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Twitter UK Ltd

STRATEGIC RE|

016: £4.844 millioh). THE .compariy has

anmal yedr ! ‘has been transferred to. reserves: The: diféctors: do.nof Fécominend: the

pro ticts and ‘services:

Parfnershlp Tisk




Twitter UK Ltd

STRATEGIC REPORT

‘Key performance indicators N

We consider that our key financial performance indicators are those that communicate the financial
performance and sstrength of the company ds -a whole, those béing turmover, gross profit, operating prafit and
profit before taxation as set out in the profit and loss account. '

:‘On behalf of the board

L O,‘Brien‘@
Dirgctor
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DIREGTORS' REPORT

The difétors preserit thielf iepoit and the audited financial'statements for the.year ended 31 December 2017.

Dlrectors responsnbllitles statement

: 18 company ‘made no polltlc§| dénat:ons-durlng the cutrént orprior:yéar,

Re”’_é,arch and developme‘ t




Twitter UK Ltd

DIRECTORS' REPORT - continuied

‘Directors: .
‘The:directors who sérved during the:year were:

L. O'Brien

'V .Gadde

S Edgett

A Noto (resigried 23 Febryary 2018)

N Afitghy (appomted 15 August 2017 and resugned 1.February 201 8)

Disclosure of inforiatiogi to auditors
Int the case of each of the. persons who are directors at the time ihe. regort'is approved the following applies:

» ds far as the director is aware, there | is no relevant audit.information of which the companys auditors arer

unaware; and
e ‘the director has taken all the stéps ‘that they -ought t6 have takeh as' a director in order fo make:
thémselves .awaré of ‘any rélevant audit. information and to estabiish that the companys auditors: are

aware of that information.

Independenit Auditors )
The auditors;- PncewaterhouseCoopers -will be proposed for reappointriient in-accordance wnth secnon 485 of

‘the Com_pames Act 2006.

L O'Brien
Director _—~2-
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Indepéndent auditors’ report to the members of Tivitter UK Ltd

Report on the audit of the financial statements;

A, WY -

Opmlon .
In our opinion, Twitter UK Ltd’s financial statements: ’

o give a'true and fair view of the state of thé ¢ company s affairs a§ at 31 Décémber 2017 and. of its proﬂt for'they year
‘then ended;

»

have beeri properly prepared in‘accordance w1th United ngdom Generally Accepted Accountmg Practice
(United ngdom ‘Accounting Standards, comprising FRS 102 “Thé Finaricial Reportmg Standard @pplicablé in
"the UK and Républie of Ireland”, and appllcable law); and

s, havebeen prepared i m accordance with the requirements of the Companies Act 2006.

‘We have audited the ﬁnancral statements, included within the Annual Report, which comprise: the balance sheet as at 31
‘Decembeér 2017; the profitand loss, the statemient of comp1ehens1ve incomé, the statenient of changes in equity for'the
year then ended; and the notes to the financial statements, which inclide a deseription of the srgmﬁcant accounting

pollcres

rBa31s for oplmon

DR

‘We conducted our'audit in accordance w1th Internatlonal Standards on Audltmg (UK) (“ISAs (UK)”) and appllcable law
{Our respons1b111t1es under ISAs (UK) are further described in the Auditors” responsrbllmes for the audit of the financial
-statements section of out 1eport ‘We believe that the audit evidence we have obtained is siifficiént and appropriate to
'provide a basis for our opinion.

Independence ,
We remained mdependent of the company in accordance with the ethical requirements that are relevant to our audit of the:

Jfinancial statéments in 'the UK; whicl includés the FRC’s Ethlcal Standard ‘and we have fulﬁlled our other ethical,
*1esponsxb1ht1es in accordance thh ‘these requirements.

LT TR F L AR TS RNTI T oy 5 T e e

qunclusmns relatmg to’'going concern’

‘We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
when:

s thedirectors’ use of the goin_g concern basis p'f acCoun{lng in the 'p'rep'aratlon of the ﬁr’ianc.ial‘staternénts i$ ot
appropriate; or

Y ihe directors have nof disclosed invth‘e financial statements any identified material uncertainties that may cast
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Other required reporting

Companies Act 2006 exception reporting
Under the Companies: Act: 2006 we are required to report to you if, in our opinion:,
¢ we have not received all the information and explapations we require for our.audit; ox,

. adequate accountmg recor: ds have not been kept by:the compatly, or returns adequate for oui audit have ot been

B .' perta;m d!sglqgures-'of du'ectors~.r6muneratlon specified by law are not made; or
o the financial statements are notin agreement with the accounting records and returns:

‘We have noexceptions to report arising from this résponsibility.

'Therese Cregg (Semor Sta‘ at

for:and 6n'behalf of Pricewattr ouseCobpers
Chartered Accountants and-St utory Auditors’
_Dublin

.13 Septembier 2018



Twitter UK Ltd

PROFIT AND LOSS ACCOUNT
Financial Year Ended 31 December 2017

Turnover

Cost of sales

Gross profit

Administrative expenses-

Operating profit

Ih’terest‘payable and similar expenses
Profit before taxation

Tax on profit

PFoit for the finaticial year

STATEMENT OF COMPREHENSIVE INCOME
Financial Year Ended 31 Déceniber 2017

Profitfor the financial year
Other comprehenslve income:

Othier éomprehsnsive iricéme for the year

Total comprehensive income for the finiancial year

2017

Note :£:000

o 77,420

(74,479)

2016
£000.

79427

(78,085)

2,941

(a8

1,426

6 2,593

2,788

8 (42)

2:551

S - (2,403).

(129)
2,659

(815)

1,844

2017
£000

148

'2016.
£000

1 _;.84’4'.

1,844




Twitter UK Ltd

BALANCE SHEET
As at 31 December 2017

2017 2016
Note £'000 £'000
Fixed assets o
Tangible assets 10 3,868 5,475
Current assets ) 7
Debtors 11 45,343 30,735
Cashi at bank and in hand 7 733 15,950
a6076 46685
Creditors - amounts falling du€ within ofe year 12, {23,400) (23,227)
Net current assets , 22,676 23458
‘Total assets less curreit liabilities 26,544 28,933
Creditors - amounts faliing due after more thanh one year 13 - (241)
Provisions for liabilitles » -
Other provisions 15 (2,445) (2,622
Net assets 24,099 .26,070
féapi"tail and reserves
Called (ip share capital 47 E _
_ Share-based payments réserve 14,069 16,188
Profit and loss accotint 10,030 . 9,882
Totdl shareholders’ funds 24,099 26,070

The notes on pages 13 to 25 are an integral part of thigsé financial staterments.

The financial statements on pages 10:'t6 12 were authorised for issue by the board, of directors on
WM Septomber 201% ‘and were signed on its behalf:

©n behaif of the board:

/%1 OBrien
Director

“Twitter UK Ltd
:Registéred No..07653064

11




Twitter UK Ltd

STATEMENT. OF GHANGES IN EQUITY:_
Financial Year Ended 31 December:2017

Balance as"at 1 January.2016
Profit for the financial year

‘Total comprehensive income for the
financial year

Charge from ultimate parent for equity.settled -

share-based payiments

Credit relating to equity settied share:based
payments o

Balance.as at 31 Decsimber 2016°
Balarice as.at 1 January 2017
Prafit for the financial year

Total comprehensive.income for the
financial year

Charge from ultimate.parentfor equity settled
share-based paynients i

Credit relating to equity settled share-based’
paymerits '

Balance as at 31 Decémber.2017

Called up-:

share-capital
£000

Share-based
‘payment
reserve
£'000

Total

Profit and shareholders’

loss accgunt
£'000

funds
£000

8,038

24,046

- 16,008

. - 1,844 1,844
- (14,087) - (14,087)
14,267 - 14,267
16,188 9882 26,070
- 16,188  , 9,882 26,070
a - 148’ 148
. - 148 148
- (10,095) : {10,095).
7,976 - 7,976
; 40,030,

14,069

24,099

12




NOTES TO THE:FINANCIAL STATEMENTS

1 Genéral information.

The principal activity
wnthln the Umted Klng

al sta emeﬁts can be- obtalned from Twittér; IngG,, 1355° M, ket
San;Francnsco CA 94103 USA.

2 statement of compliance

The financial Statefents' of ‘the 'company Vave been prepared ln compha ce wnth Unlt d iKir

‘statements,

’(a) Basis of preparatuon

companys cash flows i its .owi consolidated; ﬂnan.
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' 'NOTES TO THE FINANCIAL STATEMENTS.- “continue a
’ 3 AcGolinting pellcies'- continued
i
]
|
1
1
J o
currénicies e recognised iff the.pic
1
. Em loyee benef ts-
1
4
loys pur -plan dted by n i
# ?acqmre ‘shates of" Twitter, lie: ‘at ‘a-discount:from the' prevanlmg :market Prié
“purchase.
(g) Taxation
[Curient.of déférred taxation a§sets and I'i'a"bi'liiiés are not discounted.
(l) Current tax

(i) B
'D

ie reversal of the underlylng tlmlng dlfferences can.bé

45
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Twitter UK Ltd

NOTES TO THE FINANCIAL STATEMENTS - cohtinuéd

3 Accounting policiés:- contiriied

(h) Tanglble assets
T o

:_(/) Deprema!ron a ,eS/dual valies
D sassets is calculated usmg ‘the: straught—lme method, over their estimated : useful ;

Over.the nén:zcancellable period. of the lease.

The company has chosen to adopt ‘Sections 11 and 12 of FRS 102 in resfiett of finangial ifistrumerits;

‘Financial asséts

Ba3|c fi nancnal a’s‘s {s; ""ncludmg trade debtofs ca sh-and bank balances ahd. afmounts ‘owed by group;

16
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NOTES TO THE FINANCIAL STATEMENTS - continued

3 Afés‘.:bu'r.itlf,rié policies contmued

amortised cost uslng the effecttve mterestz fhgthod.

(lg) Ca h é Qgi cash equwalents

ir
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Twntter UK Ltd

‘NOTES TO THE FINANCIAL STATEMENTS - ¢ontinaed

4. Critical acAcou,ﬁ.ﬁ,ng, J}Jdgehiéﬁité' and estimatlon uncertainty

“‘overable value of trade and other debtors When

anet~ carrylng amount of the débtors and associated |mpa|rmeht prowslon

5

(i) Usstul economic. i I"ves of tang/ble assets

10! q s oesie
and contractual reqmrements

5 Tiiffiover

Turhover is' primarily attfibutable to the sale of advertlsmg services ‘toradvertisers: within the, United
ngdom and is aiso derived from the prov:snon of deS|gn development ‘and . support sérvices to @ group
company

‘An :analysis of turnover. by geographl al [na[ket is:not disclosed as. the directors -are of the: opmlon that it
would be senously preJudICIal to the interests of the.company.

2017 2016
£000 £000

jing/(creditinig):

ES..I 1_6_5.’
19
(1:475)
3311

\Opera mgi fease expense
Restruoturlng Expenses -
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‘NOTES TO THE FINANCIAL: STATEMENT

1 staffcosts:

C3

ferred tax

“Total tax.on:profits

€S

out‘ifv note: 19; the: sharesbased, payfrierit GHarges for:t

.
]

iHEILGinG 18 gifectors; during;

‘Number:
16

5016
£1000;




Twitter UK Ltd

NOTES TO THE FINANCIAL STATEMENTS - confinued

‘9" Tax o profit - continued

Factors affecting tax charge for the year

Thetax assessed for the yearis hlgher (2016: hlgher) than the rate of corporatlon tax in the-UK of 19,25%

(2016 20%) The differences are; explamed below;

N

2017 2016,
£'000 £'000
Profit before taxation 2,551 2,659
Profit before:taxation multiplied by rate of corporation tax'in the UK of .
19 25% (2016 20%) 491 532
Effécts of:
Expenses not deductlble for tax purposes 262 303
mer 1,658 15
. 171 (37)
-Share based payments — net.movement . {179) 2
Total'tax chargel(crédit) for the year 2,403 815

‘Factors that may affect fliture tax charges

The main rate.of- corporatlon tax was reduced:to 19% from 1.April 2017. The rate wilt reduge to 17% from

“4 April 2020.

20




Twitter UK Ltd

NOTES: TO THE FINANCIAL:STATEMENTS - continlied:

40° Tangibleassets .Desktop
Leasetiold’ “Furniture Office computer

hprovements  and-fixtures:  |E -equipmierit

£1000 £:000 ; ]

Cost .
At 1 January:2017 1,079 4,000
Additions: 64 9
Disposals - S -
At 31 Decerriber 2017 7379

Accumulated depreciation
At 1. Janiidry 2017
Additions:

Disposals:

‘At:37 Decéniber2017:

@21y

Net:book:value
/At 31 Decernbier 2017. 1,935 ‘408 383

: 987
-December-2016 w.aON i ”w..mn.h 574, ’ } NA@ l.mmm




Twitter UK Ltd

NOTES TO THE FINANGIAL STATEMENTS - ¢ontiriued

"

12

Debtors 2017 2016
£'000 £'000
‘Due within ‘one year::
Trade debters 18,647 14,925
Amounts owed by group undertakings ‘ 23,085 11,908
Coarporation tax 404 -
Other debtors . - 118
Deferréd tax dsset (seg rote 14) 1,437 3,129
Prepayiments and accrued income 1,790 655
45,343 30,735
Ariounts owed by group undeftakings are unsecured, interdst ffee and ‘are répayable on demand.
Trade debtos are'stated after provisions for impairment of £0.320m (2016 £1.021m).
Creditors — amounts falling due within one year 2017 2016
£'000 £000
Trade creditors 588 727
Amounts owed to group undertakings. 11,305 10,920
Taxation and social security ‘3,585 3,007
Othér creditdrs 146 1,333
,A'CC"rU'a|S. 6,116 .5;437
Deferred revenue 1,680 1,519
Corporation‘tax - 284
23,400 23,227

Amounts owed to group undertakings are unsecured, repayable on demand and carry an interest rate of

LIBOR plus 0.5%.
2017 2016
£'000 £'000
Taxation and social security consists of:
VAT 2,860 2,089
Payroll taxes 725 918
3585 3,007
Creditors —amounts falling due after moré:than oné year. 2017 2016
£'000 £000
Deferied rent, - 10
Restrugturing liabilities - 231
- 241

22
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Twitter UK Ltd

NOTES. TO THE FINANCIAL STATEMENTS - continued

17 Called up share capital 2017 2016

18

19

£'000 £:000

Authorised, allotted, calléd up and fully paid
1 (2016: 1) ordinary share of £1.00 - -

Related party transactions

The company's ultimate parent is Twitter, Inc. Transactions between the company and other wholly
owned subsidiary companies of Twitler, Inc. are not disclosed as the company has taken advantage of the
exemption available under FRS 102, section 33:1A, "Related Party Disclosures” from dlsclosmg such
transactions.

Share-based payments

Twitter, Inc. 2007 and 2013 Equity Incentive Plans

Twitter, Inc.’s 2007 Equity Incentive Plan provided for the |ssuance of stock options, restricted stock and
restricted stock unit (RSU’) grants for shares of Twitter, Inc’s common stock to eligible participants.
Twitter; Inc.'s 2013 Eqmty Ingentive Plan became effective upon the completion of its initial public offering
and serves as the sticcessor to the 2007, Equity Incentlve Plan.

Under the terms of the above plans; RSUs have been granted to Twitter UK Ltd émployees in 2017 and
prior years. RSUs granted under the 2007 Equily Incentive Plan vest upon safisfaction of both a service
condition and a performance condition. The service condition for these awards is génerally satisfied over
four yéars. The performance condition was satisfied by Twitter, Inc.’s initial public offering in November
2013 and from the year ended 31 December 2013; Twitter UK Ltd has recorded the share-based payment
charge in respect of RSUs granted to Twitter UK Ltd eniployees in line with the fulfilment of the service

condition. RSUs:granted under the 2013 Equnty Incentive Plan are not subject to a performance condition

to vest and the majority of RSUs vest over a service period of four years.

The company issued restricted stock subject to a lapsing right of repurchase to continuing employees of
certain acquired companies. Since these issuances are subject to post-acquisition employment, the
company accounts for them as post-acquisition stock based expense. The grant date fair value of
restricted stock granted in connection with acquisition is recognised as a stock-based compensation
expense on a graded basis over the requisite service period.

Twitter, Iric. 2011 Acquisition Option Plan

This plan was adopted for the purpose of granting stock options to néw employees in connection with the
acquisition by Twitter, Inc. of TweetDeck In¢. in May 2011. Under the terms of this plan; stock ophons
weré granted to Twitter UK Ltd employees in prior years and the related charge based on the satisfaction
of the service candition was recorded in the profit and loss account.

Fair value of share-based payment awards recognised in the profit and loss account

The grant-date fair valie of the share-based awdrds granted in ‘exchange for the ermployees’ services is
generally recognlsed as an expense dunng the year 1as services are rendered. The expense is
recognised in the profit and loss account with a corresponding adjustment to reserveés, The company only

recognises compensation expense for awards with non-market performance conditions if'such awards

ultimately vest.
The charge for the year related to shars-based payment plans was £7.976 million (2016: £14.267 mllhon)

Dunng the year; the company was re- charged £10.095 million (2016: £14.087 million) from Twittér; Inc. for
its share-based payment charge.

24




NOTES TO THE FINANCIAL STATEMENTS - conitinued

20 Ultifnaté parent uhdertaking and eontrojling party.

The
Affierica:

fThe Gompary's ifirisdiate parentis Twitter Intefriatl

s adjustments 10 or disclgsure in the.financil

i:Company; aicompanyincorporated.in;ireland.

company's-Ulliniate parent-caripany is Twiltef; Inc.. 4 comipariy incorporatediin the:United States of:




