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Macquarie Euro Limited

Strategic Report
for the financial year ended 31 March 2018

In accordance with a resolution of the directors (the “Directors") of Macquarie Euro Limited (the "Company"), the
Directors submit herewith the Strategic Report of the Company as follows:

Principal activities
The principal activity of the Company is to invest in external loan assets and advance loans to other Macquarie
Group entities in the Corporate and Asset Finance business.

Review of operations
The profit for the financial year ended 31 March 2018 was €7,597,598, a decrease of 11% from the profit of
€8,563,505 in the previous financial year.

Net operating profit for the financial year ended 31 March 2018 was €8,780,755, a decrease of 22% from the
operating profit of €11,211,811 in the previous financial year.

Total administrative expenses for the year ended 31 March 2018 were €4,317,300, a decrease of 32% per cent
from €6,318,415 in the previous financial year.

As at 31 March 2018, the Company had net assets of €214,807,037 (2017: €84,107,995).

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks of
the Macquarie Group and are not managed separately. Accordingly, the principal risks and uncertainties of
Macquarie Group Limited ("MGL"), which include those of the Company, are discussed in its financial statements
and can be obtained from the address given in Note 20.

Financial risk management

Risk is an integral part of the Macquarie Group’s businesses. The Company is exposed to a variety of financial
risks that include the effect of credit risk, liquidity risk. Additional risks faced by the Company include legal,
compliance and documentation risk. Responsibility for management of these risks lies with the individual
businesses giving rise to them. It is the responsibility of the Risk Management Group (“RMG”) to ensure
appropriate assessment and management of these risks.

As ultimately an indirect subsidiary of MGL, the Company manages risk within the framework of the overall strategy
and risk management structure of the Macquarie Group. RMG is independent of all other areas of the Macquarie
Group, reporting directly to the Managing Director and the Board of MGL. The Head of RMG is a member of the
Executive Committee of MGL. RMG authority is required for all material risk acceptance decisions. RMG identifies,
quantifies and assesses all material risks and sets prudential limits. Where appropriate, these limits are approved
by the Executive Committee and the Board of MGL. The risks which the Company is exposed to are managed on
a globally consolidated basis for MGL as a whole, including all subsidiaries, in all locations. Macquarie’s internal
approach to risk ensures that risks in subsidiaries are subject to the same rigour and risk acceptance decisions.

Credit risk
Credit exposures, approvals and limits are controlied within the Macquarie Group’s credit risk framework, as
established by RMG.

Liquidity risk

Liquidity risk is the risk of an entity encountering difficulty in meeting obligations with financial liabilities. The
Directors have adopted the risk model used by the Macquarie Group, as approved by RMG. This model is
incorporated into the Macquarie Group’s risk management systems to enable the Company to manage this risk
effectively.
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Macquarie Euro Limited

Strategic Report
for the financial year ended 31 March 2018 (continued)

Financial risk management (continued)

Market risk

The Company is exposed to market risk through its facilitation and market making activities. The Directors have
adopted the risk model used by the Macquarie Group, as approved by RMG. This model is incorporated into the
Macquarie Group’s risk management systems to enable the Company to manage this risk effectively.

Interest rate risk -
The Company has both interest bearing assets and interest bearing liabilities. Interest bearing assets include cash
balances and receivables from other Macquarie Group undertakings and external parties, all of which earn a
variable rate of interest. Interest bearing liabilities include payables to other Macquarie Group undertakings which
also incur a variable rate of interest.

Foreign exchange risk

The Company has foreign exchange exposures which include amounts receivable from and payable to other
Macquarie Group undertakings and external parties which are denominated in non-functional currencies. Any
material non-functional currency exposures are managed by applying a group wide process of minimising
exposure at an individual company level.

Other matters

Given the straightforward nature of the business and the information provided elsewhere in this report, the
Directors are of the opinion that the production of financial and non-financial key performance indicators, the
entity’s business impact on the environment and social, community and human rights issues in the Strategic
Report is not necessary for an understanding of the development, performance or position of the business.

On behalf of the Board

Director R THoMR N
(F+ DereHeeR2018

Macquarie Euro Limited 2018 Strategic Report ‘ ] 3



Macquarie Euro Limited
Company Number 07713808

Directors’ Report
for the financial year ended 31 March 2018

In accordance with a resolution of the Directors of the Company, the Directors submit herewith the audited
financial statements of the Company and report as follows:

Directors and Secretaries
The Directors who each held office as a Director of the Company throughout the year and until the date of this
report, unless disclosed otherwise, were:

A Joseph (resigned on 31 October 2018)
A Lilley (appointed on 18 July 2017)

K Pippin (resigned on 12 July 2017)

R Thompson

S Maharaj (appointed on 31 October 2018)

The Secretary who held office as a Secretary of the Company throughout the year and until the date of this report,
unless disclosed otherwise, was:

H Everitt

Results
The profit for the financial year ended 31 March 2018 was €7,597,598 (2017: €8,563,505).

Dividends paid or provided for :
Dividends of €4,500,000 (2017: €38,000,000) were provided for and paid during the financial year.

No final dividend has been proposed.

State of affairs
On 21 November 2017, the Company issued 127,601,444 ordinary shares at €1 to its parent.

There were no other significant changes in the state of affairs of the Company that occurred during the financial
year under review not otherwise disclosed in this report.

Events after the reporting period

On 24 October 2018, APRA approved the return of capital by Macquarie Bank Ltd (MBL) to the Consolidated
Entity that would follow the transfer of CAF’s Principal Finance and Transportation Finance businesses (the
‘Businesses’) from MBL to Macquarie Financial Holdings Pty Limited (MFHPL), both. 100% held subsidiaries of
MGL.

On 2 November 2018, MBL, MGL, MHFPL and Macquarie B.H. Pty Ltd (MBHPL) (MBL's intermediate holding
company), executed a Restructure Deed to transfer the Businesses with an effective date of 10 December 2018,
The transfers are intended to simplify the Consolidated Entity’s structure by better reflecting the latest activities of
individual parts of the Businesses.

As part of this transter, MEL acquired external loans in Leo TU21 Emirates for $45.5m, Enwest for €2.2m, FIB3 for
€31.5m, and Lusoponte for €10.5m.

At the date of this report, the Directors are not aware of any other matter or circumstance which has arisen that
has significantly affected or may significantly affect the operations of the Company, the results of those operations
or the state of affairs of the Company in the financial years subsequent to 31 March 2018 not otherwise disclosed
in this report. '
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Macquarie Euro Limited
Company Number 07713808

Directors’ Report
for the financial year ended 31 March 2018 (continued)

Likely developments, business strategies and prospects
The Directors believe that no significant changes are expected other than those already disclosed in this report.

The financial risk management objectives and policies of the Company and the exposure of the Company to
market risk, credit risk, liquidity risk, interest rate risk and foreign exchange risk are contained within the Strategic
Report.

Indemnification and insurance of Directors

As permitted by the Company's Articles of Association, the Directors have the benefit of an indemnity which is a
qualifying third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity
was in force throughout the last financial year and is currently in force. The ultimate parent purchased and
maintained throughout the financial year Directors’ liability insurance in respect of the Company and its Directors.

Statement of Directors' responsibilities in respect of the financial statements
The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the Directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing the financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent; and

¢ state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are also responsible for safeguarding the assets of the company and hence for taking reasonable

steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company

and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations

In the case of each Director in office at the date the Directors’ Report is approved:

¢ so far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and

¢ they have taken all the steps that they ought to have taken as a Director in order to make themselves aware

Independent Auditors

Pursuant to section 487(2) of the Companies Act 20086, the auditors of the Company are deemed re-appointed for
each financial year unless the Directors or the members of the Company resolve to terminate their appointment.
As at the date of these financial statements, the Directors are not aware of any resolution to terminate the
appointment of the auditors.

On behalf of the Board

Director ROBERT
't DeceMBER 2018
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Independent auditors’ report to the members of Macquarie
Euro Limited

Report on the audit of the financial statements

,Opmlon
In our opinion, Macquane Euro Llrmted’s financial statements:

o giveatrue and fair view of the state of the company s affairs as-at 31 March 2018 and of its profit for the year then
ended; .

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
-Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

o havebeen prepared in accordance with the requirements of the Cormpanies Act 2006.

We have audited the financial statements, included within the Strategic report, Directors' report and Financial Statements

(thé “Annual Report”), which comprise: the balance sheet as at 31 March 2018; the profit and loss account, the statement of.

changes in equity for the year then ended; and the notes to the financial statements, which 1nclude a description of the
 significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.:
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the ﬁnancial
statements section of our report. We believe that the audit evidence we have obtained is sufﬁment and appropriate to
provide a basis for our opinion.

Independence -

" We remained independent of the company.in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard and we have’ fulﬁlled our other ethlcal
responsibilities in accordance w1th these requirements.

-Conclusions relatmg to going concern : .

We have nothing to report in respect of the followmg matters in relatlon to which- ISAs (UK) require us to report to you
when: .

o thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is ncit
appropriate; or - .

e thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
‘significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
_period of at least twelve months from the date when the financial statements are authorised for issue. ’

However, because not all future events or conditions can be predicted, this statement 1s not a guarantee as to the company’s
ability to continue as a going concern. '

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our

auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
. does not cover the other information and, accordingly, we do not express an audit op1n1on or, except to the extent

otherwise explicitly stated in this report, any form of assurance thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other mformatlon and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other 1nformatlon we are requlred to report that fact, We have nothing to report
based on these responsibilities. .

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK -
Companies Act 2006 have been included. . .

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) requlre us also
to report certain opinions and matters as described below.



Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 March 2018 is consistent with the financial statements and has been prepared in
" accordance with apphcable legal requirements.

In llght of the-'knowledge and understandmg 'of the company and its environment obtamed in the course of the audlt we did
not identify any material misstatements in the Strategic Report-and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the dzrectors for the financial statements

" Asexplained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for bemg satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

" In preparing the financial statements, the directors are responsible for assessing the company s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

* Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue.an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or érror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further descrlptlon of our responsibilities for the audit of the ﬁnanc1a1 statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

" This report, including the opiniorns, has been prepared for and.only for the company’s members as a body in accordance

with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
"or assume respon51b111ty for any other purpose or to any other person to' whom this report is shown or into whose hands it
- may come save where expressly agreed by our prior consent in writing. .

:Other required rep‘orting

Companies Act 2006 exceptlon reporting
Under the Companies Act 2006 we-are required to report to you if, in our opmlon
¢ we have not received all the information and explanations we require for our audit; or

 adequate accounting records have not been kept by the company, or returns adequate for our audxt have not been
" received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
» the financial statements are not in agreement with the accounting records.and returns.

We have no exceptions to report arising from this responsibility. _ o,

Amena Shaista (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

19} December 2018
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Macquarie Euro Limited

Financial Statements

Profit and loss account
For the financial year ended 31 March 2018

2018 2017
Note € €

Interest receivable and similar income 4 33,645,323 31,124,297
Interest payable and similar charges 5 (21,008,091) (15,974,030)
Administrative expenses 3 (4,317,300) (6,318,415)
Other operating income 3 - 460,823 2,379,859
Operating profit 8,780,755 11,211,811
Profit on ordinary activities before taxation 8,780,755 11,211,811
Tax on profit on ordinary activities 6 (1,183,157) (2,648,306)
Profit for the financial year 7,597,598 8,563,505

The above profit and loss account should be read in conjunction with the accompanying notes, which form an integral part
of the financial statements. :

Profit on ordinary activities before taxation relate wholly to continuing operations.

There were no other comprehensive income and expenses other than those included in the resuits above and therefore no
separate statement of comprehensive income has been presented.

Macquarie Euro Limited 2018 Financial Statements



Macquarie Euro Limited

Balance sheet
as at 31 March 2018

2018 2017
Note € €
Fixed assets
Loans and receivables 8 112,825,014 163,681,655
112,825,014 153,681,655
Current assets ’
Loans and receivables 8 - 71,848,414
Deferred tax assets 9 17,614 50,378
Debtors (includes 31 March 2018: €376,135,169 due after one year) 10 1,171,674,913 916,889,812
1,171,692,527 988,788,604
Current liabilities
Creditors: amounts falling due within one year 11 (414,259,953)  (337,945,749)
Net current assets 381,297,405 650,842,855
Total assets less current liabilities 870,257,588 804,424,510
Creditors: amounts falling due after more than one year 12 (655,450,551) (720,316,515)
Net assets 214,807,037 84,107,995
Capital and reserves
Called up share capital 13 202,601,446 75,000,002
Profit and loss account 12,205,591 9,107,993
Total shareholders’ funds 214,807,037 84,107,895

The above balance shest should be read in conjunction with the accompanying notes, which form an integral part of the

financial statements.

The financial statements on pages 8 to 26 were approved by the Board of Directors on |+ DergMBeR 2018

and were signed on its behalf by:

ya

Director

R TrioMPIoN
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Macquarie Euro Limited

Statement of changes in equity
for the financial year ended 31 March 2018

Called up Profit and Total

share loss shareholders'

capital account funds

Notes € € €

Balance at 1 April 2016 75,000,002 38,544,488 113,544,490

Profit for the financial year - 8,663,505 8,563,505

Total comprehensive income - 8,563,505 8,563,505
Transactions with equity holders in their capacity as ordinary

equity holders:

Dividends paid 7 - (38,000,000) (38,000,000)
Balance at 31 March 2017 75,000,002 9,107,993 84,107,995
Profit for the financial year - 7,597,598 7,597,598
Total comprehensive income - 7,597,598 7,597,598
Transactions with equity holders in their capacity as ordinary
equity holders:

Issue of share capital on 21 November 2017 13 127,601,444 - 127,601,444

Dividends paid 7 - (4,500,000) (4,500,000)
Balance at 31 March 2018 202,601,446 12,205,591 214,807,037

The above statement of changes in equity should be read in conjunction with the accompanying notes, which form an

integral part of the financial statements.

Macquarie Euro Limited 2018 Financial Statements
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018

Note 1. Company information

The Company is a private company limited by shares and is incorporated and domiciled in the United Kingdom and registered
in England and Wales. The address of its registered office is Ropemaker Place, 28 Ropemaker Strest, London, EC2Y SHD,
United Kingdom.

Note 2. Summary of significant accounting policies

(i) Basis of preparation

The principal accounting policies adopted in the preparation of these financial statements have been consistently applied to all
the financial years presented, unless otherwise stated.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure
Framework' (“FRS 101"). The financial statements have been prepared under the historical cost convention, as modified by
certain financial assets and financial liabilities (including derivative instruments) measured at fair value through profit and loss,
and in accordance with the Companies Act 2006.

FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in FRS 101 which addresses the financial
reporting requirements and disclosure exemptions in the financial statements of qualifying entities that otherwise apply the
recognition, measurement and disclosure requirements of EU-adopted International Financial Reporting Standards ("IFRS").

In accordance with FRS 101, the Company has availed of an exemption from the following paragraphs of IFRS
» The requirements of paragraphs of IAS 1, ‘Presentation of financial statements’:
o 10 (d), (statement of cash flows), )
o 16 (statement of compliance with all IFRS),
0 38A (requirement for minimum of two primary statements, including cash flow statements),
o 38 B-D (additional comparative information), and
o 111 (cash flow statement information).
¢ The requirements of IAS 7 'Statement of Cash Flows'
* The requirements of paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’
{disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet effective).
* The requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures’ (key management compensation).
* The requirements of IAS 24 ‘Related Party Disclosures' to disclose related party transactions entered into between two or
more members of a group where both parties to the transaction are wholly owned within the group.
* The requirements of paragraphs 130(f)(ii), 130(f)(ii), 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 ‘Impairment of Assets’.

Critical accounting estimates and significant judgements

The preparation of the financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in the process of applying the accounting policies. The notes to
the financial statements set out areas involving a higher degree of judgement or complexity, or areas where assumptions are
significant to the Company and the financial statements such as:

— fair value of financial liabilities (Note 11);
- impairment of loan assets held at amortised cost (Note 8); and
- recoverability of deferred tax assets and measurement of current tax liabilities (Note 6 and 9} .

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events.

Macquarie Euro Limited 2018 Financial Statements
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 2. Summal;y of significant accounting policies (continued)

(i) Basis of preparation (continued)

Critical accounting estimates and significant judgements (continued)

Management believes that the estimates used in preparing the financial statements are reasonable. Actual results in the future
may differ from those reported and therefore it is reasonably possible, on the basis of existing knowledge, that outcomes
within the next financial year that are different from management's assumptions and estimates could require an adjustment to
the carrying amounts of the assets and liabilities reported.

(i) Going concern

The Directors have a reasonable expsctation that the Company has adequate resources to continue in operational existence
for the foreseeable future. The Company therefore continues to adopt the going concern basis in preparing its financial
statements.

(iii) Foreign currency translations

Functional and presentation currency

Items included in the financial statements of foreign operations are measured using the currency of the primary economic
environment in which the foreign operation operates (the functional currency). The Company’s financial statements are
presented in the presentation currency, which is also the Company's functional currency (Euro).

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the transaction
date. Foreign exchange gains and losses resulting from the settiement of such transactions and from the translation at year
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the profit and loss
account.

(iv) Revenue and expense recognition
Revenue is measured at the fair value of the consideration received or recsivable. Revenue is recognised for the major
business activities as follows:

Net interest income/expense

Interest income and expense are brought to account using the effective interest rate method. The effective interest rate
method calculates the amortised cost of a financial instrument and allocates the interest income or interest expense over the
relevant period. The effective interest rate is the rate that discounts estimated future cash receipts or payments through the
expected life of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset
or liability. Fees and transaction costs associated with loans are capitalised and included in the effective interest rate and
recognised in the profit and loss account over the expected life of the instrument.

Dividends

Interim dividends from UK companies are recognised when the dividend proceeds are received by the Company. Final
dividends from investments in UK companies and dividends from investments in overseas companies are recognised when
the Company bscomes entitled to the dividend.

Expenses

Expenses are brought to account on an accrual basis and, if not paid at the end of the reporting period, are reflected on the
balance shest as a payable.

(v) Other operating income
Net gains/(losses) arising from foreign currency transactions are accounted for as other operating income respectively.

Other operating income also includes write-back on provision for credit losses on loans and receivables.

Macquarie Euro Limited 2018 Financial Statements 12



Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 2. Summary of significant accounting policies (continued)

(vi) Taxation

The principles of the balance shest method of tax effect accounting have been adopted whereby the income tax expense for
the financial year is the tax payable on the current year's taxable income adjusted for changes in deferred tax assets and
liabilities attributable to temporary differences betwsen the tax bases of assets and liabilities and their carrying amounts in the
financial statements and unused tax losses.

Deferred tax assets are recognised when temporary differences arise between the tax bases of assets and liabilities and their
respective carrying amounts which give rise to a future tax benefit, or when a benefit arises due to unused tax losses. In both
cases, deferred tax assets are recognised only to the extent that it is probable that future taxable amounts will be available to
utilise those temporary differences or tax losses. Deferred tax liabilities are recognised when such temporary differences will
give rise to taxable amounts that are payable in future periods. Deferred tax assets and liabilities are recognised at the tax
rates expected to apply when the assets are recovered or the liabilities are settled under enacted or substantively enacted tax
law.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities are offset when
there is a legally enforceable right to offset and an intention to either settle on a net basis, or realise the asset and settle the
liability simultaneously. Current and deferred taxes attributable to amounts recognised directly in equity are also recognised
directly in equity.

The Company undertakes transactions in the ordinary course of business where the income tax treatment and recognition of
deferred tax assets requires the exercise of judgement. The Company estimates its tax liability based on its understanding of
the tax law.

(vii) Derivative instruments
Derivative financial instruments entered into by the Company include interest rate swaps.

All derivatives, including those held for hedging purposes, are recognised on the balance sheet and are disclosed as an assst
where they have a positive fair valus at balance date or as a liability where the fair value at balance date is negative.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and subsequently remeasured
to their fair value. Fair values are obtained from quoted markst prices in active markets, including recent market transactions,
and valuation techniques, including discounted cash flow models and option pricing models, as appropriate.

The best evidence of a derivative’s fair value at initial recognition is the transaction price, unless its fair value is evidenced by
comparison with other observable current market transactions in the same instrument or based on a valuation technique for
which variables include only data from observable markets. Where such alternative evidence exists, the Company recognises
profits or losses immediately when the derivative is recognised.

(viii) Loans and receivables

This category includes loan assets held at amortised cost, other receivables and amounts due from related entities, which are
non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. Loans and
receivables are recognised on settlement date, when cash is advanced to the borrower.

(ix) Impairment

Loan assets held at amortised cost

Loan assets are subject to regular review and assessment for possible impairment. Provisions for impairment on loan assets
are recognised based on an incurred loss model and re-assessed at each balance sheet date. A provision for impairment is
recognised when there is objective evidence of impairment, and is calculated based on the present value of expected future
cash flows, discounted using the original effective interest rate.

Macquarie Euro Limited 2018 Financial Statements 13



Macquarie Euro Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2017

Note 2. Summary of significant accounting policies (continued)

(ix) Impairment (continued)

Loan assets held at amortised cost (continued)

Individually assessed provisions for impairment are recognised where impairment of individual loans are identified. Where
individual loans are found not to be impaired, they are placed into pools of assets with similar risk profiles and collsctively
assessed for losses that have been incurred but are not yet specifically identifiable.

The Company makes judgements as to whether there is any observable data indicating that there is a significant decrease in
the estimated future cash flows before the decrease can be identified with an individual loan in that portfolio. This evidence
may include observable data indicating that there has been an adverse change in the payment status of the borrowers in a
group, or national or local economic conditions that correlate with defaults on assets in the group. Management uses
estimates based on historical loss experience for assets with credit risk characteristics and objective evidence of impairment
similar to those in the portfolio when scheduling its future cash flows. The methodology and assumptions used for estimating
both the amount and timing of future cash flows are reviewed regularly to reduce any differences between loss estimates and
actual loss experience. Changes in assumptions used for estimating future cash flows could result in a change in the
estimated provisions for impairment on loan assets at the end of a reporting period.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the previously recognised impairment loss is reversed through the profit
and loss to the extent of what the amortised cost would have been had the impairment not been recognised.

When the Company concludes that there is no reasonable expectation of recovering cash flows from the asset and all
possible collateral has been realised, the loan is written off either partially or in full, against the related provision. Recoveries of
loans previously written off are recorded based on the cash received.

(x) Offsetting financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount reported on the balance sheet when there is a legally
enforceable right to offset the amounts and either there is an intention to settle on a net basis, or realise the financial asset and
settle the financial liability simultaneously.

(xi) Called up share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity
as a deduction, net of tax, from the proceeds.
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

2018 2017
€ €
Note 3. Profit on ordinary activities before taxation
Profit on ordinary activities before taxation is stated after (crediting)/charging:
Fee allocations to other Macquarie Group undertakings 4,081,035 6,077,824
Wirite-back of provision on loans for the financial year (484,707) (3,018,734)
Foreign exchange gains (3,684) (1,045)
Fees payable to the Company's auditors for the audit of the Company 77,122 44,038
The Company had no employees during the year (2017: nil).
Note 4. Interest receivable and similar income
Interest receivable from other Macquarie Group undertakings 18,095,682 11,482,808
- Interest receivable from unrelated parties 15,549,641 19,641,489
Total interest receivable and similar income 33,645,323 31,124,297
Note 5. Interest payable and similar charges
Interest payable to other Macquarie Group undertakings 21,008,091 15,974,030
Total interest payable and similar expenses 21,008,091 15,974,030
Note 6. Tax on profit on ordinary activities
Analysis of tax charge for the year:
Current tax
UK corporation tax at 19% (2017: 20%) (1,585,770) (2,015,326)
Adjustments in respect of prior years 433,608 (445,606)
Foreign tax suffered (105) -
Current tax (1,152,267) (2,460,932)
Deferred tax
Origination and reversal of temporary differences (80,700) (227,036)
Foreign exchange difference 45,955 19,921
Effect of changes in tax rates 3,855 19,741
Total deferred tax (30,890) (187,374)
Tax on profit on ordinary activities (1,183,157) (2,648,306)

Factors affecting tax charge for the year:

The income tax expense for the year is higher (2017: higher) than the standard rate of corporation tax in the UK of 19% {2017:

20%). The differences are explained below:
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 6. Tax on profit on ordinary activities (continued)

2018 2017

€ €

Profit on ordinary activities before taxation 8,780,755 11,211,811
Profit on ordinary activities before taxation multiplied by standard rate

corporation tax in the United Kingdom of 19% (2017: 20%) (1,668,343) (2,.242,362)

Effects of:

Adjustments to tax charge in respect of prior years 479,563 (445,606)

Foreign tax suffered (105) -

Foreign exchange difference 3,855 19,921

Effect of changes in tax rates 1,873 19,741

Total tax on profit on ordinary activities (1,183,157) (2,648,306)

The UK Government have enacted a reduction in the main rate of corporation tax from 20% to 19% from 1 April 2017 and a

further reduction to 17% from 1 April 2020.

Note 7. Dividends paid

Dividends paid

Dividend paid 4,500,000 38,000,000
Total dividends paid 4,500,000 38,000,000
Note 8. Loans and receivables at amortised cost

Loan assets held at amortised cost 112,825,014 225,430,069
Total loans and receivables at amortised cost 112,825,014 225,430,069
Loan assets held at amortised cost

Loans and receivables 113,097,832 226,188,597
Less: provision for credit losses (272,818) (758,528)
Total loan assets held at amortised cost 112,825,014 225,430,069

Included within this balance is an amount of €nil (2017: €71,848,414) which is expscted to be recovered within 12 months of

the balance sheet date by the Company.

Provision for credit losses

Balance at the beginning of the financial year 758,528 3,795,939
Written-back during the financial year (484,707) (3,018,734)
Attributable to foreign currency translation (1,003) (18,677)
Balance at the end of the financial year 272,818 758,528
The collective allowances for credit losses is intended to cover losses inherent in the existing overall credit portfolio.
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

2018 2017
€ €
Note 9. Deferred tax assets
The balance comprises timing differences attributable to:
Financial instruments 17,614 50,378
Total deferred tax assets 17,614 50,378
Reconciliation of the Company’s movement in deferred tax assets:
Balance at the beginning of the financial year 50,378 257,673
Timing differences:
Deferred tax charged to profit or loss (82,574) (227,036)
Adjustments to tax in respect of prior years 45,955 -
Change in tax rate 3,855 19,741
Balance at the end of the financial year 17,614 50,378
Note 10. Debtors
Amounts owed by other Macquarie Group undertakings' 1,171,674,913 916,889,812
Total debtors 1,171,674,913 916,889,812

Included within this balance is an amount of €376,135,169 due after one year (2017: €397,258,238). The Company derives
interest on intercompany balances to Group undertakings at market rates and at 31 March 2018 the rate applied to
£182,151,394 at LIBOR plus 1.49% and £50,000,000 at LIBOR plus 1.36% (2017: LIBOR plus 1.49%) and €263,681,638 at
EURIBOR plus 1.15% (2017: Nil).

'Amounts owed by other Macquarie Group undertakings within one year are unsecured and have no fixed date of repayment.
The Company derives interest on intercompany loans to group undertakings at market rates and at 31 March 2018 the rate
applied ranged between LIBOR plus 1.15% and LIBOR plus 1.36% (2017: LIBOR plus 1.26% and LIBOR plus 1.67%).

Note 11. Creditors: Amounts falling due within one year

Amounts owed to other Macquarie Group undertakings' 412,928,559 326,919,425
Other liabilities 1,972 279,475
Derivative liabilities 104,562 734,683
Taxation 1,224,860 10,012,166
Total creditors 414,259,953 337,945,749

'Amounts owed to other Macquarie Group undertakings are unsecured and have no fixed date of repayment. The Company
incurs interest on amounts owed to group undertakings at market rates and at 31 March 2018 the rate applied range was
LIBOR plus 1.36% (2017: LIBOR plus 1.67%).

Note 12. Creditors: Amounts falling due after more than one year

Amounts owed to other Macquarie Group undertakings 655,450,551 720,316,515
Total creditors 655,450,551 720,316,515
In order to fund the Company's acquisition of long term EUR and GBP assets, Macquarie Bank Limited (London Branch)
provided long term debt funding of €250,000,000 and £232,151,394 (2017: €250,000,000 and £59,000,000) to the Company.
In accordance with the terms of the loan, the loans have maturity dates of three years and more than one year respectively. The
Company derives interest on intercompany balances owed to Group undertakings at 31 March 2018 the rate applied to
€250,000,000 at LIBOR plus 1.36% (2017: LIBOR plus 1.36) and £232,151,394 at LIBOR plus 1.36% (2017:LIBOR plus
1.36%).
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 13. Called up share capital

2018 2017 2018 2017
Number of Number of
shares shares € €
Ordinary share capital
Opening balance of fully paid ordinary shares 75,000,002 75,000,002 75,000,002 75,000,002
Issue of 127,601,444 ordinary shares on 21 November
2017 at €1 per share 127,601,444 - 127,601,444 -
Closing balance of fully paid ordinary shares 202,601,446 75,000,002 202,601,446 75,000,002

Authorised share capital
The authorised share capital of the Company comprises of 202,601,446 (2017: 75,000,002) ordinary shares of €1 each.

2018 2017
€ €
Note 14. Profit and loss account
Profit and loss account
Balance at the beginning of the financial year 9,107,993 38,544,488
Profit for the financial year 7,597,598 8,563,505
Dividends paid (4,500,000) (38,000,000)
Balance at the end of the financial year 12,205,591 9,107,993
Total profit and loss account 12,205,591 9,107,993

Note 15. Directors’ remuneration

During the financial years ended 31 March 2018 and 31 March 2017, all Directors were employed by and received all
emoluments from other Macquarie Group undertakings. The Directors perform Directors’ duties for multiple entities in the
Macquarie Group, as well as their employment duties within Macquarie Group businesses. Consequently, allocating their
employment compensation accurately across all these duties would not be feasible. Accordingly, no separate remuneration has
been disclosed.

Note 16. Contingent liabilities and commitments

The Company has no commitments or contingent liabilities which are individually material or a category of commitments or
contingent liabilities which are material.

Note 17. Financial risk management

Risk management group

Risk is an integral part of the Macquarie Group's businesses. The main risks faced by the Group are market risk, credit risk,
liquidity risk, interest rate risk, and foreign exchange risk. Responsibility for risk management lies at the business level. It is the
responsibility of the Risk Management Group (RMG) to ensure appropriate assessment and management of these risks.

RMG is independent of all other areas of the Macquarie Group. RMG approval is required for all material risk acceptance
decisions. RMG identifies, quantifies and assesses all material risks and sets prudential limits. Where appropriate, these limits
are approved by the Executive Committee and the Board. The Head of RMG, as Macquarie’s Chief Risk Officer, is a member of
the Executive Committee of MGL and MBL and reports directly to the Chief Executive Officer with a secondary reporting fine to
the Board Risk Committee. ‘

The risks which the Company are exposed to are managed on a globally consolidated basis for MGL as a whole, including all
subsidiaries, in all locations. Macquarie’s internal approach to risk ensures that risks in subsidiaries are subject to the same
rigour and risk acceptance decisions (i.e. not differentiating where the risk is taken within Macquarie).

Macquarie Euro Limited 2018 Financial Statements 18



Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 17.1 Credit risk

Credit risk is the risk of a counterparty failing to complets its contractual obligations when they fall due. The consequent loss is
sither the amount of the loan not repaid or the loss incurred in replicating a trading contract with a new counterparty.

Credit risk within the Company is managed on a group basis by the RMG at MGL.

The balances disclosed in the credit risk tables below exclude financial assets that are subject to risks other than credit risk,

such as deferred tax assets.

Maximum exposure to credit risk

The table below details the concentration of maximum exposure to credit risk of the Company's assets, credit commitments
and contingent liabilities by significant geographical locations and counterparty type. The maximum credit exposure is to each
counterparty and does not take into consideration collateral or other credit enhancements. The geographical location is

determined by the domicile and industry type of the counterparty.

Amounts owed

by other
Macquarie
Group Loans and
undertakings receivables Total
2018 € € €
Australia .
Financial institutions 783,188,295 - 783,188,295
Total Australia 783,188,295 - 783,188,295
Europe, Middle East & Africa
Other 388,486,618 112,825,014 501,311,632
Total Europe, Middle East & Africa 388,486,618 112,825,014 501,311,632
Total gross credit risk™ 1,171,674,913 112,825,014 1,284,499,927

(1) Excludes non-financial assets totalling €17,614 which are included in note 9-Deferred tax assets.

Amounts owed

by other
Macquarie
Group Loans and
undertakings receivables Total
2017 € € €
Australia
Financial institutions 470,459,269 - 470,459,269
Total Australia 470,459,269 - 470,459,269
Europe, Middle East & Africa
Other ' 446,430,543 205,430,069 671,860,612
Total Europe, Middle East & Africa 446,430,543 225,430,069 671,860,612
Total gross credit risk" 916,880,812 225,430,069 1,142,319,881

(1) Excludes non-financial assets totalling €50,378 which are included in note 9-Deferred tax assets.
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Macquarie Euro Limited

Notes to the financial statements

for the financial year ended 31 March 2018 (continued)

Note 17.1 Credit risk (continued)

Credit quality of financial assets

The table below details the credit quality of the Company's financial assets for the maximum exposure to credit risk. The credit
quality is based on the individual counterparty's credit rating and industry type using the Company's credit rating system.

Credit quality - 2018

Below
Investment Investment
Grade Grade Unrated Total
€ € € €
Amounts owed by other Macquarie Group undertakings
Financial institutions 783,188,295 - - 783,188,295
Other 388,486,618 - - 388,486,618
Loan and receivables
Other - 112,825,014 - 112,825,014
Total 1,171,674,913 112,825,014 - 1,284,499,927

(1) Excludes non-financial assets totalling €17,614 which are included in note 9-Deferred tax assets.

Credit quality - 2017

Investment Below Investment

Grade Grade Unrated Total
€ € € €
Amounts owed by other Macquarie Group undertakings
Financial institutions 470,459,269 - - 470,459,269
Other - - 446,430,543 446,430,543
Loan and receivables
Other 57,031,348 168,398,721 - 225,430,069
Total 527,490,617 168,398,721 446,430,543 1,142,319,881

(1) Excludes non-financial assets totalling €50,378 which are included in note 9-Deferred tax assets.
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 17.2 Liquidity risk

Liquidity risk is the risk of an entity encountering difficulty in mesting obligations with financial liabilities.

Liquidity risk within the Company is managed on a group basis by Group Treasury with oversight from the Asset and Liability
Committee and RMG.

Contractual undiscounted cash flows

The table below summarises the maturity profile of the Company’s financial liabilities as at 31 March based on contractual
undiscounted repayment obligations. Repayments which are subject to notice are treated as if notice were given immediately.
However, the Company expects that many counterparties will not request repayment on the earliest date the Company could
be required to pay.

On demand Less than 3 3 to 12 months 1 to 5 years Total
months
2018 € € € € €
Amounts owed to other Macquarie
Group undertakings 412,928,559 - - 655,450,551 1,068,379,110
Derivative Liabilities 104,562 - - - 104,562
Total undiscounted cash flows 413,033,121 - _ - 655,450,551 1,068,483,672
On demand Less than 3 3to12 1to 5years Total
months months
2017 € € € € €
Amounts owed to other Macquarie
Group undertakings 326,919,425 - - 720,316,515 1,047,235,940
Derivative Liabilities 734,683 - - - 734,683
Total undiscounted cash flows 327,654,108 - - 720,316,516 1,047,970,623

Note 17.3 Market risk

Market risk is the exposure to adverse changes in the value of the Company's trading portfolios/financia! assets and liabilities as
a result of changes in market prices or volatility. The Company is exposed to the following risks in each of the major markets in
which it trades:

— foreign exchange: changes in spot and forward exchange rates and the volatility of exchange rates;
- interest rates: changes in the level, shape and volatility of yield curves and credit margins; and
The Company is also exposed to the correlation of market prices and rates within and across markets.

Market ‘risk of the Company is managed on a globally consolidated basis for Macquarie Group as a whole, including all
subsidiaries, in all locations. Macquarie's internal approach to risk (i.e. not differentiating where the risk is taken within
Macquarie) ensures that risks in subsidiaries are subject to the same rigour and risk acceptance decisions.
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 17.3 Market risk (continued)

Interest rate risk

The Company has exposure to non-traded interest rate risk generated by interest bearing assets and liabilities.
The table below indicates the Company's exposure to movements in interest rates as at 31 March.

2018 2017
Movementin  Sensitivity of Sensitivity of
basis points equity after tax  equity after tax

€ €
Great British pound +50 3,068 21,046
Euro ’ +50 1,087,230 460,331
Other +50 117 486
Great British pound -50- (3,068) (21,046)
Euro ' -50 (1,087,230) (460,331)
Other -50 (117) {486)

Foreign currency risk

The Company is exposed to foreign currency risk arising from transactions entered into in its normal course of business.
Movement in foreign currency exchange rates will result in gains or losses in the profit and loss due to the revaluation of certain
balances.

Movement of +10% Movement of -10%
2018 2017 2018 2017
Sensitivity of Sensitivity of  Sensitivity of Sensitivity of
equity after tax equity after tax equity after tax  equity after tax

Australian dollar 249 59 (249) (59)
Great British pound Q1 52,51 2) (170,776) 152,512 170,776

United States dollar (208) (25,182) 208 25,182
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 18. Fair values of financial assets and financial liabilities

Fair value reflects the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Quoted prices or rates are used to determine fair value where an active market
exists. If the market for a financial instrument is not active, fair values are estimated using present value or other valuation
techniques, using inputs based on market conditions prevailing on the measurement date.

The values derived from applying these techniques are affected by the choice of valuation model used and the underlying
assumptions made regarding inputs such as timing and amounts of future cash flows, discount rates, credit risk, volatility and
correlation.

Financial instruments measured at fair value are categorised in their entirety, in accordance with the levels of the fair value
hierarchy as outlined below:

Level 1 ~ quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 —~ inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3 —~ inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The appropriate level for an instrument is determined on the basis of the lowest level input that is significant to the fair value
measurement.

The following methods and significant assumptions have been applied in determining the fair values of financial instruments:
- derivative financial instruments and other transactions undertaken for trading purposes are measured at fair value by
reference to quoted market prices when available (e.g. listed securities). If quoted market prices are not available,
then fair values are estimated on the basis of pricing models or other recognised valuation techniques.

Where valuation techniques are used to determine fair values, they are validated and periodically reviewed by qualified
personnel independent of the area that created them. All models are certified before they are used, and models are calibrated
periodically to test that outputs reflect prices from observable current market transactions in the same instrument or other
available observable market data. To the extent possible, modsls use only observable market data (e.g. for OTC derivatives),
however management is required to make assumptions for certain inputs that are not supported by prices from observable
current market transactions in the same instrument, such as volatility and correlation.

The following methods and significant assumptions have been applied in determining the fair values of financial instruments
which are carried at amortised cost:

- the fair values of liquid assets and other instruments maturing within three months are approximate to their carrying amounts.
This assumption is applied to liquid assets and the short-term elements of alt other financial assets and financial liabilities; and

- the fair values of balances due from/to related entities are approximate to their carrying amount as the balances are generally
short term in nature.

The fair values calculated for financial instruments which are carried on the statement of financial position at amortised cost are
for disclosure purposes only. The methods and assumptions applied to derive these fair values, as described below, can require

significant judgement by management and therefore may not necessarily be comparable to other financial institutions.

As at 31 March 2018 and 2017, all derivative liabilities are classified as level 2 in the fair valus hierarchy.
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Macquarie Euro Limited

Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 19. Offsetting financial assets and financial liabilities

The company reports financial assets and financial liabilities on a net basis on the balance shest when they meet the criteria
described in Note 2(x} — Offsetting financial instruments. The following tables provide information on the impact of offsetting
that has occurred in the balance sheet, as well as amounts subject to enforceable netting arrangements that do not qualify for
offsetting in the balance sheet. The tables exclude amounts not subject to offsetting or enforceable netting arrangements.

Amounts covered by enforceable netting arrangements

Related
Subject to offsetting on balance amounts not
sheet offset
Amounts not
Other subject to
recognised enforceable
Amounts Net amount financial netting Balance Sheet
Gross amounts offset presented instruments Netamount arrangements total
2018 € € € € € € €
Amounts
owed by
other
Macquarie 1,348,421,681 (176,746,767) 1,171,674,913 (768,829,420) 402,845,493 - 1,171,674,913
Group
undertakings
Total assets 1,348,421,681 (176,746,767) 1,171,674,913 (768,829,420) 402,845,493 N 1,171,674,913
Amounts
owed to other
Macquarie
Group (1,245,125,878) 176,746,767 (1,068,379,110) 768,829,420 (299,549,690) (1,068,379,110)
undertakings
Total
liabilities (1,245,125,878) 176,746,767 (1,068,379,110) 768,829,420 (299,549,690) - (1,068,379,110)
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Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 19. Offsetting financial assets and financial liabilities (continued)

Amounts covered by enforceable netting arrangements

Related
Subject to offsetting on balance amounts not
sheet offset
Amounts not
Other subject to
recognised enforceable
Amounts Net amount financial netting  Balance Sheet
Gross amounts offset presented instruments Net amount  arrangements total
2017 € € € € € € €
Amounts
owed by
other
Macquarie 1,023,297,453 (106,407,641) 916,889,812 (230,999,672) 685,890,140 - 916,889,812
- Group
undertakings
Total assets 1,023,297,453 (106,407,641) 916,889,812 (230,999,672) 685,890,140 - 916,889,812
Amounts
owed to other
Macquarie
Group (1,153,643,581) 106,407,641 (1,047,235,940) 230,999,672 (816,236,268) - {1,047,235,940)
undertakings
Total
liabilities (1,163,643,581) 106,407,641 (1,047,235,940) 230,999,672 (816,236,268) - {1,047,235,940)

Offsetting on balance sheet

Amounts are offset in accordance with the criteria described in Note 2(x) "Offsetting financial assets and liabilities" and are
limited to the gross carrying values of the financial instruments. Therefore, when an asset is offset by a liability and the asset
carrying value exceeds the liability carrying value, then the net amount presented for the asset will be the difference, and for the
liability will be nil.

Amounts subject to enforceable netting arrangements

Enforceable netting arrangements may allow for net settiement of specified contracts with a counterparty only in the event of
default or other pre-determined events, such that their potential effect on the consolidated entity’s and company's financial
position in that circumstance is to settle as one arrangement. '

'Other recognised financial instruments’ discloses other financial instruments recognised on the balance sheet and ‘Cash and
other financial collateral’ discloses amounts received or pledged in relation to the gross amounts of assets and liabilities. Both
are subject to enforceable netting arrangements but are not offset due to the rights of set off applying only upon default or other
predetermined svents. This excludes non-financial instrument collateral.

The amounts subject to enforceable netting arrangements but not set off on the balance sheet have been limited to the net
amount presented on the balance sheet so as not to include effects of over-collateralisation.
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Notes to the financial statements
for the financial year ended 31 March 2018 (continued)

Note 20. Ultimate parent undertaking
At 31 March 2018, the immediate parent undertaking of the Company is Macquarie European [nvestment Holdings Limited.

The ultimate parent undertaking and contrelling party of the Company is MGL. The largest group to consolidate these financial
statements is MGL, a company incorporated in Australia. The smallest group to consolidate these financial statements is
Macquarie Bank Limited ("MBL"), a company incorporated in Australia. Copies of the consolidated financial statements for MGL
and MBL can be obtained from the Company Secretary, Levsl 6, 50 Martin Place, Sydney, New South Wales, 2000 Australia.

Note 21. Related party information

As 100% of the voting rights of the Company are controlled within the group headed by MGL, incorporated in Australia, the
Company has taken advantage of the exemption contained in FRS 101 and has therefore not disclosed transactions or
balances with entities which form part of the Macquarie Group. The consolidated financial statements of MGL, within which the
Company is included, can be obtained from the address given in in Note 20.

The Company does not have any related party transactions or balances other than those with entities which form part of the
Macquarie Group as mentioned above.

Note 22. Capital management strategy
The Company's capital management strategy is to maximise shareholder value through optimising the level and use of capital
resources, whilst also providing the flexibility to take advantage of opportunities as they may arise.

The Company’s capital management objectives are to:
- ensure sufficient capital resource to support the Company’s business and operational requirements; and
- safeguard the Company's ability to continue as a going concern.

Periodic reviews of the entity’s capital requirements are performed to ensure the Company is meeting its objsctives.

Capital is defined as share capital plus reserves, including profit and loss account.

Note 23. Derivative financial instruments
Objectives of holding derivative financial instruments

The Company uses derivatives to economically hedge for asset and liability management.

Interest rate swaps
Swap transactions provide for two parties to swap a series of cash flows in relation to an underlying principal amount, usually to
exchange a fixed interest rate for a floating interest rate.

The derivative position represents interest rate swaps that the Company entered into with other Macquarie Group entities to
economically hedge its asset and liability position.

As at 31 March 2018, the fair value of outstanding derivatives held by the Company was €104,562 negative value (2017:
€734,683 negative value).

Note 24. Events after the reporting period

On 24 October 2018, APRA approved the return of capital by Macquarie Bank Ltd (MBL) to the Consolidated Entity that would
follow the transfer of CAF's Principal Finance and Transportation Finance businesses (the 'Businesses’) from MBL to Macquarie
Financial Holdings Pty Limited (MFHPL), both 100% held subsidiaries of MGL.

On 2 November 2018, MBL, MGL, MHFPL and Macquarie B.H. Pty Ltd (MBHPL) (MBL's intermediate holding company),
executed a Restructure Deed to transfer the Businesses with an effective date of 10 December 2018. The transfers are

intended to simplify the Consolidated Entity's structure by better reflecting the latest activities of individual parts of the
Businesses.

As part of this transter, MEL acquired external loans in Leo TU21 Emirates for $45.5m, Enwest for €2.2m, FIB3 for €31.5m, and
Lusoponte for €10.5m.

There were no other material events subsequent to 31 March 2018 that have not been reflected in the financial statements.
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