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AppNexus Eurepe Limited

Strategic report

‘Review of the business
AppNexus Europe Limited (“AppNexus Europe” or the "company") and its subsidiaries are subsidiaries of Xandr Inc.
(the "parent company™), a Delaware corporation.

The company provides account management, marketing, implémentation, and other support services (collectively
“sales and marketing support” services) to the UK, Ireland, the Middle East and Africa. In this role, the activities
undertaken by the company include:

. support in building relationships - with existing cuistomers;

. ' promotion and marketing.of the produets and services provided by Xandr Inc.:
. managing and monitoring the ongoing relationship with existing customer base;
. providing local/time zone relevant support. to existing customers;

. training existing customer base on AppNexus products and. services; and

Key performance indicators

The company's key performance indicators during the year were as follows:

2020 2019 Change

£ £ %o

Turnover 18,884,845 20,205,823 (6.5)
Operating profit/(loss) 446,941 1,837,116 (75.7).
Profit/(Loss) for financial year 429,095 1,386,140 (69.0)
Average number of employees 113 106 6.6

The tumaver of AppNexus Europe for the year was £18,884,845 compared to the previous year turnover of
£20,205,823. Turnover, which is based on a service arrangement with its parent, has decreased by 6.3%. Turnover is
a function of the cost base of the company, which is based on management accounts. The increase in the number of
employees has been offset by lower marketing costs, wravel costs & other office-based costs due to the Covid-19
pandemic. There was no impairment charge in the current year.

Principal risks and uncertainties

The company and its subsidiaties have specific policies in place t énsure that operational and business risks are
properly identified, evaluated and managed.

The company and its subsidiaries compete for clients in a highly competitive industry which may reduce market sharc
and decrease profit and is dependent on its employees aiid its parent company. The group manages this risk by
providing added value services to its clients and by maintaining strong client relationships. The .company recruits and
seeks to retain the most talented people by supporting them to expand their skills and capabilities.



AppNexus Europe Limited

Directors’ report.

Operational risk and business disruption due to Covid-19

The company, like many otheis, is being affected by the impact that the Covid-19 pandemic is having on the national
and global economy. The company monitors developments which may affect its offices afid customers, taking the
necessary-and practicable steps to mitigate the disruption to business. In light of the recent Covid-19 outbreak, the
company has taken a number of mitigation precautions including enabling remote working and restricting non-
essential travel. Whilst the potential impact of Covid-19 is hard to predict at the time of publishing the financial
statemehts, the company is satisfied that is has carried out a detailed and considered analysis of the prospective
impact across its business.

Future developments

The directors expect the business to continue Lo grow eveii with the current risks associated with Covid-19 and Brexit.

The company tumover is from a sefvice agreement with its parent and the company continues to add headcount to
support the growth in the global business of Xandr,

Approved by the Board and sigtied on its behalf by:

M Bastow

Director

Dite: Q47T p3\

Tower 42

235 Old Broad Street,
London

United Kingdom
EC2N 1HQ

[



AppNexus Europe Limited

Directors’ report

The directors present their annual repoit on the affairs of AppNexus Europe Limited (‘the Company’), a private
coinpany limited by shares, together with the audited financial statements and auditor’s report, for the year ended 31
December 2020.

Future developments and events after the balance sheet date

Details of future developments and events that have occurred after the balance sheet date can be found in the Strategic
Report on page 1 and form part of this report by cross-reference.

Going concern

AppNexus Europe Limited generates a significant poition of its turnover from intercompany charges, and the
directors have every reason to believe that this arrangement will continue for the future and not be impacted by
transfer pricing regulations. The Directors have considered the impact of the COVID-19 crisis on the company's
business operations and future prospects. Specific measures have been implemented to increase the workforce
resilience, and to ensure adequate protection for staff. The business has been able to demonstrate that it is able to
operate effectively under the current Covid-19 restrictions,

The Company is reliant upon the support of the ultimate parent company, AT&T Inc. The ultimate parent Company
has expressed its willingness to provide finaincial support to AppNexus Europe Limited in order to assist the
Campany in meefing its liabilities till December 31, 2022,

In light of the above, and after making other enquiries, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus, they continuc to adopt the
going concern basis of accounting for preparing the annual financial statements.

Financial risk management objectives and policies

AppNexus Europe. activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity
risk:

Cash flow risk

AppNexus Europe activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. Foreign currency transactions are limited and transactions are denominated as much as possible in
pounds.

Credit risk

AppNexus Europe’s principal financial assets are bank balances and cash, other receivables, and investments.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

AppNexus Europe has no significant concentration of credit risk, with exposure spread over a large number of
counterparties.
Ligquidity risk

In order to maintain liquidity to ensure that sut¥icient funds are available foi ongoing operations and future
developments, the company relics on the support of its parent company.

Dividends

The directors recommend a final dividend of £nil (2019: £nil).

(8]



AppNexus Europe Limited
Directors’ report

Dircctors

Directors who have been appointed, and served during the year were as follows:
M D Bastow

J.J Underhili

Directors’ indémnities

The Company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date ot this report.

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

o so faras the director is awarg, there is no relevant audit information of which the Company's auditor is unaware;
and

o the director has taken all the steps that he/she ought to-have taken as a director in order to make himsclf/herself
aware of any relevant audit infofmation. and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.
Approval of reduced disclosures

The Company, as a qualifying enfity, has taken advantage of the disclosure exemptioiis in FRS 102 paragraph 1.12.
‘The Company’s shareholder/s have béen notified in writing about the intention 1o take advantage of the disclosure
exemptions and 1o objections have been teceived.

The Company-alse intend o take advantage of these exemptions iin the financial statements to be issued in the
following year.

Approved by the Board and signed on its behalf by:

il

M Bastow

Dircctor

Date: O(f\' ool .

o~ ‘N

Tower 42, 25 Old Broad Street, London, EC2N 1HQ



AppNexus Europe Limited

Directors’ reSponsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prépare financial statements for each financial year. Under that law the
directors have elected to prepare the financial stateiments in accordance with Unitéd Kingdom Generally Accepted
Accounting Practi¢e (United Kingdom Accountiiig Standards and applicable law), including FRS 102 “The Financial
Reporting Standard applicable in. the UK and Republic of Treland™. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the coripany and of the profitor loss of the company for that period. In preparing these linancial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments aind accounting estimates thal are reasonable and-prudent;
g state whether applicable UK Accounting Standards have been followed. subject to any material departures

disclosed and explained in the financial statements; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will-continte in business.

The. directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company s website. Legislation in the United Kingdom goverhing the preparation and dissemination of financial
stalements may differ from legislation in other jurisdictions.
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Independent auditor’s report to the members of AppNexus Europe Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of AppNexus Europe Limited lor the year ended 31 December 2020 which
comprise the Profit and loss Account, the Statement of other comprehensive income; the Balance sheet, the
Statement of changes in equity and the related notes | to 22, including a summary of significant accounting policies
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
freland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e giveatrue and fair view of the company’s affairs as at 31 December 2020 and of its profit for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
° have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

e conducted our audit in dccordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilitics under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We beliéve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Rased on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for the period up to 31 December 2022,

Our responsibilities and the responsibilitics of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this statement
is not a guarantee as to the company’s ability to continue as a going concern.

QOther information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thercon. The directors are responsible for the other information contained within the annual
report.

Our opinion on the financial statements does not cover the other information and, except (0 the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
othetwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
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Independent auditor’s report to the members of AppNexus Europe Limited

misstatements, we are required to determine whether there is a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the tinancial year for which the
financial statements are prepared is consistent with the financial statements; and

s the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to report to you if, in our opinion:

o adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not ih agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law arc not'-made; or

o we have not received all the information and explanations we require for our audit.

Responsibilities of divectors

As explained more fully in the directors’ responsibilities statement set out on page 5 the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or etror,

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a guing concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee. that an audit conducted in accordance with
ISAs (UIC) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of hot detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misreprescentations, or through collusion. The
extent to which our piocedures are capable of detecting irregularities, including fraud is detailed below. However, the
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Independent auditor’s report to the members of AppNexus Europe Limited

primary responsibility for the prevention and detection of fraud rests with both those charged with governance of the
entity and management.

Our approach was as follows:

+  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are United Kingdom Accounting Standards including FRS 102, the
Companies Act 2006 and UK tax legislation. We understood how AppNexus Europe Limited is complying with
those trameworks by making enquiries of the senior finance personnel and those charged with governance to
understand how the Company maintains and communicates its policies and procedures in these areas, by
gaining an understanding of the entity level controls of the Company in respect of these areas, how the
Company has adequate oversight over the potential for override of controls or other inappropriate influence
over the financial reporting process and how management has put controis in place to reduce the opportunities
for fraudulent transactions. We reviewed minutes of meetings and made enquiries of management to identity if
there are matters wherc there is a risk of breach of such regulations that could have 4 material impact on the
Company. Supporting documentation including management representations were obtained to corroborate our
understanding of these matters.

+ We assessed the susceptibility of the company's financial statements to material misstatement, including how
fraud might occur by internal team conversations, inquiry of senior finance personnel and those charged with
governance. We understood the key performance measures for management and we considered that thesc could
be most likely manipulated through postings of manual and non-standard journals. We used data analytics,
obtained the entire population of journals for the year and tested manual and non-standard journals posting, to
consider the nature of these transactions and further identified specific transactions which did not meet our
expectations based on certain criteria for further investigation. In addition, we selected samples of items within
accrued expenses and validated these either to cash paid or other evidence to check that the accounting was
appropriate. We reviewed post year end bank statements to detect unrecorded liabilities. We understood the
transactions identified for testing and agreed them to source documentation.

Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. Our procedures were set out above.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://Awww.frc.org.ulks/auditorsresponsibilities. This description forms part
of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matiers we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law. we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have tormed.

e v M, ULP
S + Ko

Philip Young (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
l.ondon

Date: 20 9. ‘)0& \



AppNexus Europe Limited

Profit and.1oss account A
FFor the year ended 31 Decémber 2020

2020 2019
Note £ £
Turnover 3 18,884,845 20205,823
Administrative gkpenses (18,437.904) (18.368,707)
Operating profit 446941 1,837,116
Finance income (neb) 4 S18 5301
Profit on ordinary activities hefore taxation 5 446,426 1.842.417
Tax.on profit/(loss) on .ordin’a"ry activities 9 (17,331) (456,277)
Profit:for the fitvancial year attributable to the equity N
shareholders of the:Company 429,095 1,386,140




AppNexus Europe Limited

Statement of other comprehensivé income
For the year ended 31 December 2020

‘Profit for the: tfinancial year:
Shared based payment expense

Total compreheiisive income attributableto cguit;{
Sharcholders of the Company

Note

2020 2019

£ £
429,095 1,386,140
429,095 1,386,140




AppNexus Europe Limited

Balance sheet
As at 31 December 2020

Fixed assets
Tangible assets
Investanents

Current assets
Debtors
~  dug within.one year
- duc after one year
Cash at bank and in hand

Creditors: amounts falling duc¢ within one year.
Net currcnt assets

Total asséts less current liabilities

Creditors: daniotints -fa|’l.ing due after one year
Net assets

Capital and reserves

Called-up share capital

Share premium

Share based paynient reserve

Prafit and loss account

Shareholder®s funds

Note

I
12

“

2020 2019

£ £

316429 432,502
15,563 15,563
326,992 448,065
4,011,768 4,145,117
866,683 656,940
1,512,003 922,137
6,390,454 5,724,194

(4,048,380) (3,820,571)

2,342,074 1,903,623
2,669,066 2,351,688
(395,356)  (397,581)
2,273,710 1,954,107
101 101
53,452,975 53,452,975
1,322,432 1,431,924
52,501,798 (52,930,893)
1,954,107

2,273,710

The financial statements of AppNexus Europe Limiied (registered number 09230917) were approved by the board of

directors and authorised for issue on&‘\Septe‘mbérZOQ 1. They were signed oi its behalf by:

Director

'™ Bastow



AppNexus Europe Limited

Statement of changes in equity
For the year ended 31 December 2020

o Share l?l‘()ﬁr “Fatal
‘Called-up Share based payment and loss
share, Premium reserve aceount
capital
E £ £ ko £
AL3T December 2018. ot §3,452,975 1,674,688  (54,317,033) 1,110,751
L.oss for the: financial vear - - - 1.386,140 1,386,140
Fotal cofiiprefiensive income
Credit weguity for equity-setiled share-based - - - - -
payment i
Equity replacement plan disbursement - - (542,764) - (542,764)
At'31 Décember 2019 101 53,452,975 1,431,924 (532,930.893) 1,954,107
Prolit for the financial year - - - 429a.095 429,095
Total comprehensive income 429,095 429,095
Credit to equity Tor equily-settled share-based. - - - - .
payment e .
Equity teplacement plan disbogseinéiit (folc - - (109.492) - (109,492)
10)
At 3t December 2020, 101 53,452,978 1,322,432 5 2,273,710

52,501,798




AppNexus Europe Limited

Notes to the financial statements
For the year ended 31 December 2020

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the year
and to the preceding year.

a. General information and basis of accounting

AppNexus Europe Limited (*the Company®) is a company incorporated in the United Kingdom under the Companies
Act. The address of the registered office is given on page 4. The nature of the Company’s operations and its
principal activities arc set out in'the Strategic report on page 1.

The tinancial statements have been prepared under the historical cost convention, modified to include certain items at
fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting
Council.

The functional currency of the Company is considered Lo be pounds sterling because that is the currency of the
primary economic environment in which the Company operates.

The Company meets the definition. of a qualifying entity under FRS 102 and las therefore taken advantage of the
disclosure exemptions available to it in respect of its separate financial statements. The Company is consolidated in
the financial statements of ils ultimate parent, AT&T Inc. Exemptions have been taken in these separate Company
financial statements in relation to share-based payments, financial instruments, preséntation of a cash tlow statement
and remuneration of key inanagement personnel.

h. Going concern

AppNexus Europe Limited generates a significant portion of its turnover from intercompany charges, and the
directors have every reason to believe that this arrangement will continue for the {uture and not be impacted by
transfer pricing regulations. The Directors have considered the impact of the Covid-19 crisis on the company’s
business operations and future prospects. Specitic measures have been implemented to increase the workforce
resilience, and to ensure adéquate protection for staff. The business has been able to demonstrate that it is able to
operate effectively under the curient Covid-19 restrictions.

The Company is reliant upon the support of the ultimate parent company, AT&T Inc. The ultimate parent Company
has expressed its willingness to provide financial support to AppNexus Europe Limited in order to assist the
Company in meeting its liabilities for a period till 31 December 2022

In light of the above, and after making other enquiries, the directors havc a reasonable expectation that the company
has adequate resources to continue in operanoml existence for the foreseeable future. Thus, they continue to adopt the
going concern basis ol accounting for preparing the annual financial statements.

[ Intangible assets — goodwill, patents and trademarks

Separately acquired patents and trademarks are included at cost and amortised in equal annual instalments-over a
period of between 10 o 12 years which is their estimated useful economic life. Provision is made for any
impairment.

Goodwill is the difference between amounts paid on the acquisition of a busineéss and the fair value of the identifiable
assets and liabilities. It is amortised to the Profit and Loss account over its estimated economic life.

Intangible assets acquired as part of a business combination are measured at fair value at the acquisition date.



AppNexus Europe Limited

Notes to the financial statements
For the year ended 31 December 2020

1. Accounting policics (¢continued)
d. Tangible fived assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment.
Depreciation is provided on all tangible fixed assets, other than investment properties and frechold land, at rates

calculated to write ofY the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its
cxpected uscful life, as follows:

Fixtures & Fittings 3 years
Leasehold improvements over the remaining life of lease

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after

deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of
its useful life.

A Leasing conunitineites

7 Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over
the lease term. Lease incentives are recognised over the lease tetn on a straight line basis. Iimpairment of
assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occured after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised.

e. Tuxation

Current tax, including UK corporation tax and forcign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differcnces that have originated butnot reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the furure or a right to pay less
tax in the futurc have occurred at the balance sheet date. Timing differences are differences between the Company's
taxable profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in
tax assessments in periods different from those in which they are recognised. in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted. .

Deferred tax liabilities are recognised for timing differences arising trom investinents in subsidiaries and associales,
except where the Company is able to control the reversal of the timing difference and it is probable that it will not
reverse in the foreseeable future.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to non-depreciable
property, plait and equipment measured using the revaluation model and investment property is measured using the

14



AppNexus Europe Limited

Notes to the financial statements
For the year ended 31 December 2020 (continued)

tax rates aud allowances that apply to sale of the asset. In other cascs, the measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from the manner in which the Group expects, at the cnd of the
reporting period, to recover or settle the carrying amount of its assets and liabilitics.

1. Accounting policies (continued)
c. Taxation (continued)

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax purposes, the
resulting current or deferred tax expense or income is presented in the same component of comprehensive income or
equity as the transaction or other event that resulted in the tax expense or income.

Cuwirent tax assets and liabilities arc offset only when there is a legally enforceable right to set off the amounts and the
Company intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Dcferred tax assets and liabilitics arc offset only if: a) the Company has a legally enforceable right to set off current
tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relare to income taxes
levied by the same taxation authority on cither the same taxable entity or different taxable entities which intend cither
to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously,

in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

[ Turnover

Tuwmover is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are
considered to have been transferred to the buyer. Turnover from the supply of services represents the value of
services provided under contracts to the extent that there is a right to consideration and is recorded at the fair value of
the consideration received or receivable. Where a contract has only been partially completed at the balance sheet date
turnover represeits the fair value of the service provided to date based on the stage of completion of the contract
activity at the balance sheet date. Where payments are received from customers in advance of services provided, the
amounts are recorded as deferred income and incfudéd as part of creditors due within one year.

g Employee benefits

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs and
other retivement benefits is the contributions payable in the year. Differences between contributions payable in the
year and contributions actually paid are shown as either accruals or prepayments in the balance sheet..

I Foreign currency

Transactions in foreign currencies are recorded at the monthly average rate of exchange applicable for the date of the
transaction. Monelary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at
the rates of exchange prevailing at that date.

Exchange differences are recognised in profit or foss in the period in which they arise.
i. Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past
event, it is probable that the Company will be réquired to settle that obligation and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at'the balance sheet date, taking into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimated to settle the present obligation. its carrying amount is the present value of

those cash Nows (when the effect of the time value of money is material).
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Notes to the financial statements
For the year ended 31 December 2020 (continued)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, areceivable is recognised as an asset it it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

1. Accounting policies (continued)
J Share-based payment

The company’s ultimate parent was acquired by AT&T Inc. on 15 August 2018. All outstanding options and RSU's
were cancelled as.of this date. Prior to the acquisition by AT&T Inc the Company’s parent Xandr Inc. issued equity-
settled share options and cash-settled share appreciation rights to certain employees within the Company. Equity-
settled share-based payment transactions were measured ar fair value (excluding the effect of non market-based
vesting conditions) at the date of grant: The fair value was determined at the grant date of the equity-scttled share-
based payments and was expensed on a straight-linc basis over the vesting period, based on the Group’s estimate of
shares that would eventually vest and adjusted for the effect of non inarket-based vesting conditions.

Fair value was measured by use of the Black Scholes pricing model which is considered by management to be the
most appropriate method of valuation. The fair value for 2019 was based on the acquiisition price put on the company
by AT&T.

A liability equal to the portion of the services received was recognised at and remeasured based on the current fair
value determined at each balance sheet date for cash-settled share appreciation rights, with any changes in fair value
recognised in profit or loss.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors arc required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these cstimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision aftects both current and future periods.

a.  Critical judgements in applving the Company’s accounting policiés

A critical judgement is one that the directors have made in the process of applying the company’s accounting policies
and that will have the most significant effect on the amounts recognised in the financial statements.

Determining whether goodwill is impaired is a critical judgement which requires an estimation of the value in use of
the cash-generating units to which goodwill has been allocated. The value in use calculation requires the entity to
estimate the future cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to
calculate present value.

Goodwill and the intangible assets are considered fully impaired at the Company level. The value that comes from
these assets has been transferred (o another part of the group as customers move to our main product Console. As
there are no intangibles or Goodwill, the value of these assets is zero.

b.  Key sources of estimation uncertainty

No key sources of estimation uncertainty within the fimancial statements have been identified by the directors.
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3. Turnover and revenue.

An analysis of the Company’s:turaover b),, class ‘ot business.is set .out below.

Tufnover:
Intercompany Revenue

An analysis of,’thc.’Comp‘giiiy‘s turnover. by geographical matket is set out below.

Turnover:
Geographiical market- UK

An analysis-of the Companys revenue is-as follows:

Rendering of services

2020 2019

£ £
18,884,845 20,205,823
2020 2019

£ £
18,884,845 20,205,823
2020 2019

£ £
18,884,845 20,205,823
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Notes to the financial statements.
For the year ended 31 December 2020 (contmued)

4, Finance costs

Interest payable
[nterest income

Interést payable and similar charges

Iiiterest expense
Otligr
Interest income

5. Profit/(loss) on ordinary aciivities before taxation

Profit/(loss). on ordinary activities before taxation is stated after charging/(crediting):

Depreciation of tangible fixed désets
Toveign exchange (gain)Aoss

6. Auditor’s remineration

2020 2019
£ £

51§ 2,051
- (7,332)

515 (5,301)
2020 2019
& £

360 3

155 2,048

- (7,352)

515 (5,301)
2020 2019
£ £
104,592 118,073
17,132 (4,861)

Fees payable to Ernst & Young: LLP and their associates for-the audit of the Company’s annual finaficial statements

were £35.000(2019: £35,000).

Fees payable to Trnst & Yourg LLP and their assogiates for nonsaudit, services 10'th¢ Company are riot required (o be
disclosed because the consolidated fiancial statements of the parent company arc required to disclose suchi fees on a

consolidated basis.
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7. Staff numbers and costs,

The average monthly. number of employees (including executive directors) was:

Sules, Account management & Marketing
Administration

Their aggregate remuneration 'compr_is’ed:

Wages and salaries
Social sccurity. costs
Othei pension. costs

Other pensioi costs includes only those items.included within operating costs.

8. Directors’ remuneration and transactions

Directors’ remineration,

Emoluments

2020 2019
Number Number
94 93

19 16

113 109

2020 2019

£ &
12,889,092 12,143,181
1,547,748 1,710,556
106,411 405,744
14,543,251 14,259,481
2020 2019

£ £

972,529 351,354

During 2020 one director (2019: one director). was remunerated by the company for their qudlifying services.

The remuneration of the highest paid director consisted of remuneration of £972,529 (2019: £351,354) and pension

confributions of £21,675-(2019; £19,643)

Remuneration of the ,r;emai’njng directors (2019: rémaining director) have been. paid through other group companies.
No recharge was made by other group companies to- thé company on the basis that any allocation of the cost to the

company Wwill not be material
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9. Tax on profit/(loss)

The tax charge/(credit) comptises:

‘Current, lax on loss on ordinary activities
UK corporation tax

Overseas corporation tax

Foreign withholding tax suffered/(credited)

Adjustments in respect of prior-years
UK corporation tax

TFotal current tax.

Deferred tax o

Origination and reversal of timing differences
Effect of increase in tax rate on opening liability
Adjustments in respect of previous year

Total deferred tax (sce note 17)

Total tax on loss on ordiiiary activities

2020 2019
£
(6,597) 386,761
(2,642) 9,097
(9,239) 395,858
124,676 1.671
(100,468) (175)
2,362 58,923
26,570 60,419
17,331 456,277

The standard rate of tax applied to reported loss on ordinary activities is: 19.00 per cent (2049: 19.00 per cent).

There is no expiry date.on timing differences, unused tax losses or tax credit.

The difference between the total tax charge shown above and the amount calculated by applying the standard rate of

UK corporation. tax to the loss before tax is as follows:

Profit before tax

Tax on profit at standard UK corporation tax rate of 19.00
per cent (2019: 19.00 per cent)

Effects of:

- Expenses not deductible for tax purposes

- Non qualifying depreciation

- Adjustments to tax charge in respect of prior periods
- Tax rate changes

- Share options

Total tax charge for the year

2020 2019

£ £
446426 13842417
84.82] 350.059
14,002 28,724
19.257 9.649
(281) 68,020
(100.468) (175)
17,331 456,277
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9. Tax on profit (continued)

The standard rate of UK corporation tax is 19% and this took effect from 1 April 2017.
The 2016 Finarice Act introduced a UK corporation tax rate of 17% from | April 2020.
10. Share-based payments

Equity-settied share option schemes

The company’s ultimate parent was acquired by AT&T Inc. on 15 August 2018. Prior to the acquisition of the
company s ultimate parent by AT&T Inc. the company maintained a sub plan to the Xandr Inc. 2012 Stock Option
and Grant Plan (the “Plan”). Underthe Plan cligible persons may, at the discretion of the Plan Administrator, be
granted options to purchase shares of common stock of Xandr Inc, the parent company.

Options granted under the Plan expire tén years from the date of grant or upon 90 days after termination of the
optionee’s service. The options generally vest over a requisite service period.of four years either (i) with 25% of the
grant.vesting on the first anniversary of the date of the grant and the remainder vesting monthly over the vemaining
vesting period or (i) rateably over the four ycar vesting period. )

Details of the share options outstanding during the year are as. follows:

2020 ) 2019
Weighted Weighted
Number of average Number of average
share exercise share exercise

dptions price () options price (8)
Outstanding at beginning of period - - R
Granted during the period - - - -
Exercised during the period - - - -
Cancelled during the period - - . n

Outstanding at the end of the period - -

Exercisable 4t the end of the period - -

‘I'he tair value of the share options at the grant date was calculated using the Black Scholes model, wh»ich is
considered to be the most appropriate generally aceepted valuation method of measuring fair value. Valuation in
2019 was based on the acquisition price of the company.

The company accounted for the provision of these options granted to its employees as an equity transaction. The
company is not required (o reimburse Xandr Inc. (the parent company) for the options provided to company
employees.

Shares cancelled were replaced by an Equity Replacement bonus plan. The plan pays out based on the original
vesting schedule of the equity options. These are charged to the Share Based Payment Reserve as the plan is paid out
2020 £109,492 (2019 £542,764).
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11.  Tangible fixed asscts

Leasechold Fixtores &

improvements Fittings Total
Com’pany 4 £ £
Gost or. valuation
At I January 2020 1,172,504 737,259 1,909,763
Additions , - - -
Disposals (585,165) . (700.750) (1,285,915)
At 3! December 2020 587.339 36;509 623,848
Depreciation
At 1 January 2020 770,964 706,297 1,477,261
Charge for the year 95,980 8,612 104,592

(583,543) (685,891) (1,269,434)

At 31 December 2020 283,401 29,018 312,419
‘Net book value
At 3] December2020 303,938 7,491 311,429
At 31 Déceinber 2019 401,540 30,962 432,502

12, Investments

2020 2019

£ £

Subsidiary undertakings 15,563 15,563
Total 15,563 15,563

Investments

The Coinpany-has investments in the following subsidiary undertakings, associates and other $ignificant investments,
which are all directly held.

The investment of the Company in AppNexus OAS Europé has been fully impaired.
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12.  Fixed ass¢t investments (continued)
Principal AppNexus Europe investinents

The parent.company and AppNexus Europe have investments in the following subsidiary undertakings. Those
directly held are shown with a *.

Country of

Subsidiary wiidertakings incorporation Principal activity Holding %
AppNexus Australia® Austiralia Local sales & marketing support Parent 100
AppNexus Japan* Japan Local sales & marketing support Parent 100
AppNexus Singapore* Singapore Local sales & marketing support Parent 100
AppNexus Spain* Spain Local sales & marketing support Parent 100
AppNexus OAS Europe Ltd * UK Sales, support activitics & Parent 100

marketing of & implementation of
advertising technologics

AppNexus OAS Switzerland SA Switzerland Sales, support activities & Group 100
marketing of & implementation of
advertising technologies,

AppNexus OAS Germany GmbH, Germany Sales, support activities & Group 100
marketing of & implementation of
advertising technologies

AppNexus Sweden AB Sweden Sales, suppott activities & Group 100
marketing of & implementation of
advertising technologies

Registered addresses of subsidiary undertakings:

AppNexus Australia - ¢/o Norton Rose Fullbright, GPO Box 3872, Sydney, NSW 2001, Australia
AppNexus Japan - ¢/0 DLA Piper, Mciji Seimei Kan 7F, Chiyoda-ku, Tokyo 100-0005, Japan
AppNexus S'ih_gapoi‘c - 80 Robinson Road,. #02-00, Singapore 068898

AppNexus Spain - Calle Praditlo, 20, bajo B, Madrid, Spain

AppNexus OAS Sweden AB - ¢/o Advokatfirma DLA.Nordic KB, Box 7313, 103 90 Stockholm, Sweden

AppNexus OAS Germany GmbH - Maximilianstr. 13, 80539 Munich, Germany
AppNexus OAS Switzerland SA - rue dés Alpes 15bis, ¢/o Schellenberg Wittmer Ltd, 1201 Geneva, Switzerland
AppNexus OAS Europe Ltd - 5 New Street Square, London EC4A 3TW, UK

Subsidiary undertakings

Asat 31 December 2020 subsidiary undertakings have not been consolidated by AppNexus Europe Limited. as
permitted by- 5.400 of the Companies Act 2006 as they are consolidated in the financial statements of AT&T Inc.

o
(%)
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13.  Debtors

Amounts falling due within one year:

Aimounits owed by AppNexus Group undertakiiigs
VAT

Other debtors

Prepayments and accried income

Corporation tax

Deferred tax asseét

Amounts {alling due after one vear:
Deferredtax asset
Qther debtors

14, Creditors: amounts falling duc within, one year

Trade creditors

Amounts owed to AppNexus Group undértakings
Other taxation and social security

Corporation tax

Other creditois

Accruals and deferred income

Defined contribution pension schenve accrual

15.  Creditors: amounts, falling due after more than one year

Accruals dnd deferred incoine

2020 2019

£ £
3,215,727 3,332,298
166,285 88,236
92,617 2,080
211,884 170,174
271,084 261,845
54,171 290,484
4,011,768 4,145,117
218,779 9,036
647,904 647,904
866,683 656,940
2020 2019

£ £

53,951, 4917
69,150 118,594
659,116 464,030
386,761 386,761

- 3,134
2,879,402 2,778,187
- 64,948
4,048,380 3,820,571

Company

2020 2019
£ £

395,356 397,581
395,356 397,581
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1'6.-Obligations under leasés and hire purchase contracts

Future minimu rentals payable-undernon-cangcellable operating ieases payable Tor each of the following periods are:

2020 2019
£ £
Company
Not ldter than. one year 903,532 .
Later thian .one year and.not later than five years 2,710,596 .
Laterthan five years - .
3,614,128 -
17.  Provisions for linbilities
Deferred
taxation
£
Company. .
At | January 2020 (299.520)
Adjustment in respect of prior years
Chiarged to profitand loss account 26,570
At 3} December 2020 (272,950)
Deferred tax;
Deferred tax is provided as follosvs:
2020 "20‘1?
£ £
Company 4 _
Accelcrated capital allowances (218,779) ( 52‘:78,1)
Short term timing differences (54,171)  (135,698)
Tax loss carried forward - -
Pension costs - (11,041)
Provision for deferred tax . (272,950)  (299,520)

N
wn
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18.  Called-up share capital and reserves

2020 2019
, £ £
Allotted, called-up and fully-paid 101 101
101 ordinary shares of £1 each (2019: 101 ordinary share of
{£)
1t 101
The Company has onc class of ordinary shares which carry no right {o fixed income.
‘Thé Company's othier reserves aré as follows:
The Share premium reserve contains the premium arising ofi issue of equity shares
The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.
18.  Called-up share capital and reserves (continued)
Share
Premium
£
At 1 January 2020 53,432,975
Share issue -
At 31 December 2020 53,452,975

19.  Employee benefits
Defined contribution scliemes

AppNexus Europe operates defined. contribution retirement benefit schemes for all employees. The tofal expense

charged to. profit or loss in the year énded 31 December 2020 was £436,290 (2019: £408,744).

20.  Related party transactions

Other related party transactions .

The Company has arm’s length agreements in place with its subsidiaries. These trading amounts in relation to these

transactions are disclosed in the creditots and debtor’s notes.
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21.  Controlling party
The parent company is Xandr Inc:, a Delaware corperation.

The ultimate cofitrolling party and largest consolidation. group of which the company is a member is AT&T Inc,
which is registered in the United States of America, This is the parent company of the smallest and largest group to
consolidate these-financial statemerits. Copies of that:company’s consolidated financial statements arc available from
the Securities and Exchange Commission (x: £0%) orimay be. obtained by contacting AT&T Inc’s investor

relations deépartment on the web at v 0 or at the following address: AT&T Inc., 208 $ Akard ‘St, Dallas,
TX752 02. USA.

23. Post reporting date cvents.

There \vere no significant events between the Statement of Financjal Position date and the date of signing of the
financial statements, affecting the company, which require adjustment to or disclosuré iii the financial statements.

27



