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Vancouver Topco Limited
Registered number 07633974

Directors’ Report and Financial Statements
Year ended 31 March 2013

Directors’ report
The Directors present their report and the audited financial statements of the Vancouver Topco Group for the year
ended 31 March 2013

Principal activities

The principal activity of the Group 1s the development and exploitation of the Group’s cross medsa brands The
principal activity of the Company 15 as a holding company for the Group’s activities

Business review

These financial statements are for the first full year of trading for the Vancouver Topco Group The Company did
not trade unt1l 1 November 2011 The Group was formed on 1 November 2011 on the acquisition by 1ts indirectly
held subsidiary, Vancouver Bidco Limited (subscquently renamed to Immediate Media Company Limited) of two
businesses, BBC Magazines (which included Origin Publishing), and Magicalia

The main KPT’s of the business relate to turnover, EBITDA and EBITDA margin

The first period of trading for the company was only a 5 month period, and 11 15 therefore more helpfu! to consider
the result 1n the context of the performance of the acquired businesses 1n the previous 12 months on a pro forma
basis

12 monthsto 31
Year to 31 March March 2012 5 months te 31
2013 March 2012

{pro forma)
£m £m £m
Turnover excluding Joint Ventures 1507 145 8 635
EBITDA 265 214 113
EBITDA margin 17 6% 14 7% 17.8%

The business has performed strongly and has increased turnover by 3% and EBITDA by 24% on a proforma basis
Turnover growth was dniven by growth in both the print and digatal operations of the Group

Tight control of costs ensured that £4 9m of additional turnover translated to £5 Im of additional EBITDA
EBITDA margins increased from 14 7% to 17 6%

The business generated £26 6m cashflow from operating activities

During the peried, the business largely completed the separauon of its infrastructure from BBC Worldwide and the
creation of new financial and operational systems and capabilities such as are required by a fully independent business
The business completed the move to new London premuses for the BBC Magazines and Magicalia business and 1t
restructured 1ts cost base 1o reflect the requirements of the new business Restructuring costs relating to these costs and
incurred during the penod are shown separately on the face of the profit and loss account  Sigmficant one off capital
expenditures relating to the new property and the establishment of new systems are included 1n the capatal expenditure
for the year

On 31 October 2012 the trade and assets of a subsidiary entity, Immediate Media Company Magicaha Limited were
transferred to another subsidiary enuity, Immediate Media Company London Limated, Immediate Media Company
Magicalia Lamited ceased to trade from this date
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Directors Report {continued)
Business review (continued)

With effect from 1 Apnl 2013 the trade and assets of subsidiary entines Immediate Media Company Ornigin Limted
and Immediate Media Company Services Limited were transferred into another subsidiary enuty, Immediate Media
Company Bristol Limited From this date Immediate Media Company Ongin Limited and Immediate Media
Company Services Limited ceased to trade

A subsidiary company, Immediate Media Company Bristol Limited acquired The Triathlon Show 1n March 2013, a
live event held annually in March The Group will produce the show from March 2014

Goodwill amortisation of £11 3m reflects the charging to the profit and loss account of the outlay m relation to the
acquisition of the business over a period of 12 years 1n accordance with accounting principles and has no implications
for future cash flows

Principal Risks and Uncertainties

The activities of the business are largely withun the Umited Kingdom, and the business 1s therefore exposed to the
overall performance of the UK economy

A large proportion of the revenues of the business are earned from the distribution of physical magazines and over
the long term 1t 1s expected that consumers will migrate from physical to digital media in a number of sectors n
which the company operates The Company has a strategy to roll out digital products and to exploit 1ts brands 1n the
digual environment using 1n part the technology and knowhow 1t acquired through the Magicalia transaction but
there can be no certainty of the success of this strategy

The high loyalty of customers to the key brands of the business, the relatively lgh dependence on subscriptions and
low dependence on advertising as income streams, and the up market nature of the business’ customer base together
provide some mitigation of both of these risks

Financial Instruments

The Group 1s funded via external bank loans and loan notes listed on the Channel Islands Stock Exchange (*“CISX™),
subordinated loan notes and 1ts ulumate controlling party, the funds under the management of Exponent Private
Equity LLP

At the balance sheet date, the Group had a £75,000,000 Senior Term and Multicurrency Revolving Debt Facilities
Agreement and was required to comply with financial covenants The balance outstanding at 31 March 2013 was
£60,862,000 (2012 £69,500,000) of which £7,945,000 (2012, £8,791,000) was repayable withun 12 months The
Faciliues Agreement imposed certain restrictions on the activities of the group The Group had given security under
the Facilities Agreement over is assets

The loan notes histed on the CISX are 1ssued by the Company’s directly held subsidiary Vancouver Midco 1 Limited
and are all held by the ulumate controlling party, the funds under the management of Exponent Private Equity LLP
The total nomenal value of histed loan notes outstanding at 31 March 2013 was £56,435,905 (2012 £54,179,255)
and interest of £5,866,570 (2012 £2,256,971) was accrued but not paid at that date These loan notes are
subordinated to the Group’s bank debt and so have been classified 1n these financial staiements as falling due n
more than 12 months

Post Balance Sheet Events

Subsequent to the balance sheet date, on 13 September 2013, the Group has re-financed its Semor Term and
Multicurrency Revolving Debt Faciliies Agreement and taken out an additional Mezzamne Term Facility
Agreement The new Sentor Term and Multicurrency Revolving Debt Facilities Agreement 1s for £72,862,205 of
which £60,862,205 was 1mitially drawn down The Mezzamne facility 1s for £37,137,795 and was fully drawn down
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Directors Report (continued)
Post Balance Sheet Events (continued)

on 13 September 2013 None of the amounts drawn down on either facility at 13 September 2013 are due for
repayment within 12 months of the balance shect date

The agreements impose certain restrictions on the activities of the group The Group has given security under the
agreements over tis assets The group 1s required to comply with financial covenants under each of the agreements

The Group has put interest rate hedging arrangements 1n place to manage 1ts interest rate risk over each of the
agreements

Also on 13 September 2013 the Group repaid £38,236,585 of the loan notes listed on the Changel Islands Stock
Exchange and interest accrued on those loan notes It also repaid £2,636,585 of 1ts subordinated loan notes and
accrued interest

Interest rate risk

The Group has entered into interest rate swap arrangements to hedge potential mterest rate rises on its external bank
borrowings The debt listed on the CISX 1s at a fixed rate of interest

Liquidity risk

The group has strong operating cash flows, and the Directors consider that there are no sigmficant working capital
risks that are likely to require additional funding

Price and credit risk

The directors do not believe there 18 any significant credit nisk with any trading partners that are matenal to the
group
Research and development

It 1s a strategic prionty of the business to understand 1ts customer base and to develop high quality print and digital
products for this customer base The business therefore invests in improving its knowledge of 1ts customer base and
its product development function and activity Total research and development expenditure incurred in the period
was £2,310,000 (2012 £264,000), which includes £1,955,000 (2012 £256,000) of capital expenditure

Proposed dividend

The directors do not recommend the payment of a dividend

Policy and practice on payment of creditors

It 15 Group policy to adhere to the payment terms agreed with suppliers Payments are contingent on the supplier
providing the goods and services to the required standard

At the period end there were 35 (2012 34) days purchases in trade creditors
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Directors Report (continued)
Employees

People with disabilities are fully and fairly considered for vacancies anising within the Group and are given equal
opportunities 1n relation to traimng, career development and promotion If an employee becomes disabled while 1n
the employment of the Group and as a result 1s unable to perform his/her existing job, every effort 1s made to offer
suttable alternative employment and re-training

All staff are invited to “All Hands” staff meetings which communicate the Group’s performance and activities

The Group operates an employee bonus scheme that allows eligible staff to share 1n the financial performance of the
Group

Drirectors

The directors who held office during the year were as follows

Kevin Langford

Thomas Bureau

Stephen Alexander

Peter Phippen

Ohver Bower

James Lenane

Chnistopher Graham

Bernard Gray (appointed 30/8/12)

Political and charitable contributions

Neither the Company nor any of its subsidiaries made any political or charitable denations or incurred any political
expenditure during the year

Going Concern

The group’s forecast and projections show that the group should be able to operate within the level of 1ts current
bank facilittes The group forecasts to meet all banking covenant requirements for the next 12 months These
forecasts include scheduled repayments of bank debt

The directors have a reasonable expectation that the group has adequate resources to continue in operational
existence for the foreseeable future Thus they have adopted the going concern basis of accounting 1n preparing the
annual financial statements

Directors’ indemnities

Directors’ and Officers’ insurance cover was 1n place throughout the financial penod as appropriate
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Directors Report (continued) -
Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditor 1s unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company’s auditor 1s aware of that information

Auditors

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed and KPMG LLP
will therefore continue 1n office

By order of the board

V)

Kevin Langford Vineyard House
Chuef Financial Officer 44 Brook Green

Hammersmith
London
W6 7BT

16 December 2013
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Statement of directors’ responsibilities in respect of the Directors Report and
the financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to preparc the group and parent company financial statements in accordance with UK Accounting
Standards and applhicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that peried
In preparing each of the group and parent company financial statements, the directors are required to

s select surtable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

s statc whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements,

*  prepare the financial statements on the going concern basis unless it 1s Inappropnale to presume that the group
and the parent company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other rregularitres




Independent Auditor’s Report to the members of Vancouver Topco Limited

We have audited the financial statements of Vancouver Topco Limuted for the year ended 31 March 2013 set out on
pages 8 to 38 The financial reporting framework that has been applied 1n their preparation 1s applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required (o state to them n an auditor’s report and for no other purpose  To the fullest extent
permitted by law, we do not accept or assume responsibility to anyonc other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opumons we have tormed

Respective responsibihties of directors and auditor

As explained more fully in the Directors” Responsibiliies Statement set out on page 6, the dircctors are responsible
for the preparation of the financial statements and tor being satsfied that they give a tree and farr view  Our
responstbihity 1s to audit, and express an opimion on, the financial statements 1n accordance with apphcable law and
International Standards on Auditing {UK and Ireland) Those standards 1equire us to comply with the Auditing
Practices Board’s Ethical Standards for Audiors

Scope of the audit of the financial stntements

A description of the scope of an audit of financial staternents is provided on the Financial Reporung Council’s
website at www fre org uk/auditscopepkprivate

Opinion on financial statements
In our opimon the financial statements

« give a true and fair view of the state of the group’s and of the parent company’s affawrs as at 31 March 2013 and
of the group’s loss for the year then ended,

¢ have been properly prepared in accordance with UK Generally Accepled Accounting Pracuce, and
e have been prepared in accordance with the requirements of the Compames Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimon the tformation given m the Directors’ Report for the financual year for which the financial
statements arc prepared 1s consistent with the financial statemenis

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requues us 1o report to
you 1if, 1n our opimion

« adequate accounting records have not been kepl by the parent company, or returns adequate for our audit have
not been received from branches not visited by us, o1

o the parent company financial statements are not in agreement with the accounting records and returns, or
o certam disclosures of directors’ remuneration specified by law are nol made, or

e we have not received all the information and explanations we require for our audit

John Bennett (Senior Statutory Auditor)

6(/'« ! for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL
16 December 2013
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Consolidated Profit and Loss Account
Jor the year ended 31 March 2013

Note Year to 31 March 5 months to

2013 31 March

2012

£ 000's £ 000's

Group Turnover and Share of J'Vs 7 155,487 65,581
Less Share of JV Turmover (4,744) (2,108)
Group Turnover 150,743 63,473
Cost of Sales (72,628) (30,073)
Group Gross Profit 78,115 33,400
Admunistrative expenses 2 (53,958) (22,738)
Group Operating profit before restructunng costs and amortisation 24,157 10,662
Restructuring Costs (4,648) (1,479)
Amortisation of Goodwill (11,311} (4,462)
Group operating profit 2-4 8,198 4,721
Share of operating loss 1n Jomnt Ventures and Associates 35 (184)
Total operating profit 8,233 4,537
Interest receivable 5 42 39
Interest payable and surular charges 6 (10,881) (4,365)
Loss / Profit on ordinary activities before taxation (2,606) 211
T ax on loss/profit on ordinary activities 7 (2,892) {1,962)
Loss on ordinary activities after taxation (5,498) (1,751)
Minonty nterests 19 1 2
Loss for the financial year i8 (5,497 {1,749)

The results above relate to continuing operations

There 1s no difference 1n the loss for the financial peniod as reported compared to a hustorical cost basis

There were no recogmsed gains and losses other than those recogmised 1n the profit and loss account Accordingly,

no separate statement of total recognised gains and losses has been presented

The notes on pages 13 to 38 form part of the Financial Statements
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Consolidated Balance Sheet
at 31 March 2013

2013 2012
Note £ 000's £ 000's
Fixed assets
Goodwilt 9 113,047 125,752
Other intangble assets 9 2,945 3,147
Tangible assets 10 7,914 2,964
Investments 1n joint ventures and Associates 11 338 379
124,244 132,242
Current Assets
Stocks 12 2,794 2,656
Debtors 13 25,852 26.534
Cash at bank and 1n hand 6,782 5,772
35,428 34,962
Creditors: amounts falling due within one year 15 (50,841) (50,067)
Net current habilities (15,413) (15,105)
Total assets less current liabilitves 108,831 117,137
Creditors. amounts falling due after more than one year 16 (115,092) (118,005)
Net habilities (6,261) (868)
Camtal and reserves
Called up share caputal 17 107 59
Share Premium 18 879 824
Profit and Loss account 18 (7,246) (1,749
{6,260) (866)
Manority Interest 19 ()] 2)
Equity (6,261) (868)

The notes on pages 13 to 38 form part of the Financial Statements

These financial statements were approved by the board of directors on 16 December 2013 and were signed on its
behalf by

Z,

Kevin Langford
Dhrector
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Directors’ Report and Financial Statements

Year ended 31 March 2013

Company Balance Sheet
at 31 March 2013

Fixed assets
Investments
Total Fixed Asscts

Current Assets

Debtors (due after more than one year)

Cash at bank and in hand

Total Current Assets

Creditors: amounts falling due within one year

Net current hhiabhhities

Total assets less current liabilities

Creditors: amounts falng due after more than one year

Net Assets

Capital and reserves
Called up share capital
Share premuum

Profit and Loss account

Equity

Note

11

13

15

16

17
18
18

The notes on pages 13 to 38 form part of the Financial Statements

2013 2012
£000's £ 000's
753 753
753 753
4,183 4,016
265 -
4,448 4,016
4,448 4,016
5,201 4,769
(4,293) (3,891)
9208 878
107 59
879 824
(78) &)
908 878

These financial statements were approved by the board of directors on 16 December 2013 and were signed on 1ts

behalf by

(2

Kevin Langford
Dhrector
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Directors’ Report and Financtal Statements
Year ended 31 March 2013

Consolidated Cash Flow Statement
Jfor the year ended 31 March 2013

Cash flow from operating activities

Returns on mvestments and servicing of finance
Taxation

Capnal expenditure and financial invest ment

Acquisitions and disposals
Cash outflow before finanang
Finanang

Increase 1n cash in the perod

Note

22
23
23
23
23

23

Year ended 31 5 months to 31
March 2013 March 2012
£000's £000's
26,584 8,606
(3,895) (1,634)
(3.852) (295)
(7,305) (1,196)
(2,148) (124,700)
9,384 (119,219)
(8,374) 124,991
1,010 5,772

Consolidated Reconciliation of net cash flow to movement in net debt

Sor the year ended 31 March 2013

Increase n cash in the penod

Cash inflow from increase m debt less amounts rased through equity
Change in net debt resulting from cash flows
Non cash movements

Movement in net debt in the penod
Net debt at incorporation

Net debt at the end of the penod

Year ended 31 5 months to 31

March 2013 March 2012

£000's £000's

1,010 5,772

8,638 (124,108)

9,648 (118,336)

(4,879) (2,688)

4,769 (121,024)

(121,024) .

2 (116,255) {121,024)

11
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Directors’ Report and Financial Staternents

Year ended 31 March 2013

Reconciliation of Movements in Shareholders’ Funds

Jor the year ended 31 March 2013

Group Group Company Company

Year ended 31 5 month period  Year ended 31 5 month period

March 2013 to 31 March March 2013 to 31 March

2012 2012

£ 000's £000's £ 000's £000's

Loss for the financial penod (5.497) (1,749) 3 (&3]
Retained loss (5,497) (1,749) (73) (5)
New share capital subscribed 103 883 103 883
Net addition to shareholders’ defiat (5,394) (866) 30 878
Shareholders’ funds at incorporation (866} - 878 -
Closing shareholders’ defiat (6,260) (866) 908 878

12
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Notes to the Financial Statements
(formung part of the financial statements)

1 Accounting policies

The following accounting policics have been applied consistently in dealing with iterns which are considered
material 1n relation to the financial statements, except as noted below

Basis of preparation

The financial statements have been prepared in accordance with apphcable accounting standards and under the
historical cost accounting rules

Going concern
The company's business activities, together with the factors likely to affect its future development, performance and
position are set out 1n the Business Review on page |

The group funds its activities through a mixture of equily, shareholder loans and external bank debt held by 1ts
subsidiary Immediate Media Company Limited

Subsequent to the balance sheet date, on 13 September 2013, the Group has re-financed 1ts Semor Term and
Mulucurrency Revolving Debt Facilites Agreement and taken out an additional Mezzamne Term Facility
Agreement These are securcd by a fixed and floating charge over the group’s assets The total value of bank debt
drawn down at the date of the refinancing was £98,000,000 The total combined value of the facihties 1s
£110,000,000

The financial covenants of these faciliies include 1nterest cover, leverage cover and cash flow cover, as well as a
limit on capital expenditure in a given period At 31 March 2013, the group 1s 1n compliance with 1ts financial
covenants The group has prepared trading forecasts for the 12 month period ending 31 December 2014 These
indicate that there 1s sufficient headroom against all covenants for a period of not less than 12 months from the date
of approval of these financial statements

On 13 September 2013 the Company’s directly held subsidiary, Vancouver Midco 1 Limuted repaid £38,236,585 of
1ts loan notes listed on the Channel Islands Stock Exchange and interest accrued on those loan notes Subsequently
the Group had £26,931,384 listed loan notes outstanding at that date

Based on this assessment, and notwithstanding the group’s net habiliues, 1t 15 the Board's view that the group will
have adequate resources to continue as a going concern for the foreseeable future

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and us subsidhary
undertakings made up to 31 March 2013 The acquisiion method of accounuing has been adopted Under this
method, the results of subsidiary undertakings acquired or disposed of 1n the period are included 1n the consolidated
profit and loss account from the date of acquisiion or up to the date of disposal

An associate 15 an undertaking in which the Group has a long term 1nterest, usually from 20% to 50% of the equity
voung rights, and over which 1t exercises sigmficant influence A joint venture 1s an undertaking in which the
Group has a long-term interest and over which 1t exercises joint control The Group’s share of the profits less losses
of associates and of joint ventures 1s included 1n the consoltdated profit and loss account and 1ts interest 1n their net
assets, 1S ihcluded 1n 1nvestments 1n the consolidated balance sheet

Under Section 408 of the Companies Act 2006 the Company 1s exempt from the requirement to present 1ts own
profit and loss account

Goodwill and negative goodwill
Purchased goodwill (representing the excess of the fair value of the consideraton given over the fair value of the

separable net assets acquired) ansing on business combinations 15 capitahsed  Positive goodwill 1s amortised to ml
by equal annual instalments over 1ts esiimated useful life
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Notes (continued)

1 Accounting policies (confinued)
Intangible fixed assets and amortisation
Intangible fixed assets purchased separately from a business are capitalised at their cost

Intangible assets acquired as parl of an acquisition are capitalised at their fair value where thus can be measured
reliably

Investments

In the Company’s financial statements, invesiments 1n subsidiary undertakings, associates and joint ventures are
stated at cost

.

Tangible fixed assets and depreciation

Depreciation 1s provided 10 write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows

Leasehold land and buildings - life of lease
Plant and machinery - 3 to 5 years
Fixtures and Fittings - 3 years

Impairment of fixed assets and goodwill

The carrying amounts of the Group’s assets are reviewed for impairment when events or changes 1n circumstances
mdicate that the carrying amount of the fixed asset may not be recoverable If any such indication exasts, the asset’s
recoverable amount 1s estimated

An mmpamrment loss 1s recogmsed whenever the carrying amount of an asset or 1ts income-generating unit exceeds 1ts
recoverable amount

Impairment losses recognised 1n respect of income-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally
to the carrying amount of the tangible assets 1n the unit on a pro rata or mere appropriate basis  An income
generating unit 15 the smallest 1dentifiable group of assets that generates income that1s largely independent of the
income streams from other assets or groups of assets

14
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Notes (continued)

1 Accounting policies (connnued)
Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruhng at the date of the transaction
Monetary assets and hiabilities denorminated 1n foreign currencies are translated using the contracted rate or the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are mcluded 1n the profit and loss
account

Leases
Operating lease rentals are charged to the profit and loss account on a straight line basis over the penod of the lease
Post retirement benefits

The Group operates a defined contribution pension scheme The assets of the scheme are held separately from those
of the Group 1n an independently admnistered fund The amount charged to the profit and loss account represents
the contributions payable to the scheme in respect of the accounting penod

Research and development expenditure

Expenditure on research and development 1s writien off to the profit and loss account in the year in which 1t 1s
incurred  Development expenditure 15 capitalised onty where there 1s a clearly defined project, the expenditure 15
separately 1dentifiable, the outcome of the project can be assessed with reasonable certainty and aggregate costs are
expected to exceed related future sales and adequate resources exist to enable the project to be completed

Stocks

Stocks comprising raw materials, work 1n progress and shop stock are stated at the lower of cost and net realisable
value

Taxation

The charge for taxation 1s based on the profit for the period and takes into account taxation deferred because of
uming differences between the treatment of certain ytems for taxation and accounting purposes

Deferred 1ax 15 recognised, without discounting, 1n respect of all uming differences between the treatment of certain
items for taxatien and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

15
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Notes (continued)

1 Accounting policies (conninued)

Turnover

Group turnover represents income from circulation, advertising and subscription revenue generated from print
magazine and digital publishing

Turnover 1s recogmsed on the provision or delivery of the related goods or services Specifically

e Adverusing, circulation and subscription revenues are recognised on the date of sale date of the related
pubhcauon,

e Revenue from print and digital subscriptions 15 recogmsed over the period of the subscription,
e Other income 1s recognised on provision of service,
o Event income 15 recogmsed when the event has taken place

Turnover excludes value added tax and trade discounts and i1s recognised at the fair value of consideration
recervable Circulation income 1s stated after the deduction of the sales value of actual and estimated returned goods

All the matenal activities of the group are publishing 1a the UK therefore no segmental analysis has been provided

Financial Instruments

The Group’s principal financial instruments, which exclude short-term debtors and creditors as permitted by FRS 13
‘Denvatives and other financial mstruments disclosures’, compnse a bank loan, histed loan notes and cash These
hsted loan notes are registered on the Channel Islands Stock Exchange (“CISX™} and are all held by the ulimate
controiling party, the funds under the management of Exponent Private Equity LLP

It 1s, and has been throughout the financial period, the Group’s policy that no trading in financial instruments shall
be undertaken

The loan notes registered on the CISX are at a fixed rate of interest

Immediately after 1ssue debt 1s stated at the fair value of the consideration received on the 1ssue of the capital
instrument after deduction of 1ssue costs The finance cost of the debt is allocated to periods over the term of the
debt at a constant rate on the carrying amount

The balance outstanding at 31 March 2013 on the group’s bank loan 1s £60,862,000 (2012 £69,500,000) of which
£7,945,000 (2012, £8,791,000) 1s repayable within 12 months The Facilines Agreement imposes certain restrictions
on the acuvities of the group The Group has given security under the Facilities Agreement over 1ts assets

The loan notes histed on the CISX are 1ssued by the Company’s directly held subsidiary Vancouver Midce 1 Limited
and are all held by the ulimate controlling party, the funds under the management of Exponent Private Equity LLP,
at a fixed rate of interest of 10% The total value of listed loan notes at 31 March 2013 was £56,435,905 (2012
£54,179,255) and 1nterest of £5,866,570 (2012 £2,256,971) was accrued but not paid at that date These loan notes
with a scheduled repayment date of 31 December 2021 are subordinated to the Group’s bank debt and so have been
classified 1n these financial statements as falling due 1n more than 12 menths
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Notes (continued)

1 Accounting policies (continued)

Fair Value of Financial Instruments

The carrying amounts and fair vatues of the matenal financial instruments are as follows

2013 carrying 2012 carrying
amount 2013 fair value amount 2012 fair value
£000's £000's £000's £000's
Short Term Instruments
Cash 6,782 6,782 5772 5772
Short term bank debt (7,945) {7,945) (8,791) (8,791)
Long Term Instruments
Long term bank debt (52917) (52.917) (60,709) (60,709}
Listed loan notes (62,291) (62,291} (56,424) (56,424)
Subordmnated loan notes (4,293) (4,293) (3,891) (3,891)

The group, 1n esumating 115 fair value disclosures for financial instruments has used the following methods and
assumptions

Cash The carrying value reported approximates to fair value because of 1is short matunity

Long-term loans The Directors consider that 1t 1s not practicable to estimate the fair value of the Group’s long-term
borrowings as there 1s no active market for these instruments and fair values calculated on a net present value basis
are deemed to be unreliable However due to the nature of the terms of the long-term borrowtngs, the face value of
these loans 1s equal to their fair market value

Ihwidends on shares presented within equily

Dividends are only recogmsed as a liability to the extent that they are declared prior to the persod end  Unpaid
dividends that do not meet these criteria are disclosed 1n the notes to the financial statements

Cash

Cash, for the purpose of the cash flow statement, compnises cash 1n hand and deposits repayable on demand, less
overdrafis payable on demand
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2 Notes to the profit and loss account

Loss on ordinary activities before taxation s stated after
chargingl(credinng)

Depreciation
Foreign exchange gain
Research and development expenditure

Operating lease cosis

Year ended 31
March 2013

£ 000°s

2,355
29
355
1,372

S months to 31
March 2012

£000's

650
a4

253

Total research and development expenditure incurred 1n the period was £2,310,000 (2012 £264,000), which includes

£1,955,000 (2012 £256,000) of capital expenditure

Restructuring costs shown on the face of the profit and loss account comprise costs incusred 1n the establishment of the
new business and the migration of systemns and staff from BBC Worldwide

Auditor’s remuneration:

Audit of these financial statements

Amounts recevable by auditors and therr associates i respect of
Audit of financial statements of subsidianies pursuant to legislation

All other services

Year ended 31 5 months to 31
March 2013 March 2012
£000's £000's

21 21

67 67

5 5

93 923
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3 Remuneration of directors

The remuneration of the Directors during the pertod was as follows

Year ended 31 5 months to 31
March 2013 March 2012
£000's £000's
Emoluments 961 508
961 508
The number of Directors to whom retirement benefiis accrue 15 as follows
Year ended 31 5 months to 31
March 2013 March 2012
No of Directors No of Directors
Defined contnbution schemes 2 2
The remuneration of the highest paid Director during the period was as follows
Year ended 31 5 months to 31
March 2013 March 2012
£ 000's £000's
Emoluments 300 199
300 199

The loans disclosed 1n note 25 to these accounts with T Bureau and K Langford are interest free If interest had been
charged on these loans they would have accrued interest 1n the year of £3,218 based on an interest rate of 10%
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4 Staff numbers and costs

The average number of persons employed by the Group (including directors) during the period, analysed by

category, was as follows

Number of employees ~ Number of employees
Year ended 31 March 5 months to 31 March

2013 2012

Sales 142 135
Production 514 416
Adnmunistration 98 125
Contract publishing 92 119
846 795

The aggregate payroll costs of these persons were as follows

Year ended 31 5 months to 31

March 2013 March 2012
£ 000's £ 000's
Wages and salaries 30,587 12,616
Social secunty costs 2,712 1,241
Other pension costs 261 289
34,260 14,146
5 Other interest receivable and similar income
Year ended 31 5 months to 31
March 2013 March 2012
£ 000's £000's
Interest recervable from Joint Ventures and Associates 13 10
Share of Jomnt Venture and Associate Interest 29 29
42 39
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6 Interest payable and similar charges

On bank loans and overdrafts

Interest rate swap nterest

On amounts histed on the Channel Islands Stock Exchange
On subordinated loan notes

Amortisation of caputahised loan arrangement fees

Share of Jomt Venture and Associate Interest

Year ended 31 5 months to 31
March 2013 March 2012
£000's £ 000's

3,445 1,590

460 66

5,866 2,257

401 156

659 275

50 21

10,881 4,365

Amounts listed on the Channel Islands Stock Exchange are all held by the ulumate controlling party, the funds

under the management of Exponent Private Equity LLP

7 Taxation

Analysis of charge in period

Current tax:
UK corporatton tax

Adjustment in respect of pnor year

Total Current Tax

Deferred tax
Ongnation and reversal of timing differences

Deferred tax assest not previously recogmsed
Change In tax rates
Total deferred tax

Tax on profits on ordinary achivities

Year ended 31 5 months to 31
March 2013 March 2012
£000's £000's
3,416 1,986
(353) -
3,063 1,986
(40) (55)
(156) -
25 31
(171} (24)
2,892 1,962
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Factors affecting the tax charge for the current period

The current tax charge for the period 1s higher than the standard rate of corporation tax in the UK of 24% (2012

26%) The differences are explained below

Year ended 31 5 months to 31
March 2013 March 2012
£000's £000's
{(Loss)/ profit on ordinary activities before tax (2,606) 211
Current tax at 24% (2012 26%) (625) 55
Effects of
Disallowed expenditure and interest payments cisallowed for tax purposes 1,189 664
Other uming differences (18) 15
Amortisation of goodwill 2,749 1,158
Share of results of joint ventures 4) 46
Share of tax on joint venture profit 57 -
Depreciation wn excess of capital allowances 155 40
Other permanent differences (18} 8
Adjustment 1n respect of prior year , (353) -
Tax losses utilised (6%) -
Current tax charge for the year 3,063 1,986

Factors that may affect future current and total tax charges

Reductions 1. the UK corporation tax rate from 26% to 24% (effective from 1 Apnl 2012) and to 23% (effecuve |
April 2013) were substanuvely enacted on 26 March 2012 and 3 July 2012 respectively Further reductions to 21%
(effective from 1 Apnl 2014) and 20% {effective from 1 Apnl 2015) were substantively enacted on 2 July 2013
This will reduce the company's future current tax charge accordingly and reduce the deferred tax asset at 31 March
2013 (which has been calculated based on the rate of 23% substantively enacted at the balance sheet date) by an
esumated £72,500

A deferred tax asset of £1,198,393 (2012 £1,343,823) has not been recogmised at 31 March 2013 The unrecognised
asset relates to tax losses carried forward from previous financial years 1n a group company In the opinion of the
directors, the ability of the Group to obtain the tax benefit of these payments i1s dependent on suitable profits arising
1n the relevant statutory companies in the future, that are either not currently foreseen or cannot be estumated with

suffictent certainty

8 Dividends

No dividends were pad or declared dunng the period

22




Vancouver Topco Limited
Registered number 07633974

Directors’ Report and Financial Statements
Year ended 31 March 2013

Notes (continued)

9 Intangible fixed assets
Group

Cost

At 1 Apnl 2012

Acquired 1n business combination
Additions

Transfer to loan costs
A131 March 2013
Amertisation

At ]l April 2012
Charged 1n period

At 31 March 2013

Net book value
At 31 March 2013

At 1 Apnil 2012

Goodwill Other Total
intangibles
£000's £000's £ 000's
130,160 3,200 133,360
300 - 300
- 151 151
(2,047 - {2,047
128,413 3,351 131,764
(4,408) (53) (4.461)
(10,958) (353) (11,311)
(15,366) (406) (15,772)
113,047 2,945 115,992
125,752 3,147 128,899

The directors consuder each acquisition separately for the purpose of deterrumng the amortisation period of any

goodwill that anses

Immediate Media Company Bristol Lumited a 100% owned subsidiary of the Company, acquired The Trathton
Show n March 2013 for £300,000 The purchase price represents the goodwill on the acquisiion The Triathlon
Show 1s a live event held annually in March The company will produce the show from March 2014
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10 Tangible fixed assets

Plant and Fixtures & Leasehold Total
Machinery fitings 1mprovements
£000's £000's £ 000's £ 000's

Group
Cost
At 1 Apnl 2012 3.614 - - 3,614
Additions 2,972 1,399 2,934 7,305
Disposal - - - -
At 31 March 2013 6,586 1,399 2,934 10,919
Deprecration
At1 Apnl 2012 650 - - 650
Chargg for the year 1,714 515 126 2,355
Disposal - - - -
At 31 March 2013 2,364 515 126 3,005
Net book value
At 31 March 2013 4222" 885 2,808 7,915
At 1 Apnl 2012 2,964 - 2,964

Capitalised development costs are not treated as a realised loss for the purpose of determining the Group's
distributable profits as the Group has a policy of capitalising these costs as tangible assets in accordance with SSAP

13
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11 Fixed asset investments

The Company holds the following fixed asset investments

Company
Cost
At 1 Apnl 2013

Additions

At 31 March 2013

Shares in
Group
Undertaking
directly held

£000's

753

753

The investment acquired by the Company relates to the acquisiion by the Company of the entire 15sued share capatal

of Vancouver Midco 1 Limited
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11 Fixed asset investments (continued)

The undertakings 1n which the Group’s interest at the period end 1s more than 20% are as follows

Subsidary undertakings

Vancouver Midco | Limited

Vancouver Midco2 Limited

Immediate Media Company Limted
Immediate Media Company London Limited

Immediate Media Company Bristol Limuted
Immediate Media Company Services Linmted
Irmmediate Media Company Ongin Limuted

Immediate Media Company Ongin Holdings
Limited
Genealogy Events Limuted

Immediate Media Company Magcaha
Limuted
Magicalia Mecha Limited

Visordown Limited

Bnistol Magazines USALLC

Associated undertakings - joint ventures
Dovetail Services (UK} Holdings Limited

Associated undertakings - assocutes

Fronthine Linuted

Country of
mcorporation

England and Wales
England and Wales
England and Wales
England and Wales

England and Wales
England and Wales
England and Wales
England and Wales

England and Wales
England and Wales

England and Wales
England and Wales

Umnited States of America

England and Wales

England and Wales

Principal activity

Holding company
Holding company
Management services

Magazine publishing
Magazine publishing
Management services
Magazine publishing
Holding company

Live events

Digital Media

Holding company

Dormant

Dormant

Subscription
fulfilment

Magazine distoibution

Percentage of
Ordinary Shares Held

Group Company

100%

100%
100%
100%

100%
100%
100%
100%

17 5%
100%

100%
100%

100%

50%

23%
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11 Fixed asset investments {continued)

Associates and joint ventures

The total of the Group's profit before taxation from 1nterests 1n associates and joint ventures was £16,000 (2012

loss of £180,000)

The movement 1 1nvestments 1n joint ventures and associates 15 as below

Joint Venture Associate  Total Joint Venture
(Dovetail) (Frontline) and Associate

Goodwll
At 1 Apnl 2012 74 - 74
Acguisition ) - - -
At 31 March 2013 74 - 74
Net Assets
At ! Apnl 2012 (EX)] 358 305
Net Assets Acquired - - -
Share of profit after tax 19 (60) @1
Closing Balance 34 298 264
A1 31 March 2013
Net book value at 31 March 2013 40 298 338
Net book value at 1 Apnl 2012 21 358 379

On 31 October 2011 the Group acquired the entire Ordinary D share capital in Fronthne Limited The shares are
entitled to 23% of the votng rights in Frontline Limited The Company also acquired 6% of the Ordinary A share
capital, 25% of the Ordinary E share capital and 23% of the Ordinary F Share capital of Frontline Limited These
shares have no voting nights Frontline 1s a company incorporated 1n England and Wales and 1ts pnincipal actvity 1s

magazine distribution

On 31 October 2011 the Group acquired 50% of the ordinary share capital of Dovetaif Services (UK) Holdings
Limited from BBC Worldwide Limited Dovetail Services (UK) Holdings Limited 1s a company incorporated 1n
England and Wales and 1ts principal activity 1s magazine subscription fulfilment
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12 Stocks
Group Group
2013 2012
£000's £000's
Raw matenals and consumables 1,557 1,811
Work 1n progress 1,237 845
2,794 2,656
13 Debtors
Group Group Company Company
2013 2012 2013 2012
£000's £000's £000's £000's
Debtors due in less than one year
Trade debtors 17,202 17,861 - -
Amounts owed by Joint Ventures 24 650 . -
Deferred tax assets 556 385 - -
Other debtors 5,089 4,698 - -
Prepayments and accrued income 2,167 2915 - -
25,738 26,509 - -
Debtors due in more than one year
Amounts owed by Related Parties 34 25 . .
Other debtors due 1n more than one year 80 - . -
Amounts owed by subsidiary undertaking 4183 4,016
114 25 4,183 4,016
25,852 26,54 4,183 4,016

Intercompany balances accrue nterest at 10% per annum Of the balance, £10m 1s scheduled for repayment in 2022
The repayment of the remaiming balance must be agreed by both the borrower and the lender consequently, the
Directors consider this to be not falling due for the foreseeable future

Inctuded 1n other debtors due in more than one year are loans made to key management personnel 1n relation to
shares 1ssued in the Company during the year During the year 7,533,800 of the Company’s C shares were
purchased by an Employee Benefit Trust (*The Trust”) These shares were purchased by The Trust 1n 3 phases On
31 May 2012 4,921,945 shares were purchased, on 5 July 2012 1,531,829 shares were purchased and on 7 February
2013 1,080,026 shares were purchased
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13 Debtors (contnued) .

The shares were purchased at their market value of 1p per share This purchase price comprises the shares’ nominal
value of 0 01 pence and share premium of 0 99 pence per share

The purchase of these shares was funded by certain key management personnel of the group These management
personnel either funded the share 1ssue entirely with cash or paid 10% of the value of the shares 1n cash Where the
entire purchase price was not paid 1n cash, the remaining 90% of the value of the shares was funded by a non-
recourse, non-nterest bearing loan from Vancouver Midco 1 Limited, the Company’s directly held subsidiary The
total value of loans 1ssued by Vancouver Midco | Limited 1n order to fund these shares was £64,188

In return for funding the purchase of these shares by The Trust, the management personnel hold the beneficial
interest 1n these shares This beneficial interest will vest when The Trust sells its shares on to a third party and the
value achieved through the sale of these shares will be paid 10 the individuals, less any outstanding loan balance
from the oniginal purchase

The terms of the shares define ‘Good leavers’ and ‘Bad leavers’ where a bad leaver 1s an employee leaving the
group by voluntarily resignation or constructive dismissal All other leavers are Good leavers

A bad leaver receives the lower of subscniption price and market value A good leaver receives the higher of market
value or subscniption price  Other than as a result of the good and bad leaver provisions, the arrangements do not
place any obligation or expectation on the Company that they will be settled 1n cash The shares are therefore
regarded as ‘equity settled’

Because the shares have been purchased at fair value, no charge has been recognised 1n the profit and loss account 1n
relation to these shares

14 Deferred Taxation

Deferred Deferred
taxation taxation
£000's £000's
2013 2012

Group
At begnning of year 385 -
Acquired from business combinations - 360
Credit to the profit and loss for the penod 171 25
At end of period (see note 13) 556 385
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14 Deferred Taxation (continued)

The elements of deferred taxation are as follows

Year ended 31 5 months to 31

March 2013 March 2012

£000's £000's

Net Assels at start of year 385 -
DTA previously unrecognised 156 -
Difference between accumulated depreciation and amortisation and capitat allowances - ! 400
Other timing dafferences 40 16
Change in tax rate (25) 31
Total asset 556 385
Deferred tax asset (see note 13) 556 385
Deferred tax habihity - -
556 385

A deferred 1ax asset of £1,198,393 (2012 £1,343,823) has not been recogmsed at 31 March 2013 The unrecogmsed
asset relates, to tax losses carred forward from previous financial years 1n a group company In the opinion of the
directors, the ability of the Group to obtain the tax benefit of these payments 1s dependent on suitable profits ansing
1n the relevant statutory compantes in the future, that are either not currently foreseen or cannot be estimated with

sufficient certainty
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15 Creditors: amounts falling due in less than one year

Group Group Company Company

r 2013" 20127 213" 2012

£000's £000's £ 000's £000's

Bank loans and overdrafts 7,945 8,791 - -

Trade creditors 14,074 11,944 - -

Deferred consideration pay able - 1,697 - -

Corporation tax creditor 1,709 2,673 - -

Other creditors including other taxes and 2.561 2.412 ) )
social security

Accruals and deferred income 24,552 22,550 - -

50,8417 50,067 - -

The deferred consideration balance shown above relates to the acqusition of the trade and assets of You and Your
Wedding magazine and website, Prima Baby magazine and Baby Expert This balance was settled 1n full on 3 April

2012

16 Creditors: amounts falling due after more than one year

Group Group Company Company

2013 2012 2013 2012

£ 000's £ 000’s £000's £000's

Bank loans 52,917 60,709 - -

Capitalised loan arrangement fees (4,409) (3,019) - -
Amounts Lsted on the Channel Islands Stock Exchange

62,291 56,424 -

Subordinated loan notes 4,293 3,891 4,293 3,891

115,092 118,005 4,293 3,891

Subordinated loan notes accrue interest at 10% per annum The repayment of the balance must be agreed by both the
borrower and the lender consequently, the Directors consider this to be not falling due for the foreseeable future
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16 Creditors: amounts falling due after more than one year (continued)

The Group holds bank loans whuch are due for repayment as follows

2013 2012

£000's £000's

Within one year 7.945 8,79
In the second to fifth years inclusive 20,401 24,089
Over five years 32,516 36,620
60,862 69,500

Interest 1s charged on the bank loans at LIBOR plus a margin The company has an interest rate swap on 90% of its
debt which caps interest at current levels

17 Called up share capital

r 2013" 2012
£000's £ 00's
Allotted, called up and fully paid

80,358,270 (2012 80,358,270) A ordinary shares of £0 0001 each 8 8
9,843,888 (2012 5,022,392) B ordmnary shares of £0 0] each 98 50
8,320,117 (2012 2,795,274) C ordinary shares of £0 0001 each 1 -

100,000 (2012 75,000) D ordinary shares of £0 0001 -
107 59

The shares 1n 1ssue at 31 March 2012 were 1ssued 1n four stages 2 shares were 1ssued at incorporation for £1 each, a further 8
shares were 1ssued on 2 August 2011 for £1 each On 31 October 2011 these 10 shares were each subdivided into 100 A ordinary
shares of £0 0001 Also on 31 October 2011 a further 79,999,000 A ordinary shares were 1ssued along with 5,000,000 B ordinary
shares and 2,786,317 C ordinary shares On 9 December 2011 the remaining 358,270 A ordinary shares, 22,392 B ordinary
shares and 8,957 C ordwnary shares were 1ssued

On 31 May 2012 2,008,957 C shares were re-designated as B shares and on the same date a further 1,808,061 B shares and

4,921,945 C shares were 1ssued On 5 July 2012 1,531,829 C shares were 1ssued On 24 July 2012 a further 1,004,478 B shares
were 1ssued and on 7 July 2013 a further 1,080,026 C shares were 1ssued
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18 Share premium and reserves

Company

At beginning of year
Loss for the period

Premium on share 1ssues, less expenses

At end of year

Group

At beginming of year
Loss for the peniod

Premium on share 1ssues, less expenses

At end of year

19 Minority interests

Opening
Share of profit for year outside group

At end of year

Share Premium Profit and
loss account
£000's £000's
(824) 5)
- (73)
(55) -
(879 (78)
Share Premium  Profit and loss
account
£000's £ 000's
(824) (1,749)
- {5.497)
(55)
(879) (7,246)
Group Group
2013 2012
£000's £000's
2) 0
1 2
1) 2)
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20 Commitments

(a) Caputal commitments at the end of the financial period, for which no provision has been made, are as
follows
Group  Company Group Company
2013 2012 2012
£ 000's £ 000's £000's £000's
Contracted - 1,513 _
- 1,513 -

The capital expenditure commutted by the group at 31 March 2012 relates to the fit out of a new office building The

fit out was completed 1n the current year

(b) Annual commuitments under non-cancellable operating leases are as follows
Land and Land and Other Other
buildings buildings
2013 2012 2013 2012
£ 000's £000's £000's £000's
Group
Operating leases which expire
Within one year - - 339 47
In the second to fifth years inclusive 49 - 240 -
Over five years 1,670 - - -
1,71% - 579 47

The Company does not hold any operating leases and has no capital commtments at the end of the financial penod
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21 Pension scheme

Defined contnbution pension scheme

The Group operates a defined contribution pension scheme The pension cost charge for the penod represents
contributions payable by the Group to the scheme and amounted to £961,000 (2012 £289,492)

Contributions amountng to ml (2012 £110,000) were payable by the group to the scheme at 31 March 2013 and are
included 1n crediters

No contributions were payable by the Company to the scheme during the period

22 Reconciliation of operating profit to operating cash flows

Year ended31 5 months to 31

March 2013 March 2012

£000's £ 000's

Operating profit 8,198 4,721
Depreciation, amortisation and imparment charges 13,668 5,112
Increase n stocks (136) (563)
Increase 1n debtors 691 (4,422)
Increase n creditors 4,166 3,758
Net cash flow from operating activiuies 26,584 8,606
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23 Analysis of cash flows

Returns on investment and servicing of finance
Interest recerved

Interest paid

Capital expenditure and finanaal investment

Purchase of tangible fixed assets

Acquisitions and disposals

Purchase of subsidiary undertakings

Cash acquired within subsidiary undertaking
Purchase of trade and assets

Purchase of 1interest 1n joint venture

Financing
Issue of ordinary share capital
Debt due within one year
Increase in short-term borrowing
Repayment of secured loan
Debt due after more than one year
New secured loan
Issue of debt Lsted on CISX

Issue of subordinated loan notes

Notes Yearended31l 5 months to 31
March 2013 March 2012
£000's £000's

i2 10

3.907) (1,644)
(3,895) (1,634)
(1,305) (1,196)
{7,305) (1,196)

- (122,949

- 260

(2,148) (1,500}

- 11

(2,148) (124,700)

18 883

- 8,791

(8,638) (500)

- 57,914

- 54,433

246 3,470

(8,374) 124,991
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24 Analysis of net debt

Cash 1n hand, at bank

Debt due after one year

Debt due within one year

Total

At beginming of Cash flow Non-cash At end of penod
period movements

£ 000's £000's £000's £ 000's

5772 1,010 - 6,782

5,772 1,0107 - 6,782

(118,005) (153) 3,066 (115,092)

(8,791) 8,791 (7,945) {7,945)

(126,796) 8,638 (4,879 (123,037)

(121,024) 9,648 (4,879) (116,255)

25 Related party disclosures

Related parttes of Immediate Media Company Limited include its subsidiary, associated and joint venture

undertakings and 1ts ulumate controlling parties as well as 1ts directors and their close family members

Transactions between the Company and its subsidianes, winch are related parties, have been eliminated on

consohidauon and are not disclosed n this note as permutted by FRS 8

Group

The following related party transactions were undertaken by the Group

2013
Name of related party How related Income  Expenditure Net debtors/
to the Group {creditors)
balance
£000's £000's £000's
Dovetail Services Limited Jont venture 12 (1,334) 852
Frontline Ltd Associate - (382) 5,076
Exponent PE Partner GP | Significant shareholder - (12) (7,343)
Exponent PE Partner GP 11 Significant shareholder - (88) (54,959)
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2012
Name of related party How related ) Income  Expenditure Net debtors/
to the Group (creditors)
balance
£000's £000's £000's
Dovetail Services Lamited Joint venture 9 (1,237) 544
Frontline Ltd Associate - (1,257) 4,773
Exponent PE Partner GP 1 Significant sharcholder - (203) (6,655)
Exponent PE Partner GP 11 Significant shareholder - (1,833) (49,795)

During the year the Group 1ssued £1,991,862 of payment 1n kind notes to Exponent PE Partner GP II and £264,789
to Exponent PE Partner GP I1n settlement of interest accruing on the principal amount

The fees payable and the outstanding balance with Dovetatl relate to subscription fulfilment The fees payable to
Frontline relate to magazine distribution The balance outstanding with Frontline relates to Group revenues collected
by Frontline and 1ts subsidiary and joint venture undertakings and due to the group Thus balance 15 net of associated
fees and marketing and distribution costs

Fees pard to Exponent include management fees payable and in 2012 fees relating to the acquisiions made by the
Group 10 that period

At the balance sheet date subordinated loan notes of £1,514,567 (2012 £1,371,971) are payable by the Company to
T Bureau Tius 1s consideration due 1n payment for his shareholding in Magicahia Holdings Limited which the
Group acquired on 31 October 2012

In addition, subordinated loan notes of £520,026 (2012 £471,118) were payable to other related parties of the
Group These are also consideration due 1n payment for shareholdings in Magicalia Holdings Limited which the
Group acquired on 31 October 2012

At 31 March 2013 a balance of £24,586 (2012 £24,586) 1s outstanding with T Bureau During the year a loan was
made to K Langford for £9,085 which 1s outstanding at the balance sheet date These loans do not accrue interest
and there 15 no scheduled repayment date

Company

The Company has taken exemption under FRS 8 from disclosing transactions and balances with wholly owned
entities which form part of the group headed by Vancouver Topco Limited Remuneration of Directors 1s disclosed
1n note 4 to these accounts

At the period end a total of 8,035,827 B shares, 1,188,108 C shares and 15,000 D shares are held by certain of the
Company’s directors

26 Ultimate parent company

At 31 March 2013, the ultmate controlling party and immediate parent company of the company 1s Exponent
Pnvate Equuty LLP on behalf of the funds under its management The hughest level at which the results of the
Company are consolidated 1s 1n these financial statements
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