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Esterline Technologies French Acquisition Limited

Strategic rcport )
For the period from 29 Scptember 2018 to 30.Septemiber 2019

Thic directors present their *Stralcgig: report and audited financial siatements of ‘Es'terli'n'c Technologics French.
Acquisition Limijfed (the "compady") for the period from 29 Seplember 2018t 30 September 2019.

The directors, in preparing this Strategic repoit, have complied with section 414c of the Companies Act 2006,

Principal activities and icvicw of the business

During the period, the company was a holding company foi European acquisitions and investments made-on,
behalf of the company's ultimate. parent, TransDigm Group Iricorporated. The statement of profit and loss and
other comprehensive income is set on page 9.

Principal risks and uncertaintics

-As an investment holding conipany, the principal risks and uncertaintics faccd by the company arise from thé
undeslying trading activity of its subsidiary invesiments and the resulting input on the value of the investrients
held, and in the moveéments in foreign cxchange, in particular the U.S. dollar, the GB pound and the Euro, These,
risks are managed as ‘part of the overall Geoup risk managément process and sct out i mose defail in the
financial staterents of the TransDigm Group Incorpérated, the ultimate parent uadertaking at 30 Seplember
2019.

- 2022 -
Approved by the Board oS3, 7 0 s signed on its behalf by:
e
SL Wydne .
Director
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Esterfine Technologies French Acquisition Limited

Directors' report ‘
Fov the period from 29 September 2018 to 30 September 2019

The directors present their annual report on the affairs of Esterline Technologies Frenich Acquisition Limited
(the "company”) together with the audited financial statements and auditor's report for the period from 29
September 2018 to 30 Scptember 2019.

Results and dividends
The company's profit for the period afler taxation, amounted to $2,634,000 (loss for the period ended 2018:
$8,000), The directors do not recommend payment ot a dividend by the company. (2018: 8nil).

Future developments
The company will continue to serve as a holding company for current investments and a vehicle for future
Buropean acquisitions-in line with the strategy of its ultimate parent.

Going concern - effects of COVID-19
The financial stateinénts have beeh prepared on a going concern basis which assumes that the company will
continue in operational existence for the foreseeable future.

The company is dependent on the financial support of its ultimate parcni undertaking, ‘T ransDigm Group
Incorporated, to enable it to meet its obligations as they tall due.

The directors have received a commitment from TransDigm Group: Ihcorporated, to provide the nccessary
financial support (o enable the company to meet these obligations for the {oreseeable future being at least 12
months from the date of approval of these financial statements.

In coisideration of the current COVID-19 ovutbreak the company has adopted all the ‘necessary measures
indicated by the UK Government and Public Health England and the development of the outbreak is
continuously monitored.

Thie current COVID-19 putbreak and the associated government testrictions are impacting the global-economy.
However, the dircctors arc of the view that the COVID-19 pandemic does not impact the. company’s ability to
continuc as a going concern given the company's activilies are group related with no cxternal -opcrating
activities and no eniployees.

Ihie directors have considered the ability of the parent compauy, TransDigm Group Incorporated, and are
satisfied thdt it can support the company for a period of at least 12 months from the datc of approving these
finuncial statements.

Afer making enquirics, the directors considered the uncertainty of the curreént economic environment and have
a reasonable expectation that the company lias adequate resources to continiie in operational cxislence for the
foresécable future. Accordingly, they continue to adopl the going concern basis in preparing the financial
statcments.

Directors of the company ‘

The directors who held office during the périod and up lo the date of signing except as noted, were as follows:
J D.Crandall (appointed 14 March 2019 and resigned 2 October 2019)

S L. Wynne (appointcd {4 March 2019)

S Nolan (resigned 14 March 2019)

C C Reusser (resigricd 14 March 2019)

A S Yost (resigned 30 May 2019)

The loltowing director was appointed after the period end:

1. Sabol {(appointed 2 October 2019)
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Esterfine Technologies Freich Acquisition Limited

Directors’ report (continued) 1
For the period from 29 September 2018 to 30 September 2019

Directors' remuncration and interest

The diréctors of the company who were in office during the period from 29 September 2018 up to the datc of
signing the financial stafements are listed on page 3. None of the. directors were remunerated for their services as
directors of the company (2018; $nil):

No director had any béneficial interest in the share capital of the company at‘any time during the ycar (2018:
none).

Dircctors indeninitics

Esterline Technologies Corporation was acquired by TrangDigm Group Incorporated, the company's ultimate
parent as of 14 March 2019. TransDigm Group. Incorporated has indemnified one or more directors of the
company against liability in respect of proceedings brought by third pamul subject to the conditions set out in
the Companics Act 2006. Such qualifying third-party indemnity provision werc in force during the year and at
the date of signing this report.

Political contributions
The company made no political contributions during the period ended 30 Scptember 2019 (2018: $nil)..

Post balance sheet events

Sirice. the balance sheel date, the COVID-19 pandemic has spread across the world. This is considered a
non-adjusting post-balance sheet event and the impact of COVID-19 -will be reported in the 2020 financial
statements, if any.

Appointment of auditor ‘
Ernst & Young LLP have expressed their willingness to continue in office as auditors and a resolution to
reappoint them will be proposed at the forthcoming Annuat General Mceting.

Directoi's statement as to disclosure of informstion ¢o auditors
The directors who were members of the Board at the time of approving the diréctors’ ceport are listed on page 1.
Having made enquities of fellow directors and of the company's auditors, each of these directors confirms that:

+ To the best of each director's knowledge and belief, there is no inforination relevant to the preparation of
their repott of which the company's auditors are unaware; and

« Each director has taken all the steps a director might reasonably be expected. to have taken to be aware of
relevant audit information and to cstablish that the company’s auditors are av/are of that information.

This confirmation is given and should be interpreted in accordance with section 418 of the Companiés Act 2006.

Approved by the Board ondS. qu and sigaed on its behalf by:

S L Wynne
Director
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Esterline Technologies French Acquisition Limited
Directors’ responsibility statcment

The dircctors acknowledge their respausibilities for preparing the Strategic report, the Directors' report arid the.
financial statements i accordance with applicable law aid reguilations.

Company law requires the directors to prepare financial statements for each tinancial year. Under that law the
directors have elected to prepare the financial statements in nccordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounling Standards and applicable law), including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland, Under, company law the
direciors must not approve the tinancial statements unless they are satistied that they give a true and fair view of
the state of affairs of the company-and of the profit or loss ot'the company for that period.

In 'p,repu,ri_ug these financial. satements, the directors are required (o;,
»  sélect suitable accounting policies and apply them consistently;

+ make judgements and accouniing estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prcpare the financial staiements on the going concern basis unless it is inappropriale to presume that the
compaty will continue in business.

The directors are responsible for keeping adequiate accounting records that are sufficient to show aind éxplain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensurc that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for-taking rcasonable stéps for the prevention
and detection of fraud and other irregularities.
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Independent Auditor's Report to the Members of Esterline Technologies French
Acquisition Limited

Opinion

We have audited the financial statements of Esterline Techuologies French Acquisition Limited (the 'company")
for the period from 29 Septcmber 2018 to 30 September 2019, which comprise the Profit and loss account,
Statemcnt of comprehensive income, Balance sheet, Statement of changes in equity, and the related notes 1 to
16, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
"The Financial Reporting Standard applicable i the UK and Republic of Ircland” (United Kingdom Generally
Accepted Accountinig Practice).

In our opinion the financial statements: »

» give a true and fair view of the state of the company's affairs as at 30 September 2019 and of its profit for the
petiod then ehded;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requircments of the Companies Act 2006.

Basis for opinion

Wec conducted our audit in accordance with Interniational Standards ot Auditing (UK} (ISAs (UK)) and
applicable Jaw. Our responsibilities under thosc standards arc further described in the Auditor’s responsibilitics
for the audit of the financial statements section of our report below. We are indepéndent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,

including the FRC’s Etbical Standard, and we have fulfilled our other ethical responsibilities in accotdance with

these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — effects of COVID-19
We draw attention to notes 2 and 16 of the financial statements, which describes the potential impact of
COVID-19 on the company. Qur opinion is not modified in respect of this matter.

Conclusions relating to going concern )

We have nothing to report in respect of the following matiers in relation to which the 1SAs (UK) require us to

report to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

« the directors have not disclosed in the financial statcmerits any identified material uncertaintics that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date whien the financial staiements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon, The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not éxpress any form of essurance conclusion thereon.
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Independent Auditor's Report to the Members of Esterline Technologies French
Acquisition Limited (continued)

Other information (continued)

In conncction with our audit of the financial stalements, our responsibility is to read the other information and,
in doing $o, consider whether the other information is materinlly inconsistent ‘with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material ‘misstatements, we arc required to deterining whether there is a material
misstatement in the financial statements or & material misstatement of the other information. If, based on tlie
work 'we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Compaiiies Act 2006
In our opinion, bascd on the work undertzken in the course of the audit:

+ the information given in the Strategic report and Directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic report and Directors' reporl have been prepared in accordance with applicable legal
tequirements.

Matters on which we are required to report by exception
In the light of our knowledge and. understanding of the company and its environment oblained in the course of
the audit, we have not identified materia) misstatements in the Strategic report and the Directors’ report.

We have nothing to report in respect of the foliowing matters to which the Companies Act 2006 requires us o
report Lo you if, in our opinion:

+ adequate accounting records have not been kept, or returns. adequate for our audit have not been received
from branches not visited by us; or

+ the financial staiements are not in agrcement with the accounting records and returns; or
+ certain disclosures of directors’ remuncration specified by law are not made; or

+ we have not received all the information and explanations we require for oui uudit.
Respousibilitics of directors

As explained more fully in the Dircetois' responsibility statement set oul on page 5, the directors are responsible
for the preparation of the financial statements and for being satislied that they give a true and fair view, and for
such internal control as the dircctors determine is necessary to cnuble the preparation of financial statements that
are {rec from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the dircctors cither intend to liquidate theé company or Lo cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain. reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes ouf
opinion. Reasonable assurance is a high Jevel of assuranceé, but is not a guaruntee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error und arc considered material if, individually or in the agpregate, they could. reasonably be
expected to influence the econoniic decisions of users taken on the basis of thesé financial slatements.
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Independent Auditor's Report to the Members of Esterline Technologies French.
Acquisition Limited {(continued)

Auditor’s responsibilities for the audit of the finuncial statements (contmued)

A further description ofpur responsibilities for the audit of the financial. statements is located on' the Financial
Reporting Council's website at. hitps://www.fic.org iik/auditorsrespoasibilities.. This description fm 'ms part of
our auditot’s report.

Use ol our report

This report i3 made solely to the company’s members, as a body, in accordarice with Chapter'3 of Part 16-of the
Companies Act 2006. Oui audit work has been undertaken so that we migfit state to the company’s members
those mallers we are fequired to staté to them in an auditor's. report-and for no other purpose, To the: fullest
exteént pcrnuttcd by law, we do not-accept or dssume resporisibility to anydine other than the company and fhe
corhpany’s members as a body; for our gudit work, for this report, or for the opinions we have foinicd.

Cf;'r T 3{(’[004}?\6 LM
Farzin Radfét (Senior Statutory Auditor)
For and on behalf of Ernst& Young LLP, Statutory Auditor

Luton
Date:..
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Esterline Technologies French Acquisition Limited

Profit and loss account .
For the period from 29 Septenber2018 to 30 September 2019

Period ended

Period eénded.

30 Septembeis 28 Septernber
2019. 2018
Note $ 000 ‘$ 000
Turnover - -
Administrative expenses (6) ®)
Gains-arising on disposal of investments 4 2;617 =
Operating profit/(loss) 2,61 (®)
Other intercst reccivable and sindilar income 5 23 -
Profit/(loss) before taxation 6 2,634 (8)
Taxation on profit/(loss) 9 - -
Profit/(16ss) for the financial pefiod 2,634 ()]

The above results were derived {ronm continuing operations.

The company has ho récognised gdins or losses for the period other than 'the results above.
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Esterlinc. Technologics Erench Acquisition Limited

Statement of comprehensive income
For the period froin 29 September 2018 {0 30 Septembier 2019

Period ended. Period ended

30.September 28 September

2019 2018,

$ 000 $000

Profit/(loss). for the financial peiiod 2,634 ®)
Other compreheisive income - -

Total comprehensive income/(loss) for the period. - 2,634 (8)
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Esterline Technologies French Acquisition Limited

Balance Sheet
As at 30 September 2019

Fixed assets
Investmeénts

Current assets
Debiors: amounts falling due within one year

Creditors: amounts falling due within onc year
Net curierit agsets/(liabilities)
Net assets

Capital and reserves
Called-up share capital
Share premium account,
Profit.anl loss account

Total-cquity

Note

13
14

30 September 28 September
2019 2018

3 000 3000

- 3,264

5,904 -
67 61
5,837 61

. 5,837 3,203
3,412 3,412
2,425 (209)
5,837 3,203

The financial statements of Estérline Technologies French Acquxsluon Lmut:,d (registered number: 07649574)
were appr oved by the Board of dir¢ctors and authorised for issue on . 2o

They were signed on its behalf by:,

SL Wynne
Director
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Esterline Technologies French Acquisition Limited

Statement of changes in equity

Fo¥ the period from 29 September 2018 to 30 September 2019

At 29 September 2017
Loss for the period

Total coniprehensive loss

At 28 September 2018

At 29 September 2018
Profit for the period

Total eoinpicliensive income

At 30 September 2019

Called-up.  Share premium  Profit aid loss
share capital ‘account accounf  Total equity
$000 $ 000 $.000 $000
- 3412 20 3,211
. ® )
: - ® . @
- 3,412 209y 3,203
Called-up  Share premiinn  Profit and loss
share.capital Account account Total cquity
$ 000 $000. ‘$ 000 '$-000
. 3412 (209) 3,203
. - 2,634 2,634
) - 2,634 2,634
& 3,412 2,425 5,837
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Esterline Technologies French Acquisition Limited

Notes to the financial statements
For the period from 29 September 2018 to 30 September 2019

1 General information.

Esterline Technologies French Acquisition. Limited (the "'company.") is a private company limited by share
capital, incorporated and domiciled in England and Wales under the Companies Act 2006.

The address of its registered office.is:
5 New Streel Square

London

United Kingdom

EC4A 3TW

The nature of the company's operations and its principal activities are set out in the Strategic report on page 2.

2 Accounting policies

Sumimary of significant acconnting policies
The principal accounting policies -applied in the preparation of the financial statements of Esterline
Technelogies French Acquisition Limited are sct out below. These policies have been consistently applied to all
the periods presented, unless otherwisc stated.

Statement of compliance
These financial statcments were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of prepa ration
These financial slatements have been prepared using the historical cost convention.

The functional currency of the company is considered to be US dollars becausc that is the currency of the
primary ecohomic environment in which the company operatés. Accordingly, the financial statements have also
been presented in US dollars and rounded to the nearest $'000.

The company meels the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the
disclosure exemplions available to it in respect of ils separatc financial statements. The company is consolidated
in the financial statements of ils parent, TransDigm Group Incorporated. Exemptions have been taken in these
separate company financial statements in rclation to share-based payments, financial instruments, and
presentation of a cash flow statement; presentation of a reconciliation of the number of shares outstanding at the
beginning and at the end of the period.

The company has taken advantage of the exemption available under FRS 102, section 33.1A, not to disclose
transactions with wholly-owned membeis of the group..

Cousolidation

Group financial statements have not been prepured as the compaiy is a wholly owned subsidiary and is included
in the financial statements of a larger group incon porated in the USA with comp'xrable accounting policies and is
therefore entltled to take advantage of the exemption granted by sections 400402 of the, Companies Act 2006.
Consequently, these financial stalements presenit information about the company as an individual undertaking
and not about its group.
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Esterline Technologies French Acquisition Limited

Notes to the firiancial statements (continued)
For the period from 29 Septembér 2018 to 30 September 2019

2 Accounting policies (continued)

Gaing concern - effects of COVID-19
The (inancial statements have been prepared on a going concem basis which assumes that the company ‘wiil
continue in pperational existence for the foresceable future.

The company is dependent on the financial support of its ultimate parent undertaking, TransDigm Group
Incorporated, to enable it to meet its obligations as they full due.

The directors have réceived a commitment from TransDigm Group Incorporated, to provide the nccessary
financial support to enable the company fo meet these obligations for the foresceable futute being at least 12
months from the date of approval of these financial statements.

In consideration of the current COVID-19 outbreak the company has adopted all the necessary measures
indicated by the UK Government and Public Heaith England and the development of the outbreak is
continuously monitored.

The. current COVID-19 outbreak and the associated governiment resteictions are impacting the global cconomy.
However, the directars are of the view that the COVID-19 pandemié does not impact the company’s ability to
continue as 4 going concern given thc company's activities are group related with no external operating
activities and no ¢mployees.

The dircctors have considered the ability of the parent company, TransDigm Group Incorporated, and are
satistied that it can support the company for a period of at feast 12 months from the date of approving these
financial statements.

After making enquiries, the directors considered the uncertainty of the current economic environnient and have
a reasonablé cxpectation that the company has adequate resources to. continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the financial
statements.

Investmients
Investments ave initially recorded at cost. Where investments- are acquired as part of a group reorganisation and

a share-for-share cxchange, the investments are recorded at fair value. The carrying values of fixed asset

investments are reviewed for impairment in periods if everits or changes in circumstances indicate. the carrying

‘value may not be recoverable.

Financial instruntents
Finarcial agsets and finanicial fiabilities are recognised when the company becomes a party to the contractual
provisions of the instrument.

Fiancial liabilities and equity instrurnents are classified according to the substance of the contractual

arrangements entered into. An equity instrument is any contract. that evidences a residual interest in the assets of

the company after deducting all of its liabilities.
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Esterline Technologies French Acquisition Limited

Notes to the financial statements (continued)
For the period from 29 September 2018 to 30 Septeinber 2019

2 Accounting policies (continued)

Financial instruments (coitinued)

Financial assets and liabilities

All financial asscts and liabilities arc initially measured at transaction price (including transaction costs), cxcept
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
‘value (which is normally the transaction price excluding transaction costs), unless. the arrangement constitiites a
filancing transaction, If an arrangement constitutes a financing transaction, the financial assct or financial
liability is measured at the present value of the fiture payments discounted at a maikét rate of interest for a
similar debt instrumeit.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there
exists a legally enforceable right to set ofF the récognised arnounts and the company intends cither to settie on a
net basis, or to realise the asset and settle the liability simultancously.

Financial asscts are derecognised when and only when a) the contractual rights to the cash flows from’ the
financial asset expire or are séttled, b) the company transfers to anothier porty substantially -all of the risks and
rewards of ownership of the financial asset, or ¢) the company, despile having retaincd some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to anothet; party.

Financial liabilities are derecogitised only when the obligation specified in the contract is discharged, cancelled
or expires.

Impairment of asscts

Assets, other than those measurcd at fair value, are assessed for indicators of impairment at each balance shect
date. If there i3 objective evidence of impairment, an impairment loss is recognised in profit or loss as described
below, )

Non-financial assets

An asset is impdired wherg there is objective cvidence that, as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decréasé in impairment loss, the prior impairment loss is tested to determine
reversal. An impairiment loss i$ reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment
been recognised.

Financial assets

For financial assets carricd at amortised cost, the amount of impairment is the difference between the assct’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
elfective inlerest rale.

For financial asscts carried at cost less impairment, the impairment. loss is the differénce between the asset’s
carrying amount and the best eslimate of the amount that would be recéived for the asset if it were to be sold at
the reporting date.

Where indicators exist for a decrease in impairment Joss, and the decrease can be rclated objectively to an event
occutring after the impairment was redognised, the prior impairment loss is tested to determine reversal, An
impairmeni loss is reversed on ‘an individual impaired financial asset (o the extent that the revised recoverable
value does not lcad to a revised carrying amount higher than the carrying value had no impairment been
recognised.
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Esterline Technologies French Acquisition Limited

Notes to the firancial statements (continued)
For the period from 29 September 2018 to 30 September 2019

2 Accounting policies (continued)

Taxafion

The tax expense for the period comprises current tax which includes UK corporate tax, Tax is recognised in
profit or loss, except that a change aftributable to an item of ihcome or expensc recognised as othér
comprehensive income i3 also recognised dircetly in other comprehensive iricome.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting dafe in the countries where the company operates and generates taxable
income.

Deferred tax is recoguised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the [uturc or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company's taxable profits and ils results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statemeants.

Unrelieved tax losses and other deferred tax asscls are recogniséd only to the cxtent that, on the basis of all
available cvidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the uriderlying timing differences can be deducted.

Deferred tax liabilitics are recognised for timing differences arising from investments in subsidiaries and
associates, except where the company is able lo contro! the reversal of the timing difference and it is probable
that it will not reverse in the foresceable future. The measurement of defecred tax liabilities reflects the tax
consequences that would follow from the manner in which the company expects at the end of the reporting
period, to recover or settle the carrying amount of its liabilities.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
non-depreciable property, plant and equipment measured using the revaluation mode! and investment property is
measured using the tax rates and allowances that apply to sale of the assct. In other cases, the measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the maoner in which the
company expects, at the end of the reporting period, to recover or seitle the carrying amount of its asscts and
liabilities.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulling current o deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income.

Deferred tax assets and liabilities are offset only if: a) the company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on cither the same taxable entity or differcnt taxable eatities
which intend either Lo settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilitics sirnultaneously, in each future period in which significant amouats of deferred tax liabilitics or assets
are expecled to be settled or recovered.

Interest receivable

Interest income is recognised when it is probable that the cconomic benefits will flow toethe group and the
amount of revenue can be measured reliably, Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial assct to that asset’s net carrying amount
on initial recognition.
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Esterline Technologies French Acquisition Limited

Notes to the financial statements (continued)
For the period from 29 September 2018 to 30 September 2019

2 Accountingpqlicies (continued)

Foveign currency

Transactions in foreign currencies are recorded at thé rate of exchange at the date of the transaction, Monetary
assets and liabilities denominated in foreign -cuirencies at the balance sheet datc arc reported at the rates of
exchange prevailing t that date.

Exchange differences are recognised in profit or loss in the period in which they arise excépt for:
» exchange differences on transactions entered‘into to hedge certain foreign currency risks (see above); and

+ exchange differences arising on gains or losses ‘on non-monctary items which are recognised in other
comprehensive income.

Business combinations

Business combinntionis are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregale of the Tair vahies at acquisition. dale of assets given, liabilities incurred or assumed,
and equity instruments issued by the group in exchange for control of tiie acquiréd, plus any costs directly
attributable Lo the business combination. When a business combination agreement provides for an adjustment to
the cost of the combination contingent on futurc evenis, the group includes the estimated amount of that
adjustment in the cost of the combination at the acquisition date if the adjustment i$ probableé and can be
measured reliably.

Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Loan notes

Loan notes which are basic financial instruments are initially recorded at the present value of fulure paymchts
discounted at a market ratc of intcrest for a similar loan. Subsequently, they are measured at amortised cost
using the effective intercst mcthod.

Debtors

Debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost using
the effective interest method, less provision for impairinent. A provision for the impairment of irade debtors is
established when there is objective cvidence that the company will not be able to collect all amounts due
according to the original terms of the receivables.

Creditors
Creditors are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.
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Esterline Technologies French Acquisition Limited

Notes, to the financial statements (continued)
For the period from 29 September 2018 to 30 Septeniber 2019

2 Accounting policies (continued)

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Inicrest-bearing’
borrowings are subscquently carried at amortised cost, with the diffcrence between the proceeds, net of
transaction costs, and the amount due on redemption bring recognised as a charge to the Profit énd loss account
over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest mcthod. and is included in intercst payable
and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least twelve months afler the reporting date.

Share capital

Ordinary shares are classified as cquity. Equity instruments are measured at the fair value of the cash or. other
resources received or receivable, nef of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of monéy is material, the initial medsirement is on a present.value basis,

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, which are ‘described in note 2, the director's are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that arc not
readify apparent from other sources. The estimates and essociatéd assumptions are based on historical
experience and other factors that aré considered to be relevant. Actual results may differ from these cstimates.

The estimates and underlying assumptions. are teviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the cstimate is reyised if the revision affects only that period, or in the
period of the revision and Riture periods if the revision affects both current and future periods.

Critical judgements in applying the company’s accounting policies
The following are the critical judgements, 'apart from those involving estimatious (which are dealt with

separately befow), that the directors have made in the process of applying the company's accounting policies and
that have the most significant effect on the amounts recognised in financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the futurc, and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causiag a material adjustment to the carying amounts 6f asscts and liabilities
within the next financial period, are discussed below.

Fair value and recoverability of Financial Assets

At cach balance date the company assesses the recoverability of its investments and loans to assess whéther
these asscts are recorded in excess of their recoverablc amounts. An impairment loss is recognised for all assets
where the asseis recoverable. value is below its recotded carrying value. The fair value of investments is
calculated based on a valuation model which involves application of judgements dnd estimates.
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Esterline Tcchnologies French Acquisition Limited

Notes to the financial statements (continued)
For the period from 29 September 2018 to 30 September 2019

4 Gains arising on disposal of investments

The analysis of the company's other gains and losses for the period is ag follows:

Gain on disposal of investments

5 Othei interest receivable and similar income

[nterest income on financial assets.

6 Profit/(loss). before taxation

Profit/(loss) before taxation is stated afier charging:.

Auditors femuneration - audit services

7 Divectors' rémuneration

Period ended:
30 September
2019
£ 000

2,617

Period ended
28 September
2018
$000

Period ended
30 September
2019
$ 000

23

Period eiided
28 September
2018
5000

Period cnded
30 September
2019

$ 000

6

Period ended
28 September
2018

§ 000

8

Nong of the directors received remuiigration in respect of qualifying services provided to the company (2018:

£nil).

8 Staff numbers and costs

The company has no cmployees (2018: none) and hence there arc no staff costs (2018: £nil).
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Esteérfiné Technologies French Acquisition Limited

Notes to the financial statements {(continued)
For the period from 29 September 2018 to 30 September 2019

9 Taxation on profit/(loss)
Tax charge/(¢redit) is made up as.follows:

Period ended Period ended
30 Scptember 28 Septembey
2019 2018
$ 000 $.000

Curreént tax on profit/(loss)
UK corporation tax ) - -

‘Total cutrent tax on profit/(loss) . - -

The tdx on profit befofe tax for the period is lower thau the standard rate of cotporation tax in the UK (2018:
lower than the standard rite of corporation tax in the UK) o 19% (2018:19%).

The differences are reconciled below:

Pcriod ended Period ended

30 September 28 September

2019 2018

$.000 $ 000

Profit/(loss) béfore taxation 2,634 (8)
UK corporation tax at standard rate of 19% (2018: 19%) 500 @
Income not taxable on gain on disposal ot investment (497) .
Group relief claimed 3) 2

Current tax on profit/(loss) - . -

There are no rceognised or unrecognised deferred tax balances.

Factors that may affect future tax charges

A reduction in the UK corporation tax rate from. 19% to 17% (eftective from 1 April 2020) was substantively
enacted on 6 September 2016. Inthe 11 March 2020 Budget it was announced that the UK tax rate will rerhain
at 19% and rot reduce to 17% fiom 1 April 2020. As the new rate was not substantively enacted as at 31
December 2019, the tax charge and deferred tax lmbxhty as at the balance sheet date were measured at the
enacted tax rate of 17%. If the deferred tax liability weie calculated using 19%, this would result in a deferred
tax asset of $nil.

10 Investments
30 Scptember 28 September

2019 2018
. : $000 $000
Investments in subsidiarics - 3,264
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Esterline Technologies French Acquisition Limited

Notes to the financial statements (continued)
For the period from 29 September 2018 to'30 September 2019

‘L0 Investments (continued)

Subsidiarics $ 000
Cost or valuation

At 29 September 2018 3,264
Disposals (3,264)

At 30 September 2019 -
Carrying amount

At 30 Scptember 2019 -
Al 28 September 2018 3,264

The investment held by the company was disposed during the period ended 30 Septembér 2019. The company
mate a gain on disposal of $2,617,000 (2018: $nil).

11 Debtors: amounts: falling due within oneé year
30 Septembeir 28 Septeiniber

2019 2018
5 000 $ 000
Amountg owed by parent gndeitakings 5,904 -

Amounts owed by parent underiakings bedr an interest of 7% per annum. The company provided a loan of
$5,881,000 on 10 Scptember 2019, which rélates 1o the gidup reorganization and disposal of the company’s.
subsidiaries. The amouiits owed by parent uidcrtakings afc n_'e’p,aya'ble'o,n demand. Interest income receivable of
$23,000 is also included in the balance of $5,904,000.

12 Creditors: amounts falling due within one year

30 September 28 Septémber

2019 2018
$ 000 S 000

Trade payables 6l 61
Accruals 6 -
67 el
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Esterline Technologies French Acquisition Limited
Notes to the financial statements (continued)

For the period from 29 September 2018 to 30 September 2019

13 Share capital

Allotted, called-up and fully paid shares

30 September 28 September
2019 2018
No. $000 No. $000
Ordinary shares of €1 each 143 - 143 -

The company has one class of ordinary shares which carry no right to fixed income.

14 Reserves

Share. prémium account

The sharé prémium reserve-contains the premium arising on issue of equity shares, nct of issue-expenses.

Profit and loss account

The profit and lass account represents cumulative profits and losses net of dividends paid and other adjustments,

15 Parent and ultimate parent undertaking

At 30 September 2019, the directors consider the ulfimate parent, undertaking arid controlling party to be
Esterline Technologies Corporation, a company incorporatéd in the United States of America. TransDigm
Group Tncorporated is the smatlest and largest group of uindertakings of which the company is a member and for
which group financial statemehts are prepared as of 30 September 2019,

The tinancial statements of the ultimate patent undertaking, which include the conipany, may be obtained from
TransDigm Group Incorporated, The Tower at Erieview, 1301 East 9th street, Suité 300, Cleveland, Ohio
44114, USA.

The company's immedigte parént undertaking is Esterline Technologies Europe Limited, a company
incorporated in the United Kingdom. '

16 Post balance sheet ¢vents

Since the balance shect date, the COVID-19 pandemic has spread across thé world: This is .considered a
non-adjusting post-balance sheet. event and the impact of COVID-19 will be veportéd in the 2020 financial
statements, if any. Further détails of the impact of COVID-19 on the company and on the directors’ assessment
of going concern are included note 2 of these financial statements.
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