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GKN EVO eDrive Systems Limited

Director's Report
For the year ended 31 December 2020

In line with special provisions refating to smell companies within Part 15 of the Companies Act 2006, the Company has chosen nat to
prepare a Strategic Report.

The Directors present their annual report and audited financia| statements of GKN EVO eDrive Systems Limited (“the Company”) for the
year ended 31 December 2020.

Directors’ Responsibifities Statement
The directors are respansible for preparing the Annual report and the financial statements in 2ccordance with appficable law and
regulations.

Company law requires the Directors o prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in gccardance with applicable law and United Kingdom GaTemﬂyAccepbdAmunhngStandards
{United Kingdom Generally Acceptad Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosu

Framework' ('FRS 101°).

Under company law the Directors must not approve the financial statements uniess they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the pany for that pertod. in preparing thesa financial statements, the
Direciors are required to:

s select suitable accounting poficies and then apply them consistently;
*  make judgements and accounting estimates that are reasonable and prudent; and

. mparemeﬁnanaalstatememsmthe gomgconeembasxsum&ss itis mappmmmpreswnemaw'oemany will
‘continue in business. -~ . - . ..

The Directors are responsible for keeping adequate accounting records that are sufiicient to show and explain the company’s
transactions and disciose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the
financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other imeguiarilies.

Principal Activity

The company did not trade during the financial year.

Going Concern

The Directors have d that the Company’s principal activity has ceased. Consequently, the annuai financial statements have
been prepared on a basis other than going concem. Further details can be found in Note 2 to the financial statements.

COVID 19

During 2020 the Mefrose Group, of which the Company is a part, was impacted by the COVID 19 global pandemic. Because the
COﬁpanylsnolongerh-a:ﬁng and has no employees, customers or suppliers, the impact of the pandemic on the Campany’s operations

Financial Risk Management
As the Campany s no longer trading, management are not aware of any associated financia) risk.

Resuits and Dividends
The prefit for the year, after taxation, amounted to £1,0600 (2019: £4,000)

During the year, the Directors did not recammend the payment of a dividenid {2019 - £ni)

Future Quticok
It 1s not expected that the Company will trade In the future.

Directors
The Directars who sesved during the year and up to the date of signing the Financial Statements are as foflows:

G E Bames

J Brumbaugh (appointed 03 December 2020)
Dr R Link (resigned 03 December 2020)

G D Morgan

J Nichotson

M 3 Richargs

J Crawford

L)



GKN EVO eDrive Systems Limited

Di r's 0 -
For the year ended 31 December 2020
Disciosure of nformation to Auditor , ’ ,
Each of the persons who are Directors of the Company at the tims when the Directors Report is approved has confirned that:
e sofaras that Director is aware, theré is no relevant audit informatian of which the Company's auditor is unaware; and

e thet Director has taken afl the steps that ought to have been taken as a Director in order to be aware of any relevant
audit information and to establish that the Company’s auditor is aware of that information.

The confirmation is given and should be interpreted in accordance with the provision of $418 on the 2006 Cempanies Act.

Directors’ Indemnity . .
The Campany has not made qualifying third-part indemnity pravisions for the benefit of its directors during the year.

Auditor
Deloitte have expressed their willingness to continue in office as auditor and appropriate amangements are being made for them to be
deemed reappointed as auditor in the absence of an Annual General Meating.

This report was approved by the Board on 30 June 2021 and signed on fts behalf by: .

J Nichoisen
Director
Registration number: 07664134




GKN EVO eDrive Systems Limited

Independant auditor's repost to the members of GKN Evo eDrive Systems Limited

Report on the audit of the financial statements
Opinicn

in cur opinion the financial statements:
«  give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the year then ended;
e  have been propery prepared in accerdance with United Kingdom Generally Accepled Accounting Practice including Financiaj
Reporting Standard 101 *Reduced Disclosure Framework™ and
« have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financia! statements of GKN Evo eDrive Systems Limited (the ‘company’) which comprise:
e the Income staternent
e the balence sheet;
e the statement of changes in equily;
e and the related notes 1 o 14.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom Generafly Accepted
Accounting Practice).

Basis for opinion

We canducted our audit in accordance with fntemational Standards on Auditing (UK} (ISAs (UK)) and applicable law. Our
responsibllittes under those standards are further described in the auditor’s responsibilities for the audit ¢f the financial statements
section of our report.

We are independent of the company in accordance with the ethical requnrements that are refevant to our aucit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibflities in accordance with
these requirements. We befieve that the sudit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinfon.

Emphasis of matter - Financial statements prepared other than onh a going concern basis

We draw sattention to note 2 in the financial statements, which indicates that the financial statements have been prepared on a basis
other than that of a going cancem. Our opinlon is not modifled in respect of this matter.

Other information

The cother information comprises the information included in the annual report, other than the financial statemenis and our auditor’s
report thereon. The directors are responsible for the other information contained within the annual report. Our opinion on the financial
statements does not cover the cther information and, except to the extent atherwise explicitly stated in our repott, we do not express
any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in deing so, cansider whether tha other information is materially inconsistent with
the financial statements or cur imowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistendes or apparent material misstatements, we are required to determine whether this gjves rise to a
material misstatement in the financial statements themselves. if, based on the work wa have performed, e concluds that there is 3
material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained mare fudly in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfled that they give a true and fair view, and for such intemal contro! as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to contdnue as a going concem,
disclosing, as applicable, matters refated to going concem and using the going concem basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

Auditor's rasponsibilities for the audit of the financial statements

Our objectives zre to cbtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or efror, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
leve} of assurance, but is nct a guaraniee that an audit conducted in accordance with ISAs (UK) will always detect a material
missietement when it exists. Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate,
they could reasonably be expected 1o influence the economic decisions of usars taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financia) statements is located on the FRC's website at:
www fre.cro. uk/auditorsresoonsibilities. This description forms part of our auditor’s report.



GKN EVO eDrive Systems Limited

Independent auditor's report to the members of GKN Evo eDrive Systems Limitad (continued)
Extent to which the audit was considered capabdle of detecting Imegularities, including fraud

freguiarities, including fraud, are instances of non-compliafice with laws and regulations: We design procedures in line with our
responsibilities, outlined above, to detect materis] misstatements in respect of inegularities, including fraud. The extent to which our
procedures are capable of detecting iregularities, inchuding fraud is detailed below.

We considered t;\e nature of the company’s industry and its control environment, and reviewed the company’s documentation of their
policies and procedures relating to fraud and compliance with Iaws and regulations. We also enquired of management about their cwn
identification and assessment of the risks of irregutatities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified the key laws and
= had a direct eifect on the determination of material amounts and distiosures in the financial statements. These included UK
Companies Act and tax legislation; and
« do not have a direct effact on the financial statements but compliance with which may be fundamental to the company's
ability to operata or to avoid a materia) penalty.

We discussed among the audit engagement team regarding the epportunities and incentives that may exist within the organiszation for
fraud and how and where fraud might occur in the financial statements.

In commgen with all audits under ISAs (UK), we are also required to perform specific procedures to respond {o the risk of management
override. In addressing the risk of fraud through management ovenide of controls, we tested the appropriateness of journal entries and
other adjusiments; assessed whether the judgements made in making accounting estimates are indicative of a potential bias; and
evaluated the business rationale of any significant transactions that are unusual or cutside the normal course of business.

in addition to the above, cur procedures to respond to the risks identified included the following:

« reviewing financial siatement disciosures by testing to supporting documentation to assess compliance with provisions of
relevant laws and reguiations described as having a direct effect on the financial statements;

e performing anzlytical procedures to identify any unusual or unexpected refationships that may indicate risks of material
misstatement due to fraud;

e  2nquiring of management and in-house legal counset conceming actual and potential litigation and daims, and instances of
nan-compiiance vath Iaws and requiations; and

e reading minutes of meelings of those charged with govemance.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In cur opinion, based on the work undertaken in the course of the audit
s theinformation given in the directors’ report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and
¢ the directors’ raport has baen prepared in accordance with applicable legal requirements.

in the light of the knowtedge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatements in the directors’ report.

fMatters on which we are required to report by exception

Under the Campanies Act 2306 we are required to report in respect of the following matters &, in our opinionc
o  2dequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and retums; ar
cerntain disclosures of directors' remunerstion specified by law are not made; or
we have not received all the information and explanations we require for cur audit
the directors were not entitled 1o take advantage of the small companies’ exemption in preparing the directors’ report and from
the requirement o prepare a strategic report.

We have nathing to report in respect of these matters.




GKN EVO eDrive Systems Limited

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006,
Our audit work has been undertaken so that we might state o the company’s members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitied by law, we do not accept or assume responsibillty to
anyone ather than the company and the company’s members as a body, for our audit worlk, for this report, or for the opinions we have
formed. )

@ LU e

Lee Welham, FCA (Senior Statutory Auditor)
For and on behaff of Deloiite LLP

Statutory Auditor

Cambridge

Unlited Kingdom

30 June 2021



GKN EVO eDrive Systems Limited

tncome Statement
For the year ended 31 December 2020

Note 2020 2019

£000 £000

Administrative expenses - -
OPERATING PROFITI(LOSS)_ 4 - -
Interest income 6 1 4
PROFIT BEFORE TAX 1 4
Tax on profit 7 - -
PROFIT FOR THE YEAR 1 4

The resuits presented above are from discontinued operations. There are no items of othes comprehensive income for either the year or
the prior year other than the loss for the year. Accordingly, no statement of other comprehensive income has been presented.

The notes on page 10 to 13 form part of these Financial Stalements



GKN EVO eDrive Systems Limited

Balance Sheet
As at 31 December 2020

2020 2019
Note * £000 £000
Current Assets

Trade and other receivables 8 599 698
599 598
Trade and other payables N -
Net current assets 599 598
Total assets less current liabilities 599 588
Net assets 599 588

Capital and reservas
— -~ShareCapital- - - -cmemmm e e e L L8 ... 530, . . __5130.
Retained eamings 10 (6,965) (8,968)
Capital Contribution reserve 10 2,434 2,434
Total Equity 589 598

The notas on page 10 to 13 form part of these financial statements.
The financial statements on pages 7 to 13 were approved by the Board of Directors and euthorised for issue on 30 June 2021.

J Nicholson
Director
Registration number: 07664134



GKN EVO eDrive Systems Limited

Statament of Changes in Equity
For the year ended 31 December 2020

Share : Retained Total

Capital Contribution Eamnings Equity

'£000 £000 £000 £000

At 1 January 2018 5,130 2434 (6.970) 594

Comprehensive incoms for the year

Prafit for the year - - 4 4

At 31 Dacember 261_9 5130 2434 (6,3€6) 898

At 1 January 2020 5,130 2434 (6.966) 588
Comprehensive income for the year

Profit for the year - - - 1 1

At 31 December 2020 5,130 2434 (6.965) 598

The nates on page 10 to 13 form part of these Financial Statements
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GKN EVO eDrive Systems Limited

Notas to the Finaneial Statemaents

For the year ended 31 December 2020

Accounting policles and presentation

The Company’s significant accounting policies which have been consistently applied are summarised below.

1. General Information

GKN EVO eDrive Systems Limited is a private company limited by shares and is incorporated and domiciled in the UK and registered in
England and Wales with the registered number 07664134. its registered office is 157 Floer, 2100 The Crescent, Binmingham Business
Park, Birmingham, 837 7YE.

The principal accounting palicies applied in the preparation of these fnancial statements are set out below. Thes palicies have been
consistently applied to all years presented unless ctherwise stated.

2 A ing Policles and Pr tion

The Company'’s significant accounting policies which have been consistently applied are summarised below.
2.1 Basis of Preparation of Financial Statements

The financial statements have been prepared under the histarical cost convention and in eccordance with Financial Reporting Standars
101, ‘Reduced Disclosure Frameworl FRS 1017) and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the usa of certain critical accounting estimates. it also
requires management to exercise judgement in applying the Company’s accounting poficies.

2.2 Standards, Revisions and Amendments to Standards and Interpretations Issued - - o e

At the date of authorisation of these financial statements, there are no issued standards, revisions or amendments which impact GXN
£EVO eDrive Limited and require adopticn.

23 Going Concermn

The Directors have assessed that the Company’s principal activity has ceased. Consequently, the annua] financial statements have
been prepared on a basis ather than going concem. No adjustments arcse as a result of ceasing to apply the going concem basis.

24 Financial Reporting Standard 101 - Reduced Disclosure Exemptions

The foflowing axemgptions from the requirements of IFRS have been applied in the preparation of these Finandal Statements, in
accordance with FRS 101:
- IFRS 7, 'Finencial instuments: Disdlostoes'
- Paragraph 38 of IAS 1, ‘Presemation of financial statements’ comparative information requirements in respect of paragraph
73(e) of IAS 16 Property, plant and equipment (reconciflations between the carrying amount st the beginning and end cf the
pedag). .
- The following paragraphs of IAS 1, ‘Presentation of financial siatements”
- 10(d). (statement of cash flows)
- 10(f) {a statement of financiat position as at the beginning of the preceding period when an entity applies an
accounting policy retrospectively or makes a retrospective restatement of items in its financial statements, or when
it reclassifies items in its financial statements), .
- 16 (statementcfcmphance with all IFRS),
- 38A(requirement for 3 minimum of two primary statements, induding cash flow stammems).
= 40A-D (requirements for a third balance shest)
- 111 (cash flow statement information), and
134.136 (capital management disclosures)
- IAS 7 ‘Statement of cash flows’
- The requirements in IAS 24, ‘Relatad party disclosures’ to disclose related party transactions entered into between two of
more members of 2 group

2.5 Financial iInstruments

Finandlal iabilities are recorded In amangements whers payments, or similar transfers of finandial resources, are tinavoidable or
guaranteed.

Borrowings and ioans are measured initiafly et fair value not of transaction coats. Borrowings and loans are subsequontly measured at
amortised cost

Other financial assets and liabilities, induding short term receivabies and payables, are initially recognised at fair value are
subsequently measured at amortised cost less any impainment provision unless the impact of the ime value of maney is considered to
be material. The company does not trade in derivative financial instuments.

11



GKN EVO eDrive Systems Limited

s to the Fil S inued!
For the year ended 31 December 2020
2.5 Financial Instrumsnts (continued)
Derecognition of financial assets and liabilities

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or where it
transfers the financia asset and substantially all the risks and rewards of ownership of the asset to ancther entity. If the Company
neither transfers or retains substantially all the risks and rewards of ownership and condinues to contro! the transferred asset, the
Company recognises its retained interest in the assat and associated ability for amounts it may have 10 pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises 3 collateralised bormowing for proceeds received.

2.6 Finance Costs

Finance costs are charged to the Income Statement over the term of the dett using effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are inftially recognised as a reduction in the proceeds of the
associated capital instrument.

27 Interestincome

Interest income is recognised in the Income Statement using the effective interest rate method.
2.8 Pensions

Defined Contribution Pension Plans

The Company previously operated a defined cantribution plan for its employees. A defined contribution plan is a pension plan
under which the Company pays fixed contributions to a separate eniity. Once the contributions have been paid the Company has
no further obligations.

The contributions are recognised as an expense in the Incoms Statement when they fall due. Amounts not paid are shown in
accruzls as a liabifity in the Statement of Financial Position. The assels of the plan are held separately from the Company and
independently administered funds.

2.9 Current and Deferred Taxation

Taxation
The tax expense represents the sum of the tax currently payable and deferred taxation.

Current tax

The tax currently payahle is based on the taxable profit for the year. Taxable profit differs from net profit as reported in profit or loss
becauss it axcudes items of income and expense that are taxable or deductible in other years and it further excludes items that are
naver taxable or deductible. The Company's fability for currant tax is calcutated using tax rates that have been enacted or substantively
enacted by the reporting date.

A provision is recognised for those matters for which the tax determination is uncertain but considered probable that there will be a
future cutflow of funds to a tax authority. The provisions are measured at the best estimate of the amount expected to become payable.
The assessment is based on the judgement of tax professionals within the Company supparted by previcus experience in respect of
such activities and in certain cases based on specialist independent tax advice,

Deferred Tax

Deferred tax is the tax expected to be payzble or recoverable on difierences between the canying amounts of assets and habilities in the
financial statements and the comesponding tax bases used in the computation of taxable profit, and is accounted for using the balance
sheet fiability method, Deferred tax liabilities are generally recognised for afl taxable temporary differances and defemred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible tamporary differences can ta
utilised. Such assets and fiabilities are not recognised if the temporary difference arises from the initiat recognition of other asssts and
fiabifities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviswed at each reporting date and reduced to the extent that & is no longer probable that
sufficiant taxable profits will be available to allow 21l or part of the asset to be recovered.

Deferred tax is calulzied at the tax rates that are expected to apply in the pericd when the Eabillty is settled or the asset is realised
based on tax laws and rates that have been enacted or substaniively enacted at the reporting date.

The measurement of deferred tax Gabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting pericd, to recover or setiie the carrying amount of its assets and [iabilities.

Deferred tax assets and fiabilities are offset when there s 3 tegally enforceable right to set off current tax assets against current tax
llapiliics and when they relate to Income taxcs lavied by tho samo taxatian autharity and the Campany intonds to seitla its currant tax.
assets and liabilities on 3 net basis.

Current tax and deferred tax

Current tax and deferred tax are recognised in profit or loss except where they relate o items recognised in cther comprehensive
income or directly in equity. in which case, the cumrent and deferred tax are also recogrised in other comprehensive income or directly in
equily respectivaly.

3. Significant judgements, key assumptions and estimates

In preparing the financial statements, management has to make judgemants on how to apply the company’s accounting policies
and make estimates about the future. There are no critical judgements mads in the preparaiion of these financial statements.

12



GKN EVO eDrive Systems Limited

tothe F inued!
fFor the year ended 31 December 2020
Estimation uncertainty

There are rio key sources of estimation unceriainty at the balance sheet date, that have a significant risk of causing a material
adjustment to the camrying vaiue of assets and {iabilities within the next financial year.

4, Operating Profit(Loss)

The operating profit/(loss) is stated after crediting / (charging):
2020 2018

£000 . £000

Other costs - .

5. Employees
There were no employees in either year; directors are remunersted by the parent company and it is not possible to apportion their time.

6. Interestincome

2020 2019
o e e e aw —a oam——y ——— e v — * v m et—— = - - - £00°.. —— = .- - i:()()“ -
Interest income
Interest receivable on amounts owed by group undertakings 1 4
Net Interest Income 1 4
7. Taxation 2020 2019
£000 £000
Current tax
UK corparation tax . .
Total current tax {charge}/credit - -
Deferved tax
Total deferred tax - -
Taxation on profit - -

Factors affecting Tax Charge for the Year

The tax assessed for the year is different to (2019: different to) the standard rate of corperation tax in the UK of 18% (2019: 19%).
The differences are explained below:

2028 2018

£000 £000

Profit befora tax 1 4
Profit multiplied by standard rate of corporation tax in the UK of 18% (2019: 19%) : 1
Effect of expenses not deductible for tax purposes - -
Group refief at il tax rate - )
Adjustment to current tax charge in respect of prior periods - -

Total tax (charge)eredit for the year . -



GKN EVO eDrive Systems Limited

otes inancial Statome
For the year ended 31 December 2020
The enmacted rate of UK corporation tax at 31 December 2020 was 15%. However, it was anmounced in the Burget 2021 that the UK

corporation tax rate will be increased to 25% with effect from 1 April 2023. This change would have no impact on the closing batance
sheet.

8. Trade and Other receivabdles

2020 2019
£000 £000

Due within one year .
Amounis due from group undertskings ) 599 538

Amounts due from group undertaking are unsecured, repayable on demand and, except as detailed below, interest free.

Inciuded in amounts due from group undertaking Is £589,000 (2019: £598,000) due from GKN Enterprise Limitad. This amount
bears interest at LIBOR minus 0.125 % per annum,

8. Share Capital
2020 T 2019
£000 £000
Allotted, called up and fufly paid
5,130,000 (2019: 5,130,000} Ordinary shares of £1 each 5,130 5,130

No further shares were issued during the year hence there has been no movement in this balance.

10. Reserves

Retained eamings

Retained eamings represent cumulative profits and losses net of dividends and other sdjustments.

Capitat contribution

During 2017, GKN Enterprise Limited (formerly known as GKN (United Kingdom) pic) waived a loan of £2.4m, which has been
accounted for as a capital contribution. Capital cantribution reserve is considered to be a disiributable reserve.

11, Pension Commitments

The Company previously operated a defined contribution pension scheme. The assels of the scheme were held separately from
these of the Company in an independently administered fund. The pension cost charge represents contributions paysble by the

Cormpany to the fund ang amounted o £nil {2019: £nl). There were cutstanding contributions of £nli (2019: £n) payable to the
fund at the statement of financial position date.

12. Related Party Transactions

The Company has taken advantage of the exemption not to disclose the transactions with wholly owned substdiaries of Melrose
Industries pic in accordance with FRS 101.

13. Contrelling Party

The immediate parent is GKIN Automotive Limited. The ullimate parent undertaking and controlling party st the time of approving the
financial statement is Melrose Industries plc.

The parent of the largest and smallest group in which these financial statements are consalidated in Metrose Industries plc.

Consclidated financial stetements of Melrose Industries plc are available from Melrose industries plc, 117 Floer, The Colmore Building,
20 Colmore Circus Queensway, Binmingham B4 AT, which is also the registered office of the Company.

14. Postbalance sheet evants
There were no post balance sheet events to report
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