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Directors’ report

The directers present their annual report and audited financral statements for the 53 week period ended 31 March
2013

Incorporation

The Company was incorporated as JCCO 282 Limited on 25 July 2011 and changed its name to Betfred Group
Limited on 3 September 2012  On 20 Apnl 2012 the Company undertook a share for share exchange with the
shareholders of Lightcatch Limited as part of a wider group reconstruction The financial statements have been
prepared applying the principles permitted by FRS 6 Acquisitions and Mergers which 1s further explained 1n Note 1

Principal activities

The principal activities of the Group continued to be trading as a bookmaker The Group utilises a number of trade
names including Betfred, Totepool and Tote Duning the period the Group operated through trading outlets,
including pool betting on racecourses, together with a telephone operation A small amount of business was done
through the internet business acquired with the Horserace Totalisator Board (“the Tote™)

The Company acts as an investment holding company
Results and dividends

The profit for the period after taxation was £14 5 million {2012 loss of £6 4 imillion) Further details of the results
for the year are given in the business review section below  The directors do not recommend the payment of a
dividend

Business review

Following the acquisition of the Tote by Lightcatch Limited in the prior period, this financial period has been one of
continued consolidation  As part of the integration activities, an 1nternal restructuring was undertaken such that the
enlarged Betfred group can maximise the return on 1ts investment 1n future periods

Key performance indicators

The Group’s key financial performance indicators carefulty monitored by the senor management team are

£°000 2013 2012
Gross tumover 8,023,929 6,735,596
Net turnover 414,394 331,540
Gross profit 362,400 295,785
EBITDA, before operating exceptional costs 69,222 53,248
Operating exceptional costs 981 18,582
Operating profit 30,506 3,377

In the year ended 31 March 2013, gross profit increased by 22 5% to £362 4 million dnven by the additional
business from the Tote and conttnued growth 1n the existing retail estate  This has been achieved despite an
increased number of race meeting abandonments compared to the prior period

The integration program 1s proceeding and the directors are pleased with the resulis to date The number of
Licensed Betting Offices (“LBOs”) operating at 31 March 2013 was 1,366 which compares to 1,369 at 25 March
2012 The decrease reflects the disposal of 25 LBOs 1n accordance with the conditions of the Tote acquisition (as
mmposed by the Office of Fawr Trading), offset partly by the Group’s continued organic growth through strategic
acquisiion of individual LBOs

The returns on the investment made in the Group's Tote internet betung platform last year have not met
management’s expectations and this situation is being carefully monitored on an ongoing basis

The telephone betung business continues to decline 1n terms of new account generation as the younger debit card
customers choose internet and mobile devices as their means of access 10 betting services That said, the telephone
remains the channel of choice for many customers, in particular those with horseracing as their prnnmary market

The Group has made contributions to horse racing of £12 5 milhion duning the period (2012 £12 5Smullion)
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Directors’ report (continued)
Business review (continued)

EBITDA prior to operating exceptional stems was £69 2 million compared to £53 2 million 1n the comparauve
perniod

Non-GAAP measure: Earmings before interest, tax, depreciation and amortisation (EBITDA)
2013 2012
Mnalysed as £000 £000
Operaung profit 30,506 3,377
iAdd back depreciation of tangible fixed assets (2012 excluding exceptional addwional 22,121 19,856
deprecianon of £11 7 million)
JAdd back amortisation of intangible fixed assets as reported above 15,614 11,433
Add back excepuonal tems (2012 ncluding £11 7 milhon addiional 981 18,582
depreciation)
IEBITDA before operating exceptional items 69,222 53,248

The Group’s strategy for the forthcoming year 1s one of continued 1mprovement within the retail estate, 1n particular
through control of overheads and continued close management of the trading results

Principal risks and uncertainties

Management routtnely monitor the risks that the business faces 1n 1ts day-to-day operations and appropriate actions
are taken to mitigate these risks  The following nisks are considered pertinent to the business

General economic risk

As with any other bookmaker the business 1s susceptible to the nisk of an economic dewnturn, adversely affecting
disposable income Management monitors the situation closely and makes promotional offers to customers as
appropriate

Competitor risk

Betting and gaming businesses face competition 1n the main from other bookmakers, betting exchanges and other
interaciive gaming providers Management considers the commercial drivers of all the betting markets with 1ts
pricing 1n the hight of this competiion

Bookmaking risk

The nisk of incurring large losses on bets due 10 incorrect pricing 1s mitigated by the upper hmtts 1n place on bets,
through the momitoring of customers’ betting patterns and the use of the latest information services available

Regulatory nsk

The regulatory, legislative and fiscal environment in which the Group operates can change at short notice, leading 10
additional costs of comphance Management momitor this nisk closely to ensure that developments are understood
and managed at the earhiest opportunuty

Currency risk

Although primanly a sterling cash business the Group 1s exposed, to a limited extent, to the financial risks resulting
from movements 1n foreign currency exchange rates Whulst transactions 1n foreign currencies are not constdered to
be at a signtficant level currently, the board would consider foreign exchange loss mitigation tools if necessary It
has not been considered necessary to date
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Directors’ report (continued)
Liguidity and interest rate risk

In order to maintain liquidity and to ensure that sufficient funds are available for expansion of the business and other
future developments, the Group draws on a mixture of debt finance and retained earmings The Group has entered
1nto 1nterest rate swaps to reduce cxposure to fluctuating interest rates

Directors
The following directors served during the period

F Done
B Nighungale

Political and charitable donations

During the period the Group made chantable donations of £308,000 (2012 £295,000) to various recipients
including local charities serving the communities 1n which the Group operates and to gambling related charities The
Group did not make any political contributions 1n either the current or preceding pertod

Disabled employees

Applications for employment by disabled persons are always fully considered, beaning 1n mund the aptitudes of the
applicant concerned In the event of members of staff becoming disabled every effort 1s made to ensure that their
employment with the Group centinues and that appropnate traiming 1s arranged It 1s the policy of the Group that the
training, career development and promotion of disabled persons should, as far as possible, be 1dentical with that of

other employees
Employee involvement

The Group places considerable value on the involvement of its employees The Group has practices to keep
employees informed on matters relevant to them as employees through regular meetings Employee representatives
are consulted on a wide range of matters affecting their interests

Land and buildings

In the opinton of the directors the current open market value of the Group’s interests 1n land and buildings exceeds
the book value and therefore no impairment has been 1denufied

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Group’s auditors are unaware, and each director has taken
all the steps that they ought to have taken as a director 10 make himself aware of any relevant audit information and
to establish that the Group’s auditors are aware of that information

Auditor

KPMG LLP was appointed during the year as auditor of the Company Pursuant to Section 487 of the Companes
Act 20086, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue 1n office

By order of the Board

W) fuscte

M R Hamilton Date: 25 July 2013 The Spectrum
Company Secretary 56-58 Benson Road
Btrchwood

Warnington

Cheshire

WA3 7PQ
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Statement of directors’ responsibilities in respect of the Directors’ Report
and the financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the group and parent company financial statements 1n accordance with UK
Accounting Standards and applicable law (UK Generally Accepted Accounting Pracuce)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affawrs of the group and parenmt company and of their profit or
loss for that period In preparing each of the group and parent company financial statements, the directors
are required to

* select suitable accounting policies and then apply them consistently,
* make judgements and cstimates that arc reasonable and prudent,

* state whether apphcable UK Accounting Standards have been followed, subject to any matenial
departures disclosed and explained in the financial statements,

* prepare the financial statements on the going concern basis unless st 1S 1nappropriate to presume
that the group and the parent company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the parent company's transactions and disclose with reasonable accuracy at any tme the financial
postuon of the parent company and enable them to ensure that its financial statements compty with the
Companies Act 2006 They have general responsibility for taking such steps as are reasorably open to
them to safeguard the assets of the group and to prevent and detect fraud and other irregularities
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St James' Square
Manchester

M2 6DS

United Kingdom

KPMG LLP

Independent auditor’s report to the members of Betfred Group Limited

We have audited the financial statements of Betfred Group Limited for the period ended 31 March 2013,
set out on pages 8 to 37 The financial reporting framework that has been applied in their preparation 1s
apphcable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report i1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those maiters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Darectors’ Responsibiliies Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit, and express an opinion on, the financial statements 1n accordance
with apphicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Pracuces Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reportng

Council’s webstte at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

+ give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31
March 2013 and of the group’s profit for the year then ended,

= have been properly prepared in accordance with UK Generally Accepted Accounnng Practice,
and

*  have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our epimon the information given n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Betfred Group Limited
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1n our opion

+ adequate accounting records have not been kept by the parcnt company, or returns adequate for
our audit have not been recetved from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or
»  certain disclosures of directors' remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

éﬁhﬂ«:f& é\kw

Stuart Burdass (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditer

Chartered Accountants
St James Square
Manchester

M2 6DS

P ta A1)




Consolidated profit and loss account
for the period ended 31 March 2013
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Directors’ report and financial statements

' ) Period ended 31 March 2013
Registered number 7717019

Note 2013 2013 2012 2012
£000 £000 £000 £000
Gross turnover: Continuing operauons 2 8,023,929 4,790,275
Acquisitions - 1,945,321
8,023,929 6,735,596
Amounts payable to winning customers (7,609,535) (6,404,056)
Net turnover 414,394 331,540
Betting duty (33,003) (26,456)
Machine gaming duty (7,089) -
Statutory levy (11,902) (9,299)
Gross profit 362,400 295,785
Admumistrative expenses - before goodwill amortisation (322,612) (267,103)
- goodwill amortisation 4 (15,614} (11,433)
- exceptional costs 7 (981) (18,582)
(339,207} (297,118}
Other operating 1income 3 7,313 4,710
Operating profit
Continuing operations 30,506 9,335
Acqusitions (2012 includes £5 6 mullion amoruisation - (5.958)
of goodwill and exceptional costs of £6 8 million)
30,506 3.377
Operating profit 4 30,506 3,377
Profit on sale of fixed assets 7 3,509 -
Income from tnvestment 13 900 720
Other 1nterest receivable and simular income 8 872 905
Interest payable and simuiar charges 9 (12,843) (10,854)
Profit/(loss) on ordinary activities before taxation 22,944 (5.852)
Taxation 10 (8,403) (569)
Profit/(loss) on ordinary activities after taxation 14,541 6,421}
Minonty nterests 19 - -
Profit/(loss) for the financal period 14,541 (6,421)

The notes on pages 13 to 37 form an integral part of these financial statements




Consolidated balance sheet
at 31 March 2013

Fixed assets
Intangible assets
Tangible fixed assets
Investments

Current assets

Debtors due within one year (including £13 9 mullion
due after more than one year (2012 £14 5 nullion))

Cash at bank and n hand, (including £24 mullon
restncted cash (2012 £2 5 mullion))

Creditors: amounts falling due within one year
Net current habilities

Total assets less current habilities
Creditors: amounts falling due after one year

Provision for habilites and charges

Net assets excluding pension asset

Pension asset
Net assets

Called up share capital
Profit and loss account

Shareholders’ funds

Minonty interests

Equity

The notes on pages 13 to 37 form an integral part of these financial statements

Note

1
12
13

14

14

15

16

21

18
18

19

Betfred Group Limuted (formerly JCCO 282 Limuted)
Directors’ report and financial statements
Penod ended 31 March 2013
Registered number 07717019

2013
£000

200,940
83,140
1,566

35,963

23,580

59,543

(77,178)

2013
£000

285,646

(17,635)

268,011
(194,998)

(6,415)

66,598

4,731

71,329

15
71,314

71,329

71,329

2012
£000

216,593
92,190
1,566

35493

37.668

73,161

(95.049)

2012
£000

310,349

(21,888)

288,461
(233.189)

(6,719)

48,553

12,755

61,308

15
61,293

61,308

61,308

These financial statements were approved by the board of drectors on 25 July 2013 and were signed on its behalf by

Barry Nightingale
Drrector




Company balance sheet
at 31 March 2013

Fixed assets
Investments

Current assets
Debtors due within one year
Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current habilities

Total assets less current habihties

Creditors: amounts falling due after one year
Net assets
Called up share captal

Profit and loss account

Shareholders’ funds

The notes on pages 13 to 37 form an integral part of these financal statements

Note

13

14

14

15

18
18

Betfred Group Limuted (formerly JCCO 282 Linuted)
Dhrectors” report and financial statements
Pencd ended 31 March 2013
Registered number 07717019

2013
£000

2013
£000

15

15

15

15

2012
£000

2012
£000

These financial statements were approved by the board of directors on 25 July 2013and were signed on its behalf by

Barry Nightingale
Durector




Beltfred Group Lymited (formerly JCCO 282 Limted)
Directors” report and financial statements

Reconciliations of movements in shareholders’ funds
Jor the period ended 31 March 2013

Note Group
2013 2012
£000 £000
Retained profit/(loss) for the financal period 18 14,541 (6,421)
New share capital subscribed - 15
Dividend paid - (14)
Transfer from minonty interest - 7519
Other recognused gains and losses relating to the
financial period 18 (4,520) (6,695)
Net addition to/(reduction in) shareholders’ 10,021 {5,596)
funds
Opening shareholders’ funds 61,308 66,904
Closing shareholders’ funds 71,329 61,308

Consolidated statement of total recognised gains and losses
for the period ended 31 March 2013

Note
Profit/(loss) for the financial year 18
Actuanal loss recognised in the pension scheme 2

Deferred tax ansing on losses in the pension scheme

Total recognised gains and losses relating to the financial period

Pericd ended 31 March 2013
Registered number 07717019

Company
2013 2012
£000 £000
15 -
15 -
15 -
Group
2013 2012
£000 £000
14,541 (6,421}
(5,870) (8,927)
1,350 2,232
10,021 (13,116)

11



Consolidated cash flow statement
for the year ended 31 March 2013

Note
Cash flow from operating activitics 23
Returns on investments and servicing of finance 23
Taxation
Capital expenditure and financial investment 23
Acquisitions and disposals 23
Cash inflow/ (outflow) before financing
Financing 23

(Decrease)/ increase in cash in the period

Reconciliation of net cash flow to movement in net debt

Note

(Decrease)/ increase 1n cash 1n the penod
Cash outflow/ (1nflow) from change 1n debt

Change 1n net debt resulting from cash flows
Repayment of finance leases
Non cash movements

Movement 1n net debt in the period
Net debt at the start of the penod 24

Net debt at the end of the pertod 24

Betfred Group Limited (formerly JCCO 282 Limuted)
Dhrectors’ report and financial statements

Penod ended 31 March 2013

Registered number 07717019

2013 2012
£000 £000
66,081 35,017
(5,649) (6.657)
(6,509) {4,049)
(10,105) (12,877)
(308)  (123,880)
43,510 (112,446)
(57,598) 145,229
(14,088) 32,783
2013 2012
£000 £000
(14,088) 32,783
55,077 (147,472)
40,989 (114,689)
2,521 2,243
(1,892) (1,120)
41,618 (113,566)
(133,401) (19,835)
(91,783)  (133.401)

12
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Notes
(formung part of the financial statements)

1 Accounting policies
Basts of accounting

The following accounting policies have been apphed consistently to the items which are considered material 1n
relation to the financial statements, except as noted below

Basis of preparation
The results presented cover a 53 week period ended 31 March 2013 (2012 52 week period ended 25 March 2012)

The financial statements have been prepared 1n accordance with applicable United Kingdom accounting standards,
and under the historical cost accounting rules.

On 20 April 2012 the Company undertook a share for share exchange with the Shareholders of Lightcatch Limuted as
part of 2 wider group restructuring exercisc

Taking 1nto consideration the requirements of the Companies Act 2006 and appropnate UK accounting standards, the
transfer has been accounted for as a group reconstruction 1n accordance with FRS 6 Acquisitions and Mergers
Merger principles have, therefore, been applied and the comparative consolidated figures have been presented as 1f
the Company had always held a 100% 1nvestment in Lightcatch Limited (the 2012 consolidated comparative figures
are the consolidated figures previously reported Lightcatch Limited)

Basis of consolidation

The consohidated financial statements include the financial statements of the Company and its subsidiary
undertakings made up to 31 March 2013 Except for the group restructure accounted for with merger accounting as
described above, the acquisition method of accounting has been adopted Under this method, the results and cash
flows of subsidiary undertakings acquired or disposed of in the year are included 1n the group profit and loss account
and the group cash flow stalement respectively from the date of acquisition or up to the date of disposal The
purchase consideration for acquired businesses has been allocated to the assets and habihties on the basis of fair
value at the date of acquisition

Under Section 408 of the Companies Act 2006 the Company 1s exempt from the requirement to present 1ts own profit
and loss account

In respect of the purchase of the munonty interest in the Company’s subsidiary 1n the prior year, Done Bros (Cash
Betting) Limited, no farr value adjustments have been made to the assets and liabilities of the subsidiary as the
overall ownership 1nterests in the assets of the Group, including 1ts subsidiary, were unchanged by the transaction

Going concern

The directors have considered the future profitability of the Group and its ability to continue as a going concern, and
have prepared profit and cash flow forecasts nto the future Based on these projections, the directors are satisfied
that, for the foreseeable future, the Group can meet s projected working capital requurements and service 1ts debt
financing Consequently, the financial statements have been prepared on a going concern basis

Change tn accounting estimate

During the prior period the Directors undertook a review of the useful economic life (UEL) of each category of
tangible fixed assets to bring them 1n line wath the policy adopted by 11s fellow subsidiaries This review led to the
following adjustments

Previous UEL Revised UEL 2012 Additional

depreciation®

Fixtures and fittings 5 years 10 years £1 8 milhion
Plant, machinery and computer equipment 4-7 years 3 years £9 9 million

*An adjustment has been recorded n the prior period to reflect the revised depreciation policy with effect from the start of that
pertod

13
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Notes (continued)

1 Accounting policies

Turnover

Turnover represents the amounts staked comprising the gross takings receivable from customers i respect of
individual bets placed i the Company’s Licensed Betuing Offices (LBQOs) and telephone betting

Winnings re-staked prior 1o being withdrawn from Fixed Odds Betting Termunals are grossed up 1nto revenue
Open betting positions are deferred until the event date at the value of consideration received

Turnover on poel betting represents the amount staked 1n relation 10 poo! betting from the Group’s high-street shops
through off-course electrome terminals, EPoS terminals 1n other major national high-street bookmakers, racecourse
outlets on course at UK race courses and from stakes transmitted 1into UK pools from UK and international betting
partners

In the case of internet placed bets turnover represents the amounts staked by customers in respect of individual bets
placed on events that have occurred by the period end

Goodwill

Goodwill (representing the excess of the fair value of the consideration given over the fair value of the separable net
assets acquired) anising on consolidation 1n respect of acquisitions 1s capitalised Positive goodwtll 1s amortised to mil
by equal annual instaiments over 1ts useful economic hife  Other purchased goodwill 1s also amortised aver 1ts
expected useful hife

Amortisation

Amortisation 1s calculated so as to write off the cost of an asset, less 1ts esimated residual value, over the useful
economic life of that asset as follows

Goodwill - up to 20 years
Intangible assets
Intangible fixed assets purchased separately from a business are capitalised at their cost

Intangible assets acquired as part of an acquisition are capitahsed at their fair value where this can be measured
relhiably

Intangible assets are amortised te nil by equal annual instalments over their useful economic lives, generally their
respective unexpired periods, as follows

Pool betting licence - 7 years
Fixed assets and depreciation

Tangible assets, stated at cost less accumulated depreciation, represent propertics and equipment and these are
written off over their expected useful economic lives Depreciation 1s accordingly provided on the straight line basis
over the fellowing perniods

Freehold buildings - 2% per annum

Leasehold buildings - period of the lease

Plant, machinery and computer equipment - 33 3% per annum (see earlier — amended 1n prior period)
Fixtures & Fittings - 10% per annum (see earlier — amended 1n prior period)
Motor Vehicles - 25% per annum

Office Equipment - 15% per annum

Alterations o premises - 4% per annum
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Notes (contnued)

1 Accounting policies (continued)
Impairment of fixed assets and goodwill

The carrying amounts of the Group’s assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying amount of the fixed asset may not be recoverable If any such indication exsts, the asset’s
recoverable amount 1s estimated The carrying value of intangible assets 15 also reviewed for impairment at the end
of the first full year after acquisition

An impairment loss 1s recognised whenever the carrying amount of an asset or its income-generating unit exceeds 1ts
recoverable amount Impairment losses are recogmised 1n the profit and loss account unless they anse on a
previously revalued fixed asset An impairment loss on a revalued fixed asset 1s recognised 1n the profit and loss
account 1f 1t 15 caused by a clear consumption of econormc benefits  Otherwise impairments are recognised 1n the
staternent of total recognised gains and losses until the carrying amount reaches the asset’s depreciated historic cost

Imparrment losses recognised 1n respect of income-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to income-generating unus, then to any capitahised intangible asset and finally to the
carrying amount of the tangible assets 1n the umit on a pro rata or more appropriate basis An mcome generating unt
15 the smallest 1dentifiable group of assets that generates income that 1s largely independent of the income streams
from other assets or groups of assets

Calculation of recoverable amount

The recoverable amount of fixed assets 1s the greater of their net realisable value and value i use In assessing value
in use, the expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the rate of return expected on an equally nisky investment For an asset that does not
generate largely independent income streams, the recoverable amount 15 determined for the income-generating umt
to which the asset belongs

Reversals of impairment

An impairment loss 1s reversed on intangible assets and goodwill only 1f subsequent external events reverse the effect
of the original event which caused the recogmtion of the impairment or the loss arose on an intangible asset with a
readily ascertainable market value and that market value has increased above the impaired carrying amount  For
other fixed assets where the recoverable amount 1ncreases as a result of a change 1n economic conditions or 1n the
expected use of the asset then the resultant reversal of the impatrment loss should be recognised 1n the current period

An impairment loss 1s reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amartisation, 1f not impairment loss had been
recogmsed

Tangible assets are reviewed for impairment 1n any period where evenis or changes 1n circumstances indicate that the
carrying value may not be recoverable

Investments

In the Company’s financial statements, investments 1n subsidiary undertakings, assoclates and joint ventures are
stated at cost less any provision for diminution 1n value Income from investments 1s taken to the profit and loss
account when the Group’s night 1o receive payment 1s established

Development costs

Costs ansing from the continuing development of existing systems and related products are written off against
income in the penod incurred although no benefit may have been received 1n that period  Development expenditure
attributable to major projects whose technical feasibility and commercial viability are reasonably assured 1s
capitalised and amortised over the period in which benefits are expected to accrue

15
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Notes (continued)

1 Accounting policies (continued)
Leasing and lure purchase commuments

Assets acquired under finance feases, which are leases where substanually all the nisks and rewards of ownership of
the asset have passed to the Group, and hire purchase contracts are capitalised and are depreciated over the sorter of
the lease term and the asset’s useful hfe The capital element of future cbligations under leased and hire purchase
contracts are included as habilibes 1n creditors 1n the balance sheet The interest element of the rental obligations are
charged 10 the profit and loss account over the penods of the leases and hire purchase contracts and represent a
constant proportion of the balance of capital repayments outstanding

Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the lease
Benefits received and recervable as an incentive to sign an operating lease are similarly spread on a straight-line basis
over the shorter of the lease term and the date of the next rent review

Rental income

Rental income 1s recognised on a straight line basis with any mcentives provided spread on a straight-line basis over
the shorter of the lease term and the date of the next rent review

Taxation

Deferred tax 1s recogmsed 1 respect of all uming differences that have onginated but not reversed at the balance
sheet date wherg transactions or evenis have occurred at that date that will result in an obligation to pay more, or a
right to pay less or to receive more, tax, with the following excepuons

s provision 1s made for tax on gains ansing from the revaluation (and simular fair value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets concerned
However, no provision 1s made where, on the basis of all available evidence at the balance sheet date, 1t 1s
more likely than not that the taxable gain will be rolled over 1nto replacement assets and charged to tax only
where the replacement assets are sold,

e provision 15 made for deferred tax that would arise on remittance of the retained earmings of overseas
substdiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends have
been accrued as receivable, and

* deferred 1ax assets are recognised only to the extent that the directors consider that 1t 1s more hikely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted

Deferred tax 1s mecasured on an undiscounted basis at the tax rates that are expected 1o apply in the periods in which
tmung differences reverse, based on tax rates and laws enacted or substanuvely enacted at the balance sheet date

Fmancial instruments

Financial habiliies and equity mstruments are classified according to the substance of the contractual arrangements
entered into An equily instrument 15 any contract that evidences a residual interest in the assets of the enuty after
deducting all of 1ts financial habiliues

Where the contractual obligations of financial instruments (including share capital) are equivalent to a simlar debt
instrument, those financial 1nstruments are classed as financial hiabiliies Financial habihties are presented as such in
the balance sheet Finance costs and gamns or losses relating to financial liabilines are included in the profit and loss
account Finance costs are calculated so as to produce a constant rate of return on the outstanding hahlity

Where the contractual terms of share capital do not have any terms meeung the defimition of a financial hiability then
this 1s classed as an equity instrument  Dividends and distnbutions relating to equity instruments are debited directly
to equity

Dividends on shares presented within equity

Dnvidends are only recognised as a hiability to the extent that they are declared prior to the year end Unpaid
dividends that do not meet these criteria are disclosed 1n the notes to the financial statements
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Notes (continued)

1 Accounting policies (continued)
Interest bearing borrowings

Immediately after 1ssue, debt 1s stated at the fair value of the consideration received on the 1ssue of the capital
instrument after deduction of 1ssue costs  The finance cost of the debt s allocated to periods over the term of the
debt at a constant rate on the carrying amount

Interest rate swaps

Interest differentials arising on interest rate swaps are recogmsed by accruing the net interest payable Interest rate
swaps are not revalued to fair value or shown on the group or company balance sheets at the year end If they are
termunated early any gainfloss arising 1s spread over the remaining maturity of the onginal instrument

Post-refirement benefits
Defined contnbution arrangements

The Group operate a number of defined contribution pension schemes The asscts of the schemes are held separately
from those of the Group 1n independently admimistered funds The amount charged to the profit and loss account
represents the contributions payable to the schemes in respect of the accounting period

Defined benefit arrangements

The Group operates a pension scheme providing benefits based on final pensionable pay The assets of the scheme
are held separately from those of the Group and require contributions to be made to a separately administered fund
The scheme was closed to new members in November 2007

The cost of providing benefits under the defined benefit plans 1s determined separately for each plan using the
projected unit method, which attnibutes entitlement to benefits to the current period (to determine current service
cost) and to the current and prior periods (to determine the present value of defined benefit obligations) and 1s based
on actuanal advice Past service costs are recognised 1n profit or loss on a straight-line basis over the vesting pened
or immediately if the benefits have vested When a settlement or a curtallment occurs the change 1n the present value
of the scheme habilities and the fair value of the plan assets reflects the gain or loss which 1s recognised 1n the profit
and loss account Losses are measured at the date that the employer becomes demonstrably commutted to the
transaction and gains when all parties whose consent 1s required are irrevocably committed to the transaction

The interest element of the defined benefit cost represents the change in present value of scheme obligations relating
from the passage of nme, and 1s determined by applying the discount rate to the opening present value of the benefit
obligation, taking 1nto account material changes 1n the obhigation during the year The expected return on plan assets
1s based on an assessment made at the beginning of the year of long-term market returns on scheme assets, adjusted
for the effect on the fair value of plan assets of contributions received and benefits paid during the yecar The
difference between the expected return on plan assets and the interest cost 1s recogmised 1n the income statement as
other finance 1ncome or expense

Actuanal gains and losses are recogmised 1n full 1n the statement of recogmsed gains and losses 1n the period 1n
which they oecur

The defined benefit pension asset or lLiability in the balance sheet compnises the total for each plan of the present
value of the defined benefit obligation (using a discount rate based on ligh quality corporate bonds that have been
rated at AA or equivalent status), less any past service cost not yet recognised and less the fair-value of plan assets
out of which the obliganions are 10 be seutled directly  Fair value 1s based on market price information and 1n the case
of quoted secunties 1s the published bid price  The value of a net pension benefit asset 1s hmted to the amount that
may be recovered either through reduced contributions or agreed refunds from the scheme

Provisions

A provision 1s recogmised 1n the balance sheet when the Group has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and 1t 15 probable that an outflow of econormic benefit will be
required o setile the obligaion Where the 1mpact 15 expecled to be matenal, provisions arc determuned by
discounting the expected future cash flows that reflect risks specific to the Group
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Notes (continued)

2 Segmental information

All activities relaie to betting operations  All activaties relate to operations tn the United Kingdom

3 Other operating income
2013
£000
Rental income 1,277
Royalues and service charges 5,122
Other 914
7.313
4 Operating profit
2013
£000
Operating profit 1s stated after charging -
Depreciation
Owned fixed assets 19,666
Fixed assets on hire purchase agreements 2,455
22,121
Amortisation of intangibles 15,614
Audutors remuneration
Audit of these financial statements - current group auditor 15
- previous group auditor -
Audit of subsidiary financial statements pursuant to legislation
- current group auditor 135
- previous group auditor -
Audit related assurance scrvices - current group auditor 59
Loss on disposal of fixed assets .
Operanng lease rentals
Land and bwildings 32,578
Plant, machinery and equipment 2,215
Exceptional items {(note 7) 981

5 Employee numbers and staff costs

2012
£000

816
2,782
1,012

4,710

2012
£000

16,979
2,877

19.856

11,433

97

13

530

29,550
1,753
18,582

The average number of persons employed by the Group, on a full ume equivalent basis, during the period -

2013
Number

Office, management and sales 5,755

2012
Number

5,527
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Notes (continued)

5 Employee numbers and staff costs (continued)
2013 2012
£000 £000
Employee costs
Wages and salanes 116,296 102,269
Social secunity costs 8,735 7.102
Pension cosls 1,286 1,518
126,317 110,889
The Company did not have any direct employees in the current or pnor penod
6 Directors’ emoluments
The directors’ aggregate emoluments in respect of qualifying services were -
2013 2012
£000 £000
Aggregate emoluments 622 562
Company contnibutions to money purchase pension schemes 20 120
642 682
The aggregate emoluments of the highest paid director were £341,000 (2012 £437,000)
7 Exceptional items
2013 2012
£000 £000
Pre-operating profit
Onerous lease provision telease (498)

Reorgamsation costs 981 7,394

Addittonal depreciation 11,686
981 18,582

Post operating profit

Fixed asset disposals (3,509) -

Total exceptional items (2,528) 18,582

Durning the current period the Group ncurred costs associated with the acquisition of the Tote of £409,000 (2012
£7,394,000 including £4,866,000 redundancy costs), along with other costs of £572,000 (2012 £nil)

During the current penod the Group completed the disposal of a number of shops, in accordance with a condition of
Betfred's acquisition of the Tote imposed by the Office of Farr Trading This disposal realised a profit of £3,823,000
in the Group Other fixed asset disposals 1n the period realised a loss of £314,000

Duning the prior peniod the Group released provisions held in relanon to onerous leases and dilapidations of
£498.,000
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Notes (continued)

7 Exceptional items (confintued)

As detarled 1n note 1, during the prior period the esumated useful economuc hfe of a number of fixed assets was
revised The impact of this change 1n the prior period was both a one-off ‘catch-up’ charge for assets that had
reached their revised useful economic hife and an icremental increase 1n the ongoing annual depreciation charge
The total impact 1n the prior year was an additional depreciation charge of £11,686,000

8 Other interest receivable and similar income
2013 2012
£000 £000
Net return on pension scheme hability 417 646
Bank interest receivable 455 259
872 905
9 Interest payable and similar charges
2013 2012
£000 £000
Interest payable on bank loans and overdrafts 6,684 6,328
Interest payable on deferred consideration 3,947 2,889
Amortisation of loan 1ssu¢ costs 1,892 1,120
Other interest 320 517
12,843 10,854
10 Taxation
Analysis of charge in period
2013 2012
£000 £000
Current tax
UK Corporation Tax on mncome for the period 7,343 3436
Pnor peniod adjustment (308) (115)
7,035 3,321
Deferred raxation (see note 16)
Ongmation and reversal of timung differences (1,675) (4,179)
Effect of rate change (24) -
Pnor period adjustment (251) -
(1,950) 4,179)
Adjustment 1n respect of pension hability 3,318 1,427
1,368 (2,752)
Tax on profit on ordinary activities 8,403 569
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Notes (connnued)

10 Taxation (continued)
Factors affecting the tax charge for the pertod

The current tax charge for the pertod 1s hugher (2012 higher) than the standard rate of corporation tax 1n the UK of
249 (2012 26%) The differences are explained below

2013 2012

£000 £000
Profit/ (loss) on ordinary acuvities before taxation 22,944 (5,852}
Current tax charge/ (credit) at 24% (2012 26%) 5,506 (1,522)
Effects of
Expenses not deductible for tax purposes 244 1,184
Non-taxable income (3,496) (2,255}
Deprecrabion 1n excess of capital allowances 5,197 6,050
Prior penod adjustment (308) (115)
Other (108) 2n
Current tax charge for the period 7,035 3,321

Factors affecting the tax charge in future periods

A reduction 1n the UK corporation tax rate from 26% to 25% (effective from 1 April 2012} was substantively enacted
on 5 July 2011, and further reductions to 24% (effecuve from 1 Apnl 2012} and 23% (effecuve from 1 Apnl 2013)
were substantively enacted on 26 March 2012 and 3 July 2012 respectively This wilt reduce the Group's future
corporation tax charge accordingly The deferred tax asset at 31 March 2013 has been calculated based on the rate of
23% substantively enacted at the balance sheet date

The March 2013 Budget announced that the rate will further reduce to 20% by 2015 1n addition to the planned
reduction to 21% by 2014 previously announced 1n the December 2012 Autumn Statement It has not yet been
possible to quanufy the full anticipated effect of the announced further 3% rate reduction, although this will further
reduce the Group's future corporation tax charge and reduce the Group's deferred tax asset accordingly
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Notes (continued)

11 Intangible fixed assets

Group

Cost

At 26 March 2012

Transfer to tangible fixed assets

Farr value adjustment*
Addions

At 31 March 2013

Amortisation

At 26 March 2012
Transfer to tangible fixed assets
Charge for the penod

At 31 March 2013

Net book value

At 31 March 2013

At 25 March 2012

Betfred Group Limuted (formerly JCCO 282 Linuted)

Directors’ report and financial statemens
Penod ended 31 March 2013
Registered number 07717019

Goodwill
£000

218,531
(1,532)

33,605°
(839)
10,614

43,380

174,273

184,926

Licences
£000

35,000

35,000

Total
£000

253,531
(1,532)
474

180

252,653

* During the period the fair values assigned to certain assets and habiliies acquired with the Tote 1n the previous
period were amended 1n accordance with the provisions of UK GAAP for further information which has come to
light on conditions which existed at the date of acquisition (see note 17)

Company

The Company owns no intangible fixed assets
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Notes (continued)

12 Tangible fixed assets

Group

Cost

At 26 March 2012

Transfer from 1ntangible
fixed assets

Additions

Disposals

At 31 March 2013

Depreciation

At 26 March 2012

Transfer from intangible
fixed assets

Charge for the perniod

Disposals

At 31 March 2013

Net book value

At 31 March 2013

At 25 March 2012

Alterations

to

Property Premuses
£000 £000
17,024 46,304
- 2,196
(1,751) (1,719)
15,273 46,781
2,802 17,650
1,065 5,342
(1,522) (1,402)
2,345 21,590
12,928 25,191
14,222 28,654

Betfred Group Limuted (formerly JCCO 282 Limuted)
Directors’ report and financial statements
Period ended 31 March 2013
Registered number 07717019

Plant
Machinery
&
Equpment
£000

65,359
1,532

9,244
(12,956)

63,219

40,220

839
10,469
(12,502)

39.026

24,193

25,179

Motor

Fixtures Vehicles and

& Office

Fittings Equipment
£000 £000
45,975 1,428
2,292 74
(2,088) (653)
46179 849
22,603 665
4916 329
(1,854) (459)
25,665 535
20,514 314
23,372 763

Total
£000

176,130
1,532

13,806
(19,167)

172,301

83,940

839
22,121
(17,739

89,161

83,140

92,190

The net book value of equipment 1ncludes an amount of £4,267,000 (2012 £6,722,000) n respect of assets held

under finance lcases Depreciation on these assets in the current year was £2,455,000 (2012 £2,877,000)

The net book value of properties comprises

Freeholds

Long leaseholds (over 50 years)

Short leaseholds (under 50 years)
Other expenditure related to buildings

Total property

2013
£000

10,290
594
673

1,371

12,928

Contracted, but not accrued, capital commutments at 31 March 2013 were £2,154,000 (2072 £Nil)

2012
£000

11,137
598
806

1,681

14,222

Fixed and floating charges are held over the assets of the Company, and the wider Group by the Group’s bankers

(see note 20)

Company

The Company owns no tangible fixed assets
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Notes (continued)
13 Investments
Group

The investment of £1,566,000 (2012 £1,566,000) held on the Group balance sheet represents the investment 1n
Satellite Information Services (Holdings) Limited, in which the Group has a 5 99% holding A dividend of £900,000
was recetved in the year ended 31 March 2013 (2072 £720,000)

Company

Shares in
group
undertakings
£000

Cost and net book value
At beginming of year -
Additions 15
At end of year 15

During the year, as part of wider group restructuring, the Company undertook a share for share exchange with the
sharcholders of Lightcatch Limited At 31 March 2013, the Company therefore helds 100% of the ordinary share
caputal and voting rights of Lightcatch Limited

The principal compames 1n which the Company’s interest at the year end 1s more than 209% are as follows

Country of Principal Class and

mcorporation activity percentage

of shares

held

Principal subsidiary undertakings
Lightcatch Limuted United Kingdom Holding company 100% ordinary
Done Brothers (Cash Betting) Linuted* United Kingdom Betting 100% ordinary
Tote (Successor Company) Limited* United Kingdom  On course pool 100% ordinary
betting

Tote Bookmakers Limited* United Kingdom Betting 100% ordinary
Tote Direct Limuted* United Kingdom Betting 100% ordinary
Tote Digital Linuted {(formerly JCCO 283 Limted) United Kingdom Holding company 100% ordinary
Tote Credut Limuted** Umited Kingdom Betting 100% ordinary
Totesport Alderney Limited** Guernsey  Online Gamung 100% ordinary
Totepool Aldermney Limited** Guernsey Online pool betting 100% ordinary

* Investment held via Lightcatch Limited
** Investment held via Tote Digital Limited (formerly JCCO 283 Limited)
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Notes (continued)

14 Working capital
Debtors
Group Company

2013 2012 2013 2012

£000 £000 £000 £000
Amounts falling due wuhin one year
Trade debtors 557 3.208 - -
Other debtors 22,557 24,047 - -
Prepayments and accrued income 11,542 8,238 - -
Deferred tax asset (note 16) 1,307 - - -

35,963 35,493 - -

Included within other debtors 1s an amount of £13,927,000 (2012 £14,527,000) which falls due after more than one year

Creditors: amounts falling due within one year

Group Company
2013 2012 2013 2012
£000 £000 £000 £000
Bank loans and overdrafis 17,831 30,376 - -
Trade creditors 9,644 12,440 - -
Amounts owed to winning customers 3,306 3,862
Obligations under finance lease and hire purchase contracts 3,033 2,894 - -
Corporation tax 2,461 1,935 - -
Other taxes and social security costs 15,284 12,881 - -
Other cred:tors 12,789 19.078 - -
Accruals 12,830 11,583 - -
77,178 95,049 - -
15 Financing
Creditors: amounts falling due after more than one year
Group Company
2013 2012 2013 2012
£000 £000 £000 £000
Bank loans 92,895 133,535 - -
Obhgations under finance lease and hire purchase contracts 1,604 4,264 - -
Deferred consideration 90,000 90,000 - -
Other creditors 755 734 - -
Accrued 1nterest on deferred consideration 6,836 2,889
Accruals 2,908 1,767 - -
194,998 233,189 - -
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Notes (continued)

15 Financing (continued)

Betfred Group Limited (formerly JCCO 282 Limuted)
Directors’ report ang financial statements

Penod ended 31 March 2013
Registered number 07717019

The maturity of borrowing obligations including obligations under finance lease and hire purchase contracts 1s as

follows

Bank loans and overdrafts
Within one year
In the second to fifth years

Less unamortised 1ssue costs
Within one year
In the second to fifth years

Finance lease and hire purchase contracts
Within one year
In the second to fifth years

Less future finance costs
Within cne year
In the second to fifth years

Total borrowings including finance leases and hire
purchase contracts

Within one year

In the second to fifth years

Less unamortised 1ssue costs and future finance costs

Group

2013
£000

19,631
95,281

114,912

(1,800)
(2,336)

(4,186}

110,726

(292)
(29)

(321)

4,637

22,956
96,914

119,870
(4,507)

115,363

2012
£000

32,176
137,813

169,989

(1,800)
(4,278)

(6,078)

163,911

3,173
4,522

7,695

(279)
(258)

(537)

7,158

35,349
142,335

177,684
(6,615)

171,069

2012
£000

All bank borrowings are secured by mortgage debentures and first legal charges over vartous properties and assets

There 1s a nght of offset incorporated 1n all legal mortgages, life policies and mortgage debentures
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Notes (connnued)

15 Financing (contnued)
Bank loan

The bank loan of £110,726,000 (2012 £163,911,000) bears 1nterest at LIBOR plus a margin, varying between 3 75%
and 4 0% per annum The loan 1s due for repayment at various dates up to 30 June 2015

The Group has entered 1nto interest rate swap arrangements covering £76 2 million (2012 £92 2 mullion) of its bank
loan faciluy whereby 11 pays a fixed rate of 1 635% on this portion of 1ts borrowings The arrangements expire on 30
June 2015 and reduce 1n hine with loan repayments over the term of the loan

Finance lease and hure purchase contracts
Fimance lease and hire purchase contracts are repayable by instalments Usual contract terms are 3-5 years
Deferred consideration

Deferred consideration 1s repayable n three equal instalments of £30,000,000 duc on 13 January 2016, 13 January
2017 and 13 January 2018 respectively and carries interest at 4 25% per annum

16 Provisions for liabilities and charges
Deferred Other Total
taxation provisions
£000 £000 £000
Group
At 26 March 2012 643 6,076 6.719
{Credited)/ charged to profit and loss (1,950 339 (1,611)
(1,307) 6,415 5,108
Reclassified to debtors {note 14) 1,307 - 1,307
At 31 March 2013 - 6,415 6415
Deferred raxation
The elements of deferred taxation are as follows
2013 2012
£000 £000
Accelerated capital allowances (775) (1.388)
Other timing differences (532) 2,031
Deferred tax (asset)/hability (1,307) 643

Other provistons
Other provisions include

— A provision of £1,122,000 (2012 £1,122,000) against a refund received in a previous year from HMRC in
relation 1o a claim regarding VAT partial exemption rates  The refund was made on a without prejudice basis

—  An onerous lease provision of £3,779,000 (20/2 £3,554,000) n relation to costs associated with closing a
number of retail outlets within the Group

—  £1,514,000 (2612 £1,400,000) n relation to dilapidation costs associated with the Group's retail estate
Property related provisions are expected to unwind over the next 3 to 5 years
Caompany

The Company has no provisions
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Notes (continued)

17 Acquisitions

Betfred Group Limited (formerly JCCO 282 Linuted)
Directors’ report and financial statements
Pened ended 31 March 2013
Registered number 7717019

On 13 July 2011 the Group acquired 100% of the ordinary share capital of Tole (Successor Company) Limited and
subsidiaries (for a list of subsidiary undertakings acquired see note 13) The resulting goodwill of £168 million was

capitahised and 1s being written off over 20 years

Management consider that 20 years appropniately reftects the

durability of the purchased goodwill based on the following key factors the market in which the betting shops
operate 15 well established, the group 1s a significant operator 1n the market and 1s competitive, and, the proven and
sustamned demand for bookmaking services in the market

Book Re- Policy Other  Fair value Fair value

value valuation  ahignment adjustments adjustments

£000 £000 £000 £000 £000 £000
Fixed assets
Goodwill 131,076 - - {131,076} - -
Intangible assets - 35,000 - - - 35,000
Tangble assets 44 532 (2.542) - - - 41,990
Investments 1,565 - - - - 1,565
Current assets
Debtors 6,568 - - - 95) 6,473
Cash at bank and in hand 13,922 - - - - 13,922
Total assets 197,663 32,458 - (131,076) (95) 98,950
Creditors: amounts falling due in less than one year
Trade creditors (2,514) - - - - (2,514)
Orther creditors (2,854) - - - 183 (2,671)
Corporation tax (60) - - - - (60)
Other taxes and social securnity (3,101) - 1,210 - - (1,.891)
Accruals and deferred income (18,449) (930) - - (562) {19,941)
Total credritors due in less than one year (26,978} (930) 1,210 - (379) (27077)
Provisions for habilhities and charges
Deferred 1ax (2,863) 1,317 - - - (1,546)
Other (1,587) (2,246) - - - (3.833)
Total provistons for habihties and (4.450) (929) - - - (5,379)
charges
Net assets excluding pension 166,235 30,599 1,210 (131,076) @74) 66,494
hability
Pension liability (3.745) (1,089) - - - (4.834)
Net assets acquired 162,490 29,510 1,210 (131,076) 474) 61,660
Purchase consideration and costs of acquisiion
Cash 134,480
Deferred consideration 90,000
Costs of acquisition 5,221

229,701

Goodwill 168,041
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Notes (continued)

17 Acquisitions (continued)
Farr value adjustments

Farr value adjustments of £474,000 have been made during the period in accordance with the provisions of UK
GAAP

Consideration payable

Total cash outflow 1n the prior period was £123 9 mullion, net of £13 9 muillion cash acquired with the business and
including £3 3 million adwvisor fees  Costs of acquisition include advisor fees (£3 3 muillion) and an accrual of £1 9
mullion 1n relation to contracted payments

The deferred cons:deration 1s payable 1n three equal instalments plus accrued interest at 4 25% The respective
instalments are payable (1} four years, six months from the date of acquisition, (11) five years, six months and, (i) s1x
years and stx months after acqusition There are no conditions attached to the deferred consideration and therefore
the full discounted amount has been recognised

18 Reserves

Called up share capital

Group Company
2013 2012 2013 2012
£000 £000 £ £
Allotted, called up and fully paid:
At beginning of pernod - - 1 -
Allotted i5 - 14,999 1
At end of period 15 - 15,000 1

= _— =

On 8 March 2012, an ordinary resolution was passed such that the Ordinary share of £]1 was subdivided into 1,000
Ordinary shares of £0 10 each On 20 Aprnl 2012 Company 1ssued 149,990 Ordinary shares of £0 10 each to exisung
shareholders of Lightcatch Limited 1n exchange for their shares in that company The aggregate allotted, called up
and fully paid ordinary share capital of the Company at the period end 1s therefore 150,000 Ordinary shares of £0 10
each

In respect of the 1ssue of new shares, the critena for merger relief under the Companies Act were met and hence the
shares have been recorded at nominal value with no share premium

Profit and loss account

Group Company

£000 £000

At beginnming of period 61,293 -
Profit for the financial penod 14,541 -
Other recognised gains and losses (4,520) -
At end of period 71,314 -
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Notes (continued)

19 Minority interests
2013 2012
£000 £000
At beginmng of the perniod - 7.519
Profit on ordinary activities after taxation - -
Transfer to profit and loss reserve - (7.519)

At the end of the perod - -

Minonty interests related to former Done Brothers (Cash Betting) Limited shareholders who exchanged their investment in Done
Brothers (Cash Betting) Lanuted for shares in Lightcatch Linmted and subsequently have exchanged these shares for shares m
Betfred Group Limuted (formerly JCCO 282 Limuted)

20 Commitments and contingencies
Commitments under operating leases

Annual commutments under non-cancellable operating leases are as follows

Group
2013 2012
Land and Buildings £000 £000
Operating leases which expire
Within one year 990 1,791
In the second to fifth years inclusive 6,018 5112
Over five years 25,601 24908
32,609 31,811
Other
Operaung teases which expire
Within one year 6 42
In the second to fifth years inclusive 2,209 1,729
2,215 1,771
Contingenctes

In the year ended 20 March 2010, the Group recognised a £1 2 million credut following a refund of overpard VAT
from HMRC In addition, a fair value adjustment was recorded 1n 2012 as part of the acquisition accounting relating
to the Tote to release the provision of £1 2 million against a similar receipt from HMRC by the Tote Both VAT
repayments relate to the claim made by both Done Brothers (Cash Betting) Limited and the Tote that the application
of VAT to mcome from AWP machines contravened the European Union’s principle of fiscal neutrality HMRC
have challenged a similar claim  Should HMRC ultimately be successful in this case then the Group would have 1o
repay the monies received, although the directors consider this unlikely

The Company 15 an obligor to a wider group banking arrangement and, as such, has entered 1nto a cross guarantee 1n
respect of the borrowings of the Betfred group of compames, headed by Betfred Group Limuted In addition the
Company’s assets are secured by a number of fixed and floating charges held by the financing parues of the banking
arrangement At 31 March 2013 the Group’s potential exposure under the unlimited cross-guarantee arrangement
was £94,385,000 (2012 £134,011,000)
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21 Pension schemes
The Group currently operates three types of pension scheme -

a) Group companies have, in the past, contnbuted 10 a scheme of which one of the directors and others are
beneficiaries  This 1s of the nature of a defined contribution scheme The assets of the scheme are held separately
from those of the Group The pension cost charge represents contributions payable to the fund and amounted 10
£ml (2012 £ni) There were no outstanding or prepaid contributions either at the beginning or end of the
financial period

b) The Group operates money purchase schemes The pension cost charge represents contributions payable by Done
Brothers (Cash Betting) Limtted amounted to £182,000 (2012 £344,000)

c) As part of the acquisition, by Lightcatch Limited, of Tote (Successor Company) Limited, during the prior peniod,
the Group assumed the responsibility of the Horserace Totahsator Board (1968) Pension Scheme This 15 a
funded pension scheme providing benefits based on final pensionable pay for all qualifying staff The scheme
was closed to ncw catrants in November 2007 Further details are provided below

Horserace Totalisator Board (1968) Pension Scheme

The mformation disclosed below is 1n respect of the Horserace Totahisator Board (1968) Penston Scheme for which
Tote (Successor Company) Limmted 1s the sponsoring employer The latest actuanal review of the scheme was at 31
March 2012 This valuation was updated by qualified actuaries to take account of the requirements of FRS 17 1n
order to assess the liabilities of the scheme at 3] March 2013 The next actuanial valuation will take place as at 3]
March 2015

The comparauve information for 2012 has been included below for information purposes given that the Group
assumed the obligations under the pension scheme only from 13 July 2011, following the acquisition of Tote
(Successor Company) Limated

31 March 2013 25 March 2012 13 July 2011

£000 £000 £000
Present value of funded defined benefit obhigations (98,728) (94,.953) (85.052)
Fair value of scheme assets, before cash 1n escrow 96,782 85,292 78,607
(1,946) (9.661) (6,445)

Cash held 1n escrow to fund the pension deficit 6,229 20,000 25,000
Net scheme asset 4,283 10,335 18,555
Related deferred tax asset 448 2,416 1,611
Net pension asset 4,731 12,755 20,166

As part of the acquisiion of Tote (Successor Company) Limited described 10 note 17, £25,000,000 1n addinonal
contributions were ring fenced for funding the Horserace Totalisator Board (1968) Pension Scheme Of this,
£5,000,000 was pawd to the pension scheme on 13 July 2011 and £20,000,000 was held 1n an escrow account 1n the
name of Tote (Successor Company) Limited During the period £13,771,000 has been transferred from escrow 1o the
scheme As at 31March 2013 £6,229,000 (2012 £20,000,000) remains to be released These monies are due
unconditionally to the pension scheme and therefore have been presented net aganst the pension lrability within
scheme assets

Addmonally £2,500,000 was placed into a separate escrow account which s only payable to the scheme on
fulfilment of certain conditions During the period £93,000 has been released to the scheme leaving £2,407,000
remaining at the 31 March 2013 (2012 £2,500,000)
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The latest actuarial review of the scheme was at 31 March 2012 This valuation was updated by qualified actuaries
1o take account of the requmrements of FRS 17 1n order to assess the habilities of the scheme at 31 March 2013

Assets were taken 1nto account at market value At 31 March 2013, the market value of the non-mnsurance policy
assets was £96,693,000 (2012 £85,182,000) The insurance policy assets were valued at £89,000 (2012 £110.000)
These assets were sufficient to cover 98% (2012 90%) of the benefits that had accrued 1o members, allowing for

expected future increases 1n earnings

The next actuarial valuation will take place as at 31 March 2015

Movements in present value of defined benefit obliganion

Scheme hiabilhities at start of period

Current service cost

[nterest cost

Contributions by members

Actuanal losses/{gains)

Benefits paid, death 1n service insurance premiums and expenses
Liabilities extinguwished on settlements

Scheme habilities at end of period

Movements in faur value of scheme assets

Fair value of scheme assets at start of perod

Expected return on scheme assets

Actuanial gains/(losses)

Contnbutions by employer

Contrnibutions by members

Benefits paid, death 1n service insurance premiums and expenses
Assets distributed on settlements

Fair value of scheme assets at end of penod before cash in escrow
Cash held 1n escrow to fund the pension deficit

Expense recognised i the profit and loss account

Current service cost
Interest on defined benefit pension scheme obligation
Expected return on defined benefit pension scheme assets

Total

31 March 2013
£000

94,953
1,521
4,126

391

10,013

(2,746)

(9,530)

98,728

31 March 2013
£000

85,292
4,543
4,143

14,689

m

(2,746)

(9,530)

96,782
6,229

103,011

31 March 2013
£000

1,521
4,126
(4,543)

1,104

E———1

25 March 2012
£000

85,052
1,452
3,0i4

368
8,023
(2,956)

94,953

25 March 2012
£000

78,607
3,660
(904)
6,517
368
(2,956)

85,292
20,000

105,292

25 March 2012
£000

1.452

3.014
(3,660)

806

13 July 2011
£000

82,465
754
1,134
227
1,463
(991)

85,052

13 July 2011
£000

77,403
1,489
(757}
1,236
227
(991)

78,607
25,000

103,607

13 July 2011
£000

754
1,134
(1,489)
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Notes (continued)

21 Pension schemes (coniinued)

The current service cost expense of £1,521,000 (2012 £1,452,000) 1s recogmised 1n administration expenses 1n the
profit and loss account and the net return expected on scheme assets of £417,000 (2012 £646,000) 15 recogmised
nterest receivable

The total amount recogmsed 1n the statement of total recogmsed gains and losses 1n respect of acivanal gains and
losses 1s £4,520,000 (2012 £8,927,000)

The fair value of the scheme assets and the return on those assets were as follows
31 March 2013 25 March 2012 13 July 2011

Fair value Fair value Fair value

£000 £000 £000

Equities 18,716 16,650 20,654
Government debt 7,102 7,557 2,760
Corporate bonds 40,074 32913 31,666
Property 7,603 7,545 7453
Cash 179 197 325
Absolute Return Funds 23,019 20,280 15,626
Insurance Policies 89 110 123
96,782 85,292 78.607

Cash held in escrow to fund the pension deficit 6,229 20,000 25,000
103,011 105,292 103,607

The expected long term rate of return on scheme assets for the penod commencing 31 March 2013 1s as follows

Equues 7.2%
Government debt 32%
Corporate bonds 4.6%
Property 6.2%
Cash 0.5%
Absolute Return Funds 6.2%
Insurance Policies 3.2%
Overall for the scheme 5.24%

None of the fair value of the assets include any of the Group’s own financial instruments or property, or any other
assets used by the Group

The long-term expected rate of return on cash 1s determined by reference to bank base rates at the balance sheet
dates The long-term expected return on bonds 1s determined by reference to UK long dated government and
corporate bond yields at the balance sheet date The long-term expected rate of return on equities 1s based on the rate
of return on bonds with an allowance for out-performance

Principal actuanal assumptions (expressed as weighted averages) at the year end were as follows

%o 31 March 2013 25 March 2012 13 July 2011
Discount rate 41 46 54
Inflauon (CPI) 24 22 26
Future salary increases 39 37 41
Allowance for revaleation of deferred pensions of CPI or 5% pa if 24 22 26
less
Allowance for discretionary pension in payment increases for pre 6
Apnl 1997 benefits 0.0 00 00
Allowance for penston 1n payment increases of CPLor 5% p a if less 24 22 26
Allowance for pension in payment increases of CPlor 2 5% p a 1f less 24 22 23
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Notes (continued)

21 Pension schemes (continited)

In valwng the habilities of the pension fund at 31 March 2013, mortality assumptions have been made as indicated
below If life expectancy had been changed to assume that all members of the fund lived for one year longer, the
value of the reported Liabilities at 31 March 2013 would have increased by £1,975,000 (2012 £2,016,000) before

deferred tax

Male retiring at age 60 1n 2013 26 3 years
Female retiring at age 60 1in 2013 28 7 years
Male reuring at age 60 1n 2033 28 1 years
Female retiring at age 60 1n 2033 30 4 years
FHistory of the Scheme

The history of the scheme for the current and prior periods 1s as follows

Balance sheet

31 March 2013 25 March 2012 13 July 2011
£000 £000 £000
Present value of scheme hiabilines (98,728) (94,953) (85,052)
Fair value of scheme assets 96,782 85,292 78,607
Cash held 1n escrow to fund the pension deficit 6,229 20,000 25,000
Total assets 103,011 105,292 103,607
Net pension asset, before related deferred tax asset 4,283 10,339 18,555
Related deferred tax asset 448 2,416 1,611
Net pension asset 4,731 12,755 20,166
Experience adjustments
31 March 2013 25 March 2012 13 July 2011
£000 £000 £000
Expenence adjustments on scheme habilities 729 - -
Expenience adjustments on scheme assets 4,143 (904) (757)
4,872 (904) 57

Only three periods’ history has been disclosed as this scheme only became part of the Group in 2011

The Group expecis to contritbute approximately £7 2 million to its defined benefit schemes 1n the next financial year
(which ncludes £6 2 million to be transferred from escrow)

22 Related party disclosures

The wholly owned subsidiaries of Betfred Group Limited have taken advantage of the exemption contained 1n FRS
8 and have therefore not disclosed transactions or balances with wholly owned subsidiaries which form part of the

Group
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Notes (continued)
22 Related party disclosures
Loans

Enuties in which Mr F Done or members of his close famuly have a controlling or beneficial interest have made loans
10 Done Brothers (Cash Betting) Limited as have close family members as follows

2013 2012
£000 £000
Unsecured Loans (amounts owed by the group)
Balances outstanding at beginning of peniod - 701
Amounts repaid 1n the period - (701)

Balances outstanding at end of penod - -

The maxtmum hability outstanding during the peniod was £ml (2072 £701,000) These transactions were made on
normal commercial terms with interest being charged at rates of up to 3% above the bank base rate

Enttties 1n which Mr F Done or members of his close family have a controlling or beneficial interest have recerved
loans from Done Brothers (Cash Betting) Limited as follows

2013 2012
£000 £000
Unsecured Loans (amounts owed to the group)
Balances outstanding at beginning of period - 5,559
Amounts repaid 1n the period - (5.55%)

Balances outstanding at end of penod - -

The maximum amount receivable during the period was £ml (2012 £5,559,000) These transactions were made on
normal commercial terms with interest being charged at rates of up to 5% above LIBOR

Rental costs

Rental costs mnclude £1,944,000 (2012 £1,887,000) in respect of enuties in which Mr F Done, or close family
members, have a conitolling or beneficial interest No amounts were outstanding at the period end (2012 £nd)
Rents were made on normal commercial terms

Investment income

Investment income of £900,000 (2012 £720,000) has been received 1n the period from Satellite Information
(Holdings) Limuted which 1s considered to be a related party as Mr F Done 1s a director of that company



Notes (connnued)

23 Analysis of cash flows

Reconcihation of operating profit to operating cash flows

Operating profit

Betfred Group Linuted (formerly JCCO 282 Linuted)

Depreciation charges (2012 including £11 7 mullion additional depreciation)

Amortisation charges

Loss on sale of fixed assets
Decrease 1n debtors
(Decrease)ncrease 1t creditors
Movement 1n provisions

Difference between pension charge and cash contnbutions

Cash paid 1nto escrow to fund penston scheme

Net cash inflow from operating activities

Returns on investment and servicing of
finance

Interest received

Investment income received

Interest paid

Interest element of finance lease rental payments

Capital expenditure and financial investment
Purchase of intangible fixed asscts

Purchase of tangible fixed assets

Sale of tangible fixed assets

Acquisitions and disposals

Purchase of subsidiary undertaking, net of cash

acquired

Financing
Debt due wathin one year
Repayment of other loans
New borrowings
Repayment of bank loans and overdrafts
Debt due after more than one year
Repayment of bank loans
Repayment of other loans
New borrowings
Capital element of finance lease rental payments

2013
£004

455
900
(6,684)
(320}

(180)
(12,662)
2,737

(308)

(32,268)

(22,809)

(2,521-)

2013
£000

(5,649)

(10,105)

(308)

(57,598)

Directors’ report and financial statements

Penod ended 31 March 2013
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2013 2012
£000 £000
30,506 3,377
22,121 31,542
15,614 11,433
. 529
2,942 7,925
(6,044) 8,259
339 (2,983)
603 (5,065)
R (20,000)
66,081 35,017
2012 2012
£000 £000
266
720
(7,283)
(360)
(6,657)
(1,113)
{12,566)
802
(12,877)
(123,880)
(123,880)
(10,812)
24915
(625)
(165)
134,160
(2,244)
145,229




Notes (continued)

24 Analysis of changes in net debt

Cash

held at bank and 1n hand

restricted cash

Total cash held on balance sheet

Bank overdraits

Debt due within ene year
Debt due after one year
Finance lease and hire purchase obligations

Total

The non-cash items above relate to amortisation of loan 1ssue costs £1,892,000 (2012

25 Controlling party

At

25 March
2012
£000

35168
2,500

37,668

(613)
(29,763)
(133,535)
(7,158)

(171,069)

(133,401)

Betfred Group Lirited (formerly JCCO 282 Linuted)

Drrectors’ report and financial statements
Period ended 31 March 2013
Registered number 07717019

Other non- At 31
cash March 2013
Cash flows movements £000
£000 £000
(13,995) - 21,173
93) - 2,407
(14,088) - 23,580
613 - -
31,655 (19,723) (17,831)
22,809 17,831 (92,895)
2,521 - (4,637)
57,598 (1,892) (115,363)
43,510 (1,892) (91,783)
£1,120,000)

The directors consider the company to be under the control of the Done family
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