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GEO SPECIALTY CHEMICALS UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the Strateglc Report of Geo Specialty Chemicals UK Limited for the year ended 31
December 2018.

BUSINESS REVIEW

2018 provided another year of significant growth in sales, which increased 17% to €100.4m (€86.2m 2017). Part
of the growth was due to tightness in the Hydroxy monomers market, associated with successful sourcing of its
key raw materials, which were also in a tight market. Our new contact lens manufacturing facility contributed to
the growth with its first full year of productlon and we continued to grow our share of the Polyalkylene Glycols-
market.

Gross profit increased to 13.1% (€13.1m) compared with 12.8% (€11.0m) i|;1 2017, driven primarily by the
tightness of the market and growth in our Contact Lens matenals business.

We continue to re-invest part of our income into research and development (R&D) actlwtles mainly carried out
by our in-house R&D team. We invested 1.1% of sales in 2018 (€1.1m), compared with 1.3% in 2017 (€1. 1m) to
bring a number of new products to the market and support improvements in our processes.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company recognises there are significant risks and uncertainties existing in the future in both maintaining
and building its existing global business as well as the new areas that will be entered into next year. The
Company regularly reviews these risks and threats and continues to develop measures to reduce the effects of
potential adverse events.

Over 70% of the Company's sales are made to mainland Europe, and over 80% of its raw material purchases
come from maintand Europe. Consequently, management is closely monitoring and putting plans in place for the
|mpact of Brexit.

As we report our results in Euros we are exposed to currency movements, particularly in Sterling and US Dollar.
The majority of our production and administration costs are in Sterling, and we aim to mitigate this exposure with
a hedging strategy of forward foreign exchange contracts and natural currency hedges. ’ .

FINANCIAL KEY PERFORMANCE INDICATORS

The Company ends 2018 with another strong balance sheet where working capital levels are in line with
expectations, due to maintenance of reasonable stock levels and efficient cash collection methods, including
participation in.customer vendor controlled programmes resulting in no bad or seriously overdue debts. Working
.capital as expressed as a percentage of sales averaged 19.8% (2017:18.8%).
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- GEO SPECIALTY CHEMICALS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

OTHER KEY PERFORMANCE INDICATORS

The Company continued its track record in operating safely and responsibly,' and monitoring its commitment to
protecting the health and safety of their employees, their customers, the public and the environment is a priority.

This report was-approved by the board and signed on its behalf.

N. Liptrot
Director

27)0,\;3
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GEO SPECIALTY CHEMICALS UK LIMITED

- DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.

RESULTS

The proﬁt for the year, after taxation, amounted to €3,221,010 (2017 - €1,751,429).
DIRECTORS 4

The directors who served during the year were:

W. Eckman (resigned 2 January 2018)

S. Einolf (resigned 24 August 2018)

K. Ghazey (resigned 30 August 2019)

N. Liptrot

R. Lay (appointed 2 January 2018, resigned 30 August 2019)

DIRECTORS' RESPONSIBILITIES STATEMENT.

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied.that they give a true and fair
view of the state of affairs of the Company and of the profit or ioss of the Company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether_ applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

FUTURE DEVELOPMENTS

The Company is looking forward to fully increasing capac&ty to the new manufactunng plant in 2019 and
|mptement further capital investment projects geared to producing further growth.
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GEO SPECIALTY CHEMICALS UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

DISCLOSURE OF INFORMATION TO AUDITOR
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and -

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

POST BALANCE SHEEf EVENTS

In August, the company’s immediate and ultimate parent undertakings changed to CPS Performance Materials
Corp and Arsenal Capital Partnérs LP, US, respectively.

STRATEGIC REPORT

The company has chosen in accordance with 5.414C (11) Companies Act 2006 to set out in the company's -
strategic report information required by Schedule 7 of the Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008 to be contained in the directors’ report. ’

GOING CONCERN

The Directors have, in assessing the preparation of the financial statements, considered a pericd of twelve
months from the date of approval of the financial statements. The Directors have carefully considered the
company's budget and projected cashflow for this. period. Overall they have concluded that the company will
have adequate resources and facilities to continue in the foreseeable future and for this reason, continue to
adopt the going concem basis in preparing the financial statements.

AUDITOR.
Crowe U.K. LLP will be deemed to continue in office under s487(2) of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

™ \\X

N. Liptrot
Director

Date: 'lﬁ\‘i\\ﬁ
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GEO SPECIALTY CHEMICALS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF GEO SPECIALTY CHEMICALS UK
LIMITED

OPINION

"~ We have audited the financial statements of GEO Specialty Chemicals UK Limited (the 'Company') for the year
ended 31 December 2018, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Cash Flows, the Statement of Changes in Equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its profit for
the year then ended,;

. have been. properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006. -

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit’ evidence we have obtained is sufficient and
“appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to repert in respect of the following matters in relation to which the 1ISAs (UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparatlon of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concem basis of
-accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. .
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GEO SPECIALTY CHEMICALS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF GEO SPECIALTY CHEMICALS UK
LIMITED (CONTINUED)

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a materlal misstatement of this other mformatlon we are
required to report that fact.

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006 .

in our opinion, based on the work undertaken in the course of the audit:

. " the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strateglc Report and the Directors' Report have been prepared in accordance with appllcable legal
requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companles Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or ‘ '

. the financial statements are not in agreement with the accounting records and returns; o'(

. certain disclosures of directors' remuneration speéiﬁed by law are not made; or

s . we have not received all the information and explanations we require for our audit.i
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GEO SPECIALTY CHEMICALS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF GEO SPECIALTY CHEMICALS UK
LIMITED (CONTINUED)

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparatlon of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operatlons
or have no realistic alternative but to do so. :

A.UDI'_TOR;S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
- opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report. ’

. USE OF OUR REPORT

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for-our audit work, for this report, or for the opinions we have formed.

M @u&«»&m‘s&

Matthew Stallabrass (Senior Statutory Auditor)

for and on behalf of
Crowe U.K. LLP

Statutory Auditor

St Bride's House -

10 Salisbury Square ) -
London

EC4Y 8EH

Date: ,L—{ : &PW Q_D\ 01
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GEO SPECIALTY CHEMICALS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
Note € €
Tumover , ‘ 4 100,395,889 86,170,480
Cost of sales : _ ’ (87,279,093) (75,130,357)
" GROSS PROFIT 13,116,796 '11,040, 123
Administrative expenses . ' (8,058,010) (8,045,465}
Other operating income -5 120,000 118,000
Fair value movements ’ 2,158 112,017
OPERATING PROFIT 6 5,180,944 3,224,675
Interest payable and expenses 10 (1,198,443) (1,022,868)
PbROFIT BEFORE TAX : 3,982,501 2,201,807
Tax on profit R , 1 (761,491) (450,378
PROFIT FOR THE FINANCIAL YEAR o _ 3,221,010 1,751,429

There was no other comprehensive income for 201 8 (2017:€NIL).

The notes on pages 12 to 26 form part of these financial statements.
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GEO SPECIALTY CHEMICALS UK LIMITED
REGISTERED NUMBER: 7650493

BALANCE SHEET
AS AT 31 DECEMBER 2018

) Note

FIXED ASSETS
Intangible assets 12
Tangible assets 13
CURRENT ASSETS
Stacks 14
Debtors ; ) 15
Cash at bank and in hand : 16
Creditors: amounts falling due within one

year ’ : 17
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES
Creditors: amounts falling due after more

than one year - 18
PROVISIONS FOR LIABILITIES
Deferred tax 21
.NET ASSETS
CAPITAL AND RESERVES
Called up share capital 22

Profit and loss account

19,060,766
15,216,794
2,168,536

36,446,096

(17,448,912)

2018

(1,869,537)
30,876,211

29,006,674

18,997,184

48,003,858

(13,268,523)

(1,841,561)

32,893,774

8,301,625
24,592,149

32,893,774

2017

(2,577,237)
33,105,987

30,528,750

13,356,849
16,556,542
2,450,194

32,363,685

(12,214,614)

20,148,971

50,677,721

(19,060,252)

(1,944,705)
29,672,764

8,301,625
21,371,139

29,672,764

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

™~

‘N. Liptrot
Director

~Daite: 7 \‘\ \ R ﬁ

The notes 6n pages 12 to 26 form part of these financial statements.
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GEO SPECIALTY CHEMICALS UK LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018 .

At 1 January 2017

COMPREHENSIVE INCOME FOR THE YEAR
Profit for the year

OTHER COMPREHENSIVE INCOME FOR THE YEAR
TOTAL TRANSACTIONS WITH OWNERS

At 1 January 2018

COMPREHENSIVE INCOME FOR THE YEAR
Profit for the year )

OTHER COMPREHENSIVE INCOME FOR THE YEAR
TOTAL COMPREHENSIVE INCOME FOR THE YEAR
TOTAL TRANSACTIONS WITH OWNERS

AT 31.DECEMBER 2018

Called up Profit and
share capital loss account Total equity
€ € €
8,301,625 19,619,710 27,921,335
- 1,751,429 1,751,429
8,301,625 21,371,139 29,672,764
- 3,221,010 3,221,010
- 3,221,010 3,221,010
8,301,625 24,592,149 32,893,774

The notes on pages 12 to 26 form part of these financial statements.
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GEO SPECIALTY CHEMICALS UK LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES

_ Profit for the financial year
ADJUSTMENTS FOR:

Amortisation of intangible assets
Depreciation of tangible assets.

Interest paid

Taxation charge

(Increase) in stocks-
Decrease/(increase) in debtors
Increase in creditors

Increase in amounts owed to groups
Net fair value (gainé) recognised in P&L
Corporation tax (paid)

NET CASH GENERATED FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of tangible fixed assets
Reassessment of costs

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES |

Net change in intercompany borrowing
Interest paid

NET CASH USED IN FINANCING ACTIVITIES

(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT THE END OF YEAR

CASH AND CASH EQUIVALENTS AT THE END OF YEAR COMPRISE:

Cash at bank and in hand

The notes on pages 12 to 26 form part of these ﬁnanéial statements.

2018 2017
- € €
3,221,010 1,751,429
(707,700) (707,700)
3,898,876 3,838,546
1,198,443 1,022,868
761,491 450,378
(5,703,916)  (2,229,373)
1,126,656  (4,566,052)
822,027 2,942,000
4,259,310 -
(2,158) (112,018)
(496,425) (547,784)
8,377,614 1,842,294
(1,884,826) (673,235)
215,726 -
(1,669,100) (673,235)
(5,791,729) 1,633,816
(1,198,443). (1,022,868)
(6,990,172) 610,948
(281,658) 1,780,007
2,450,194 670,187
2,168,536 2,450,194
2,168,536 2,450,194
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS . -
FOR THE YEAR ENDED 31 DECEMBER 2018

GENERAL INFORMATION

The principal activity of Geo Specnalty Chemicals UK Limited is that of a manufacturer and distributor of
specialty chemical products.

The company is a private company (limited by shares), which is incorporated and domiciled in the UK. The~
address of the company's registered office is One Glass Wharf, Bristol, BS2 0ZX.

ACCOUNTING POLICIES

2.1

22

23

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

‘The financial statements have been prepared under the historical cost convention unless otherwise

specified within these accounting policies and in accordance with Financial Reporting Standard 102,

~ the Financial Reporting Standard applicable in the UK and the Republlc of Ireland and the

Companies Act 2006.

~ The preparation of financial statements in compliance with FRS 102 requires the use of certain

critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

GOING CONCERN

The Directors have, in assessing the preparation of the financial statements, considered a period of
twelve months from the date of approval of the financial statements. The Directors have carefully
considered the company's budget and projected cashflow for this period. Overall they. have
concluded that the company will have adequate resources and facilities to continue in the foreseeable’

future and for this reason, continue to adopt the going concern basis in preparing the financial
statements.

FOREIGN CURRENCY TRANSLATION.
Functional and presentatién currency
The Company's functional and presentational currency is Euros.

Transactions and balances

Foreign currency fransactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foréign exchange gains and losses resulting from the settlement of transactions and from the

" translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borfowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other

foreign exchange gains and losses are presented in the Statement of Comprehensive income within
‘other operating income’.

Page 12



GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

.2

ACCOUNTING POLICIES (CONTINUED)

24

2.5

2.6

REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

o the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownershlp nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the -costs incurred or to be incurred in respect of the transaction can be measured reliably.

FINANCE COSTS

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying

amount. Issue costs. are lnmally recognised as a reduction in the proceeds of the associated capital
instrument.

PENSIONS
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid.are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

ACCOUNTING POLICIES (CONTINUED)

2.7

2.8

2.9

-CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. '
Iieferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Intangible assets .
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible

assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. - : . :

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Amortisation is provided on the following bases:
Negative goodwill - 10 % straight line
TANGIBLE FIXED ASSETS
Taﬁgible fixed assets under thé cost model are stated at historical cost less accumulated

depreciation -and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of

" operating in the manner intended by management.
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

ACCOUNTING POLICIES (CONTINUED)

2.9 TANGIBLE FIXED ASSETS (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method:

Depreciation is provided on the following basis:

Freehold property - 10 - 40 years
Plant & machinery - 3-12 years
Computer equipment - 3-5years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and iosses on disposals are determined by comparing the proceeds with the carrying amount -
and are recognised in the Statement of Comprehensive Income.

2.10 STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads. '

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.11 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable ‘are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

' 2.12 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.13 CREDITORS

Short term creditors are measured at the transaction price. Other financial liabilities, mcludlng bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. . .

2.14 FINANCIAL INSTRUMENTS

The Company only enters into basic financial instrument transactions that result in the recognition of
- financial assets and Ilabllmes like trade and other debtors and creditors, loans from banks and other
third parties, loans to related part:es and investments in non-puttable ordinary shares.

, ' Page 15



GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

ACCOUNTING POLICIES (CONTINUED) .

2.14 FINANCIAL INSTRUMENTS (continued)

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently.at amortised cost using the effective interest method. Debt instruments that

" are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present vaiue of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost. ‘ :

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income,

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Fihancial assets and liabilities are -offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company

-does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

JUDGEMENTS IN APPLY!NG ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION

UNCERTAINTY

Preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical -
" experience and various other factors that are believed to be reasonable under the circumstances.

In particdlar, significant areas of estimation, uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements are the
useful lives of tangible and intangible assets and provisions against stock and trade debtors.
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2018

TURNOVER

The whole 6f the turnover is attributable to the company’s principal activities.

Analysis of turnover by destination:

Europe
Rest of the world

OTHER OPERATING INCOME

Research and development credit

OPERATING PROFIT

The operating profit is stated after charging:

Exchange differences

Other operating-lease rentals
Amortisation of intangible assets. -, *
Depreciation of tangible assets ‘

AUDITOR'S REMUNERATION

Fees payable to the Company's auditor for the audit of the Company’s
annual financial statements

FEES PAYABLE TO THE COMPANY'S AUDITOR IN RESPECT OF:

Audit-related assurance services

2018 2017
€ €
75,214,216 63,030,697
25,181,673 23,139,783
100,395,889 86,170,480
2018 2017

€ €
120,000 118,000
2018 2017

€ €
32,560 806,224
828,923 612,300

(707,000)  (707,000)
3,898,876 3,838,546
2018 2017

€ . €
72,423 67,569
20,594 20,271
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

EMPLOYEES

Staff costs, including directors' remuneration, were as follows:

2018 2017
_ ) € €
Wages and salaries ‘ 9,490,955 9,142,359
Social security costs 1,039,875 978,833
Cost of defined contribution pension scheme 596,064 562,963
' " 11,126,894 10,684,155

The average monthiy number of employees, including the directors, during the year was as follows:
2018 2017
No. No.
Operations 120 116
Administration 49 47
169 163

DIRECTORS' REMUNERATION .

2018 2017
' € €
Directors’ emoluments 238,408 190,390
Company contributions to defined contribution pension schemes 16,446 15,537
254,854 205,927

During the year retirement benefits were accruing to 1 director (2077 - 1) in respect of defined

contribution pension schemes..

The highest paid director received remuneration of €238,408 (2017 - €205,415).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

. highest paid director amounted to €16,446 (2017 - €15,537).
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

INTEREST PAYABLE AND SIMILAR EXPENSES

On loans from parent undertaking

TAXATION-

CORPORATION TAX

Current tax on proﬁts for the year
Adjustments in respect of previous periods

TOTAL CURRENT TAX

DEFERRED TAX

Origination and reversal of timing differences
Changes to tax rates
Adjustment in respect of previous periods

TOTAL DEFERRED TAX

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

2018 2017

€ €
1,198,443 1,022,868
2018 2017

€ €
864,448 440,025
187 55,133
864,635 495,158
(115,279) 11,213
12,135 (1,309)

. (54,684)
(103,144) (44,780)
761,491 450,378
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

TAXATION (CONTINUED) o ’ .

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is higher than (2077 - higher than) the standard rate of corporation tax in

the UK of 19.00% (2017 - 19.25%). The differences are explained below:

2018 2017

€ €

Profit on ordinary activities before tax 3,982,500 2,201,807
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19.00% (2017 - 19.25%) ' 756,675 423,772

EFFECTS OF:

Expenses not'deductible for tax purposes, other than goodwill amortisation

and impairment 126,957 163,674

Adjustments to tax charge in respect of prior periods 187 © 449

Non-taxable income (134,463) (136,208)

Tax rate changes 4 12,135 (1,309)

TOTAL TAX CHARGE FOR THE YEAR 761,491 450,378
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GEO SPECiALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12,

INTANGIBLE ASSETS

COosT

- At 1 January 2018

At 31 December 2018

At 1 January 2018

" Charge for the year

At 31 December 2018

NET BOOK VALUE

At 31 December 2018

At 31 December 2017

Negative
Trademarks goodwill Total
€ € €
20,463  (7,077,000) (7,056,537)
20,463  (7,077,000) (7,056,537)
- (4,479,300)  (4,479,300)
. (707,700) (707,700)
- (5,187,000) (5,187,000)
20,463  (1,890,000) (1,869,537)
20,463 . (2,597,700) (2,577,237)
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

TANGIBLE FIXED ASSETS

COST OR VALUATION
At 1 January 2018
Additions

Reassessment of costs
Transfers between classes

At 31 December 2018
DEPRECIATION

At 1 January 2018
Charge for the year on owned assets

At 31 December 2018

NET BOOK VALUE

At 31 December 2018

At 31 December 2017

Computer

Freehold  Plant&
property machinery equipment Total
. € € € €
12,647,884 39,408,488 1,684,333 53,740,705
- 1,884,825 - 1,884,825
(90,605) (125,121) - {215,726)
- (84,126) 84,126 -
12,557,279 41,084,066 1 ,768,459 55,409,804
4,074,492 14,890,802 1,669,424 = 20,634,718
770,894 3,119,691 8,290 3,898,875
4,845,386 18,010,493 1,677,714 24,533,593
7,711,893 23,073,573 90,745 30,876,211
8,573,392 24,517,686 14,909

33,105,987
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14.

15.

16.

STOCKS

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

DEBTORS

Trade debtors

Other debtors .
Prepayments and accrued income
Tax recoverable

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

2,168,536

2018 2017

€ €.
6,807,869 5,063,770
6,570,455 4,916,240

" 5,682,442 3,376,839 .
19,060,766 13,356,849
2018 2017

€ €
12,441,652 13,876,527
1,141,632 2,093,963
1,341,889 586,052
291,621 -
15,216,794 16,556,542
2018 2017

€ €

2,450,194
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

17.

18.

19.

CREDITORS: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors-

Accruals and deferred income
Financial instruments -

CREDITORS: Amounts falling due after more than one year

Amounts owed to group undertakings

LOANS

Analysis of the maturity of loans is given below:

AMOUNTS FALLING DUE 2-5 YEARS

Amounts owed to group undertakings

13,268,523

2018 2017
€ €
9,627,406 9,449,284
4,259,310 -
155,122 -
274,058 229,684
356 3,021
3,093,052 - 2,490,869
39,608 41,756
17,448,912 12,214,614
2018 2017
€ €
13,268,523 19,060, 252
2018 2017
€ €

19,060,252
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

20.

21.

FINANCIAL INSTRUMENTS

2018 : 2017

€ €
FINANCIAL ASSETS
Financial assets measured at fair vaiue through profit or loss 2,168,536 2,450,194
Financial assets that are debt instruments measured at amortised cost 12,446,216 14,177,826

14,614,752 16,628,020

* FINANCIAL LIABILITIES

Derivative financial instruments measured at fair value through profit or loss
held as part of a trading portfolio . ~ (39,608) (41,756}

Financial liabilities measured at amortised cost (30,247,141) (31,003,425)

(30,286,749) (31,045,181)

Financial assets at amortised cost comprise of trade debtors and other debtors.

Derivative financial instruments measured at fair value through profit or loss held as part of a trading
portfolio comprise of forward exchange contracts.

Financial liabilities measured at amortised cost comprise of amounts due to ultimate parent undertaking,
trade and other creditors.

DEFERRED TAXATION
2018
€
At beginning of year ' (1,944,705)
Charged to the profit or loss A 103,144
AT END OF YEAR (1,841,561)
The prbvision for deferred taxation is made up as follows:
2018 2017
- € ' €
Fixed asset timing differences. ' (1,823,257) (1,923,052)
Short term timing differences : (18,304) (21,653)

(1,841,561)  (1,944,705)
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GEO SPECIALTY CHEMICALS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

22.

23.

24,

25,

SHARE CAPITAL
2018 2017
€ €
Allotted, called up and fully paid
7,282,127 (2017 - 7,282,127} Ordinary shares of €1.14 each 8,301,625 8,301,625

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2018 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2018 2017
€ €

Land & buildings '
Not later than 1 year 497,145 506,184
Later than 1 year and not later than 5 years ’ ) 1,988,580 2,024,736
Later than 5 years 2,485,725 2,530,920

4,971,450 5,061,840

2018 2017
€ €

Other
Not later than 1 year 42,364 48,092
Later than 1 year and not later than 5 years 25,454 41,212

67,818 89,304

. POST BALANCE SHEET EVENTS

In August 2019, the company's immediate and ultimate parent undertakihgs changed to CPS
Performance Materials Corp and Arsenal Capital Partners LP, US, respectively.

CONTROLLING PARTY

The compahy’s immediate and ultimate parent undertaking and controlling party was GEO Specialty
Chemicals Inc. until August 2019 when it changed to CPS Performance Materials Corp and Arsenal
Capital Partners LP, US, respectively.
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