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Strategic report

Principal activities and review of the business

The company acts as a holding company for European acquisitions and investments made on behalf of the
company’s ultimate parent, Esterline Technologies Corporation.

Future developments

The company will continue to serve as a holding company for current investments and a vehicle for future
European acquisitions in line with the strategy of its ultimate parent.

Principal risks and uncertainties

A3 an investment holding company, the principal risks and uncertainties faced by the Company arise from
the underlying trading activity of its subsidiary investments and the resulting input.on the value of the
investments held, and in the movements in foreign exchange, in particular the U.S. dollar, the GB pound
and the Euro. These risks dré. managed as part of the overall Esterline Group risk management process and
set out in more detail in the financial statements of the Esterline Technologies Corporation, the ultimate
parent undeftaking.

On behalfof the board

'S Nolan
Director

Date: 25 e 201D

Registered No. 07649374




Esterline Technologies French Acquisition Limited

Directors’ report

The directors present their report and. financial statements of the company for the period from 1 October
2016 to 29 September 2017..

Results and dividends

The company loss for the périod, after taxation, amounted to $9,000 (2016: loss of $9,000). The directors
do not recomniend payment of a dividend by the company.

Going Concern

The ultimate parent company has confirmed that it will provide ongoing financial support to enable the
company. to meet. its liabilities as and when they fall due, After making an assessment of the ultimate
parent and the company’s financial position and its future forecasts, the directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. Accordingly; they continue to adopt the going concern basis in preparing the financial
statements.

Directors
The directors during the period were ds follows:
C Reusser

R George
A Yost

S Nolan was appointed as a director of the company effective 1| March 2018. R George resigned effective
I March 2018,

Esterline Technologies Corporation, the company’s ultimate parent has indemnified one or more: directors
of the company-against liability in respect of proceedings brought by third parties, subject to the conditions
set out in the Companies Act 2006. Such qualifying thifd-party indemnity provision was in force during
the year and at the date of signing this report.

Director’s statement as to disclosure of information to auditors

The directors who were members of the board at the time of approving the directors® report are listed on

page 1. Having made enquiries of fellow directors and of the: company’s auditors, each of these directors

confirms that:

®  To the best of each director’'s knowledge: and belief, there is no information relevant to the
preparatioi of their report of which the company’s auditors are unaware; and

®  Each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditors are aware of that
information.

‘On behalf of th_}!l%:ﬂ'd

s

S Nolan
Director

Date: 2S5 June 201D

Registered No. 07649574
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic Report, the Directors’ Repert and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have clected to prepare the findncial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a.true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing those findncial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;
o make judgements and estimates that are reasonable and prudent;. and

e  state whether applicable UK Accounting Standards have been followed, subject to ary material
departures disclosed and explained in the financial statenents; and

s  prepare the financial stitements on the going concern basis unless it is inappropriate to presume that
the company will continae in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and which enable them to ensure that the
financial stalements comply with the Companies Act 2006, They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and détection of fraiid and
other irregularities. '




Independent auditor’s report

to the members of Esterline Technologies French Acquisition Limited

Opinion

We have audited the financial statements of Esterline Technologies French Acquisition Limited for the year
ended 29 September 2017 which comprise the Profit and Loss Account and Other Comprehensive Income, the
Statement of Financial Position, the Statement of Changes in Equity and the related notesl to 8, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 29 September 2017 and of its loss for the year then
ended;

».  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

s  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the {inancial statements section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us'to
report to you where:

e the directors’ use 6f the going concern basis of accounting in the preparation of the financial

statements IS not appropriate; or

¢ the directors have not disclosed in the {inancial statements any identified material uncertaintics that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial stateiments are
authorised for issue.

Other information

The other information comprises the inforimation ircluded in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.




Independent auditor’s report

to the members of Esterline Technologies French Acquisition Limited (continued)

Our opinion on the financial §tatements does not covér the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with.our audit of the firiancial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of the other information, we
are required to report that fact.

We have nothing to report. in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements arc prepared is consistent with the financial statéments; and

. the stratégic report and directors” report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its envifonment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006,

requires us to report to you if, in our opinion:

o adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements arc not.in agreement with the accounting records and returns; or

o certain disclosures of directors® remurieration specified by law are not made; or

e we have notreceived all the information and explanations wé require for our audit.

Responsibilities of directors

As explained more [ully in the directors® responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they pive a true and fair
view, and for such internal control as the-directors déterminé is necessary 10 enable the preparation of financial
statéments that are free from material misstatement, whether duc to fraud or crror.

In preparing the financial statements;, the directors are responsible for assessing the company’s ability to
continug as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternativé but to do so.




Independent auditor’s report

to the members of Esterline Technologies French Acquisition Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an.auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit-conducted in
accordance with ISAs (UK) will always détect a material misstatement when it exists. Misstatements can arise
from.fraud or error and are considered material if, individually of in the aggregate, they could reasonably be
expected to influence the cconomic decisions of users taken on the basis of these tinancial statements.

A furthier description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part 6f
our-auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chdpter 3 of Part 16.0f the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyong other than the company and the
company’s' members as a body, for our audit work, for this report, or for the opinions we have formed.

/E_{M'\' A %-0(&7\6 LLV

Farzin Radfar (Senior statutory auditor)
for and on behalf of Emst & Young LLP; Statutoiy Auditer
Luton

Date: 2 T JQM— 2017
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Profit and Loss Account
for the year ended 29 September 2017

Year Year.
ended ended
29 September 30 Sepiember
2017 2016
Notes $000 $000
Administrative expenses 2 I ) (9
Loss on ordinary activities before taxation 9 9
Taxation 4 A = I
Loss for the financial period el D) R =2
Statement of comprehensive income
for the year ended 29 September 2017
Year Year
ended ended
29 September 30 Seprember
2017 2016
$000 $000
Loss for the financial period %) 9)
Other comprehensive incomé I -
‘Total comprehensive loss. ; () S ()

All the activities-of the company are classed as continuing.
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Statement of financial position
at 29 September 2017

29 September 30 Septeniber
2017 2016
Notes $000 5000
Fixed assets
[nvestments 5 3,264 3,264
Current liabilities
‘Creditors: amounts falling due within éne year 6 .. (53) . (44)
Net current liabilities (83) (44)
Net assets I A ) meinn3s220
Capital and réserves
Called, up share capital 7 - -
Share premium account 3,412 3,412
Profit and-loss account . (20D . (192)
Total equity ' 3,211 3,220
These financial statements were approved by the board of directors on 25 e 2018 and

were signed on its behalf by:

S Nolan
Director
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Statement of changes in equity
" For the period from 1 October 2016 to 29 -September 2017

Share Profit

Share premium and' Total

Capital account loss account equity

$000 3000 $000 $000

At 2 October 2015 - 3,412 (183) 3,229
Loss for the period = - (9) . [€)]
At 30 September 2016 - 3,412 (192) 3,220
Loss for the. period ™ - 9) 9
A129 September 2017 —— 3412 __(20D) 3,21

10
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Notes to the financial statements
at 28 September 2017

Accounting policies

Statement of compliance

Esterline Technologies French Acquisition Limited is a limited liability company incorporated in England.
The Registered Office is 5 New Street Square, London EC4A 3TW. The Company’s financial statements
have been prepared in compliance with FRS 102.

The directors consider the functional currency of the company to be US dollars. Accordingly, the financial
statements have also been presented in US dollars.

Basis of preparation

The financial statements of Esterline Technologies French Acquisition Limited were authorised for issue. by
the Board of Directors on the date shown on the statement of financial position. The financial statements

have been prepared in accordance with applicable accounting standards. The financial statements are
;prepared in US dollars and rounded to thé nearest $°000.

Consolidation

Group financial statements have not been prepared as the company is a wholly owned subsidiary and is
included in the financial statements of a. larger group incorporated in the USA with comparable accounting
policies and is thercfore entitled to take advantage of the exemption granted by section 400-402 of the
Companies Act 2006. Consequently, these financial statements present information about the company as an
individual undertaking and not about its group.

Going concern
The ultimate parent company has confirmed that it will provide ongoing support to enable the company to

meet its liabilities as and when they fall due. After making an assessment of this and the company’s financial

position, the directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis
in preparing the financial statements.

Fixed asset investments

Investments are initially recorded at cost. Where investments are acquired as part of a group reorganisation
and a share-for-share exchange, the investments are recorded at fair value. The carrying values of f{ixed asset
investments are reviewed for impairment in periods if events or changes in circumstances indicate the
carrying value may not be recoverable.

Deferred taxation

Deferred taxation is recognised. in respect of all nmmg differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligafion to,
pay more, or right to pay less or to receive more tax, with the following exceptions;

£
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Esterline Technologies French Acquisition Limited
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Notes to the financial statements
at 29 September 2017

Accounting policies (continued)

Deferred taxation

e Provision is made for deferred taxation that would arise on remittance of the retained earnings of
subsidiaries, associates and joint venturés oily to the extent that, at the balance sheet date, dividends
have been accrued.as receivable.

o  Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted. :

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and in hand and short
term deposits with an original maturity date of three months or less.

Loan notes.

Loan notes which are basic financial instruments are initially recorded at the present value of future payments
discounted at a market rate of interest for a similar loan. Subsequently, they are measured at amortised cost
using the effective interest method.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the
balance sheet date. All differences are taken to the profit and loss account.

Functional currency

The company reviewed its functional currency as part of the transition to FRS 102, based upon its operations
with the Esterline Group, and the requirements of FRS 102. The company’s principal activity is that of an
intermediate holding company, acting on behalf of the ultimate parent compuny. As the company is
considered to be an extension of the ultimate parent, the directors concluded that the functional currency
should be US dollars (USS).

12
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Notes to the financial statements
at 29 September 2017

2. Operating loss

This is stated after charging:

Year Yéar

ended ended

29 Seprember 30 September

2017 2016

$000 $000

Auditors’ rémuneration — audit services [ | e 9

3. Employees’ and Directors’ remuneration

Nene of the directors received remuneration in respect of qualifying services provided to the company. The
Company has no employees other than the directors.

13 )
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Notes to the financial statements
at 29 September 2017

4. Taxation

{a)  Tax on loss on ordinary activities

The tax charge/(credit) is made up as follows:

Year
ended
29 September
2017
S000
Current tax:
Adjusiment in respect of prior periods -
Total currenttax charge/(credit) (note 4(b)) I

(b)  Factors affecting tax charge for the period:

Year

ended
30.September
2016

$000

The tax assessed for the period differs from the standard rate of corporation tax in the' UK of 19.50%

(2016: 20.00%). The differencés are explained bélow:

Year

ended

29 Sepiember

2017

$000

1.0s$ on ordinary activitics before tax S ()
Loss on ordinary activities multiplied by standard rate

of corpotation tax in'the UK 19.50% (201.6:20.00%) 2)

Effects of:
2

Group relief strrendered for nil payment

Current tax charge/(credit) for the period (note 4 (a))

(¢)  Deferred Tax:

There are.no recognised or unrecognised deferred tax balances.

P

Year

ended

30 September
2016

5000

T ::7_‘—:_—,—:--—__—“(-_-2)'

(2)

i~

14
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Notes to the financial statements
at 29 September 2017

5. Investments
Invesiment in

group
undertaking
3000
Cost or valuation:
At 30 September 2016 and at 29 September 2017 e 3,204
Details of directly held investments in group undertakings at 29 September 2017 were as follows:
Name of )
Company Principal Place of Country of Percentage
B :51')1es.§/Legal Registered Ofﬁce Narure of Business Incorporation; Ovwnership
Esterline Technologies French T o
Holding SNC Investment holding company France 0.50%

9. rue de la Porte de Buc,
Versailles, Versailles 78000

6. Creditors: amounts falling due within one year

29 September 30 September

2017 2016

5000 5000

Amounts owed to fellow group undertakings 53 __44
.53 44

7. Share capital
Allotted, called up and fully paid

2017 2016
No. $000 No. 3000

Ordinary shares of €1 each 143 — = 143

8. Ultimate parent undertaking

The directors consider the ultimate parent undertaking anid controlling party to be Esterline Technologies
Corporation, a company incorporated in the United States of America. Esterline Technologies Corporation is
the parent of the smallest and largest group of undertakings of which the company is a member and for which
group financial statements are prepared.

The financial statements of the ultimate parent undertaking, which include the company, may be obtained
from Esterline Technologies Corporation, 500 108" Avenue NE, Suite 1500, Bellevue, WA 98004, USA.

15



