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BLISS HOTELS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The directors present their strategic report, which is followed by the directors' report, together with the audited
financial statements for the year ended 31 December 2018.

Business review

The principal activity of the group continued to be that of hotel operation, located at its property at The
Waterfront, Southport

The group’s operating performance for the year saw revenue decrease slightly by 3.8% to £4,530,942 (2017:
£4,709,308).

The group obtained an independent valuation of the property at the end of 2018 which resulted in a cumulative
gain of £7,858,867 which has been credited to reserves.

Overall net assets of the group have therefore increased to £6,488,426 (2017: £242,447)

The performance of the hotel is in line with the directors’ expectations, with a significant investment programme
planned for 2019 supported by a bank refinance in early 2019.

The directors continue to review the performance of the hotel to develop strategies with a view to further
improving revenue and profit generation.

The company’s exposure to risk is monitored on an on-going basis by the directors.
The key categories of risk are competitive, legisiative, property and financial risks.

. The competitive risk is addressed by the management who are looking to create a differentiated guest
experience, by developing systems and processes to deliver an innovative customer journey under the
new Bliss Hotel brand.

. As an entity dealing with the public, there are a number of legislative requirements the group must ensure
are adhere to. The group engages with suitable professionals with relevant industry experience and
knowledge to ensure correct procedures are in place.

. Property risk is managed through a programme of both interior and exterior refurbishment to ensure that
the high standards of the hotel are maintained.

2019 will be a year of investment for the group and the directors, despite the continued economic and political
uncertainty, are confident that the group is well positioned for future growth '
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BLISS HOTELS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Principal risks and uncertainties

The Group's financial instruments principally comprise of cash at bank and bank loan facilities, the main purpose
of which is to finance the Group's operations. In addition, the Group has various other financial assets and
liabilities such as trade debtors and creditors arising directly from operations. It is, and has been throughout the
period under review, the Group's policy that no trading in financial instruments shall be undertaken.

The main risks arising from the Group's financial instruments are interest and liquidity risk. The Board reviews
and agrees policies for managing each of these risks and they are summarised below. These policies have
remained unchanged throughout the period.

Interest rate risk

The Group is exposed to cash flow interest rate risk on its floating rate borrowings. All significant borrowings are
in sterling.

Liquidity risk

The Group manages its borrowings requirements to ensure the company has sufficient liquid resources to meet
the operating needs of the business.

THis report was approved by the board on | Ll-m/‘ dku( 0 H and signed on its behalf.

Director
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BLISS HOTELS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.
Directors
The directors who served during the year were:

R P Agsteribbe
D Broch
K R Potter

Directors' responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies

Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends
The profit for the year, after taxation, amounted to £1,214,059 (2017 - loss £112,521).
The directors did not pay any dividends in the current and prior year.

The directors have highlighted in the strategic report on pages 1 - 2, a review of the current year results, future
outlook expectations, risks and key performance indicators for the company.

Page 3~



N —

BLISS HOTELS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Auditors

The auditors, Simmons Gainsford LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

THis report was approved by the board on “—Fq‘ M ?"3[ A and signed on its behalf.

R Potter
Director
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BLISS HOTELS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF BLISS HOTELS LIMITED

Opinion

We have audited the financial statements of Bliss Hotels Limited (the 'parent Company') and its subsidiaries
(the 'Group') for the year ended 31 December 2018, which comprise the Group Statement of comprehensive
income, the Group and Company Balance sheets, the Group Statement of cash flows, the Group and Company
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2018 and of the Group's profit for the year then ended;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditors' report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.
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BLISS HOTELS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF BLISS HOTELS LIMITED
(CONTINUED)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such. material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors' report have been prepared in accordance with applicable

legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report
or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors' remuneration specified by law are not made; or

J we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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BLISS HOTELS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF BLISS HOTELS LIMITED
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

Other matters

The restated comparative information for the parent company, in the financial statements is derived from the
company's prior period financial statements, which were not audited. In addition, the comparative figures for the
Group were not audited.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

A W

aryush Farshchi-Heidari (FCA) (Senior statutory auditor)
for and on behalf of
Simmons Gainsford LLP
Chartered Accountants
Statutory Auditors
7-10 Chandos Street
London
W1G 9DQ

Date: 1y Quiy 90|1
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BLISS HOTELS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income
Fair value movements

Operating profit

Interest receivable and similar income
interest payable and expenses

Profit before taxation

Tax on profit

Profit/(loss) for the financial year

Unrealised surplus on revaluation of tangible fixed assets net of deferred
tax

Other comprehensive income for the year

Total comprehensive income for the year

Profit/(loss) for the year attributable to:

Non-controlling interests
Owners of the parent Company

Total comprehensive income for the year attributable to:

Non-controlling interest
Owners of the parent Company

The notes on pages 20 to 43 form part of these financial statements.

Note

11

Unaudited
2018 2017
£ £
4,530,942 4,709,308
(1,979,091) (1,976,570)
2,551,851 2,732,738
(120,530) (159,267)
(2,394,016) (2,167,561)
300,000 -
1,646,620 -
1,983,925 405,910
61 63
(406,303) (369,956)
1,577,683 36,017
(363,624) (93,734)
1,214,059 (57,717)
5,031,920 -
5,031,920 -
6,245,979 (57,717)
- 54,804
1,214,059 " (112,521)
1,214,059 (57,717)
- 54,804
6,245,979 (112,521)
6,245,979 (57,717)
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BLISS HOTELS LIMITED
REGISTERED NUMBER: 07707203

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Intangible assets
Tangible assets
Investment property

Current assets

Stocks

Note

12
13
15

16

Debtors: amounts falling due within one year 17

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current liabilities

18

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account

Shareholders' funds

19

23

24
25
25
25
25

2018

482,280
17,362,002
‘ 4,400,000

22,244,282
23,143

674,612
26,867

724,622

(3,842,039)
(3,117,417)

19,126,865

(10,982,643)

(1,655,796)
(1,655,796)

6,488,426

17,482
494,056
4,982,222
1,333,762

(339,096)

6,488,426

Unaudited
2017
£

598,666
11,213,182
2,753,380

14,565,228

21,834
246,807
172,602

441,243

(3,207,799)

(2,766,556)

11,798,672

(11,444,380)

(111,845)

(111,845)

242,447

17,482
494,056

(269,091)

242 447
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BLISS HOTELS LIMITED
REGISTERED NUMBER: 07707203

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2018

The finagcial statemeints were approved and authorised for issue by the board and were signed on its behalf on

KIR Potter
Director

The notes on pages 20 to 43 form part of these financial statements.
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BLISS HOTELS LIMITED
REGISTERED NUMBER: 07707203

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Tangible assets
Investments
Investment property

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net assets/(liabilities)

Capital and reserves

Called up share capital

~ Share premium account

Revaluation reserve
Other reserves
Profit and loss account

Shareholders’ funds/(deficit)

Note

13
14
15

18

19

23

24
25
25
25
25

2018

16,384,098
1,260,000
4,400,000

22,044,098

104,337
23,967

128,304

(4,169,510)
(4,041,206)

18,002,892

(10,871,179)

(1,608,601)
(1,608,601)

5,623,112

17,482
494,056
4,982,222
1,333,762
(1,304,410)

5,623,112

Unaudited
2017
£

10,304,651
1,260,000
2,753,380

14,318,031

85,107
76,076

161,183

(3,170,147)
(3,008,964)

11,309,067

(11,389,385)

(79,148)
(79,148)

(159,466)

17,482
494 056

(671,004)

(159,466)
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BLISS HOTELS LIMITED
REGISTERED NUMBER: 07707203

COMPANY BALANCE SHEET (CONTINUED)
AS AT'31 DECEMBER 2018

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and
has not presented its own Statement of Comprehensive Income in these financial statements. The profit after
tax of the parent Company for the year was £650,658 (2017 -loss of £640,048).

’\l’ e{mancia{it(atement% were approved and authorised for issue by the board and were signed on its behalf on
u .

-~

Poftter
Director

The notes on pages 20 to 43 form part of these financial statements.
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BLISS HOTELS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2018 (as previously stated)
Prior year adjustment

At 1 January 2018 (as restated)

Comprehensive income for the year
Profit for the year

Surplus on revaluation of leasehold property
Deficit on revaluation of other fixed assets
Transfer to profit and loss account

Fair value movements

Deferred tax on fair value movements

At 31 December 2018

Equity
attributable
Share to owners of
Called up premium Revaluation Other Profit and parent
share capital account reserve reserves loss account Company Total equity
£ £ £ £ £ £ £
17,482 494,056 - - (185,989) 325,549 325,549
- - - - (83,102) (83,102) (83,102)
17,482 494,056 - - (269,091) 242,447 242,447
- - - - 1,214,059 1,214,059 1,214,059
- - 6,212,247 - - 6,212,247 6,212,247
- - (1,180,327) - - (1,180,327)  (1,180,327)
- - (49,698} - 49,698 - -
- - - 1,646,620 (1,646,620) - -
- - - (312,858) 312,858 - -
17,482 494,056 4,982,222 1,333,762 (339,096) 6,488,426 6,488,426

The notes on pages 20 to 43 form part of these financia! statements.
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BLISS HOTELS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Equity
attributable
to owners of Non-
parent  controlling
Company interests Total equity
£ £ £
(20,956) 49,582 28,626
(112,521) 54,804 (57,717)
501,538 - 501,538

(125,614) (104,386) (230,000)

Share
Called up premium Profit and
share capital account loss account
£ £ £
At 1 January 2017 10,000 - (30,956)
Comprehensive income for the year
Loss for the year . - - (112,521)
Shares issued during the year 7,482 494,056 -
Acquisition of non-controlling interests - - (125,614)
At 31 December
2017 17,482 494,056 (269,091)

242,447 - 242,447

The notes on pages 20 to 43 form part of these financial statements.

Page 14

“®



BLISS HOTELS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Share
Called up premium Revaluation Other Profit and
share capital account reserve reserves loss account Total equity
£ £ £ £ £ £

At 1 January 2018 (as previously stated) 17,482 494,056 - - (587,902) (76,364)
Prior year adjustment - - - - (83,102) (83,102)
At 1 January 2018 (as restated) 17,482 494,056 - - (671,004) (159,466)
Comprehensive income for the year
Profit for the year - - - - 650,658 650,658
Surplus on revaluation of leasehold property - - 6,212,247 - - 6,212,247
Deferred tax on revaluation of leasehold property - - (1,180,327) - - (1,180,327)
Transfer to/from profit and loss account - - (49,698) - 49,698 -
Fair value movements - - - 1,646,620 (1,646,620) -
Deferred tax on fair value movements - - - (312,858) 312,858 -
At 31 December 2018 17,482 494,056 4,982,222 1,333,762 (1,304,410) 5,623,112

The notes on pages 20 to 43 form part of these financial statements.
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BLISS HOTELS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share

Called up premium Profit and

share capital account loss account Total equity
£ £ £ £
At 1 January 2017 10,000 - (30,956) (20,956)

Comprehensive income for the year ‘
Loss for the year - - (640,048) (640,048)
Shares issued during the year 7,482 494,056 - 501,538
Total transactions with owners 7,482 494,056 - 501,538

At 31 December

494,056 (671,004) (159,466)

2017 17,482

The notes on pages 20 to 43 form part of these financial statements.
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BLISS HOTELS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Unaudited
2018 2017
£ £
Cash flows from operating activities
Profit for the financial year ‘ 1,214,059 (57,717)
Adjustments for:
|
Amortisation of intangible assets 156,627 151,695
Depreciation of tangible assets 246,355 209,667
Loss on disposal of tangible assets - 431
Interest paid 406,303 369,956
Interest received ‘ (61) (63)
Taxation charge 363,624 93,734
(Increase)/decrease in stocks (1,309) 1,233
(Increase)/decrease in debtors (427,805) 49,638
Increase in creditors 532,571 1,234,332
Net fair value (gains)/losses recognised in profit/(loss) (1,646,620) -
Corporation tax paid - (130,378)
Net cash generated from operating activities 843,744 1,922,528
Cash flows from investing activities
Purchase of intangible fixed assets (40,241) -
Purchase of tangible fixed assets (182,928) (10,527,306)
Purchase of investment properties - (2,753,380)
Interest received 61 63
Purchase of non-controlling interest - (230,000)
Net cash used in investing activities (223,108) (13,510,623)
Cash flows from financing activities
New secured loans - 12,907,000
Repayment of loans (546,672) (273,336)
Repayment of/new finance leases 94,884 67,5654
Interest paid - (371,379) (343,172)
HP interest paid (8,010) (1,305)
Net cash (used in)/generated from financing activities (831,177) 12,356,741
Net (decrease)/increase in cash and cash equivalents (210,541) 768,646
Cash and cash equivalents at beginning of year 172,602 (596,044)
Cash and cash equivalents at the end of year (37,939) 172,602
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BLISS HOTELS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 20 to 43 form part of these financial statements.

2018 2017

£ £

26,867 172,602
(64,806) -

(37,939) 172,602
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BLISS HOTELS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash at bank and in hand
Bank overdrafts

Debt due after 1 year
Debt due within 1 year
Finance leases

At1 At 31
January New finance = December
2018 Cash flows leases 2018

£ £ £ £

172,602 (145,735) - 26,867

- (64,806) - (64,806)
(9,416,150) 526,095 - (8,890,055)
(526,768) 673 - (526,095)
(67,554) 27,548 (122,432) (162,438)
(9,837,870) 343,775 (122,432) (9,616,527)

The notes on pages 20 to 43 form part of these financial statements.
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BLISS HOTELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

The company is a private company limited by shares, incorporated in England and Wales. The address of
the registered office is Bliss Blakeney, Morston Road, Blakeney, Norfolk, NR25 7BG.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The Group has elected to apply all amendments to FRS 102, as set out in the triennial review
published in December 2017, prior to the mandatory adoption for accounting periods beginning on or
after 1 January 2019.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

Parent Company disclosure exemptions

In preparing the separate financial statements of the parent Company, advantage has been taken of
the following disclosure exemptions available in FRS 102:

. Only one reconciliation of the number of shares outstanding at the beginning and end of the
year has been presented as the reconciliation for the Company and the parent Company
would be identical;

. No Statement of cash flows has been presented for the parent Company;

. Disclosures in respect of the parent Company's financial instruments have not been
presented as equivalent disclosures have been provided in respect of the Company as a
whole; and

. No disclosures have been given for the aggregate remuneration of the key management

personnel of the parent Company as their remuneration is included in the totals for the
Company as a whole.

The following principal accounting policies have been applied:
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BLISS HOTELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.2

23

24

Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Going concern

The group is dependent on its shareholder and bank loan facilities that have been provided to fund
the acquisition and development of the hotel. The bank loan was refinanced in early 2019 and is
due for full repayment by 2023.

Furthermore, the shareholders have confirmed they will not seek repayment of the loans until the
company has sufficient funds to do so. Accordingly the directors continue to adopt the going concern
basis in preparing these accounts.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transiated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated statement of comprehensive income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of comprehensive income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in the Consolidated statement of
comprehensive income within 'other operating income'.
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2.

Accounting policies (continued)

25

26

2.7

2.8

2.9

Turnover

Turnover comprises amounts receivable from the provision of hotel accommodation, conference
facilities, food and beverages, excluding value added tax. Income for accommodation and
conferencing facilities is recognised on a daily basis as the customers use the hotel. Food and
beverage income is recognised at the point of sale to the customer.

Rents and service charges receivable are recognised in the period in which the services are
provided in accordance with the rental agreement. Rent receivable is invoiced monthly at the
beginning of the month for which the rental income relates.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of comprehensive
income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

interest income

Interest income is recognised in the Consolidated statement of comprehensive income using the
effective interest method.

Finance costs

Finance costs are charged to the Consolidated statement of comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

Borrowing costs

All borrowing costs are recognised in the Consolidated statement of comprehensive income in the
year in which they are incurred.

2.10 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated statement of comprehensive
income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance
sheet. The assets of the plan are held separately from the Group in independently administered
funds.
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2,

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated statement of comprehensive income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and
o Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.12 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated statement of comprehensive income over its useful economic
life.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.
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2.

Accounting policies (continued)

2.13 Tangible fixed assets

Tangible fixed assets (except for long leasehold property) under the cost model are stated at
historical cost less accumulated depreciation and any accumulated impairment losses. Historical
cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight line and reducing balance method..

Depreciation is provided on the following basis:

Long-term leasehold property - 50 years straight line
Plant and machinery - 25% reducing balance
Fixtures and fittings - 25% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds will he carrying amount
and are recognised in the Consolidated statement of comprehensive income.

2.14 Revaluation of tangible fixed assets

Individual leasehold properties are carried at current year value at fair value at the date of the
revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fair value at the
Balance sheet date.

Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.

Revaluation gains and losses are recognised in the Consolidated statement of comprehensive
income unless losses exceed the previously recognised gains or reflect a clear consumption of
economic benefits, in which case the excess losses are recognised in profit or loss.

2.15 Investment property

Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in the Consolidated statement of comprehensive
income.

"~ ‘Page24- -



BLISS HOTELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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2. Accounting policies (continued)

2.16 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.17 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.18 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash
management. :

2.20 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance sheet date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
sheet.

2.22 Financial instruments

The Group enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, finance leases, and loans
from related parties.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.22 Financial instruments (continued)

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts debtors and creditors, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are creditors or debtors within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration, expected
to be paid or received. However if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at
a rate of interest that is not a market rate or in case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership to another entity.

Financial liabilities and equity instruments are classified according to the substance of the financial
instrument's contractual obligations, rather than the financial instrument's legal form.

Financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies, are initially measured at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest rate method.

A liability is derecognised when the contract that gives rise to it is settled, sold, cancelled or expires.

An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities. Equity instruments issued by the company are recorded at the
proceeds received, net of direct issue costs. Dividends payable on equity instruments are
recognised as liabilities once they are no longer at the discretion of the company.
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Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. Actual results may differ from these
estimates. Revisions to accounting estimates are recognised in the period in which the estimate is
revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.

The following judgements (including key areas of estimation uncertainty) have had the most significant
effect on amounts recognised in the financial statements:

Revaluation of tangible fixed assets

The Group engaged independent valuation specialists to determine the fair value of its long leasehold
property at the end of the reporting period. Details of the key assumptions and techniques utilised by the
valuer have been detailed in note 13.

Fair value of investment property

The Group engaged independent valuation specialists to determine the fair value of its investment

property at the end of the reporting period. Details of the key assumptions and techniques utilised by the
valuer have been detailed in note 15.

Turnover

An analysis of turnover by class of business is as follows:

Unaudited

2018 2017

£ £

Operating lease rental income 420,476 192,385
Operation of hotels 4,110,466 4,516,923

4,530,942 4,709,308

Unaudited

2018 2017

£ £

United Kingdom 4,530,942 4,709,308

All turnover arose within the United Kingdom.
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Other operating income

Unaudited
2018 2017
£ £
Fees receivable A 300,000 -
Operating profit -
The operating profit is stated after charging:
Unaudited
2018 2017
£ £
Depreciation of tangible fixed assets 113,555 126,565
Amortisation of intangible assets, including goodwill 166,627 151,695
Exchange differences 3,645 4,372
Other operating lease rentals 26,764 417,710

Auditors' remuneration

Fees payable to the Group's auditor and its associates in respect of:

Audit-related assurance services 20,000 -
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BLISS HOTELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Employees

Staff costs were as follows:

Group Group

Unaudited

2018 2017

£ £

Wages and salaries 1,369,310 1,265,616
Social security costs 71,138 71,528
Cost of defined contribution scheme 10,528 6,467

Company Company

Unaudited
2018 2017
£ £

1,450,976 1,343,611

The average monthly number of employees, including the directors, during the year was as follows:

Sales staff
Adminlistrative staff
Hotel staff

There was no directors' remuneration during the year (2017:

Group Group Company Company
2018 2017 2018 2017
No. No. No. No.

5 5 - -
20 17 3 3

81 81 - -
106 103 3 3

in both the current and prior year were the directors.

Interest receivable

Other interest receivable

£nil). The only key management personnel

Unaudited

2018 2017
£ £

61 63
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

Interest payable and similar expenses

Bank interest payable

Other loan interest payable

Finance leases and hire purchase contracts
Other interest payable

Taxation

Corporation tax

Adjustments in respect of previous periods

Deferred tax

Origination and reversal of timing differences

Taxation on profit on ordinary activities

Unaudited

2018 2017

£ £
26.914 193,723
371,379 173,504
8,010 1,305

- 1,424
406,303 369,956
Unaudited

2018 2017

£ £

- 88
363,624 93646
363,624 93,734
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1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2017 - higher than) the standard rate of corporation tax in

the UK of 19% (2017 - 19.25%). The differences are explained below:

Unaudited
2018 2017
£ £
Profit on ordinary activities before tax 1,577,683 36,017
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%) 299,760 6,933
Effects of:
Expenses not deductible for tax purposes ‘ 180 36,318
Capital allowances for year in excess of depreciation (20,691) (68,553)
Adjustments to tax charge in respect of prior periods - 88
Fair value increase not taxable (316,974) -
Unrelieved tax losses carried forward 30,033 25,302
Deferred tax 363,624 93,646
Others 7,692 -
Total tax charge for the year 363,624 93,734

Factors that may affect future tax charges

The Finance Act 2016 announced that the proposed reduction in the main corporation tax rate from 2020

would be 17%.
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12.

Intangible assets

Group and Company

Cost
At 1 January 2018
Additions

At 31 December 2018

Amortisation
At 1 January 2018
Charge for the year

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Website

development Goodwill Total
£ £ £

63,930 741,951 805,881
40,241 - 40,241
104,171 741,951 846,122
58,825 148,390 207,215
8,237 148,390 156,627
67,062 296,780 363,842
37,109 445171 482,280
5,105 593,561 598,666
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13.

Tangible fixed assets

Group

Cost or valuation
At 1 January 2018
Additions
Revaluations

At 31 December 2018
Depreciation
At 1 January 2018

Charge for the year on owned assets
On revalued assets

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Long-term

leasehold Plant and Fixtures and
property machinery fittings Total
£ £ £ £
11,357,041 112,428 395,562 11,865,031
- 90,985 91,943 182,928
6,212,247 - - 6,212,247
17,569,288 203,413 487,505 18,260,206
354,434 70,949 226,466 651,849
121,873 13,090 61,694 . 196,657
49,698 - - 49,698
526,005 84,039 288,160 898,204
17,043,283 119,374 199,345 17,362,002
11,002,607 41,479 169,096 11,213,182

Included in long leasehold property is land at valuation of £9,960,000 (2017: £6,232,652), which is not

depreciated.

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Furniture and fittings

Unaudited

2018 2017

£ £
84,936 -

57,079 62,985

142,015 62,985
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Cost or valuation at 31 December 2018 is as follows:

Land and
buildings
£
At cost 11,357,041
At valuation:
Revalued on 20 December 2018 by Lambert Smith Hampton Chartered Surveyors; on an
open market value for existing use basis. 6,212,247

17,569,288

If the land and buildings had not been included at valuation they would have been included under the
historical cost convention as follows:

Unaudited
2018 2017
£ £
Group
Cost 11,357,041 11,357,041
Accumulated depreciation (437,536) (293,067)

Net book value 10,919,505 11,063,974
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13.

Tangible fixed assets (continued)

Company

Valuation
At 1 January 2018
Revaluations

At 31 December 2018
Depreciation
At 1 January 2018

Charge for the year on owned assets
On revalued assets

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Valuation at 31 December 2018 is as follows:

At cost
At valuation:

Revalued on 20 December 2018 by Lambert Smith Hampton, Chartered Surveyors; on an
open market value for existing use basis.

Long-term
leasehold
property

£

10,387,753
6,212,247

16,600,000

83,102
83,102
49,698

215,902

16,384,098

10,304,651

Land and
buildings
£

10,387,753

6,212,247

16,600,000
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14.

Fixed asset investments

Company
Investments
in
subsidiary
companies
£
Cost
At 1 January 2018 ' 1,260,000
At 31 December 2018 1,260,000
Subsidiary undertaking
The following was a subsidiary undertaking of the Company:
4 Class of
Name Registered office Principal activity shares Holding
Bliss Hotels (Southport) Bliss Blakeney Morston  Hotel management Ordinary 100%
Limited Road, Blakeney, Norfolk,
England, England, NR25
7BG
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15.

16.

Investment property

Group

Long term
leasehold
investment
property
£

Valuation
At 1 January 2018 ' 2,753,380
Surplus on revaluation 1,646,620

At 31 December 2018 4,400,000

The 2018 valuations were made by Lambert Smith Hampton, on an open market value for existing use
basis.

Company
Long term
leasehold
investment
property
£

Valuation
At 1 January 2018 2,753,380
Surplus on revaluation 1,646,620

At 31 December 2018 : 4,400,000

The 2018 valuations were made by Lambert Smith Hampton, on an open market value for existing use
basis.

Stocks
Group Group
Unaudited
2018 2017
£ £
Finished goods and goods for resale 23,143 21,834
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17.

18.

Debtors
Group Group Company Company
Unaudited Unaudited
2018 2017 2018 2017
£ £ £ £
Trade debtors 74,282 94,787 5,837 74,556
Other debtors 499,341 41,895 98,500 -
Prepayments and accrued income 100,989 110,125 - 10,551
674,612 246,807 104,337 85,107
Creditors: Amounts falling due within one year
Group Group Company Company
Unaudited Unaudited
2018 2017 2018 2017
£ £ £ £
Bank overdrafts 64,806 - - -
Bank loans 526,095 526,768 526,095 526,768
Trade creditors 283,121 270,794 51,692 23,702
Amounts owed to group undertakings - - 1,141,547 642,168
Corporation tax 762 762 - -
Other taxation and social security 179,604 165,257 11,514 11,292
Obligations under finance lease and hire
purchase contracts 50,974 12,559 - -
Other creditors 2,320,960 1,983,266 2,022,945 1,717,825
Accruals and deferred income 415,717 248,393 415,717 248,392
3,842,039 3,207,799 4,169,510 3,170,147

For detail of bank loan and other creditor security, see notes 19 and 20.
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19.

20.

Creditors: Amounts falling due after more than one year

Group Group Company Company

Unaudited Unaudited

2018 2017 2018 2017

£ £ £ £

Bank loans 8,890,055 9,416,150 8,890,055 9,416,150

Net obligations under finance leases and hire

purchase contracts 111,464 54,995 - -

Other creditors 1,981,124 1,973,235 1,981,124 1,973,235

10,982,643 11,444,380 10,871,179 11,389,385

Net obligations under finance leases and hire purchase contracts are secured over the assets which they

relate to.

All net obligations under finance leases and hire purchase contracts are due within 5 years.

The bank loan has been renewed with another bank loan facility since the year end and is due for full

repayment by 2023.

Loans

The bank loans are secured against a debenture over the assets of the Group and by way of a mortgage

over specific assets of the Group.

Group Group Company Company
Unaudited Unaudited
2018 2017 2018 2017
£ £ £ £
Amounts falling due within one year
Bank loans 526,095 526,768 526,095 526,768
Amounts falling due 1-2 years
Bank loans 525,399 526,095 525,399 526,095
Amounts falling due 2-5 years
Bank loans ' 8,364,656 1,618,743 8,364,656 1,618,743
Amounts falling due after more than 5
years
Bank loans - 7,271,312 - 7,271,312
9,416,150 9,942,918 9,416,150 9,942,918
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21.

22.

23.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Unaudited
2018 2017
£ £
Within one year 63,546 17,204
Between 1-5 years 129,407 63,082
192,953 80,286
Financial instruments
Group Group Company Company
Unaudited Unaudited
2018 2017 2018 2017
£ £ £ £
Financial assets
Financial assets that are measured at
amortised cost 573,623 136,682 104,337 74,556
Financial liabilities
Financial liabilities measured at amortised
cost (14,228,599) (14,237,767) (14,613,458) (14,229,848)

Financial assets measured at amortised cost comprise of trade debtors and other debtors.

Financial liabilities measured at amortised cost comprise of bank loans, bank overdraft, trade creditors,
hire purchase liabilities and other creditors (including intercompany).

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

2018

111,845
1,543,951

1,655,796
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23.

24,

Deferred taxation (continued)

Company

At beginning of year
Charged to profit or loss

At end of year

Accelerated capital allowances
Fair value on investment property
Revaluation on leasehold property

Share capital

Allotted, called up and fully paid

11,088 (2017 - 11,088) Ordinary A shares of £1.00 each

450 (2017 - 450) Ordinary B shares of £1.00 each

5,944 (2017 - 5,944) Ordinary C shares of £1.00 each

2018
£
79,148
1,529,453
1,608,601
Group Group Company Company
Unaudited Unaudited
2018 2017 2018 2017
£ £ £ £
162,611 111,845 115,416 79,148
312,858 - 312,858 -
1,180,327 - 1,180,327 -
Unaudited
2018 2017
£ £
11,088 11,088
450 450
5,944 5,944
17,482 17,482
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25,

26.

27.

28.

Reserves

Share premium account

This comprises amounts paid in excess of the nominal value of issued share capital and are not available

for distribution.

Revaluation reserve

This comprises the accumulated movements in the revaluation of the long leasehold property and the

associated deferred tax provision.

Other reserves

This comprises the accumulated movements in the fair value of fixed asset investments and the

associated deferred tax provision.
Profit and loss account

This comprises accumulated profits available for distribution.

Prior year adjustment

Property held for use by the Group has been reclassified from Investment property to long leasehold. The

impact to the Reserves is depreciation of £83,102 charged on the long leasehold property.

Pension commitments

The Group operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Group in an independent administered fund. Contributions totalling £3,318
(2017 - £2,383) were payable to the fund at the balance sheet date and are included in creditors.

Commitments under operating leases

At 31 December 2018 the Group had future minimum lease payments under non-cancellable operating

leases as follows:

Unaudited

2018 2017

Group £ £
Not later than 1 year 27,465 25,000
Later than 1 year and not later than 5 years 109,859 100,000
Later than 5 years , 5,852,054 5,875,000
6,000,000

5,989,378
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BLISS HOTELS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

29.

Related party transactions
Group

During the year the Group charged fees of £300,000 (2017: £nil) to a company under common control.
At the balance sheet date, included in debtors is a balance of £53,000 (2017: £nil) due from the company.

Company

At the balance sheet date, included in creditors is a balance of £306,000 (2017: £nil) due to a company
under common control.
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