2020 were $223,176,259 (2019; $168,360,904),

Key performance indicators

We measure our online business by using several key financial metrics, which include revenue, adjusted EBITDA
before exchange rate gains or losses, ARPUJ and ARPPL and operating metrics, which include DAUs, MATs and
ML Us. References to “DALS™ mean daily active users of our games, “"MALUIS™ mean monthly active users of our
games, “MUUs” mean monthly unique users of our games, “MUDPs” mean monthly unique payers of our games,
“ARPU” means average daily revenues per average DAU and "ARPPU" which means average revenue to per
paying user. Unless otherwise indicated, these metrics arc basced on internally-derived measurements across all
platforms on which our game is played. Our operating metrics help us to understund and measure the engarement

levels of our players, the size of our audience and our reach. Qur major key metrics for 2020 are noted in the table
below:

Q1 2020 Q2 2020 Q3 2020 Q4 2020
Average DAUs 644,635 610375 358875 533,392
Average MAUs 2368967 2173436 1836351 1828277
Average MUPs 19703 22772 19,695 18,4940
Net ARPU 070 .89 090 090
Net ARPPU 22,75 2378 25.66 2595

ADJEBITDA 25519490 32,837,529  27,880.288  26.840.473




PLAYTIKA UK - HOUSE OF FUN LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and nncertainties
Principal risks and uncertanties

If our game does not maintain their popularity, our results of operations could be harmed.

For a game to remain popular, we must routinely enhance, expand and/or upgrade the game with new features and
content that players find attractive. Such enhancement requires the investment of significant resources, integration
into new platforms, intreduction of new languages, expansion into ncw jurisdictions and often presents now
marketing and other challenges. We may not be able to successtully enhance, expand or upgrade our current library
of games. Any decrease in the popularity of our online and mobile games, any breach of game-related security or
prolonged server inlerruplion, any loss of rights o any intellectual properly underlying such games, or any other
adverse developments relating to our most popular games, including House Of Fun, could have a material adverse
effect on our business, financial conditicn or operating results.

Section 172 Statement

The Dircetors insist on high operating standards and fiscal diseipline and routinely cngage with management and
employees of the company to understand the underlying issues within the organization. Additionally, the Board
looks outside the organization at macro factors affecting the business. The Directors consider all known facts when
developing strategic deeisions and long-term plans, taking into account their likely consequences for the Company.

The Directors and manapement are committed to the interests and well-being of Playtika UK Housc of Fun’s
employees. Playtika UK House of Fun is committed to the highest levels of integrity and transparency possible with
employees and other stakeholders. Safety initiatives, consistent training, strong benefit packages and open dialogue
between all employcees are just a few of the ways the Company ensurcs its employees improve skill sets and work
hund-in-hand with management to improve all aspects of the Group’s performance.

Other stakeholders include, customers, suppliers, deht holders, indusuy associations, government and regulatary
ageneics, media, local communitics and sharcholders. The Board, both individually and together, consider that they
have acted in the way they consider would be most likely to promote the success of the Company as a whole. In
order to do this, there is a process of dialogue with stakeholders to understand the issues that they might have.
Playtika UK Housce of Fun belicves that any supplict/customer relationship nmst be mutually beneticial and the
Company is known for its commitment to details to its customers. Communications with debt holders and
shareholders accur on an ongeing basis and as questions arise. The company also communicates through sacial
media.

The Directors are committed to positive involvement in the local communities where we operate. Additionally,
Playtika [JK House of Fun strictly follows environmental regulations and supports sustainability practices where
possible,

Integrity is a key tenet for Playtika UJK House of Fun’s Directors and employees, Playtika UK House of Fun
believes that any partnership must benefit both partics. We strive to provide our stakcholders with timely and
informative responses and are always striving to meet or exceed customers’ needs.

The Board recognises its responsibilities under section 172 as cutlined above and has acted at all times in a way
consistent with promoting the success of the Company with regard to all stakeholders.




PLAYTIKA UK - HOUSE OF FUN LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

O behalf of the board

Craig Abrahams
Director

23 Necember 2021




PLAYTIKA UK - HOUSE OF FUN LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The dircetors present their annual report and financial statements for the year ended 31 December 2024,

Principal activities
The principal activity of the company continued to be that of the provision of social gaming.

Results and dividends
The results for the year are set out on page 11,

Going Concern & Covid-19

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus, the directors continue to
adopt the going concern basis of accounting in proparing the financial statcments.

The company markets a diverse product base across the industry sector and operates in varied market sectors and
from a number of operational bases,

The Covid-19 outbreak has further developed during 2020 and into 2021, resulting in wide spread infection
throughout the globe, Mcasures taken by various governments to contain the virus have affected global cconomic
activity.

The increasingly digital, recuiting and cash-generative nature of our uperations remains one of our fundamental
strength. By strict adherence to Covid-19 guidelines. the company has heen able to maintain production at all
aperational sites throughout lockdown,

By use of latest technologies, all aspects of commercial and administrative requirements have been handled
remotely, and only in recent days have we scen any form of return to office working — again strictly managed, and
subject o amended guidelines,

Liguidity is crucial to the business during these unprecedented times, and it is something that is menitored on a daily
basis. Profitable (rading, and judicious use ol governmenl support measures, mean lhat the company is working well
within the limits of its funding facilities.

This situation will continue to be monitored closely.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial stawcments were as
follows:

Tian Lin (Resigned 8 April 2021)
Ron Korczak
Craig Abrahams




PLAYTIKA UK - HOUSE OF FUN LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Supplier payment policy
The company's current policy concerning the payment of trade creditors is to tollow the CBI's Prompt Payers Code
(copies arz available from the CBI, Centre Point, 103 New Oxford Street, London WCIA 1DU).

The company's current policy concerning the payment of trade creditors is to:

® cettle the terms of payment with suppliers when agreeing the rerms of each transaction;,
cnsurc that supplicrs arc made awarc ol the torms of payiment by inclusion ol the relevant lerms in contracts;
and

® pay in accordance with the company's contractual and other legal obligations,

Trade creditors of the company at the year end were equivalont o 1 day's purchascs, based on the average daily
amount invoiced by suppliers during the year.

Research and development

The company has invested $37m (2019: 837.1m) in rescarch and development during the financial year. The
company continues to focus on developing technologies to enhance the app and its user engagement.

In addition the company has capitalised expenditure of $3m (2019: $1.9m) for expenditure in the development phase
for an internal research and development project where the company is satisfied that the criteria for an intangible
asset are met

Auditor
The auditor, UHY Hacker Young, is deemed to be reappointed under section 487(2) ol the Companies Act 2006,

Energy and carbon report

As the company has not consumed morc than 40,000 kWh of cnergy in this reporting period, it qualilies as a low
energy user under these regulations and is not required to report on its emissions, energy consumption or energy
efficiency activities.




PLAYTIKA UK - HOUSE OF FUN LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial vear. Under that law the
directors have elected to prepare the tinancial statements in accordance with Tnternational Financial Reporting
Standards (IFRSs) as adopted by the Europcan Union. Under company law the dircetors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that peried. Tn preparing these financial statements, International
Accounting Standard 1 requires that directors:
®*  properly select and apply accounting policies:
®  present informarion, including accounting policics, in a manner that provides relevant, reliable, comparable
and understandable information;
®  provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to
cnable uscrs to understand the impact of particular transactions, other events and conditions on the entity's
financial position and financial performance; and
*  make an assessment of the company's ability to continue as a going concern.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
cnable them to ensure that the financial statements comply with the Compaitics Act 2006, Thev arce also responsible
for safeguarding the assets of the company and hence for tuking reasonable steps for the prevention and detection of
fraud and other irregularities.
Statement of disclosure te auditor
Each dircctor in office at the date of approval of this annual report confirms that:
hd so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
®  the dircctor has taken all the steps that he / she ought to have taken as a diceetor in order to make himsclf /
herself aware of any relevant audit information and to establish that the company's auditor is aware of that
infarmation.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006,

On behalf of the board

Craig Abrahams
Director

23 December 2021




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF PLAYTIKA UK - HOUSE OF FUN LIMITED

Opinion

We have audited the financial statements of Playtika UK - House of Fun Timited (the 'company”) for the year ended
31 Dceember 2020 which comprisc the income statement, the statcment of linancial position, the statement ol
changes in equity, the statement of cash flows and notes to the financial statements, including significant accounting
policies, The financial reporting framework that has been applied in their preparation 1s applicable law and
laternational Financial Reporting Standards (IFRSs) as adopted by the Eurepean Union.

In our opinion the [Tnancial stalements:
®  give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for
the year then ended;
have been properly prepared in accordance with [IFRSs as adopted by the Curopean Union; and
®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted ocur audit in accordance with International Standards on Auditing {UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirernents that are relevanl o our audit ol the linancial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficicnt and appropriate to provide a basis for cur opinion.

Conclusions relating to going econcern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed. we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continuc as a
going coneern for a period of at least twelve months from when the financial statements are authorised for issue,

(Cur responsibilitics and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PLAYTIKA UK - HOUSE OF FUN LIMITED

Other information

The other information comprises the informartion included in the annual report other than the financial starements
and our auditor's report thercon. The dircetors are responsible lor the other information contained within the annual
report. Cur opinion on the financial statements does not cover the other information and, except to the extent
atherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon, Qur
responsibility 1s to read the other infermation and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit. or otherwise appears
to be materially misstated. Tf we identify such material inconsistencics ar apparent material misstatements, we are
required to determine whether this gives rise to a material misstatemnent in the financial statements themselves. I,
based an the wark we have performed, we conclude that there 15 a material misstatement of this other information,
woe are required to report that fact.

We have nothing to report in this regard.

Opinions un other matters prescribed by the Companies Act 2006

Tn cut opinion, based on the work undertaken in the course of our andit:
® the information piven in the strategic report and the direetors' report for the financial year for which the

financial statements are prepared is consistent with the financial statements; and

the strategic report and the directors' report have been prepared in accordance with applicable legal

requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtaincd in the course of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you it, in our opinion:

* wlequale accounting records have not been kepl, or returns adequate for our awdil have nol been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
cerlain disclosures of directors' remuneration specified by law are not made; or
® we have not received all the information and explanarions we require for our audit.

Respansibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
ol the financial statcments and [or being satisfied that they give a true and fair view, and {or such intcrnal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
asscssing the company's ability to continue as a going concern, disclosing, as applicable, matters related w going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
ar to ceasc operations, or have no realistic alternative but ta do so.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PLAYTIKA UK - HOUSE OF FUN LIMITED

Auditor's respansibilities for the audit of the financial statements

Our objectives are to abtain reasonable assurance abont whether the financial statements as a whole are free from
material misstatement, whether due to fraud or crror, and 1o issuc an auditor’s report (hat ineludes our opinien.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or emor
and are considered material it, individually or in the aggregate, they could reasonably be expected to intluenec the
econmnic decisions of users taken on the basis of these financial statements.

Teregularitics, including fraud, arc instances of non-compliance with laws and rcgulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of Irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud. is detailed helow.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regularions related to company laws, tax compliance legislation, workplace regulations, emplovment
related laws, rules adopled by the payment card networks, Data Proteclion Act and the General Data Protection
Regulation 2016/679, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We alsa considered those laws and regulations that have a direcr impact on the financial
statements such as the Companies Act 2006. We evaluated management’s incentives and opportunities for
fraudulent manipulation of the financial statements {including the risk of override of controls) and determined that
the principal risks were related to posting inappropriate journal entries to manipulate financial results and potential
management blas in the selection and application ol signilicanl accounting judgements and estimates. Audit
procedures performed by the engagement team included:

® LEvaluation of design effectiveness of management’s controls to prevent and detect irregularities.

®*  Enquiry with management and internal legal counsel about known or suspected instances of non-compliance
with laws and regulations and fraud.

¢ Review of legal expense account code to assess if there are any undisclosed litigation and claim.

* [dentilying and testing the validity ol journal enlrigs, in particular any journal entries posted with unusual
account combination.

® Reviewing minutes of mectings of management and the board of dircetors,

There are inherent limitations in the audil procedures described above; any instance of non-compliance with laws
and regulations and fraud which is far removed trom fransactions reflected in the financial statements would
diminish the likelihood of detection. Furthermore, the risk of not detecting a material misstatement due to frand is
greater than the risk ol not detecting one resulting [rom error. Fraud may involve deliberate concealinent by, lor
example, forgery or intentional misrepresentation, or through an act of collusion that would mitigate internal
controls.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PLAYTIKA UK - HOUSE OF FUN LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
hitps:/www fre.org.uk/auditorsresponsibilities, This description forms part of our auditonr's report,

Use of our report

This reporl is made solely to the company’s members. as a body, in accordance with Chupter 3 of Parl 16 ol the
Companies Act 2006, Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purposc. To the fullest cxtent
permitted by law, we do not accept or assume responsibility to anyene other than the company and the company's
members, as a bady, for our audit work, for this report, or for the opinions we have formed.

Vatthew Anderson (Senior Statutory Auditor)
For and on behalf of UITY Hacker Young 23 December 2021

Chartered Accountants
Statutory Auditor

~10-




PLAYTIKA UK - HOUSE OF FUN LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Revenue 3
Cost of sales
Cross profit
Other operating income
Administrative expenses
Operating profit 4
Finunce cosls 6
Profit before taxation
Income lax expensc 7

Protfit and total comprehensive income for the
vear

The income statement has been prepared on the basis that all operations are continuing operations.

2020

246,483,195

{62,791,937)

183,691,258

191,405

(113,695,043)

68,387,620

(219,426)

68,168,194

{13,352,839)

2019
b

235,157,076

(63,170,159)

171,986,917

(96,533.374)

75,453,543

(3,038.838)

72,414,705

(16,003,495}

56,411,210

-11 -




PLAYTIKA UK - HOUSE OF FUN LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMEBER 2020

Noles
Non-current assets
Intangible assers 3
[nvestments 9
Deferred tax asset 16
Current assets
Trade and other receivables 11
Current tax recoverable
Cash and cash equivalents
Tuotal assets
Current liabilitics
Trade and other payables 15
Current tax liabilities
Nel current liabilities
Non-¢urrent liabilities
Trade and other payables 15
Total liabilities
Net assets
Equity
Called up share capital 19
Share premium account 20

Retained earnings

Total equity

2020

4,290,445
238,166,596
661,750

243,118,791
17.197,213
678,608

52,475,340

70,351,161

313,469,952

90,293,693

90,293,693

{19.942,532)

90,293,693

223,176,239

528
42,102,866

181,072,865

223,176,259

2019
b

1,895,407
209,432,606
633,379

211,961,392
21,836,476

15,940,682

37,777,158

249,738,550

63,748,805
11,756,877

74,505,772

(36,728,614}

6,871,874

81,377,646

168,360,904

528
42,102,866

126,257,510

168,360,904




PLAYTIKA UK - HOUSE OF FUN LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMEBER 2020

The financial statcments were approved by the board of dircetors and authorised for issuc on 23 December 2021 and
are signed on its behalf by:

Craig Abrahams
Director

Compauny Registration No. 07728726

“13-




PLAYTIKA UK - HOUSE OF FUN LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019

Year ended 31 December 2019;

Profit and total comprehensive income for the
vear

Issue of share capital

Balances at 31 December 20119
Year cnded 31 December 2020:
Profit and total comprehensive income for the

year

Balances at 31 December 2020

Share capital Share Retained Total
premium carnings
account
Notes $ $ 5 %
528 5.712,866 69,846,300 75,539,694
- - 56,411,210 56411,210
19 - 36,390,000 - 36,390,000
528 42,102,866 120,257,510 168,360,904
- - 54,815,355 54,815,355
528 42,102,866 181,072,865 223,176,259

14 -




PLAYTIKA UK - HOUSE OF FUN LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Cash flows from opcerating activities
Cash generated fromdAabsorbed by) 24

operations

Interest paid
Tax paid

Net cash inflow/{outflow) from operating
activities

Investing activities
Capilalisation ol internal use sollwuare costs

Purchase of subsidiaries
Net cash used in investing activities

Financing activities
Proceeds from issue of shares

Net cash (used in}/generated from
financing activities

Net increase/(decrease) in cash and cash
cquivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020

(3.027,27%)
(28,733,990)

(219,426)

{24.816,695)

68,295,926

(31,761,268)

36,534,058

15,946,682

52,475,340

2019

(1,895,407)

(185,400,841)

36,390,000

{5,290,125)

(3,038,838)

(15,456,356}

(23,785.319)

(187,296,248)

36,390,000

(174,691,567)
196,632,249

15,940,682

~15-




PLAYTIKA UK - HOUSE OF FUN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11

Accounting policies

Company information

Playtika UK - House of Fun Limited is a private company limited by shares incorporated in England and
Wales. The registered office is Quadrant House - Floor 6, 4 Thomas More Square, London, EIW IYW. The
company's principal activities and nature of its opcrations are disclosed in the dircctors' report,

Accounting convention

The (Inanciul stalements huve been prepared in accordance wilth Intemational Financial Reporting Standards
(IFRS) as adopted for use in the European Unicn and with those parts of the Companies Act 2006 applicable
Lo companics reporling under IFRS, cxeepl as otherwise stated.

The financial statements are prepared in S, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded o the nearest §.

The financial statements have been prepared on the historical cost basis. The principal accounting policies
adopled are sel out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not w
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Playtika UK - House of Fun Limited is a wholly owned subsidiary of Playtika Holding Corporation and the
results ol Playtika UK - House of Fun Limited are included in the consolidated financial statciments of Playtika
Ilolding Corperation which are available from the registered office.

“16 -




PLAYTIKA UK - HOUSE OF FUN LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

1.2 Going cancern
At the time of approving the financial statements. the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus, the directors
continue to adopt the going concern basis of accounting in preparing the financial statcmcnts.,

The company markets a diverse product base across the industry sector and operates in varied market sectors
and trom a number of opcraticnal bascs.

The Covid-19 ocutbreak has further developed during 2024 and into 2021, resulting in wide spread infection
throughout the globe, Measures taken by varicus governments (o contain the virus have affected global
economic activity.

The increasingly digital, recurring and cash-generative nature of our operations remains one of our
fundamental strength. By strict adherence to Covid-19 guidelines, the company has been able to maintain
production at all operational sites throughout lockdown,

By use of latest technologies, all aspacts of commercial and administrative requirements have been handled
remotely, and only in recent dayvs have we scen any form of return to office working — again strictly managed,
und subject o amended guidelines.

Liquidity is crucial to the business during these unprecedented times, and it is something that is monitored on
d daily bausis. Profilable trading, and judicious use ol government supporl measures, mean thal the company 1s
working well within the limits of its funding facilities.

This situation will continue to be monitored closely.

1.3 Revenue
Revenue is measurcd basced on the consideration speeificd in a contract with a customer and ¢xcludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a product or
service to a customer.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is recogniscd as intercst income,

17 -




PLAYTIKA UK - HOUSE OF FUN LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)
The company primarily derive revenue fram the sale of virtual items associated with our onling pames,

The company distributes its games to the end customer through Digital Storefronts and social netwaorks.
Within these Digital Storetronts, uscrs can download the Company’s free-to-play games and can purchase
virtual currency to obtain virtual goods or virtual goods directly (fogether, defined as “virtual items™).

The caompany recogniscs revenue at an amount which reflects the consideration that the Company expects to
be entitled to receive in exchange for transferring goods or services to its customers.

For purposes of determining when the serviee has been provided to the player, we determined that the
company's performance obligation is to provide on-going game services to playvers who purchased virtual
items to gain an enhanced game-playing experience.

Accordingly, we categorise our virtual items as either consumable or durable. Consumable virtnal items
represent items that can be censumed by a specific player action. Most of our revenue consists of consumable
virlual itemns, comnmon characteristics ol consurnable virtual ilems may include ilems that are no longer
displayed on the player’s game board after a short period of time, do not provide the player any continuing
benefit following consumption, or often times enable a plaver to perform an in-game action immediately. For
the sale of consumable virtual ilems, we recognise revenue as the ilems are consumed, which is usually up w
one week. Durable virmal items represent items that are accessible to the player over an extended period of
time. We recognise revenue from the sale of durable virtual items rateably over the average estimated
consurnpiion time ol the durable virtual item or the estimaled average playing period ol payers which is
usually up to | vear,

Advance payvments reccived from customers tor virtual items that arc non-refundable and relate to
non-cancellable contracts that specify our abligations are recorded to contract liabilities.

For most of the revenues generated from consumption of virtual items the Company has determined that it is
generally acting as a principal and is the primary obligor to its end-users. Therefore, the Company recognises
revenue related to these arrangements on a gross basis, when the necessary information about the gross
amounts or platform fces charged, before any adjustments, are made available by the Digital Storcfronts.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1.4

1.5

Accounting policies (Continued)

Intangible assets other than goodwill

An intangible asset shall be recognised only when it is probable that the economic benefits associated with the
asset will flow to the company and the cost of the asset can be measured reliably. Intangible assets are
measurcd initially at cost. However, intangible assets acquired in a business combination not involving catitics
under common control with a fair value that can be measured reliably are recognised separately as intangible
assets and initially measured at the fair value at the date of acquisition.

The useful life of an intangible asset is determined according to the period over which it is expected to
generate economic benefits for the company. An intangible asset is regarded as having an indefinite usetil life
when there is no toreseeable limit to the period over which the asset is expected to generate economic benetits
for the company.

Intangible assets having a detinite useful life are mainly developed games, user base, licenses and others, An
intangible asset with a definite useful life is amortised using the straight-line method over its useful life. For an
intangible asset with a definite usetul life, the company reviews the usctul life and amortisation method at
least ul each year end and makes adjustment if necessary.

The company classifics the cxpenditurcs on an internal rescarch and development project into expenditure on
the research phase and expenditure on the development phase. Expendilure on the research phase is recognised
in profit or loss as incurred.

Expenditure on the development phase is capilalised only when the company can demonstrate all of the
following: (i) the technical feasibility of completing the intangible asset so that it will be available for vse or
salc; (i) the intention to complete the intangible asset and usc or scll il (11i) how the intangible asscl will
generate probable future economic benefits {among other things, the company can demonstrate the existence
of a market for the output of the intangible asset or the intangible asset itself or, if it is to be used internally,
the usclulness of the intangible asset); {iv) the availability ol adequate technical, linancial and other resourccs
to complete the development and the ability to use or sell the intangible asset; and (v) the ability to measure
reliably the expenditure attributable to the intangible asset during the development phase. Fxpenditure on the
development phase which does not meet these above criteria is recognised in prolit or loss when incurred.

The useful lives of the intangible asset is 3 vears,

Non-current investments

Interests in subsidiaries, assaciates and jointly controlled entities are initially measured at cost and
subscquently measured at cosl less any accumulated impairment losses. The investments are asscssed lor
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in prefit or loss.
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1.6

1.7

1.8

Accounting policies (Continued)

Impairment of tangible and intangible asscts

At each reperting end date, the company reviews the carrying amounts of its tangible and intangible assets to
derermine whether there is any indication that those assets have suffered an impairment loss, If any such
indication cxists, the recoverable amount of the assct is cstimated in order to determine the extent of the
impairment loss (if any). Where it {s not possible 1o estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset helongs,

Intangible assets with indefinite uscful lives and intangible asscts not vet available for use arc tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

Recoverahle amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have nat been adjusted.

It the recoverable amount of an asset (or cash-generaling unit) 15 estimated 10 be less than its carrying amount,
the carrving amount of the asset (or cash-generating unit) is reduced 1o its recoverable amount. An impairment
loss 1s recogniscd immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Wherte an impaitment loss subsequently reverses, the carrying amount of the asset (or cash-gencrating unit) is
Inereased to the revised estimate ol its recoverable amount, bul so thal the increased camrying amount does not
exceed the carrying amount that would have been determined had no impairmenr loss been recognised for the
asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other shert-term liquid
Investments with original maturities of three months or less, and bank everdrafts. Bank overdrafts are shown
within borrowings in current liabilites.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument. Financial agsets are classified into specified catepories,
depending on the nature and purpose of the financial assets.

At initial reeognition, financial asscts classificd as fair value through profit and loss arc measured at fair valuc
and any transaction costs are recognised in profit or loss, Financial assets not classified as tair value through
profit and loss are initially measured at fair value plus transaction costs.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Financial assets at foir value through profit or loss
FFinancial assets are classified as at 'VTPL when the tinancial asset is held for trading. This is the case if:

the asset has been acquired prineipally [or the purpose ol selling in the near termn, or

®  oninitial recognition it is part of a portfolic of identified financial instruments that the manages

rogether and has a recent actual pattern of short-term profit taking, or
bt it is a derivative that is nol designated and ellective as a hedging instrument.
Financial assets at FVTPL are stated at fair value with any gains or losses arising on remeasurement
recognised in prolit or loss. The net gain or loss recognised in prolit or loss incorporales any dividend or
interest earned on the financial asset. Interest and dividends are included in 'Investment income’ and gains and
losses on remeasurement included in 'other gains and losses' in the statement of comprehensive income,

Financial assets held at amortised cost
Financial asscts with [ixed or determinable payments and [ixcd maturity dates that the Company has the
positive intent and ability to hold to maturity are classified as held to maturity investments.

lleld to maturity investments are measured at amortised cost using the effective interest method less any
impairment, with revenue recognised on an effective vield basis.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating the interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash reecipts through the expected life of the debt instrument to the not carrying
amount on initial recognitiorn.

‘I'rade Reeeivables, loans and other reccivables that have fixed or determinable payvments that arc not quoted in
an active market are classified as loans and receivables. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effeclive inlerest rate 15 the rate that exactly discounts estimated fulure cash receipts through the expected life
of the debt instrument to the net carrying amount on initial recognition.
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1 Accounting policies (Continued)

Financial assets at foir value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income
where the financial assets are held within the company’s business model whose ohjective is achieved by bath
collecling contractual cash lows and selling [inancial assets, and the contractual terms ol the linancial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount cutstanding,.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair
value plus transaction costs directly attributable to the asset. After initial recognition, each asset is measured at
[air value, with changes in Gair valuc included in other comprehensive incomie. Accumulated gains or losscs
recognised through other comprehensive income are directly transferred to profit or loss when the debt
instrument 13 derecognised.

Financial assets classified as available for sale are measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income, Where an AFS financial assct is disposed of
or determined to be impaired, the cumulative gain or loss previously recognised in other comprehensive
income is reclassified to profit or loss.

Dividends and interest earned on AD'S financial assets are included in the investment income line item in the
statement of comprehensive incone.

Impairment of financial assets
Financial assets, other than those measured at fair value through profit or loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have becn affected.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

The company recogniscs an allowance for expected eredit losses (ECLs) for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the commpany expect to receive, discounted at an
approximation of the original effective interest rate. The expeeted cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
cradit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For thosc credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance Is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the defaul {a lifetime ECL).

At each reporting date, the company assesses whether the credit risk on a financial instrument has increased
significantly since initial recagnition. When making the assessment, the company comparzs the risk of a
delault occurring on the linancial instrument as at the reporting date with the risk ol a delault occurring on the
financial instrument as at the date of initial recognition and considers reasonable and suppertable information
that is available without undue cost or effort, including hisrarical and forward-looking information.

Tor debt investments at fair value through other comprehensive income, the company applies the low credit
risk simplification. At each reporting date, the company evaluates whether the debt investments are considered
L have low credit risk using all reasonable and supportable inlormation that is available withoul undue cost or
effort. Tn making that evaluarion, the company reassesses the external credit ratings of the debt investments. Tn
addition, the company considers that there has been a significant inereasc in credit risk when contractual
pavments are more than 30 days past due.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

The company considers a financial assct in default when contractual payments arc 90 days past duc. Howcever,
in certain cases, the company may also consider a financial asset to be in default when internal or external
information indicates that the company 1s unlikely to receive the outstanding contractual amounts in full before
taking into account any credit cnhancements held by the company. A tinancial assct is written off when there
I5 no reasonable expectation of recovering the contractual cash flows.

Debt investments at fair value through other comprchensive income and financial assets at amortised cost arc
subject to impairment under the general approach and they are classified within the following stages tor
measurement of ECLs excepr for trade receivables and contract assets which apply the simplifiad approach as
detailed below:

Stage | - Financial instruments for which credit risk has not increased significantly since initial recognition
and [or which the loss allowance 18 measured al an amount equal o 12-month ECLs.

Stage 2 - Financial instruments for which credit risk has increased significantly since initial recognition but
that are nol credil-impaired (inancial assets and for which the loss allowance is measured al an amount equal
to litetime ECLs

Stage 3 -  Finuancial assels thal are eredit-impaired ai the reporting date (but thal are nol purchased or
originated credit-impairad) and for which the loss allowance is measured at an amount equal to lifetime FCILs

Simplilied approach

Tor account receivables and receivables due from third-party game distribution platform and payment channels
and contract asscts that do not contain a significant financing component or when the Company applics the
practical expedient of not adjusting the effect of a significant financing component, the Company applies the
simplified approach in calculating ECLs. Under the simplified approach, the Company does not track changes
10 credit risk, but instead recogniscs a loss allowance based on Lifetime ECLs at cach reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic

For accounts receivable that contain a significant financing component. the Company chooses as its
accounting policy to adopt the simplified approach in caleulatng ECLs with policies as described ahove.

Derecognition of financial assets
Financial asscts are derccognised only when the contractual rights to the cash flows from the assct expire, or
when it transters the financial asset and substantially all the risks and rewards of ownership to another entity.
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1.9

1.10

1.11

Accounting policies (Continued)

Financial liabilitics

The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liahilities are classified as either 'financial liabilities at fair value through profit or loss'
or 'other financial liabilitics'.

Financiel Habilities af fair value through profit or loss
Financial liabilities are classified as measured at fair value through profit or loss when the financial liability is
held [or trading. A linancial liabilily is ¢lassilied as held lor trading il

it has been incurred principally for the purpose of repurchasing it in the near term, or
e on initial recognition it is part ol'a portlolie of identified (inancial instruments that the manages
together and has a recent actual pattern of short-term profit taking, or
. itis a derivative that is not designated and effective hedging instrument.
Financial liahilities at fair value through profit or loss are stated at fair value with any gains or losses arising
on remeasurement recognised in profit or loss,

hher financial labilities

Other financial liabilities, including borrowings, trade payables and other short-termn monetary liabilities, are
initially measured at fair value net of transaction costs dircetly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest method. For the
purposes of each financial liability, interest expense includes initial transaction costs and any premium payable
on redemption, as well as any interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue casts,
Dividends payable on equily instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The lux expense represents the sum of the lax currently payable and deferred tax.

Current fux

The tax currently pavable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or deductible
In other years and it further excludes items that are never tuxable or deductible. The company s liability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end
dale.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

Deferved tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax hases used in the computation of
taxable prolit, and is accounted [or using the balance sheed liability method. Delerred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent
that it is probable thar taxable profits will be available against which deductible temporary differences can be
utiliscd. Such asscts and liabililics arc not recognised i the tomporary dillerence arses [rom goodwill or Irom
the initial recognition of other assets and liahilities in a transaction that affects neither the tax profit nor the
accounting profit,

The carrving amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer prabable that sufficient taxable profits will be available to allow all or part of the assct to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
1s settled or the asset is realised. Deferred tax 15 charged or credited in the income statement, except when it
relates to items charged or credited dircetly to equity, in which casc the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liahilities relate to taxes levied by the same tax
authority,

1.12 Employee benefits
The costs of shorl-term employee benelils are recognised as a liability and an expense, unless thuse costs are
required to be recognisad as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the emplovee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commirtted
to terminate the employment of an employee or to provide termination benefits,

1.13 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

1.14 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
loreign currencies are retransluted al the rales prevailing on the reporting end daie. Guins and losses arising on
translation in the period are included in profit or loss.

2 Adoption of new and revised standards and changes in accounting policies
Standards which are in issue bul not yet elfective
At the date of authorisation of these financial statements, the following Standards and Interpretations, which

have not yet becn applicd in these financial statements, were in issuc but not yet clfective (and in some cases
had not yet heen adopted by the [UJ):

T
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2

3

Adoption of new and revised standards and changes in accounting policies

(Continued)

*  Amendments to References to the Conceptual Framework - Amendments to ITFRS 3 Business

Combinations (etfective 1 January 2022)

®  (lassification of Liabilities as Current or Non-current (Amendments to [AS 1} (effective | JTanuary

2023)

® IFRS 9 Financial Instruments - Fees in the 10 percent test for derecognition of financial liabilities

(effective | January 2{12)

The directors do not expect that the adoption of the other standards listed above will have a material impact of

the company in future periods.

Revenue

Revenue analysed by class of business

Online gaming

Operaling profit

Operating profit for the yvear is stated atter charging/(crediting):

Exchange pains

Research and development costs

Fees payable to the company's auditor for the audit of the company's financial
statemenlts

Amortisation of intangible assets (included within administrative expenses)

Employees

2020 2019

$ $

246,483,195 235,157,076

2020 2019

$ $
(L161,209) (1255389}

16,967,488 37,130,033

25,000 25,000

632.240 -

The average monthly number of persons {including direclors) employed by the company during the year was:

UK Statt

2020
Number

14

2019
Numher

10
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5 Employees (Continued)

Their agpregate remuncration comprised:

2020 2019
$ $
Wages and salanes 158,647 774,887
Social security costs 21.291 80,932
Pension ¢osts 2,126 11,455
182,064 867,274
6 Finance costs
2020 2{19
$ $
Other interest payable 219,426 3,038,838
7 Incame tax expense

2020 219
$ $

Current tax
UL corporation tax on profits for the current period 13,182,312 15,977,059
Adjustments in respect of prior periods 198.898 -
Total UK current tax 13,381.210 15,977,059

Deferred tax
Origination and rcversal of temporary diflercnces (28,371) 26,436
‘l'atal tax charge 13,352,839 16,003,495
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

7 Income tax expense

The charpe for the year can be reconeiled to the profit per the income statement as follows:

Prolit belore taxation

Expected tax charge based on a corporation tax rate ol 19.00% {2019: 19.00%)

Effect of expenses not deductible in determining taxable profit

Adjustment in respect of prior years
Other permanent differences
Deferred tax not recognised

Taxation charge for the year

8 Intangible assets

Cost
Additions

At 31 Deccmber 2019
Additions - purchascd

At 31 Decamber 2020

Amortisation and impairment
Charge for the year

At 31 December 2020

Carrving amount
At 31 December 2020

AL 31 December 2019

(Continued)
2020 2019
$ 5

68,108,194 72,414,705

12,951.957  13,753.794

7,042 28356411

382,114 ;
11,726 (704,218)

- 92,508

13,352.83% 16,003,495

Development costs

$
1,895,407

1,895,407
1,027,278

4,922,685

4,290,445

1,895,407
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8

Intangible assets (Continued)

During the year the company has incurred expenditure for a project to develop a pame infrastructure, which
will be universal gaming platform thal will provide all the necessary intrastructure components for online
social and casual games. Capitalized costs are payroll costs and payroll related costs (including henefits) for
R&D tcam members. which are directly involved in seftwarce development. The projoct is in the carly
development stages and therefore no amortisalion has been recognised as al the year ended. The company will
start amortising the project in the following financial year.

Investmentls
Current Non-current
2020 2019 2020 2019
$ S $ 5
Investments in subsidiaries - - 238166590 209,432,006

The company has not designaled any [inancial assets that are nol classilied as held [or trading as linancial
assefs ar fair value through profit or loss.

Fair value of financial assets carried at amortised cost
Except as detailed below the directors believe that the carryving amounts ol financial assets carried al amortised
cost in the financial statements approximate to their fair values.

On 16 January 2019, SASR Alpha Sechsundzwanzigste Beteiligungsverwaltung GmbH, the subsidiary of the
company aquired 180% sharcholding in Supertrcat GmbH, a company registered in Austria, The acquisition
term contains pricing adjustment based on the performance of the following one year after the purchase date.
The company paid additional capital contribution of $147.6m including $29.7m earn-out payment into the
subsidiary which was used w acquire (he share capital of Supertreat GmbH.
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1 Subsidiaries

The company acquired the wholly owned subsidiary Wooga ParentCo.DE GmbH during the prior financial
year, As al the vear ended 31 December 2020, the subsidiary reported a prolil o1'€19,062,376 und reported
capital & reserves of €37,186,546. At the time of signing the annual report, the subsidiary's financial

statements are drafted but not vet finalised.

During the prior financial year SASR Alpha Sechsundzwanzigste Beteiligungns GmbH, the subsidiary of the
company acquired the entire share capital of Supertreat GmbH for a consideration of S147.6m. As at the vear

ended 31 December 2020, Supertrenl GmbH reported a profit o €25,2

of €37,862,047.

352 and reporled capilul & reserves

As at the vear ended 31 December 2020 the subsidiary, SASR Alpha Sechsundzwanzigste Beteiligungns

GmbH reported a loss of €23,901 and reported capital & reserves of £154,054,193.

On 2 January 2021, SASR Alpha Sechsundzwanzigste Beteiligungns Gmbl] was renamed to Playtika ST

Holding GmbH.

Details of the company's subsidiarics at 31 December 2020 arc as follows:

Name of underraking Registered office
Playika ST Holdiug GinbH Auslria
Woeoga larentCo.DE nibH gormany

11 Trade and other receivables

Trade receivables

VAT recoverable

Amounts owed by lellow group undertakings
Other reecivables

Prepayments

% Held

Direct  Voting

100H 10000

10044} 100.00

2020 2019

$ $

16,267,463 19,769,175

463.527 853,972

86,763 779,630

- 85,256

379,460 34%,443
17,197,213

21,830,476

Trade receivables disclosed above are classified as leans and receivables and are therefore measured at

amortiscd cosl.
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12 Trade receivables - credit risk

Fair value of trade receivables
The directors consider that the carrving amount of trade and other receivables differs from fair value as

follows:
Carrying value Fair value
2020 2019 2020 20119
$ $ 3 5
Trade receivables net of allowances 16,267,463 19,769,175 16,267,464 19,769,175
Other deblors - 85256 - 85,256
Prepayments 379,460 345,443 379,460 348,443

16,646,923 20,202,874 16,646,924 20,202,874

No signiticant receivable balances arc impaired at the reporting end date.
13 Fair value of financial liabilities

T'he directors consider that the carrying amounts of financial liabilities carried at amortised cost in the
[nancial stalements appreximale w their fair values.
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14

15

Liquidity risk

The following table details the remaining contractual maturity for the company's financial liabilities with
agreed repayment periods. The contraclual maturity is based on the earliest dale on which the compuny may be

required to pay.

At 31 December 2019

Trade payables

Amounts owed Lo [ellow group copanies
Accruals

Sacial security and other taxation

Other payables

At 31 December 2020

Trade payables

Amounts awed to fellow group copanies
Accruals

Sacial security and other taxation

Other payables

Trade and other payables

Trade payables

Amounts owed to fellow proup undortakings

Accruals
Sacial security and other taxation
(ther payables

Lessthan 1 3 months to 1

month vear

$ S
2,911,671 -
- 41,078,793

- 18,855,513

320 -
902,598 -

1 -5 vyears Total

- 2,911,671
- 41,078,793
6,871.874 257127387
- 320
- 402,598

3,814,589 59,934,306

6,871,874 70,620,769

2,262,666 - - 2.262.666
- 61,104,149 - 61,104,149

- 26,921,489 S 26,921,489

3,714 - - 1714
1,675 . - 1,675
2,268,035 88,023,638 - 90,293,693

Current Nun-current
2020 2019 2020 2019
b S 3 5
2,262,606 2,911,671 - -
61,104,149 41,078,793 - -
26,921,489 18,853,513 - 6,871,874
3,714 320 - -
1,675 902,598 - -
80,293,693 63,748,895 - 6,871,874
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16  Deferred taxation

The following are the major defarred tax liabilities and assets recognised by the company and mavements
thereon during the ¢urrent and prior reporling period.

Timing
ditferences
b
Delerred tax assel al 1 January 2019 (659,816}
Deferred tax movements in prior year
Charge/(credit) to profit or loss 26,437
Deferred tax asset at | January 2020 (633,379}
Deferred tax movements in current year
Charge/(credit) to profit or loss (28.371)

Deferred tax asset at 31 December 2020 (661.750)

Deferred tax assets and liabilities are offset in the financial stutements only where the company has a legally
enforceable right to da so.
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18

1%

PPending litigation

In April 2018, Sean Wilson, a resident of Washington state, filed a complaint in the United States District
Courl, Western District of Washinglon, against Playtika Lid and Caesars Interactive Entertainment, LLC. The
Plaintiff demanded the defendants stop running the illegal gambling games, compensate his losses and
damages, refund gains from the involved games and apply to the court to approve this case as a class suit.

On June 11, 2020, the parties filed a stipulated motion seeking a stay of all proceedings and notifying the court
that they had reached a binding agreement in principle to resolve all of Plaintiff’s claims. The agreement
involves certification ol a setllement class of Washinglon stale purchasers, establishment of’ u USD38,000,000
non-reversionary settlement fund and certain non-monetary prospective measures. The parties executed a
delimitive scitlement agrecment, which i3 now subject (o eourt approval. As the Housc of Fun App was also
part of this lawsuit, the company paid part of the settlement amounting to 57.9m.

On 31 Dceember 2020, a freclance writer who had provided game plot writing scrvices for Wooga GmbH filed
a lawsuit against Wooga Gmbll, asking it to pay additional remuneration and stop reusing the written plot in
the games under Wooga GmbH. As of the approval date of the financial statements, the lawsnit is still in the
hearing stage. The court preliminarily cstimated that the amount of dispute is EUR 1,546,000, As the
obligation formed by the pending litigation is a present obligation, provision was recognised in the subsidiary' s
financial statements as at 31 December 2020.

Retirement benefit schemes

Defined contribution schemes

The company operates a defined contribution pension scheme for all qualifving empleyees. The assets of the
scheme are held separately [rom lhose of the company in an independently administered lund.

The total costs charged to income in respect of defined contribution plans is $2,126 (2019 - $11,4335).

Share capital

2020 2019 2020 2019

Ordinary share capital Numbher Number $ $
Issucd and fully paid

Ordinary of 1p each 32,463 32,463 526 526

B Ordinary of £1 each 1 1 2 2

32,464 32,464 528 528

The B share has no voting or dividend rights; nor docs it count in a quorum at general mectings nor have any
interest in any capital distribution.

In the previeus year the company issucd ong ordinary share of 1p for a premium at $36,390,000,
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21

22

23

24

Share premium account

2020 2019

$ $

At the beginning of the year 42,102,866 5,712,866
[ssue of new shares - 36,390,000
At the end of the year 42,102,866 42,102,866

Contingent liabilities

The company has granted a fixed and floating charge over the company's assets in favour of Credit Suisse AG
on behalf of its parent entity, Playtika Holding Corp.

Capital risk management

The company is not subject to any cxternally unposcd capital requirements.

Controlling party

T'he immediate parent company was Playtika Holding Corporation, a campany registerad in Delaware.
The ultimate parent company was Alpha Frontier Limited, a company registered in Cayman Island.

Cash generated from/{absorbed by) operations

2020 2019
$ $

Profit Lor the year afler lax 54815355 56,411,210
Adjustments for:
Taxation charged 13,352,839 16,003,495
Financc costs 219,426 3,038,838
Amortisation and impairment of intangiblc asscts 632,240 -
Movements in working capital:
Decrease in trade and other receivables 4,639,263 2,464,120
Increase/ddecrease) in trade and other payables 19,672,924 (83,207.78R%)
Cash penerated from/(absorbed by) operations 93,332,047 (5,290.125)
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