L U _ . Registered number 07717019 . , .
S o 29September2019 SRR L R

.

......

AAAAA 10/09/2020 #285
' A T AR A COMPANIES HOUSE G



Company information

Strategic report
Directors' report

Iiclfrul G ruup L:mllcd

. 5
Statement of dlrct.lure rc.sponsnhtlmw in respect of the strategic report. dmuom upun and Im.mu.xl statements 7
' 8

Inda.pmdc.m auditor’ s report 10 the mt.mhw» of Bumd Group Limited

Company balance sheet
Consolidated statement of changes in equity . -

Consolidated profit and loss account.and.other comprehensive income - ... . -

Consolidated halance sheet

Company statement of changes in equily



T AR T T e e e T e T T S R T T e Ve L D R TR i ] R T TN e RS e SRR R T B e D BT D B
Beifred Group Limited
"""""""""""""""""""""" Annwal report and consolidated financial statements ~ =~ -
29 September 2019

Directors of the Company: » - FDone : : » :
........... T NBamr
: M Stebbings
Company Secretary: : M Hamilton
_ Registered Office: . The Spectrum . . - ‘ .
Ll L e s s SG,SSBcnson Road - - - Co e R B
: ' ~ Birchwood
................................. Wamngton
s e WA3.7PQ - - -
Auditor: KPMG LLP _ o )
......... ... StPeter'sSquare . . . . . . ... ...
' ' ' Manchester o '
................................. M2 3AE



~ Bufred Growp Limited
Annual report and consolidated financial statements
29 Seprember 2019

Stratcgic report

The dnrcclors prcscm lhelr annual s(mlcyc repont and thc audm.d ﬁnancnal statements for the pcnod cndcd "9
September. 2019.

. Principal activities

The principal activity of the Group continued to be trading as a bookmaker utilising the trade name Betfred. Dunng,
the period the Group operated through Licensed Betting Offices ("LBOs™) and internet operations, '

In the prior year year, the licence to operate the statutory monopoly on horserace pool beiting came to an end and as
a consequence of this the Group ceased its on course business to customer operation.

- The Company acts as an investment-holding company. - - - - - -~ - -~ -~ - - - - o

. Performance of the business

The profit for the period afier taxation was £156.7m (2018 loss of L40.7m) .

" Aninterim dividend of £10.2m was paid during the period (20/8: £10.2m). The directors do not recommend the

payment o_l‘ a final dividend for the period (20/8: Lnil).

Kcy performance indicators

The Group's key financial performance indicators carcfully monitored by the senior management team are:

£'000 2019 2018
Amounts wagered : S 10,003,644 13,490,645
Tumover 621,376 727,631
Gross profit ) 475,005 552167
Operating cxceptional n.rcdu/(wsls) . 57890 (I 19.620)
EBITDA., before operating exceptionat «.rcdnf(c.us(s) 48,533 119371
Operating profiv/(loss) S o 74769 . (41434)
Nct assets 171,129 27,717

On an annualised gross basis, turnover for the period has decreased across the business as a result of the maximum
stake on FOBT machines reducing from £100 to £2 on | April 2019, . .

Operating profit for the year is £74,769.000 (2018: loss of £41.434,000) which is after a credit to exceptional costs
of £57,890.000 (2018: cost of £119,620,000) . The exceptional costs arc predominantly in relation to the net reversal
of impairments of the Retail Division following changes as a result of the Triennial review where the impact was not
as bad as expected. The impairment reversals were presentcd as exceptional due to their material one off nature.

~ The impact of the FOBT regulation change on operating profit was not as bad as expected, and operating profit was

favourable to budget.

The number of LBOs operating at-29 Scptember 2019 was 1,578 (2048: 1,650) . Loss making shops are constantly
reviewed and closed where the business fecls nccesmry.

changes to FOBT stakes; and to continue to review the performancc of its cxisting cstate and onlmc busmc%. with a
tight control of overheads and continued close management of the trading results.

Tpoolco Limited and Tote Direct Limited have been deconsolidated cffective from 30 Scptember 2018, as control |
was lost during the period.

Income from investments of £97.7m in the period to 29 September 2019 (20/8: L0.9m) principally arises from a fair
value gain of the Group's investiment in Tpoolco Limited.

The Group has made contributions to horse racing of £nil during the period (2018:-£8.7m) .
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Betfred Group Limited
Annual report and consolidated financial statemenis
29 September 2019

Strategic report (continued)

Non-GAAP measurc: Earnings beforc interest, tax, dcpreclation, lmpalrment,
amortisation and exceptional items (EBITDA)

£'000 : 2019 2048
Operating profit/(loss) 74,769 (41,434)
Add back: depreciation of tangible fixed agsets 18,147 22,319
Add back: amortisation of intangible fixed asscts 13,507 18,866
Add back: cxceptional items (57,890) 119,620
EBITDA before éxceptlonal items 48,533 119,371

Principal risks and uncertainties

Management routinely monitor the risks that the business faces in its déy-to-day operations and appropriate actions
are taken to mitigate these risks. The following risks are considered pertinent to the business:

General econamic risk

As with any other bookmaker the business is susceptible to the risk of an economic downturn, adversely affecting
disposable income. Management monitors the situation closely.

Competitor risk

Betting and gaming businesses face competition in the main from other bookmakers, betting exchanges and other

interactive gaming providers. Management considers the commercial drivers of all the betting markets with its
pricing in the light of this competition.

Bookmaking risk _ _ _ - A

The risk of incurring large losses on bets due to incorrect pricing is mitigated by the upper limits in place on bets,
through the monitoring of customers’ betting patterns and the use of the latest information services available.
Regulatory risk

The bookmaking industry is subject to specific taxation provisions and regulatory restrictions imposed by the
Government. Betfred has appointed a senior member of stafT to take on the responsibility as compliance officer and

money laundering officer for the Group. It should be noted that the outlook for the industry as a whole can be
markedly altered (for better or worse) by s change in government positioning.

Liguidity and interest rate risk

In order to maintain liquidity and to ensure that sufficient funds are available for expansion of the business and other
future developments, the Group draws on a mixture of debt finance and retained carnings. The Group has entered
into interest rate swaps to reduce exposure to fluctuating interest rates,

Currency risk
Although primarily a sterling cash business the Group is exposed, to a limited extent, to the financial risks resulting
from rmovements in foreign currency exchange rates. Whilst transactions in foreign currencies are not considered to

be at a significant level currently, the board would consider foreign exchangc loss mitigation tools if necessary. It
has not been considered necessary to date.

Cyber risk

Due to the Group having an online presence the risk of cyber-attack and the associated effects on reputation, data
loss, eamings and information technology infrastructure is higher. The directors seck to manage this risk by having
dedicated 1.T. risk personnel who are charged with specifically preventing and minimising any such losses.

Pogel
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................... oo Annual report.and consolidated financial statements
29 Sepeember 2019

The gaming mdustry is particularly susccpnble to lq,lslanvc changes spccxﬁcally in regard to taxation lnws and
rates, planning permission on new and existing stores, licensing regulations and changes in general goverament

attitudes towards gaming.
Frand risk = . . ....... e e S

The Groﬁp is particularly ﬁuéccplible 1o potentially fraudulent activit)" from customers including money laundering

" due to the high levels of cash transacting across the business. The Group has established policies and procedures in

placc wnh spccbﬂc pcnonncl focussed on dclcclml, and dctcrrm;, th:s son of nclmly Followmg, lhc appmntmcm of

Brexit risk

The directors hnvc assessed Brexit risk, and at this stage have assessed that there 1s no material impactonthe . . . .
Group's operations, however this remmm undcr review as the nature of the Bremt arrangmenu remain uncertain,

By order of the board

TR R IEIERIEEE L B T T The Specirum
Dnrcclor 56-58 Benson Road
""""""""""""""""""""" Birchwoud, Warrington
pae: 12[02/20 : Cheshire, WA3 7PQ



Betfred Group Limited
Annual report and consolidated financial statements
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Directors' report

The directors present their directors' report and the audited financial statements for the period ended 29 September
2019,

Directors

The following dircctors served during the period:

F Done
N Barr
M Stebbings

" Political and charitable donations

During the period the Group made charitable donations of £1 386 000 (20/8: [98 000) to various reclplcnts
including local charities serving the communities in which the Group operates and to gambling related charities.

The Group made no political donations during the period (20/8: £Lnil).

Financial instruments

The Group's cash flow fluctuates accordiag to the timing of payments and receipts and the Group's overall
profitability. The directors manage deposits to gain favourable interest rates commensurate with having funds -
available to meet the requirements on demand. Although interest received will vary according to interest rate
levels, the differences to Group results arising are not sufficient to warrant the Group using derivatives or other
methods to manage interest rates in any way.

The Group holds highly liquid investments in listed equities and unlisted investments for future use within the trade
of the business. The Group does not hedge these investments as they consider the diversity in the investment
pontfolio is appropriate to cover any individual equity price risk with the overall portfolio expected to return
positive returns to the Group.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concemned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the Group continues and that appropriate training is arranged. It is the policy of the Group that
the training, career development and promotion of disabled persons should, as far as possible, be identical with that
of other employees.

Employee involvement

The Group places considerable value on the involvement of its employees. The Group has practices to keep
employees informed on matters relevant to them as employees through regular meetings. Employee representatives
are consulted on a wide range of matters affecting their interests.

Land and buildings

The Directors reviewed the current open market value of the Group’s interests in land and buildings against the
book value and identified an impairment in the prior year. Some of these impairments were reversed in the current
period (note 8).

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Group's auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themself aware of any relevant audit information
and to establish that the Group’s auditor is aware of that information.
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Going concern

The-Group is in a net current assets position of £77,792,000 at 29 September 2019 -(2018:-£5.515.000) . The- - - -
directors have considered the future profitability of the Group and its ability to continue as a going concern, and
have prepared profit and cash- flow forecasts into-the future sensitised for reasonably possible changes in trading -
performance. Based on these projcctions, the directors are satisfied that. for the foresecable future, the Group can

meet its projected working capital requirements'and service its debt financing. Conscqucntly. the financial- - .-

statements have been prcpared ona 5om5 concern basis.

Other inl’ormntion

Particulars of significant cvents which have occurred since the end of the financial year have been-included in note .

30..

Auditor

“Pursuant to Section 487 of the Companies Act 2006, the auditor will be decmed 1o bc reappointed and KPMG LLP

will therefore continue in office.

N Barr , . o ' . The Spectrum
Director- - - - - L o o e e S e e e e e - 50-58 Bcnson.Roud DO

o o . Birchwood, Warrington
Date: -12/02 /lO ....... L L L Cheshire, WA3 7PQ .
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Statement of directors' responsibilities in respect of the strategic report, the
directors' report and the financial statements

. The directors are responsible for preparing the Suﬁtéglc Report, the Directors’ Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year. Under that lJaw they
" have clected to prepare the Group and parent company financial statements in accordance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial
" Reporting Standard applicable in the UK and Republic of Ireland .

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and parent company and of their profit or loss of the Company
for that period. In preparing cach of the Group and parent company financial statements, the directors are required
10:

»  sclect suitable accounting policies and then apply them consistently;
. make Judgemenm and estimates that are reasonable and prudenl
o state whether applicable UK nccountmg standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

o assess the Group and parent company’s ability to continue as a going concern, dlsclosmg. as applicable,
matters related to going concern; and

. use the going concem basis of accounting unless they cither intend to liquidate the Group or the parem
company or lo cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are suﬂ'lment to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the
parent company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility
for taking such steps as are reasonably open to them to safcguard the assets of the Group and to prevent and detect
fraud and other ln'cgulanu:s
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Betfred Gronp Limited
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29 September 2019

KPMG LLP

1 St Peter's Square
Manchester
M2 3AE

Unlleo‘ ngdom

Independent auditor’s report to the members of Betfred Group Limited

Opinion

We have audited the financial statements of Betfred Group Limited for the period cnded 291h September 2019
which comprise the consolidated profit and loss account and other comprehensive income, the consolidated

- balance sheet, the company balance shecet, the consolidated statement of changes in equity, the company statement

of changes in equity.. the consolidated cash flow statement and rclated notes, including the accounting policies in
note 1. . A . - - .

In our opinion, lhc financial statements:

. give a true and fair view of the state of the Group's and of the parent company s affairs as at 29th Sepxembet
2019 and of the Group's profit for the period then ended;

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The
- Financial Reporting Standard applicable in the UK and Republic of Ireland ; and

. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

\We conducted our audit in accordance with Intermational Standards on Auditing (UK) (*ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilitics under, and
are independent of the Group in accordance with, UK ethical requirements including the FRC Ethical Standard. We
helieve that the audit cvidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties duc to the UK cxiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonablencss of estimates made by the directors, such as recoverability of assets
and related disclosures and the appropriatencss of the going concern basis of preparation of the financial
statements. All of these depend on assessments of the future economic environment and the Group's future
prospects and performance.

Brexit is one of the most significant cconomic events for the UK, and its effects are subject to unprecedented levels
of uncertainty of consequences, with the full range of possible cffects unknown. We applied a standardised firm-
wide approach in response to that uncertainty when assessing the Group's future prospects and performance. -
However, no audit should be expected to predict the unknowable factors or all possible future lmpllcanons fora
group and this is particularly the case in relation to Brexit. - :

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the Company or to ccase its operations, and as they have concluded that the Group's financial position means that
this is realistic. They have also concluded that there arc no material uncertainties that could have cast significant
doubt over its ability to continue as a going concern for at lcast a year from the date of approval of the financial
statements (“the going concern period™).
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Independent auditor’s report to the members pf Betfred Group Limited (continued)

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at lenst a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the Group's business model, including the impact of
Brexit, and analysed how those risks might affect the Group s financial resources or ablllty to contmue operations
over the going concemn period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference 10 a
material uncertainty in this auditor’s report is not a guarantee that the Group will continue in operation.

Strategic report and directors® report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors' report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge Based solely on that work:

) we have not identified material mlssmtemenls in the slraleglc report and the directors’ report,

. in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or retumns adequate for our audit
have not been received from branches not visited by us; or

) the parent company financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or ’

. we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such intemal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the Group and parent company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless
they cither intend to lxquldalc the Group or the parent company or to cease opcratnons, or have no realistic
altemative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected lo mﬂuence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.
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The purpose of our audit work and to whom we owe our responsibilities

"""" This report is made solely to the Company’s members, as a'body. i accordance with' Chaplcr JofPart 16 of the
_ Companics Act 2006. Our audit work has been undertaken so that we might state to the Company’s members :hosa

""""" matters we are required to state to them in:an auditor’s report and for no other purpose. To the fullestextent -~ - - - -~ -~
permitied by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s

"""" -~ ‘members, as a body, for our audit’ \vork for this report, or for the opinions we have formed: ~ = - © - -

..... - - - - Stuart Burdass (Scaior Statutory Auditor) e .. T
for and on behalf of KPMG LLP, Statutory Auditor ’

.......... Chartered Accounmtames - - - - - - -« - S S Lo
1 St Peter's Squarc S o

.......... Manchestor - - - - - . L
M2 3AE
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Consolidated profit and loss account and other comprehensive income
....... Job the period énded 29 Septeinber 2019 s
.................................................... Restated®  ~
Note 2019 2018 2018 2018
............................... Tom COn‘inuinB Dlsc°nlinuc‘l . ‘roml . . e e . I
£000 £000 £000 £000
Amoun»tsvwngered 10,103,644 13,217,159 273,486 13,490,645
..... Tumov" 3 62],37670547722,]54727,631
CBettingduly - o - - s (53320)- - (50,618) - - -(4,09) - (54714) - - . . . . . ..
‘Machine gaming duty S . -(64,319) - - (87.076) © s (87,076) -
. Sttutory bettinglevy. . . . ..o .. (9,604). . . (10,093) . (2,723) . . (12.816). . . . . . . . ..
Commissions paid (19,128)  (20,858) - (20858)
........ Céoisﬁrbni"i"H-'”u'H"“HH”'4'75;0@5'.'536.8152"'1'533‘SA“5'52',16'7“""”H
Administrative expenses - before goodwill amortisation (447,165) (445,014) (IZ 755) (457,769)
" Administrative cxpenses - goodwill & licence amortisation’ /3~ (13,507) "(18,866) Ll 1s86eky T
Exceptional credit/(costs) 8 57,890 (119,620) - (119,620)

........ Other operatingincome’ =~ © © ot ot q o 2846 LATA o 1480 - 2654 -
------- Operating profi/(loss) - - - - - - -~ - - - .- 480 0 T4T69. - (45494) - - - 4,060 41434y - - - - - .
Income from investments 9 97,727 © 900 - 900
...... . Interest reccivable and similar income . . . 10 . 2448 . 0 1025 . . . . . - LO?S. ...
Interest payable and similar expenses 1 (3,731) (4347 - 4,347
" Profitloss) before taxatlon 17,213 (47.866) 4060  (43806)

........ Tnxon‘prpf it/(loss) 12 (14,521) 3410 (324) 3,086
Prom/(loss) after taxation 156,692 (44,456) 3,736 (40,7;’!0)

...... Loss atiributable to S o

Shareholders of the parentcompany -~~~ T 0 0 156,692  (44.456) 3357 (410990
Non-controlling interest - - 379 379
Total profit/(loss) I56.691 (44,456) 3,736 (40,720)
Other comprehensive income

"""" {Loss)/goin on disposal of non-confrollinginterest =~~~ ~ "~ 7 7 77 " (634) T 19,504 0 T T 634 20,138
Foreign exchange differences on translation of foreign operations ‘ 21 - - -

"""" Re-measurement of the net defined benefit liability - - -~ - - - 22 - - (3,032 - - - (890) - -~ - - - - (590 - - - -
Tax on other comprehensive income 12 515 100 - 100
Total comprehensive income for the financial period 153562 (25.442) 4370 @107

............................... s mmee—— mm——

Total comprehensive income attribuable to i

--------- Shareholders of the parent company - - - - - - - - - - - - 1 154,196 (25,442) 3,736 (rL706) - - - - -
Non-controlling interest (634) - 634 634
Total comprehensive income 153562 (25442) 430 @01y -




Consolidated balance sheet
at.29 Septeniber 2019

Betfied Group Limited

Ammul report, mul consoliduted finamcial statementy

29 Sqmmhcr 2019

................................... Note 2019 2009 . 2008 2008 .
£000 £000 £000 £000
......... lecdnsms
Intangible asscts 13 91,922 101.263
........ Tungible fwedsséts T Li 48638 L ey
Invesiments 15 110,418 1788
. 250,875 153,562
......... Currentngs“s
Stock ) 253 435
......... Debtors (including £52. Om(’ﬂlc'i L24. i) ducbeyond: 6 . 116012 . . 0 6374 L
. wne year) . o RO
. Cushatbank andinhand. = . . . T 54662 . . S8STo. . .o
................................. ..o wesy o ns
Creditors: amounts ﬁmmg due within one year. 47T (93,135) (117.220)
......... Nél'cui'rénin’sséls’""""""""""""""‘7779’2‘"""""'S‘SIS'
""""" 'l‘otnlnssctslcsscurremllahilmcs e 328,667 - - 159077 - - - - - -
......... Creditors: amounts fulling duc after more thanone year -~ 18 0903 (G416
Provision for liabilitics and charpes bl (155.635) (7741 ‘)5)
""""" Pension liability and simitor obligations' ~ U220 0 Lt
........ Netassets . - . . . . . . s 171,29 . . . . ... 21
......... Cnpm“ndu‘“wes.u.:A.._...HA..A...H.,..._..,.,..4.”,....,‘.“.,,..
Calléd up equity share capital 23 19 9
.......... Peofitand Josssccount: - - - - - o C D BT - - - e 27064 -
,,,,,,,,,, Equity mtribulnl)lclothepnrcm'_s shgrgholdcts 11029 2108
Non-controthing interest . 634
.......... S hnrcholder'sfundsl7ll29277|7
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Company balance sheet
...... 'al‘29Seprember20l9"‘“”'
............................ Nots: 2019 S oo
£000 £000
Fixed assets
........ Sdnvestments - - - - - o LY 113018 . 0 oo d30s o
........ Total assets less current Niabilites . . on3es. 1305
- — - -] ey
o Capimlnndljcserves o R S L e e e e e S
-~ -~ Called up cquity share capital =~~~ -« - - .23 ' e 19 - -19 -
..... Pmﬁtnndlossncconm-r
_ Moerger relief reserve . S 2996 _ 112,996
........ Sharcholder's funds S T s haets




Betfred Group Limited

........ Anmual report.and consolidated financial statements . . 0 . L
29 September 2019

Consolidated statement of changes in equity

...... . .farﬂ'epgr]nde”‘[‘vd429Sc’"‘”nlmrvzo’y. T
........ Group
o . Non- _Total
. ... . . ..i....1..:Collcdupsharc. Profit& Loss . . controlling. . Shareholder . . . . . .
capital ~ secount interest Equity
......................................... 000  go00 . go0 . £GOO
......... Bulanceut 24 September 200719 s8e0 e 5RO
: ‘Fotal comprehensive income for the period ' h ’
""""" Loss forthépeniod - 0 0 0 T gy 3790 0 @02y
Other compreliensive income : . 19.393 255 - 19,648
Total cnmprchcnsivé incotne for the pcﬁnd B (21,706) 034 ' {21.072)
Teansactions with owncrs, recorded dircctly in cquity .
e Dividends - - - - - . .. B TR PR | [ X F.7)) S oo .. (oitsoy -
.......... Balance at 30 Scptember2048 - 9 27064 6 27,17
..................................................... Nop-. . . . . Totat . . . . . . .
Cafled up share  Profit & Loss controlling  Sharcholder
................................... capital . accoumt  imterest Equity
£000 £000 £000 £000
"""" Balunbeat 30 September 2008~ 0 T T T T g e T 63 im0
......... Total comprehensive fncomefor theperiod © ~ © * © © c el
Profit for the period . 156,692 - 156,692
------- Other comprehensive income - - - - - - - e (2490) - - - (634) - - - - (3030 - - - -
,,,,,,,, “Total comprehensive income for theperiod . . . 0 e 154096 . . A634) . . . 183562 . . . . . . .
»»»»»»» Transactions-with owacrs, recorded dircetly-inequity - .- - - . - . oo
Dividends ) £10,150) - (10,150)
......... Bﬁlinécht'zéséﬁtcinlicizioif e T T T T
p— f—— -4 ———————§  ——— ——_ ]



29 September 2019
Company statement of changes in equity
......... Jor the period énded 29 September 2019 © o
........ Company 1Tt rnnielin
' . Total
""""""""""""""""" Called up share ~ Profit & Loss Merger relief . Sharcholder =~
eapital account reserve - Equity
.................................. 2000 - §000 - 000 - - - £0BO - - - - - - - -
~~~~~~~~ Balonce at 24 September 2007 - - - - - - 9 e 112,996 - - - (113015 - - - - -
‘‘‘‘‘‘‘ ”Tolnlcomprchchslvelncomelorthc,perlod“..,“,H..._.H..‘..
. w. .. Dividendsrecived . . .. : Lo eredase. 0 . L 10,150
""""" Total comprehensive income fortheperiod - Qo450 . Taese
....... ;I‘rﬁlisﬁcdoﬁs.wl'lll'o{vﬁer-s,‘rc.cofd‘td'dIAre'ﬂl‘y'lnAedhl'tyl .v e
........ Dividends e aeasey o - 10050)
Balance at 30 September 2018 19 R 112,996 113,018
.................................. e —
. , o T Yot - .
"""""""""""""" Called up share  Profit & Loss Merger relief ~ Sharcholder
capital account ~ reseeve - Equity
....................................... €000 - £000 2000 - £000° - -
Co PP BnlnncentJOScplmberZOls ................... lo B . i mt e ||2‘996 P lla'o's Lol
I ' . Total comprehensive income for the period . R S
Dividends reccived ‘ . -~ 10,150 - 10,150
Total comprehensive income for the period . wiso - waso
Transactions with owners, recarded directly in equity _
........ Dividends =~ . . ... . = (o150 - uwexsey
Balance at 29 September 2019 19 N 112,996 113,018
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for the period ended 29 September 2019 T T T I ST IR P ER AR
.................................. Nord ... 2019 2008 . . . .
£000 £000
""" Cash flows from operating actvities
ProfiV(loss) for the period . - 156, "92 CL wenze) o
“eldjustments forz
Diepreciation, amortisation and impairment ' _ 19271 © 95982
Inferesi receivable und similarincome 0 0 T R R ¢ 2 7 ¢ ) R £ 17 ) T
Interust payable and similar expenses . T 3131 4,347
:'nvcs'm\:ng i"c()mc ............................... (97'727) ..... {(}00) T
Loss on sale of intangibles and tangible fixed assets ' 292 1069
Change in valuciofother financial labilities. . . . . T - ST
Exchquc gainslosses 20 -
Taxation s Game
........... 94,352 55.400
Inéréase in irade uhdmimdghmﬁ """"""""""""""" (2,290) (46w T
(Increase)decrease in stock 182 W7
D“n.:’sum‘cr;:dcundmho.-n.rcdum """"""""""""" “(14,868) . - (15051 - -
lnceéase ik provisions 76,238 55,355
: : 153,614 93.879
Contnibutions.to defined beacfitscheme . . 0 0 0 0 0 0 0 000 00 27700 . . . .. (540 . . . . . . .
Tax paid : © (4,246) (8.927)
Net cush from operating activies. T 146,598 Cgaann
Cash flows from investing activities
Proceuds from sule of tangible fixedassets 0 0 00 20 20
Proceeds from disposal of non: umlmllmg, interest - 20,000
AAAAAAAA Interest ececived _ 2,448 1.075
. Dividends seceived e YT Gao
- Luans issued v (45, 813) (1477)
Acquisition of abusiness < R R PRI P @
Acquisition of mnglblc fixed assets (26, lSl) (eln
Net cash from investing activities (66,288) 8,607
Cash flows from financing activitics o . B
Rt‘pﬂyl’n"ﬂl ‘,rh,mw'nbs AAAAA o . . AUREAEREAE L ‘ F— (67'0‘8) . . o e (79.747) ........
Bayment of finance lease Habilitics (298). -(909)
Interest p_.ml ....................................... (9_37‘) Ll (3809 0.
Dividends paid (10,150 (10,150)
.......... N étiﬁh'fﬁﬁﬁuﬁnﬁﬁg'uétlﬂti& e .(.73'403). .- 4(‘)4'.6‘15') o
. Net "i'ng:rcasci’(ds.\:n:isc) in cash and cash cqﬁivulcms‘ 1,907 (1,596)
Cash and cash equivalents at statof period . . . . 0 0 0 0 $857% . . : . . 60,072 .
Net cash disposed on deconsolidation of Tpooleo Limited 6820 o
Cash and cash cquivalents at end of period 54,662 58,576
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Notes
(forming part of the financial statements)

1~ Accounting policies

Betfred Group Limited (the “Company") is a private company incorporated, domiciled and registered in England in
the UK. The registered number is 07717019 and the registered address is The Spectrum, 56-58 Benson Road,
Birchwood, Warrington, Cheshire, WA3 7PQ.

These Group and parent company financial statements were prepared in accordance with Fmanmal Reportmg
Standard 102 The Finaucial Reporting Standard -applicable in the UK and Republic of Ireland (“FRS 102"}, The
presentational currency of these financial statements is sterling. Alt amounts in the financial statements have been

- rounded to the nearest £1,000. - :

The parent company is included in the consolidated financial statements and is considered to be a qualifying entity
" under FRS 102 paragraphs 1.8 10 1.12. The following exemptions available under FRS 102 in respect of certain
disclosures for the parent company financial statements have been applied:

. The reconciliation of the number of shares outstanding from the beginning to the end of the peribd has not
been included a second time; o o

. No separate parent company Cash Flow Statement with related notes is included; and

a Key management personnel compensation has not been included a second time.

_ The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

1.1 - Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and lmbllmas are
stated at their fair value: financial instruments classified at fair value through the profit or loss.

1.2 Going concern

The Group is in a net current assets position of £77,792,000 at 29 Sepiember 2019 (20/8: £5,515,000) . The
directors have considered the future profitability of the Group and its ability to continuc as a going concem and
have prepared profit and cash flow forecasts into the future sensitised for reasonably possible changes in trading
performance. Based on these projections, the directors are satisfied that, for the foreseeable future and at least 12
months from the date of signing of these accounts, the Group can meet its projected working capital requirements
and service its debt financing. Consequently, the financial statements have been prepared on a going concem basis.

1.3 Basis of consolidation

The consolxdatcd financial statements include the financial statements of the Company nnd its subs:dlary
undertakings made up to 30 September 2018. A subsidiary is an entity that is.controtled by the parent. The results . .
of subsidiary undenakings are included in the consolidated profit and loss account from the date that control
commences until the date that control ceases. Control is established when the Company has the power to govem the
operating and financial policies of an entity so as to obtain benefits from its activities. In assessing control, the

Group takes into consideration potential voting rights that are currently exercisable.

Under Section 408 of the Compnmes Act 2006 the Company is cxcmpt from lhe requirement to present its own
" profit and loss account.

1.4 Foreign currency

Transactions in foreign currencies are translated to the Group companies’ funcuonal currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies -
at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at
the dates the fair value was determined. Foreign exchange differences arising on translation are recognised in the

- profit and loss account. : :
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Nofes (cohfﬁmcd)

4 Foreign currency (coutinued)

The assets and liabilitics of forcign operations, including goodwill and fair value adjustments arising on
consolidation, are translated to the Group's presentational currency, Sterling, at foreign exchange rates ruling at the
balance sheet date. The revenues and expenses of foreign operations are translated at an average rate for the period

where this rate approximaltes to the forcign exchange rates ruling at the dates of the transactions. Forcign cxchan;,c
differences arising on retranslation arc recognised in other comprehensive income.

1.5 Classification of financiul instruments issued by the Group

In accordance with FRS 102.22, financial instruments issued by the Group are lrcalcd as cqulty only to the extent
that they meet the following two conditions:

(a)  they include no contractual obligations upon the Group 10 deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Group; and

{b)  where the instrument will or may be settled in the entity's own equity instruments, it is either a non-
- - - derivative that includes no-obligation to deliver a variable number of the entity’s own cquity instruments or -
is a derivative that will be seitled by the entity exchanging a fixed amount of cash or other financial assects
for a fixed number of its own equity instruments, - S

To the cxtent that this definition is not met, the proceeds of issuc are classified as a financial liability. Where the
instrument so classified takes the legal form of the entity's own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

1.6  Bavic financial instruments
Trade and othéer debtorsicreditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors arc recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they arc measured at amortised cost using the effective interest method, less any impairment losses in
the casc of trade debtors. If the orrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments .

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market
rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the’
effective interest method, less any impairment lossc.s

Investments m pn /brcncc and ordinary shares

Investments in cquity instruments.are measured initially at fair value, which is normally the transaction price.
Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.
Subsequent to initial recognition investments that can be measured reliably are measured at.fair value with changes
recognised in profit or loss. Other investments are measured at cost less impairment in profit or loss,

‘Cash and cash ciunivalents

Cash and cash equivalents comprise cash balances and call depo»x(s Bank overdrafis that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.
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Notes (continued)

1.7  Other financial instruments
Financial instruments not considered 1o be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financia! Instruments are recognised initially at fair - -
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes
recognised in profit or loss except as follows: :

) investments in equity instruments that are not publicly traded and whose falr value cannot otherwnse be
measured reliably shall be measuted at cost less impairment; and

. hedging instruments in a designated hedging relationship shall be recognised as set out below.
Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on re-measurement to fair valueis
recognised immediately in profit or loss.

1.8  Tangible fixed assets and deprecinﬁo:n

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Certain
items of tangible fixed assets that had been revalued to fair value on or prior to the date of transition to FRS 102,
are measured on the basis of deemed cost, being the revalued amount at the date of that revaluation.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate m:ms
of tangible fixed assets, for example land is treated separately from buildings.

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases. Leased assets acquired by way of

. finance lease are stated on initial recognition at an amount equal to the lower of their fair value and the present
value of the minimum lease payments at inception of the lease, including any incremental costs directly attributable
to negotiating and arranging the lease. At initial recognition a finance lease liability is recognised equal to the fair
value of the leased asset or, if lower, the present value of the minimum lease payments. The present value of the
minimum lease payments is calculated using the interest rate implicit in the lease. Lease payments are accounted
for as described at 1.14 below.

The Group assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

" Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of lhe lease term and thelr
useful lives. Land is not depreciated. The estimated useful lives are as follows:

Frechold buildings - 2% per annum
Leaschold buildings - Period of the lease
Plant, machinery and computer equipment , . 33.3% per annum
Fixtures and fittings - 10% per annum
Motor vehicles » o - '25% per annum
Office equipment : - 15% per annum
Alterations to premises - 4% per annum

Depreciation methods, useful lives and residual values are revu:wed if there is an indication of a sngmf cant change
since last annua) reporting date in the pattern by which the Company expects to consume an asset’s future
economic benefits.
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Notes (continued)

1.9 Business combinations

Business combinations arc accounted for using the purchase method as at the acquisition date, which is the date on
which control is transferred to the entity.

Al the acquisition date, the Group recognises goodwill as:

. the fair valuc of the consideration (¢xcluding contingent consideration) transferred; plus
. cstimated amount of contingent consideration (sce below); plus

¢ the fair value of the equily instruments issued; plus '

e dircctly attributable transaction costs; less

. the net recognised amount (generally fair value) of the identifiable assets acqu:red and liabilities and
contingent liabilities assumed. - :

1.10  Intangible assets, goodwill and negative goodwill

Goodwill

Goodwill (rcprc-acnling- the excess of the fair value of the consideration given over the fair value of the scparable
net assets acquired) arising on consolidation in respect of acquisitions is capitalised. Positive g bood\wll is amortiscd
tonil by equal annual instalments over its uscful economic lifc.

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the useful
cconomic life of that asset as follows: - -

Goodwill . L - up to 10 years.

Rescarch and development

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Cxpenditure on development activitics may be capitalised if the product or process is technically and commercially
feasible and the Company intends and has the technical ability and sufficicnt resources to complete development,
future cconomic benefits are probable and if the Company can measure reliably the expenditure attributable to the
intangible asset during its development. Development activities involve design for, construction or testing of the
production of new or substantially improved products or processes. The expenditure capitalised includes the cost of
matcrials, direct labour and an appropriate proportion of overhcads and capitalised borrowing costs. Other
development expenditure is recognised in the profit and loss account as an expense as incurred. Capitalised '
development expenditure is stated at cost less accumulated amortisation and less accumulated impairment losses.

Other imtangihble assets

Intangible fixed assets purchased separately from a business are capitalised at their cost,

Intangible asscts acquired as part of an dcquisi(idn are capitalised at their fair value where this can be measured
rcliably.

Intangible assets are nmomsed to mI by cqunl annual instalments over their uscfu) cconomic lxvcs, gencrally their
respective unexpired periods, as follows: -

Pool betting licence - 7 years

Impairment of fixed assers and goodwill .

The carrying amounts of the Group’s assets are reviewed for impairment when events or changges in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable. If any such indication exists, the asset’s

recoverable amount is estimated. The carrying value of intangible.assets is also reviewed for impairment at the end
of the first full period after acquisition.
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Notes (continued)

L1 0 Intangible nssets. goodwill and neganve goodwill (continued)

An 1mpaarmem loss is r:cogmsed whenever the carrying amount of an asset orits mcome-gcncrnung unit exceeds
its recoverable amount. Impairment losses are recognised in the profit and loss account unless they arise on a
previously revalued fixed asset. An impairment loss on a revalued fixed asset is recognised in the profit and loss
account if it is caused by a clear consumption of economic benefits. Otherwise impairments are recognised in the
statement of total recognised gains and losses until the carrying amount reaches the asset's depreciated historic
cost.

Impairment losses recognised in respect of income-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally to
the carrying amount of the tangible assets in the unit on a pro rata or more appropriate basis. An income generating
unit is the smallest identifiable group of assets that generates income that is largely independent of the income
streams from other assets or groups of assets.

1.11'  Emplayee benefits
Dcfined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in
the periods during which services are rendered by employees. :

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The entity’s net
obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that
employees have camed in retumn for their service in the current and prior periods; that benefit is discounted to
determinc its present value. The fair valuc of any plan assets is deducted. The entity determines the net interest
(income) on the net defined benefit liability (asset) for the period by applying the discount rate as determined at the
beginning of the annual period to the net defined benefit liability (asset) taking account of changes arising as a
result of contributions and benefit payments,

The discount rate is the yield at the balance sheet date on AA credit rated bonds denominated in the currency.of, .

" and having maturity dates approximating to the terms of the entity’s obligations. A valuation is performed annually
by a qualified actuary using the projected unit credit method. The entity recognises net defined benefit plan assets
10 the extent that it is able to recover the surplus either through reduced contributions in the future or through

- refunds from the plan.

Changes in the net defined benefit liability arising from employee service rendered during the period, net interest
on net defined benefit liability, and the cost of plan introductions, benefit changes, curtailments and settlements
during the period are recognised in profit or loss.

Re-measurement of the net defined benefit l:abrhty/asset is recognised in other comprehens:ve income in the period .
in which it occurs.

Termination benefits

" Termination benefits are recognised as an expense when the entity is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement
date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the entity has made an offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptancescanbe
estimated reliably. If bencfits are payable more than 12 months after the rcpomng date, then they are dlscounled to
their present value,
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Notes (continued)

1.12  Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable 1hat an outflow of economic benefits will be
required to scttle the obligation. Provisions arc recognised at the best estimate of the amount required to scttie the
obligation at the reporting date.

Where the parent company enters into financial guarantce contracts to guarantee the indebtedness of other
companics within its Group, the Company treats the guarantec contract as a contingent liability in its individual
financial statements until such time as it becomes probable that the Company will be required to make a payment
under the guarantce.

L13  Turmover

The fair value of revenue is total amounts wagered less amounts payable 10 winning customers. Amounts wagered
compmcs gross stakes in respect of mdwudual bets placed on bclunl, products in the pc.nod

Retail turnover represents the amounts wa),crcd by customers in. respect of individual bets placcd at Licensed
Betting Offices (LBOs), less the amounts paid to, winning customers.

Turnover on pool betting represents the amounts wagered, less pay-outs to customers in relation to poo! betting
from the Group’s high-street shops through off-course electronic terminals, EpoS terminals in other major national
high-strect bookmakers, racecourse outlets on course ut UK racecourses and from stakes transmitied into UK pools
from UK and intemnational betting partners. S -

In the internet business, turover represents the amounts wagered, less pay-outs on sportsbook betting and online
gaming. Turnover in respect of progressive jackpot is recognised over the period of the jackpot payments.

For open betting positions, the Company takes credit for the stakes it receives and provides for the estimated pay-
out based on the average percentage by sport.

L.14  Expenses
Opcrating leusc

Payments (excluding costs for services and msurancc) made undu opv.ratmg lca.scs are rccog,mscd in lhc profit and
loss account on a straight-line basis over the.term of the Icase unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurrcd. Lease incentives received arc recogniscd in profit and loss over the term of the Icase as an
integral pan of the total lcase expense.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability
using the rate implicit in the leasc. The finance charge is allocated to cach period during the Icasc term so as to
produce a constant periodic ratc of intcrest on the remaining balance of the liability. Contingent rents are charged
as expenses in the periods in which they are incurred. ' ‘

Interest reecivable and Interest pavable. .
Interest payable and similar expenses include interest payable, finance charges on shares classificd as liabilities and
{inance leases recognised in profit or loss using the effective interest method, unwinding of the discount on -

provisions, and net foreign cxchange losses lhnl are rccogmsed in the proﬁt and loss account (we forcign currcncy
nccounlmg policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains,

Interest income and intcrest payable are recognised in profit or loss as they accrue, using the effective interest -
method. Dividend income is recognised in the profit and loss account on the date the entity’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.
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LIS Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates
enacted or substantively enacted at the balance sheel date, and any adjustment to tax payable in respect of prcvnous
periods.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the.
cost of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences

_ relating to investments in subsidiaries, to the extent that it is not probable that they will reverse in the foreseeable
future and the reporting entity is able to control the reversal of the timing d)ffcrcncc Deferred tax is not recognised
on permanent differences arising because certain types of income or expense are non-taxable or are disallowable
for tax or because certain tax charges or allowances are greater or smaller than the corresponding income or
expense.

Deferred tax is provided in respcct of the additional tax that will be pmd or avoided on differences between the
amount at which an asset (other than goodwill) or liability is recognised in a business combination and the
corresponding amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such
deferred tax. : o :

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised oniy to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.16  Group reconstructions

In line with FRS 102, the Group has chosen to adopt merger accounting when performing group reconstructions.
1.17 Discontinued operations

Discontinued operations are components of the group that have been disposed of at the reporting date and
previously represented a separate major line of business. They are included in the profit and loss account in a
separate column for the current and comparative periods, including the gain or {oss on sale.

1.18  Reclassification of prior year

During the period, the directors have reclassified prior year amounts of gross profit and administrative expenses in
the profit and loss account. As a result, a prior year adjustment of £20,858,000 has been recorded. Commissions
paid within gross profit has increased by £20,858,000 and administrative expenses have reduced by £20,858,000,
The adjustment has no impact on operating loss.

2 Acquisitions and disposal of businesses
Acquisitions in the prior period

The Group acquired Kerching (Gibraltar) Limited in the prior period, an on line slot games business. It contributed
revenue of £431,000 and a net loss of £144,000 to the Group's revenuc and net loss in the prior year.

The Group also acquired Tpoolco Limited in the pnor year, a newly mcorporated company; and TDCO Limited, a
newly incorporated company. :

Disposal of businesses in the prior period

In the prior period, the Group sold 25% of its investment in 'l"Poulco lened to UK Totc Group Limited fora total
constderation of £19,550,000. The profit on disposal of this investment was £19,295,000 and this was recognised
directly in equity in the prior period.
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2 Acquisitions and disposal of businesses (continued)
© o - - Disposal of businesses-in the prior period (continued) - - - - - o Do A

In the prior period, the Group sold 75% of its investment in TDCO Limited to UK Tote Group Limited for a total

© - - - . . and TDCO Limited over the niext five years, - The directors consider-the exercise price of the call optiontobe . .. . . . . . . . . .
comparable to the market valuc at the time of granting the option. As such, the option is cxpected to have a nil
L value at 29th September2019. - - . . . oo o000 e P

Disposal of businesses in the current period

September 2018, : ) :
....... 3 Twmmover
. All activities relate 1o betting operations. Funher disclosure of the results by type of event has not been disclosed. . . . o
as the Directors consider this would be prejudicial to the business.
""""" Turnover split by geographical market is not discloscd as the Dircctors feel it would be prejudicial to the interestof - o
the Company.
4 Other operating income
e 09 g
£008 £000
Rental income ' ’ , 1,428 1.468
..... .. « e . O“‘c'. e L T T S R PR |.”8 .. l.‘s(’ P e e .
...................................................... 2546 - - - 2654 - - - . - . . ..
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5 Expenses and auditor's remuneration
Included in profit/loss are lhc Jollowing :
....................................................... 009 2008
£000 £000
........ lmpmmcmonmnﬁgibnm&.....A.,.,..H.....HA..{_...{.HF;‘“.,..“O‘OW,....H...
» Reversal of impairment on imangible assets : . . . - ' {4,696)
....... VA lmpnlmcnt oflnng'b’cf‘xcdm S e .‘. I l,sl.’ e ls'775 e e e e e e e
Rcvcrsal of impairment on tangiblc fixcd assets ) . .. (9,648) (1.076)
...... : Dcp;ecmnonofmnmblcﬁxednsscts Lo T T 181470 0.0 022319 0 . . 0 0 0
< w oo . Net loss on disposal of tangible fixcd asscts .- s o e - .292 .. . 1,069 . . . -
... ... . . Amortisationof intangiblenssets . . . . . . . L ... 13507 18866 . . . . . . ..
Operating lease land & buildings ' S ' 46,458 46,762
........ Operting lease plant & machinery . -~ &6V S4
Rescarch and development cxpcnscd as incurred - 1,316 2,493
........ Audm’.’_s.r.c”,m”em”o".4,.4...,..A.A...,‘A.., ..‘.‘..,Hv..........A..H...,,_
Augdit of these financial statements ' ’ o v s 10
"""" ‘Au’duofsubsudmryﬁnnncmlsmtcmcmspursuamlolu.glslnuon' ST 3230 0 o 338 0
Other assurance services : ‘ o — 4
e e Tuxnttoncompllnnccs«.wlc(:S' e e e L e oLl 5 ...... 3 - . .» .....
.. Other tax advisory services : o S L - 22
........ Allo'hcrs‘wicm,_._.,44;.....,.,......,.AA,A;H. ....:.,A_4:A.:2>5.4..:.
........ 6 Employes numbersandcosts i
,,,,,,,, The average number of pcrsonsemploycd by. the Group, on a full time.equivalent basis, during the period: . . . . . . . . . . .
2019 2018
............................................. No.. - - . . No
..... Omcc,manugcmcntnndsulcssmff o PR 1% & - U X1 1
...... Theaggrcgatepayrollc_os_ts.of_'lhe‘aboye‘werc‘H”.
2019 2018
£000 £000
Wages und salaries _ R S men 174783
........ socinl securi'ycos‘s . . . . . - . . . . . . - . . . . . . . . - . . . . ‘. . . ‘ - . . . . - . ll'lu . . . l l‘273 . . . . . . . . . .
. Other pension costs i : 3,817 3314

187932 189,340
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Notes (continued)

7 Dircctors' remuneration

The directors' aggregate emoluments in respect of qualifying services were:

2019 2018

£000 : L000

Aggregate emoluments 1,091 1,085
Company contributions to maiey purchase pension schemes T ' R | o 53

Compensation for loss of office. 229 -

1,350 1.138

. - —] ———

The aggregate emoluments of the highest paid director were £4 14,000 (2018: £349.000) and company pension
contributions of £13,000 (20/8: £26.000) were made to a money purchase scheme on their behalf. i

The number of directors who accrued benefits under company pension schemes was as follows:

2019 2018
v No. No.
Maoney purchase scheme 2 2
8 Exceptional items
2019 2018
€000 £000
Pre-operating profit ' '
Impairment of intangible assets - goodwill - 30.791
Reversal of impairment of intangible assets - licenues ) o ST 4,696y 0 L
Impaiment of intungible assets - licenges 444 9,307
Reversal of impairment of wngible fixed assets : S o (9,048) (1.076)
Impaiment of tangible fixed assets 1,517 15,775
Oncrous lease provisions (reversedYmade durmg the period o . (31972) . 58.030
Dilapidations provisions (reversed)imade during the period (1.407) 3464
Reversal of bad debt provision ] ) ] (10,294) -
Other provisions (reversed Y made durmb lhu mnod (1,834) 3329
(57.890) 119.620
g ———— 4 = ———1

Exceptional items predominantly relate to net reversal of impairments in the Retail estate following the
implementation of changes to FOBT stakes as a result of the Triennial Review with the maximum stake being
reduced from £100 to £2. The results were not as bad as expected. The impairments are presented as exceptional
due to bcmL material and one-off in nature.

In the current period, the Group |mpmrcd goodwill by £nit (2()/8 £29, 785 000) in rc.spcct of the Retail business
and £nil (2018: £1,506,000) in relation to the Kerching acquisition,

9 _Income from investments

The Group holds an investment in Sports Information Scrvtccs (lloldm;,s) leucd of 5 99%. Dnvndcnd% of
£2,399,000 were reccived in the period ended 29 September 2019 (2018: £960,000) .

The Group holds an investiment in shares listed on the London Stock Exchange. Dividends of £619,000 were

received in the period ended 29 September 2019 (2048: Lnil) . The Group's investment in these shares was
revalued in the period emled "9 Septcmbcr 2019 resulting in a fair value g 1,a|n of £1.934,000 (2018: £m|)

An off market loan commitment from a third party was revalucd in the period ended 29 Scptember 2019 resulting
in an increcase in fair value of £6.014,000 (2018: £nil) .

The Group's investment in Tpoolco Limited was revalued in the penod ended 29 Scplembcr 2019 rcsultmg in a fair
value gain of £86.761.000 (2018: Lnil).

© Page 26
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10 Interest reccivable and similar income
2019 2018
..................................................... £000 00O
Bank interest reccivable 175 30
........ Olhcfin(cmtmcivnhlc . .A e e e . PPN Coe e e e P TN b i e e e e e e .. 2‘0l] e 995 e e e
Net interest reccived on pension liabilities 262 50
2448 . 1,075
.............................................. _— ==
..... . ML Interestpayableand similar expenses
2019 2018
.................. ... . k00  f000. . .
Interest payable on bank loans and overderafts 2,047 3,361
e Other imtérestpayable o B o et
Unwinding of discounted provision 1,515 398
........ Net forcign exchamgelosses e T
.................................................. 3731 4347
|———§
lZTaxation ..........................................................
--------- Total tax expense recognised in the profit and loss account, other comprehensive income and equity - -~ - = - - - - - - - - . . ..
2019 2019 2018 . - 2018
......................................... £0°0. - £000 . . . . Iwo . vA . : £000 . . . . . .
Current tax o '
"""" Curreni tix on income fortheperiod =~~~ ° 7 0 0 0 T 7 T T T T R34300 C C T 0 T 80020 0 T T T T
Adjustments in respect of prior periods (636) (148)
Total current tnx. 12,494 4,854
Deferred tax (see note 20) )
.. . Origination and reversal of timing differenges .~ = . . ! 948 808y . ..
Adjustments in respect of prior periods 564 43
........ Tomidefimodton ey medey
........ Totaltax © a0 (3:186)
f——— =
. . 20l9_ _ 2019 2019 2018 2018 2018
A P £000. . . . £000 . . . £000. . . . £0600 . £0600 . £000
Current Deferred Total Current Deferred Total
............................. tax S tax w0 e wx
‘Recognised in profit and loss account 12,494 2,027 14,521 4,854 (7,940) (3,086)
"""" Recognised in other comprehensive income ~ © "7 1 (515) [C1 1) R ¢1111) ) oy
S Towmlaxe oo 12494 - 1512 14,006 4854 ®040) - - (3186)
e e — B
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12 Taxation (continued)
......... Reconcilintion of effective taxrute ~ ~ ~ © © -
2019 S 2018
.......................................................... £600- C. 0 . L0000 . - . . . . ..
...... . Pr(vﬁi?(loss)'fhrlllcpcri(vd S 156,692 . .(40';720) . Lo
Total tax expensiieredit) 14,521 (3.086)
Profiv{ioss) excluding taxation 171,213 (43. 8()6)
Tax using the Ul\ u)rpmalmn tax rat¢ of I‘)‘}n (2018: 19"0) 32530 (‘8.323)
- . Effect of tax rates in foreign, Junsdu.lnm.\ ............................. (576) . a3n ...
Rt.duqmn an tax rate on deferred tax balanu:s 140 795
........ Nomdwductible expenses 1S58 TBA90
Tax: exenipt revenues (19,458) (696)
Deferred tax not recognised 403 (2.510)
L O\'u‘pim'idcd‘ihmilirhciiiids ................................... an o cog0s)
“““““ Tmal|.|xuxpa.nm./(ucdil)muludud v profit ur foss R T 482 (3;086) S
. ——

13 Intangible assets
Group - - - -
Favourahle .
lllllllllllllllllllllllll Coodwill Licences leases Other Total
"""""" E000° 0 geoo g0 T gean T gowe 0 T
Cost - } )
T At JOSy'plélxlhcrz()lH """"""" © 353583 0 57,234 - - - 487 - - 67 BIC 1 1 P 7 2 I
Disposals : : . (35.506) . - . (35.506)
At 29 Scptember 2019 353.583 W a7 67 375,865
S e I R
Amortisation and impairment : ‘ : o :
""" ALIOSeptember 20087 0 0 0 0 0 T e o 261 44000 0 0 98194 0 443 3 © 310,108 - -
Disposals - . . . . S(35.420) o .. « (35,420)
o Charge fortheperiod - - - - - - - - - - o403y - 2083 - - U5 36- - - 13507 - - - - - - -
(mpairment of assets : ST ' . 444 . . - 444
.......... Reversal ofimpaimment . 0 .. . . 0. B (44696) - . (4696) . .
.......... A!29S°P‘¢m|wr.20.l°. Cnoonoroo oo 272843 0 M0STS 4S8 67 - - 283943 .
....... Nelbook\‘nluc
‘ At 30 September 2018 - ST 92,143 9,040 44" Jo - 101,263
AtZ9Septcmhcr20[9 """" 80740 1083 29 < ene
__________________________ = . mmmms ﬂ='> —_——s | e



Short feaseholds (under S0 years)
" Other expenditure related to buildings

........ Totnl.propcrtr e e e

. "Fixed and ﬂoatmg chnrges are held over the assets of the Company, and the wnder Group by the Gmup s.bankers

(see note 25).

Company
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Notes (continucd)

14  Tangible fixed assets
........ Grodp T T

: Plant,
......................... . - . . . . . . . . . . . . . Al'“nﬂOns mnchln‘ry & . nﬂlll'ﬂ& C . . B . . . . . x . P .
Property  to premises cquipment fittings ~ Tetal
................................... £00.ll....£000.'.,.£000.,Hitl(l(l...<£000_.,...A..
........ At}OS,cmcmbcf_’OlB .62 6412 126520 . 76058 287622 .
Additions 119 776 8,676 91 10,482
o Disposals (208) (6,074) (26, 378) (13,921) (46,581)

At29 Septcmbcr 2019 23,543 56,114 108,818 ™ 63,048 251,823
................................. Mt e Ee——p - mmmme——
........ Depr.ec.iauonﬂnd!mpnirmt.u...AH...{..A...A...“_,A,A,A,.....A,.A‘...HA,.

At 30 September 2018 10,254 54,234 . 105,864 66,759 237,11

Charge for the period 554 2,924 11,573 3.096 18,147
"""" Disposals ~ =~ T T (160) T (5,700 (24,384) T (13,804) T (44139) T

Impairment of assets S 182 597 41 - 697 1,517
....... : Rcvcﬁn' orimpnimc‘ﬂl . . . . . D . . . . - . - . (2,139) . . (2,364) .. - . (I 16) - (s.ozo) . . . (9'648) . - . .

... .. At29Septembcr2019- - - - - I S 8,691 . . 49,690 - . 92078 . . 51620 . | 202988 . . . . . . . . .

13,378 1178 20,656 9299 50511

14,852 6,424 - 15,840 11,419 48,535

............................. 851 481
253 285

......................... 548 (369)

............................. 14.852 . 13,378

<.~ . - The-:Company has no tangible fixed assets. -~ -~ - - - ool D L o



......... Group
............................................ Sharesin . Other .
associntes investments Total
E000 - - £000 £000
.......... Cost ~ Tt Tt loese
AL 30 Scptember 2018 : : ol : : 138 1,650 1.788
AAAAAAAAA CAdditions - . .- - Ce ool Lo Lo e 17696 - . 4"7.(,()(, R
Chang. in l.nr v.!luc. ' ' ’ v “(138) 91072 Y934
M29Scplemhcr2019 - 10418 110418
................................................... . . . - . . . . . . . . . . = . . . . . . . .
Provisions ‘ o ) ) : .
Lo Al]OSuptcmhcr'.’OlS ....................... _. ..... _,' ........
Impairment losses : . s
At29 Scp(cmhcr 2019 . . .
............................................................. = ..
Nct hook value '
........ Al30$cpl¢mbcr!0]8~ L e e el s PN 138 - L(,S() P |'783 e e
......... AL29September 2009 . . . . . ... ... ... . - _uods . 1048
. N : ———xwrrs — — R
“““““ Olher investments of £110,418,000 ¢2 2018: L1, 650,000) represemts £1.566.000 (2018: L1,566.000) in relationtoan © -
investment in Sports Information Scrvices (Holdings) Limited (SIS). in which the Group has a 5.99% holding;
T £84,000(2018: £84.000) inrelation 10 Greyhound TV Limited, in which the Group has a 16.67% holding; -~ -~~~ =~ *
© £19.630,000 (2018: Lnil) in relation o an investment in publicly traded shares: £138,000 (2018: £138.000) in
""""" relation toan investment in TDCO Limited. in which the Group has a 25% holding: and £89.000,000 (2018; £nil) in oo
relation to an investment in Tpoolco Limited. in which the Group has a 75% holding. A dividend of £2,399.000 was
""" received in the period ended 29 September 2019 (26048 £900,000) , in relation to the SIS investment; and adividend ~ -~ -

of £619,000 was received in lhe pcrlod ended 29 Scplcmhcr 2019 (.’()l 8: Lnil) in relation to the publlcly traded -

.......... C °"‘P"“Y
Shares in Croup
......................................................... undertakings
' 000
Cost aml net hook value :
‘A130 Scptember 2018 and 29 September 2019~ 0 0 0 T T T T e T e s l'l:'l 015
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___________ Aggregatc O ProfitY _Registered officcnddress =~ Class Ownership Owncrship o
of capital  (loss) for of shares 2019 2018
... . ............  b<dreserves  theyear . hed
' £000 £000 % %
Subsidiary undertakings
Lightcatch Limited - 46,980 - (90) * The Spectrum, 56-58 Benson Ordinary ~ -~ 100 100
......................... .R°“d5"'¢h‘”°°dw“"'“8‘°'."...4.”.....‘.‘.,
e+ e oo e+ e o o e s e OIS WASTPQ L
AAAAAAAA DoncBrmhcrs(Cash, .. 28926. . 47913 . . . .The.Spectrum, 56-58 Benson . . Ordinary. . . oo. . . 100 . ...
Betting) Limited : Road, Birchwood, Warrington,
.................................... Cheshire, WASTPQ .o
Tote (Successor 229,064 95,055 Thc Spectrum, 56-58 Benson Ordinary 100 100
...... . Company) Limited. . . . . . . . . . . . ... . Road, Birchwood, Warington,. . . . . . . .. . ... ... ... .
. S _ Cheshire, WA3 7PQ » ' ‘ '
"""" Totc Bookmakers - - - - 74,724 - - 4,337 - - - -The Spectrum, 56:58 Benson* - Ordinary- - - - 1000 - - ~-900 - -~ - - - - -
) . Limited . Road, Birchwood, Warrington, : . o
R Lo Cheshie, WAITPQ: - . L
Petfre (Gibraltar) (24,603) 7,088 512 Wnlcrpon Placc. Glbrnlmr Ondinary - 100 100
S Limited v e G e ke EEERTR T I e
"""" Kerching (Gibraitar)  ~ * (1,475)° * .~ (237) 57/63 Linc Wall Road, Glbﬁ'lhhl" " Ordinary . §00 oo
Limited
...... Betfred Intemational -~ - - TheSpectrum, 56:58 Benson  Ordinary 100 ¢
Holdings Limited ) Road, Birchwood, Warrington,
’ Chcshire, WA3 7PQ
Betfred Spain S.A. (1,610) (1.629) Calle’ PcdroDcMencscsB Local Ordinary 100 0
.................. . 51001, Ceuta, Spain .
Bctfred USASpons (867) ~ (836) ~ 105 E.Reno Ave, Suitc 8, Las Ordinary - 100 0
........ e . ... ... ... ... . ... . VegsNevads, 89119 . . 000
Betfred USA Sports - - 105 E.Reno Ave, Suite 8, Las Ordinary 100 0
e e (TWO)LLC' e Dl s s s s e e e chns;Nevada,‘89ll9 .........................
Betfred USA (IP) LLC ’ - - 105 E.Reno Ave, Suite 8, Las Ordinary 100 0
.................... T Vogns Nevada 801107 0 ot
...... _ Bclf’dswﬂs(b“) .. @3 (7€) 10SERenoAveSuitc8,Lss  Orlinary 100 0
LLC Vegas, Nevada, 89119
,,,,,, 0!l¢ermvemnent¢..u.........4..”.......4,..,4.....4.,....“_'...,..,‘
Tote Digital Limited The Spectrum, 56-58 Benson Road, Birchwoaod, ‘Warrington, Ordinary 100 100
EEEE I P T T T chcslurc'wm7po Dol L. B R
Tolc Credit lencd The Spcclrum 56-58 Benson Road, Birchwood, Warringion, Ordinary 100 100 _
oo SEEE TR EEED L T DR SR R T B Cheshire, WA JPQ &~ ©
:. ....... Blucgrass Limited . . . The Spcctrum.56-58 Benson Road, Bnrchwood Warrington,. . Ordinary. . . . . 160, . . .. 100 . . . .0
. Chcshm:. WA3 7PQ o o
"""" TDCO Limited Tlie Spectrum, 56-58 Benson Rond Birchwood, Wzirringjto‘n' © Ordinary =~~~ 25 25
. Cheshire, WA3 7PQ



Tpooleo Limiited -

15. anNtnlcnn (umlumml)

-+ The Spectrum;, 56-58 Benson R(md Bmh\mnd W‘lrrmuon.

Chushire, WA3 7PQ
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‘Ordinary

© Tote UK Intemational Limited

Tote Europools Limited . . .

The Spu(rum 56~58 Benson Road, Bmhwood
Warrington, Cheshire, \WWA3 7PQ

*The Speetrum, 56-58 Benson Roid, Birchwood,

Warrington, Cheshire. WA3 7PQ

The Spectrum. 5658 Benson Road. Birchwug;l. .
’ Warrington, Cheshire, WA3 7PQ

" The Spectrun, 56-58 Benson Roaid, Birchwood, -

Warrington, Cheshire, WA3 7PQ

The Spectrum, 56-58 Benson Road, Blr«.hwuod

Warrington, Cheshire, WA3 70Q
The Spectrum, 56-58 Benson Road, Bitchwood.

The Spm(rum. 56-58 Bénson Rodd, Birchwood,

Warrington, Chuhm. \VAJ 7wrQ

2019

2018

Ordinary

Ordinary. . . @ .

Ordinary =~~~

100

100

Wamington, Cheshire, WA3PQ -~~~ "7 7 7 7 0 0 0 0

The Spcc(.rum. 56-58 Benson Road, Birchwood,

Warrington, Chushire. WA3 7PQ

The Spectrum, 56-5% Benson Road, Birchwood; o

Warrington, Cheshire, WA3 7PQ

.Ordi'nnry, . ..

-

The Spectrum, 56-58 Benson Road., Birchwood.
i ‘ Warrington, Cheéshire, WA3 7PQ

wo ..

The Spectrum, 56-58 Benson Road, Birchwood.

The Spcurum. 56-58 Benson Road, Bmhwood ’

\Vumngmn' Chéshiré, WAI 7PQ

.. Warrington, Cheshire, \VAJ |10
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16 - - Debtors
............................................. C‘rdup‘H'“H'Co'm'pa‘nywu'uwu'
2019 2018 2019 2018
............................................ £000 £000 " £000 000
..... decdcbmrsl,ssdl.m]--
Amounts awed by related partics 70,234 24,421 - -
,,,,,, - Off market loan commitment - - - - - - - - o o OB o e e e
Other debtors o 9,434 7.493 - R
-------- Prepayments and accrued income. - - - - . . . oo oL 20,7360 0 020594 0 0 - L e L
- oo - Deforred tax asset (10fe 20) + om e e omen L e 27,010 - . 8853 - e e
' 16012 6372 i ]
.......................................... _ e, e L

Amounts owed by related parties includes £6,894,000 (20/8: £6.664,000) due from Moneta Communicéﬁons

R Holdings Limited which bears interest at 3:25% plus LIBOR per annum; £11,083,000 (2018: £9,432,000) due from - - - - - s
_ Tote Media Limited which bears interest at 3.25% plus LIBOR per annum; £16,617,000 (2018:1‘!.',2.565.000) due '
- - - from Sharp Gaming Limited which bears interest at 5.00% per annum; £1,721,000 (2018: £759.000) due fromThe - - - - - - - - -~
Sportsman Media Group which bears interest at 5.00% per annum; £709,000 (2018: £nil) due from Gaming USA
~~~~~~~~ which bears interest at 3.25% plus- LIBOR per annum; £14,997,000 (2018:-£nil) due from Goldentree Financial - - - - - - - - - - - -
Services PLC which bears interest at 7.00% per annum; and £18,086,000 (2018: £nil) due from FICM Limited which
........ beal'sin‘efcs‘at7.00‘%lperanﬂum.’ oo e e e e e s Lo e e
........ 17 . . Creditors: amounts falling due within one year. L
. Group Company »
Ll e S2009 0 . 2008 - - - 2019 .. - 2018 - - - - . . .o
: : . ’ £000 £000 €000 - £000
Bank loans and overdrafis (note 19) - 13,513 - e
..... Tradecreditors ... 4513 1080 - =
Customer accounts 18,465 17,674 - -
........ Obligations under finance leases (wote 19) -~ 124 2 - .
Corporation tax 9,121 1,224 - .
Other taxation and social security : 27,748 39,744 - E
T Unfveae o SRS T P AN s ay e
Other creditors . 10,881 14,746 - .
D acrule und defeidioame | T it 207 18950 ISR AT
.................................... ONIIS NTAW e e
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..................................... Gmup P .Comp"“’- L
. 2019 2018 2019 2018 ,
e T 000 . . £(l()() ... E000. R _moo ........
........ i B".“‘?"?“h‘.““.'-".‘W“""’".m"!"’.".19.). Sl e .5|.')(’3. R S
" Obligations under finance leases (note 19). —_ - 124 - .
........ Unfavourable leases .~ 400 0380 - e
Other creditars ' : 79 105 - -
''''''' chry;ls ;lng! dd’um:d incun_\c . 1,424 15806 . - -
1,903 54,167 - -
............................................ . = B
S 19 Intcrcst-bcsﬁng toans and borrowings. . . . o L
This note provides information about the contractual terms of the Group's and parent Company’s interest-bearing
""""" loans and borrowings, which are measured at amortisedcost, - - - - - - o
Group Company
................................... 2009 MK e g
£000 £000 £000 : £000 '
Creditors falling duc more than one year
......... Securedbankdoans . . . . - 83000 . .
Finance lease liabilitics . 124 - -
..... 'Tomlimi'ré“'ingsuu S S N
... ... Lessunamortisd issuccosts [ L omooawn T L
Total harrowings less unamortised issue costs - 52.()87 - -

‘scmnua.mkmsm; ..... g RSN [EREIRITIR

Finance lease liabilitics 124 298 - -

Total borrowings ' . ' S 14318 -
.......... Less unamortiscd iSsbe'cdsts © S LSy e
© -+ Total horrowings less unamortiscd issuccosts - - - - - - -~ - - - - - - - 124 - - 13811 - - - S I
S P RIS AR R
......... Inthe period cnded 24 Scplember’Ol"I"lheGroup refinanced its loan facilitiesrcéulting in.an cxtinguishment ofthe. . . . . . . ..

" previous facility. The principal amount of the new facility was £175,000,000. £67.000,000 was repaid during the

.......... year (2018:. £79.000,00() and the balance.at 29th September 2019 is £nil (’l)l8 £67,000.000) as theloanwas . . . . . . . . . .

repaid carly before the original due date of 16 October 2021,

o £2,529,000 of deferred-finance costs relating to the new loan were capitalised in the period ended 24 Seplcmber -------- S
. 2017. The remaining balance was nmonlsed in Ihc period ending 79 Scptcmber 2019.
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Notes (continued)
19 Interest-bearing loans and borrowings (continucd)
........ Tc)nisb;iddébirépd\)nnémsclieiiu)ez R O S S R L
........ Group. .-. . . . . . . . . . Currency . . Nominal interestrate. . . Yearof Repayment. . . . 2019 . 2018. . . . o
: : © maturity  schedule £000 £000
Bank Loan 1 £ 4.15% 2018 17 - 17
‘‘‘‘‘‘‘‘ Bank Loan 2 Coe o0 £ L75% 3% plus LIBOR 2021 67000 . . - . 67000 . . . . .
Finance lease linbifities £ ' 4.15% 2020 422 124 422
................................................ 24 o4
...................................... e .
........ 50 Deferred tax asants | || R e B TR
-------- Deferred tax assets and liabilities are attributable to the following: - - - - ... . . . . . . . . 1 ..o
Group . o T '. . . . .
............................. Asse‘s . . As!rts . Llnbll‘t|cs uabllltics - . . th . - . . Net . . . - . .
2019 2018 2019 2018 2019 2018
................................ £000 - . . £000. . ... £000 - . 6 £000. . . .£000 £000. . ... - . . . ..
- Accelerated capital.allowances. . . . . . . . . . 5700 . . . 7596 . . . .- . . ... - .. 8700 . . 759 .. .. . ...
Arising on business combinations - . - (1,896) (1,537 (1,896)  (1,537)
......... Employcebenefis. . - . . . . o . .. 618 . 184S’ . ooa o - 6180 14S. .
Unused tax losses o - 447 . . - - 447
......... Faievaluegains . . e e (329) @2 e
Other _ 695 665 : - 695 665
"""" Nct tax assets/(labilickes) =~~~ 0 '_ 7,010 8,853 2,225) (1,537) 4,785 7136
..... Company
...... The Company has nodeferred tax. . . . . . . . . . . . .
........ 21 ' Provisions for liabilities and charges
Group
............................. Oncrous
Dcferred Dilapidation lcase VAT Other
............................... tax  provision  provision provision  provision = Toal . .
£000 £000 £000 £000 " £000 £000
"""" Balance at 30 September 2018 1,537 4991 67336 - 3329 77093
Provisions made during the period 688 1,229 3,930 111,536 - 117,383
~ 7 DProvisions used/rclcascd during the period © © . T - (2,718) © (35904) © T . T (183d) © (do4se)
Unwinding of discounted amount - - 1,515 - : . 1,515
Balance at 29 Scptember 2019 2,225 3,502 36,877 111,536 1,495 155,635
.......... —_—= ==

s Anonerous lease provision of £36,877,000 (20/8: £67,336,000). in relation to loss making outlets within the

these contracts.

Group shopportfolio. An associated impairment loss has been recorded in relation to assets dedicated to
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21 Provisions for liabilitics and charges (continued)

The VAT provision is in relation to the group's suceessful claim in the prior year against HMRC in respect of VAT
paid on the Group's FOBT machines, dating back to 2005. This resulted in a gross repayment of £107m (prior to
fees and other distributions). In the current year, HMRC were granted an appeal at the Upper Tier tribunal which
will be heard at some point in the future. We have therefore not recognised the value of the claim in these financial
statements as the final outcome of the case is still unknown. The provision is the amount received, which may
become repayable, including interest and afler accounting for fecs which may become recoverable.

Company o ‘ ' S '

The Company has no provisions.

22 Employee Benefits

The Group operates a funded pension scheme, the Horserace Totalisator Board (1968) Pension Scheme. The
scheme provides benefits based on final pensionable pay for all qualifying staff and as a result of its participation in
that scheme, Tote (Successor Company) Limited is an associate employer.

Assets are held, scparately from those of Tote (Successor Company) Limited, in trustec-administered funds. The
pension scheme has a sole independent corporate trustee.

There is no investment by the funds in the businesses of the Group, headed by Betfred Group Limited, the Company
or any of its subsidiary or associated undertakings.

Due to the Tote (Successor Company) Limited being an associate employer the actuaries are unable to identify and
separate the Company's share of the underlying assets and liabilitics and are therefore accounted for as a defined
contribution pension scheme within the financtal statements of the Group.

Contributions 10 the scheme are charged to the Group’s profit and loss account so as to spread the cost of pensions
over employees’ working lives with the Group. These contribitions are determined by professionally qualified
actuaries on the basis of regular funding reviews using the projected unit method and, for the period ended 29
September 2019, amounted to £2,770.000 (20/8: £540.000) .

The information disclosed below is in respect of the whole of the plans for which the participating companies have
been allocated a share of cost under an agreed group policy throughout the periods shown.

Horserace Totalisor Board (1968) Pension Scheme

The information disclosed below is in respect of the Horserace Totalisator Board (19'68) Pension Scheme for which
Tote (Successor Company) Limited is an associate employer. The latest available actuarial review of the scheme
was at 31 March 2018. This valuation has been updated to 29 September 2019 by a qualified actuary. independent
of the scheme’s sponsoring employer.

Net pension (liabiligy)/asse

2009 2018

£000 £000
Defincd benefit abligation ' o (114,354)  (100.668)
Plan assets 122,111 108,519
Surplus in plan 7,757 7.851
Unrecognised sumplus o o . . _ . (1,157) (7.851)

Net pension surplusi(deficit)
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Movements in prcséni valve of dt_'ﬁhcd bénbﬁl éblfgéﬂbn-s AAAAAAAAAAAAAAAAAAAAAAAA
2019 2018
........................................................ £000° 00
........ A(Josep‘cmbcrzo]s 100.668I06.35l
Interest expense 2,797 2,700
,,,,,,,, Re-measurement: actuarial fosses/(gains) - - - - - . .. o oD 15074 - (3,459 - - - ..
Benefits paid & expenses ) . : @571 (4.929)
..... . Lossesdue to benefitchanges R - ¥ S
o T AE29'September 260970 T T T o B 114,354 100,668

2019 2018
.............................. foeo - g000
At 30 Scptember 2018 ) o ) 108,519 107,998
Interestincome < < - - - - e . G 3089 2750
Actuarial gains ) : 12,335 - 2,185 -
........ Contributionsby employer © - - - - - 0 . 0 .0 . Do Lo oDl D 2770 - - - 840 - - - - -
Benefits paid & expenses ' 4,572) (4.924)
,,,,,,,, 629 September 30190 10Tt nnro s e TR
: [N ]
o If there had been no limit on the expected return of scheme assets due to the surplus not being recoverable, the
----- - expected return on scheme assets would have been £4,725,000 (20/8: £7,261,.000} . £1,757,000.(2018: £7,.851.000) ... - . . . . . . .
of expected returns are not disclosed in the profit and loss account due to the surplus not being recognised.
..... Therefore, the net re-measurement loss for.the current period recognised.in other comprehensive incomeis. . . . . .

£3,032,000 (2018: loss of £590,000) .

...................................................... 2009 208
£000 £000

Net interest receivable on net defined bénefit fiabiliy -~ -~~~ 0 0 o e o 62) sy

-------- Toatal expense recognised inprofitorloss - . . . . - . . Lo 00D (262) (£11)

"""" The fair value of the schemé assets and the réturn on those assets were as follows: '~ e

S S S S S S S S L 2009 2018
Fair value  Fair value
£000 £000
Government debt . R ‘ 27423 22,065

R Corporatc bonds ........................... e ». 8.530 : ‘_'8;298 ..........
Cash o B : . 577 232

----- .- - - AbsoluteRetumn Funds. . . . . . . ... E D A6 L 15615 . o
Insurince Policies ’ o , 45960 43212

......... Direct Lending/Real Estate Debt - . . . .o 00000022500 0 19097

122,011 108,519
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22 Employee Benefits (continucd)

None of the fair value of the assets include any of the Group's own financial instruments or property, or any other
assets used by the Group.

The long-term expected rate of return on cash is determined by reference to bank base rates at the balance sheet
dates. The long-term expected return on bonds is determined by reference to UK long dated government and
corporate bond yiclds at the balance sheet date. The long-term expected return on the pensioner buy in insurance
policy is determined by reference to UK long dated government yiclds at the balance sheet date. The long term
expected rate of return on various classes of growth assets are cach based on UK long dated government yiclds with
an allowance for out-performance.

Principal actuarial assumptions (expressed as wcu,hled averages) at the year cnd were as follows:

20019 - - 2018
Discount rate 1.85 285
Infiation (CPI) L : e - 220
Inflation (RPI) 2.i0 3.20
Future salary increases . nfa . na.
Allowance for revatuation of deferred pensions of CPLor 5% p.a. if less 2.10 220
Altowance for pension in payment increases of CPLor 5% p.a. if less 81 2.20
Allowance for pension in payment increases of CPor 3% p a, 1f tesy 2.10 2.20
Alfowance for pension in payment increases of CPlor 2.5% pa. if less. v 2.10 2.20
Allowance for pumun in payment increases of RPl or 5% p-a. if less 110 3.20
Allowance for pension in payment increases'of RP1or 3% p a. if less 3.00. 3.00
Allowance for pension in payment inéréases of RP1or 2.5% p.ii, if loss ’ o L8000 250

The last full actuarial valuation was performed on 31 March 2018, and has been updated 10 29 Sceptember 2019.

In valuing the liabilitics of the pension fund at 29 Scptember 2019, mortality assumptions have been made as
indicated below.

The assumptions relating to longevity underlying the pension liabilitics at the balance sheet date are based on
standard actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions
are cquivalent to expecting a 60-year old to live for a number of years as follows:

. Muale retiring at age 60 in 2019: 26.4 years
. Female ectiring at age 60 in 2019: 28 4 years
» Male retiring af age 60 in 2039: 27.9 years-
e Female retiring at age 60 in 2039: 30.0 years

On 26 October 2018, the High Court handed down a judgement mvolvmz, «he Lloyds Bankm;, Group S dcﬁncd
benefit schemes. The judgement concluded the schemes should be amended to equalise pension benefits for men and
women in relation to guaranteed minimum pension (GMP) benefits for the cffect of unequal GMPs accrued between
1990 and 1997. The issues determined by the judgement affect many other UK defined benefit pension schemes. We
are working with the trustec of our pension scheme, and our actuarial and legal advisers, to understand the extent to
which the judgement crystallises additional liabilitics for the pension scheme. . . . . . . .

The truc impact of GMP cqualisation on the scheme will not be known until members' benefits have been rectified,
which could take over a year. However, we understand that it is necessary under the relevant accounting standard, to
make allowance for the estimated impact of GMP equalisation as at the date of the judgement.

‘The estimated impact of the cqualisation of GMP benefits is £407,000. This has not been recognised in the profit
and loss account as there is an unrccognised pension surplus. The unrcco;,nlscd pcn\uon surplus has bccn rcduced by
the value of the cqualisation of GMP benefits,

Dcfined comtribution plans .

The group operalcs a def ned contribuiibn pcnéion plan.

Tage 38



T T T BT e T T S S T R A TR R B S S e e S e :-?‘—‘f‘-": St ."“.’".’“‘.‘/". D T L T e
Betfred Group Limited

"""""""""""""""""""" Annnal report and consohdaled  financial statements ~ -
29 Sep!cmber 2019

2019 2018
.......... R TR T T T T o T T S I T PP
Allotted, called up and fully paid
I 195,200 ordinary shares of £0.10'cach =~ @~ 0 ol enonon e o 19,5200 "~ 19520° "~ 0 o

e e e e T E T L Croup. .Group 4c°mpnny4 .Compnny. o e
_ . ‘ ' N : 2019 o208 0 2019 - 2018
e ..., . %000 . . . £000 . . g£000. . . .£000. . . . ... . ..

........ Landand buildings

Less than one year ' S o © 35,955 40,065 - .
. Beweenoncand fiveyears 82459 105881 L U
More than five years 23,229 33,079 - -
.................................... l‘l'643 . ’79 025 . M . ‘- . . . . -t . . . . . . . . .
........ Other  ~ ~ ot oD
Less than one year 3310 4,709 - -
........ Between oneand fiveyears® © © © C Lt 3300 296 e e
More than five ycars - - - .
6,700 5,505 . .
............................................ V ——
...... During the year £53,089,000 (’018 £52:240,000) wasrecogmqedasan expense.in lhcprof itand loss.accountin . . . . . . ... .

réspect of opemung 3 Jeases.

25 Commitments and conﬁngencles

The Company is an obligor to a'wider Group banking arrangement and, as such, has entered into a cross guarantee - - =~~~ =+~ -
in respect of the borrowings of the Betfred Group of companies, headed by Betfred Group Limited. In addition the

Company's assets are secured by a number of fixed and floating charges held by the financing parties of the banking 1 ~ = - o
arrangement. At 29 September 2019 the Group's potential exposure under the unlimited cross-guarantee

arrangement was £nil (20718: £8.424.000). - - - - - - - - o R R S

Given the Group’s nature of business, the Group is suscepuble to fraudulent customer acnvxty and potemml anempts

of money laundering which sometimes can give rise to future liabilities either by way of repayment of net winnings
or by fines from regulatory authorities. There are no individually material cases of this nature which the Group is

dealing with at the date of these financial statements and the directors do not believe there is a probable risk of
payment of material habllmcs cherthcless, there always remains the risk of potential future Ixablllty gwcn the
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26 Reclated parties
Group
Loans

Moneta Communicaiions-Holdings Limited has a facility with the 'Group and as at 29 Séplcmbcf 2019 £6.894,000
(2018: £6.664.000) was outstanding. The loan carries interest at 3,25% + LIBOR. Moneta Communications
Holdings Limited is an cntity which Mr F Done or close family has a beneficial intcrest.

The Sportsman Media Group also has a facility with the Group and as at 29 Scptember 2019 £1.721,000 (2018:
£759,000) was outstanding. The loan carries interest at 5%. The Sportsman Media Group is an catity which Mr F
Done or close family has a beneficial interest.

Gaming USA Limited also has a facility with the Group and as at 29 September 2019 £709,000 (20/8: Lnil) was
outstanding. The loan carrics interest at 3.25%, + LIBOR. Gaming USA Limited is an entity which Mr F Done or
close family has a beneficial interest.

Goldentree Financial Services PLC also has a facility with the Group and as at 29 September 2019 £14.997,000
(2018: Lnil) was outstanding. The loan carries interest at 7%. Goldentree Financial Services PLC is an entity which
Mr F Done or closc family has a beneficial interest.

FICM Limited has a short term facility with the Group and as at 29 September 2019 £18.086.000 (2(48: Luil} was
outstanding. The loan carries interest at 7%. FICM Limited is an entity which Mr FF Done or close family has a
beneficial interest. ' ' ' ‘ ‘ )
Transactions with key management peérsonnel v ,

Total compensation of key management personnel in the period smounted to £2,591.000 (2018: £2,277,000) .
Turnover ' ) R o '

Included in Tumover is £2,553.000 (2018: £2,503.000) received from Tote Direct Limited for commissions
reccived. The amount due from Tote Direct Limited at 29 September 2019 was £nil (2018: £qil). Tote Direct
Limited is 100% owned by Tpoolco Limited which was 75% owned by Betfred Group Limited at 29 September
2019. UK Tote Group Limited purchased the remaining 75% of Tpoolco Limited on 16 October 2019 so is deemed
to be the ultimate controlling party of Tote Dircct Limited at 29 September 2019.

Also included in Turnover is £1,151,000 (2018: £1,109,000) paid to Totepool Alderncy Limited for amounts
wagered less commissions. The amount owed to Totepool Alderney Limited at 29 September 2019 was £103,000
(2018: £255.000). Totepool Alderney Limited is 100% owned by Tpoolco Limited which was 75% owned by
Betfred Group Limited at 29 September 2019. UK Tote Group Limited purchased the remaining 75% of Tpoolco
Limited on 16 October 2019 so is decmed to be the ultimate controlling party of Tetcpool Alderney Limited at 29
September 2019.

Administrative expenses

Excluding the rental costs referred to below, total expenses of £49,793,000 (20/8: £46,718,01M)) were incurred in
respect of entitics in which Mr F Done or close family members have a controlling or beneficial interest. Included
within this amount is £40,780,000 (20/8: £36,535.000) paid to Sports Information Services (Holdings) Limited for
TV steeaming in the Group’s LBOs. The Group has a 5.99% holding in Sports Information Services (Holdings)
Limited (formerly Satellite Information Services (Holdings) Limited). Expenses were incurred on normal
commercial terms.

Rental costs

- Rental costs include £2,208,000 (20/8: £2,431,000) .in respect of entities in which Mr F Done, or close family - -
members, have a controlling or beneficial interest. No amounts were outstanding at the period end (2018: £Lnil) .
Rents were made on normal commercial terms. .-

- Pagedtt
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26 Related parties (continued)
Investment income

Investment income during the period of £2,399,000 (20/8: £900,000) was received from Sports Information
Services (Holdings) Limited which is considered to be a related party as Mr F Done is a director of that company.

Investment income during the period of £6,014,000 (20/8: £nil)} was received from Tpoolco Limited which is
considered to be a related party as Tote (Successor Company) Limited owned 75% of the shares as at 29 September
2019, '

Company

There were no related party transactions in the Company.

27 Ultimate parent company

The directors consider the Company to be under the control of the Done family.

28 Accounting estimates and judgements
~ Key sources of estimation uncertainty

The Group is party to a number of leases on properties that are no longer required for trading. Judgement is applied
in determining whether leases are onerous. Whilst every effort is made to profitably sub-let these properties, it is not
always possible to do so. Where a lease is onerous to the Group, a provision is established for the difference
between amounts contractually payable to the landlord and amounts contractually receivable from the tenant (if
any). In addition, provisions exist for the expected future dilapidation cost on leasehold properties. The Directors
consider that their estimates are appropriate. .

The results of the Triennial Review of stakes and prizes are now known with the maximum stake on FOBT
machines being reduced from £100 to £2.The outcome led to a significant decline in expected future cash flows
leading to impairments and provisions being recognised in the prior period . However, the impact on customer
behaviour was not as significant as initially expected resulting in some of the impairments and provisions previously
recognised being reversed or released in the current period (see note 8).

The group holds a defined benefit pension scheme which is in a surplus position as at 29 September 2019. This has
not been recognised on the balance sheet as it is not decmed to be recoverable.

29 Contingent Assets and Liabilities
Contingent Liabflity
The Company has guaranteed property deposits amounting to £10,948,000 as at 29 September 2019 (2018; £nil).

30  Subsequent events

On 16th October 2019, UK Tote Group Limited exercised their option to purchase the remaining 75% of the share
capital of Tpoolco Limited and the remaining 25% of the share capital of TDCO Limited from Tote (Successor
Company) Limited for a total consideration of £95m. From 16th October 2019, UK Tote Group Limited own 160%
of the share capita) of Tpoolco Limited and 100% of the share capital of TDCO Limited and are the ultimate
controlling party.

On 14 January 2020, the Gambling Commission announced that, from April 2020, credit cards can no longer be
used to gamble on-line. The Group has reviewed the potential impact and does not expect it to be material.
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