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BXC UK LIMITED

STRATEGIC REPORT

The Directors present their strategic report for the year ended 31 December 2019.
Principal activity '

The principal activity of BXC UK Limited, “the Company” is that of a holding company. The principal activity
of the Group is the hire of domestic electrical appliances, including televisions and other allied products.

On § May 2011 BXC UK Limited acquired BC Holdings (UK) Limited in a transaction funded solely by equity

financing. The business strategy of the owners remains unchanged. Administrative and operational processes
continue to be reviewed to ensure that they are cost effective and appropriate to the level of activity.

Review of the business
Turnover

The business continues to operate in a contracting market and consequently turnover has reduced in line with
expectations.

Operating profit
The Group continues to be successful in focusing on lowering operating costs to reflect reducing activity
levels, whilst also ensuring the quality of service to customers is maintained. The Group has again returned

a substantial operating profit and it is anticipated that this will continue to be the case for the foreseeable
future.

Net assets
Group net assets of £3,885k at 31 December 2018 have fallen by £802k compared with the net asset
position at 31 December 2018.

The Group's key financial performance indicators during the period were as follows:

Year to Year to

31 December 2019 31 December 2018

£000 £'000

Turnover 15,298 17,396
Operating profit 8,155 9,681
Net assets 3,885 4,687



BXC UK LIMITED

STRATEGIC REPORT
(continued)

Financial, liquidity and cash flow risks

The Group has no borrowings and historically it has generated significant levels of operating cash. Current
forecasts indicate that this will continue to be the case for the foreseeable future.

Covid-19

BXC UK Limited is a non-trading holding entity and owns 100% of BCH Holding (UK) Limited which is an
intermediary holding entity. The business relies on the two trading entities Home Technology Finance
Limited (HTFL) and BCS Services (UK) Limited (BCS) which are 100% owned by BCH Hoiding (UK)
Limited.

The risks to the Group of the global pandemic as a result of the Covid-19 virus and lockdown measures
introduced by HM Government in March 2020 were initially assumed to be:

+ Reduction in customer receipts due to customers’ inability to make payments for either logistical or
financial reasons.

¢ An increase in customer terminations due to higher customer mortality given the age demographic of
the customer base (average age 70).

e Third party service and fulfilment providers unable to provide the required levels of service to
customers.

in response to the pandemic a number of measures were implemented to mitigate potential operational
and financial risks to the business via support services provided by BC Services (UK) Limited. These
measures helped to mitigate the risk of a significant adverse impact on the Group which have proved
largely successful and included:

¢ Mailing ‘cash paying’ customers to remind them of the alternative payment methods available, direct
debit and telephone payments.

« The introduction of a payment ‘Breathing Space’ option which defers debt-related actions being
pursued by the business for up to 90 days.

+ The implementation of fulfilment contingency plans and the engagement of substitute thlrd party
fulfilment providers.

* The temporary suspension of sales and non-essential servicing activity.

» The adoption of working practices in line with HM Government recommendations to ensure the safety
of both BCS employees and HTFL's customers including the majority of employees working from home
and for those employees visiting customers’ homes, social distancing and use of both masks and hand
sanitisers.

Although uncertainty remains with regard to future progress of the virus and while the potential of a
longer-term recession in the wider economy remains, it is thought extremely unlikely to have a material
adverse impact on the Group given the customer base age demographic is comprised of retirees and the
reduction of retail purchase activity usually seen during periods of tougher economic conditions.

The long-term contraction in the rental market is forecast to continue with the rate of decline remaining
broadly consistent with our expectation. The Directors regularly review Profit and Loss and Cash flow
forecasts which demonstrate the Group's ability to continue trading for the foreseeable future.

Exit from the European Union

On 31 January 2020, the United Kingdom (UK) government formally announced that the UK had left the
European Union (EU). The UK government continues to negotiate the terms of the UK's future
relationship with the EU and although it is unknown what those terms will be, Brexit continues to create
global economic uncertainty. There is uncertainty over how it will ultimately impact the Group, but
Directors continue to monitor this on an ongoing basis and address any risk if any arising.



BXC UK LIMITED

STRATEGIC REPORT
(continued)

The Company
The Company received dividend income of £8,729k (2018: £11,381k) during the year.

On Behalf of the Board

Registered Office: 8t Floor
. . 1 Fleet Place
London

EC4M 7RA
ames Weight, Director

Déte: 22 December 2020



BXC UK LIMITED
DIRECTORS' REPORT

Future developments

The Directors' will continue their focus on the quality of the services provided to customers. Procedures and
processes are in place which monitor the level of service to customers and provide the basis on which the
Directors can take appropriate action to maintain services and make improvements where necessary.

There will be a continued need to reduce operating costs as the level of business continues to fall. This will
be achieved whilst ensuring that the quality of services to customers is maintained.

Consumer Credit related regulated activities

The main activity of the Group is the provision of products and services to customers under hire agreements
which are regulated by the Financial Conduct Authority (FCA).

The responsibility for consumer credit regulation transferred from the Office of Fair Trading to the FCA on the
1st April 2014.

Both Home Technology Finance Ltd and BC Services (UK) Limited are regulated by the FCA, possessing
limited permissions to provide certain regulated products and services.

Results and dividends

The trading results for the year are set out in the statement of comprehensive income within these
consolidated financial statements. During the current year dividends of £8,408,243 (2018: £11,029,087) have
been proposed and paid.

Directors

The Directors of the Company during the year and up to the date of this report were:

J Weight

D Jolly (appointed on 21 March 2019; resigned on 30 September 2020)
D Beeson (resigned on 18 September 2020)

| Dagtoglou (resigned on 18 September 2020)

V McDonnell (resigned on 30 September 2020)

M Cutt (resigned on 21 March 2019)

Going concern

The directors have considered the global pandemic of COVID-19 and the impact this has on the Group
and the appropriateness of the going concern assessment which considered 12 months from the
approval of the financial statements.

The forecast model used to assess going concern is based on the consolidated Group position which
relies mainly on the two trading entities Home Technology Finance Limited and BC Services (UK)
Limited. As the entities are significantly interdependent on each other, the directors have considered the
Group forecast to assess the overall cash generation of the group.

Since the balance sheet date the Group has experienced a net financial improvement despite the wider
economy being adversely impacted by the COVID-19 pandemic. Revenue has remained above
forecasted levels. Cash collections have remained broadly in line with forecast with arrears only
marginally increasing.

Whiist the Group did experience a reduction of commercial activity as a resuit of the restrictions imposed
by HM Government earlier in the year, which allowed the Group to significantly reduce its overhead and
product capital expenditure, the Group subsequently experienced a catch up of this activity later in the
year when the restrictions where eased. However overall, to date, this has had a positive impact to
cashflows as it reduced operating expenses.



BXC UK LIMITED

DIRECTORS' REPORT
(continued)

Going concern (continued)

The Group has taken advantage of the government scheme available for the deferral of VAT payments
to provide an additional cash contingency. Directors have considered the repayment of the deferred VAT
payment as part of the forecast model used in their assessment.

in preparing their cashflow forecasts, the directors considered a number of potential risks and included
these scenarios as part of stress-testing the forecasts:
e Anincrease in customer terminations due to higher customer mortality given the age demographic
of the customer base (average age 70).
¢ Third party service and fulfilment providers unable to provide the required levels of service to
customers resulting in a significant increase in cost as a result of implementing contingency options.
¢ Rental product prices increase significantly due to limited availability resulting from COVID-19
related production issues and Brexit.

The risk of the assumptions included in the cash flow forecast ‘stressed’ scenarios being realised are
considered remote and any adverse impact on the forecasted financial performance of the business
would not be material.

In September 2020, WPC 2 Limited acquired the remaining shares in the Company from Bradley Hall
Holdings Limited. The transaction was funded by a fixed term loan undertaken by WPC 2 Limited to
which the Group is a guarantor and is monitored against loan covenants along with other entities in the
group. The loan covenants include minimum Group EBITDA measures, minimum Group cash measures
and maximum reduction in revenue of 1.3% per month on a rolling 12 month basis. While this guarantee
increases the Group’s net financial commitment, the level of the commitment is materially below the
Group’s forecasted cash generation over the term of the loan and therefore the Directors are satisfied the
loan repayments could be met by the Group if they fall due on the Group. The directors have assessed
the future cashflows and forecast including consideration of downside sensitivities and are satisfied the
Group will also be able to meet the loan covenants.

After reviewing the Group’s forecasts and projections, considering the actual impact of COVID-19 to date
and the likelihood of the risk scenarios outlined above, the Directors consider that the Group and
Company have adequate resources to continue in operational existence for the foreseeable future. The
Group and Company therefore continue to adopt the going concern basis in preparing the financial
statements.
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DIRECTORS' REPORT
{continued)

Disclosure of information to the auditors
‘Each Director has taken steps that they ought to have taken as a Director in order to make themselves aware

of any relevant audit information and to establish that the Company's auditor is aware of that information. The
Directors confirm that there is no relevant information that they know of and of which they know the auditor is

unaware.
Disclosure requirements

In accordance with the Companies Act 2006, section 414C(11), the Group's Strategic Report contains certain
disclosures required in the Directors' Report.

Re-appointment of auditors .

The auditors Ernst & Young LLP are deemed to be reappointed under section 487(2) of the Companies Act
2006.

On Behalf of the Board

Registered Office: 8" Floor
' 1 Fleet Place
. S London
EC4M 7RA
James Weight
Director

Date: 22 December 2020



BXC UK LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102.
Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Group and of the Statement of Comprehensive Income of
the Group for that period. In preparing these financial statements, the Directors are required to:

»  select suitable accounting policies and apply them consistently;

+  make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

+  prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the
Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group's and the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Group and the Company and enable them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for safeguarding the assets of the Group and the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irreguiarities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BXC UK LIMITED

Opinion

We have audited the financial statements of BXC UK Limited (‘the parent company’) and its subsidiaries
(the ‘group’) for the year ended 31 December 2019 which comprise Consolidated Statement of
Comprehensive Income, Consolidated Balance Sheet, Company Balance Sheet, Consolidated
Statement of Changes in Equity, Company Statement of Changes in Equity, Consolidated Statement of
Cash Flows and the related notes 1 to 25, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

» give a true and fair view of the group’s and of the parent company’s affairs as at 31 December
2019 and of the group’s profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent
of the group and parent company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. ' '

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require
us to report to you where:

» thedirectors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or '

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the group’s or the parent company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financiai
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
BXC UK LIMITED
(continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financiai statements; and

e the strategic report and directors' report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its
environment obtained in the course of the audit, we have not identified material misstatements in the
strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation fo which the Companies Act
2006 requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

s the parent company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

 we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 8, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to
do so.

10



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
BXC UK LIMITED
(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at hitps://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. '

Juliet Thomas (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Luton

22 December 2020
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BXC UK LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Year to 31 Year to 31

Note  December 2019 December 2018

£'000 £'000

Turnover 3 15,298 17,396
Cost of sales - (6,861) (7,478)
Gross profit 8,437 9,918
Other operating costs (282) (337)
Operating profit 8,155 9,581
Other interest receivable and similar income 8 4 4
Net interest income 4 4
Profit on ordinary activities before tax 8,159 9,585
Tax on profit on ordinary activities 9 (552) (413)
Profit on ordinary activities for the financial year 7,607 9,172
Other comprehensive income - -
Total comprehensive income for the year 7,607 9,172

All items relate to continuing operations.

The notes on pages 18 to 37 form an integral part of these financial statements.

12



BXC UK LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2019

As at 31 As at 31

Note December 2019 December 2018
£000 £'000
Non-current assets - ' : : :
Tangible non-current assets 10 _ 3,228 3,986
3,228 3,986
Current assets
Stocks 12 163 226
Debtors 13 1,414 1,881
Cash at bank and in hand ' 14 1,033 906
Net current asset 2,610 3,013
Creditors: amounts falling due within one year 15 (1,898) (2,252)
Net current assets 712 761
Total assets less current liabilities 3,940 4,747
Provisions for liabilities 17 (54) (60)
Net assets 3,886 4,687
Capital and reserves
Called up share capital 18 28 28
Retained earnings 19 3,858 4,659
Total equity 3,886 4,687

These financial statements were approved by the Board of Directors on 22 December 2020 and
signed on its behalf by

James Wefght
Director

The notes on pages 18 to 37 form an integral part of these financial statements.



BXC UK LIMITED
COMPANY BALANCE SHEET AS AT 31 DECEMBER 2019

Registered number; 07603421

As at 31 As at 31
Note December 2019 - December 2018
£'000 £'000
Non-current assets
Investments 11 19,884 25,513
Current assets
Debtors 13 52 20
Cash at bank and in hand 14 100 100
152 120
Creditors: amounts falling due within one year 15 (20) (26)
Net current assets 132 94
Total assets less current liabilities 20,016 25,607
Total net assets 20,016 25,607
Capital and Reserves
Share Capital 18 28 28
Profit and loss account 19 19,988 25,579
Equity shareholders' funds 20,016 25,607

These financial statements were approved by the Board of Directors on 22 December 2020 and
signed on its behalf by

Director

The notes on pages 18 to 37 form an integral part of these financial statements.
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BXC UK LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2019

Group
Retained
Note Share Capital Earnings Total
£'000 £'000 £'000
At 1 January 2019 28 4,659 4,687
Total comprehensive income for the year - 7,607 7,607
Dividends 21 - (8,408) (8,408)
At 31 December 2019 28 3,858 3,886
' Retained
Note Share Capital Earnings Total
£'000 £'000 £'000
At 1 January 2018 28 6,516 6,544
Total comprehensive income for the year - 9,172 9,172
Dividends 21 - (11,029) (11,029)
At 31 December 2018 28 ] 4,659 4,687

The notes on pages 18 to 37 form an integral part of these financial statements.
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BXC UK LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2019

Company

At 1 January 2019

Total comprehensive income for the year
Dividends

At 31 December 2019

At 1 January 2018

Total comprehensive income for the year
Dividends

At 31 December 2018

Note

21

Note

21

Registered number: 07603421

Retained
Share Capital Earnings Total
£'000 £'000 £'000
28 25,579 25,607
- 2,817 2,817
- (8,408) (8,408)
28 19,988 20,016
Retained
Share Capital Earnings Total
£'000 £'000 £000
28 28,117 28,145
- 8,491 8,491
- (11,029) (11,029)
28 25579 25,607

The notes on pages 18 to 37 form an integral part of these financial statements.
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BXC UK LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR YEAR ENDED 31 DECEMBER 2019

Year ended 31 Year ended 31
December 2019 December 2018
Note £'000 £'000

Cash flows from operating activities
Group profit for the year 8,155 9,581
Adjustments to cash flows from non-cash items

Depreciation and amortisation 4 1,287 1,632
Loss on disposal of property plant and equipment 4 (118) 116
Finance income 8 4 4
9,328 11,233
Working capital adjustments:
Decrease/(Increase) in inventories 12 63 )
Decrease in trade and other receivables 13 65 68
Decrease in trade and other payables 15 (200) (38)
Decrease in provisions 17 (6) (18)
Cash generated from operations L . 9,250 11,238
Income taxes paid (304) -
Net cash flow from operating activities 8,946 11,238
Cash flows from investing activities _
Repayments of capital element of finance lease - -
Acquisitions of tangible assets 10 (767) (881)
Proceeds from sale of tangible assets 356 156
Net cash flows from investing activities (411) (725)
Cash flows from financing activities
Dividends paid 21 (8,408) (11,029)
Net cash flows from financing activities (8,408) (11,029)
Net decrease in cash and cash equivalents 127 (516)
Cash and cash equivalents at 1 January 906 1,422

Cash and cash equivalents at 31 December 14 1,033 906

The notes on pages 18 to 37 form an integral part of these financial statements.

17
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BXC UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
General information

The Company is a private company limited by shares and is incorporated and domiciled in England
and Wales. The address of its registered office is:

8% Floor

1 Fleet Place

London

EC4M 7RA

Registration number: 07603421

Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation _
These financial statements were prepared in accordance with applicable United Kingdom Accounting

Standards, including FRS 102, and with the Companies Act 2006.
These financial statements have been prepared using the historical cost convention except that as
disclosed in the accounting policies certain items are shown at fair value.

The financial statements are presented in pound sterling and rounded to thousands. The Company's
functional and presentation currency is the pound sterling.

Basis of consclidation

The consolidated financial statements consolidate the financial statements of the Company and its
subsidiary undertakings drawn up to 31 December 2019. As permitted by section 408 of the Companies
Act 2008, a separate statement of comprehensive income dealing with the results of the Company has
not been presented. The company comprehensive income for the year was £2,817,000 (2018:
£8,491,000).

A subsidiary is an entity controlled by the Company. Control is achieved where the Company has the
power to govern the financial and operating policies of an entity so as to obtain benefits from its
activities.

The purchase method of accounting is used to account for business combinations that result in the
acquisition of subsidiaries by the Group. The cost of a business combination is measured as the fair
value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the business combination.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination
are measured initially at their fair vaiues at the acquisition date. Any excess of the cost of the business
combination over the acquirer's interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised is recorded as goodwil.

18



BXC UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
: : ' (continued)
Accounting policies (continued)

Basis of consolidation (continued)

Inter-company transactions, balances and unrealised gains on transactions between the Company
and its subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group. Non-controlling interests in the net assets of consolidated
subsidiaries are identified separately from the Group's equity therein. Non-controlling interests consist
of the amount of those interests at the date of the original business combination and the non-controlling
shareholder's share of changes in equity since the date of the combination.

Going concern

The directors have considered the global pandemic of COVID-19 and the impact this has on the
Group and the appropriateness of the going concern assessment which considered 12 months from
the approval of the financial statements.

The forecast model used to assess going concern is based on the consolidated Group position which
relies mainly on the two trading entities Home Technology Finance Limited and BC Services (UK)
Limited. As the entities are significantly interdependent on each other, the directors have considered
the Group forecast to assess the overall cash generation of the group.

Since the balance sheet date the Group has experienced a net financial improvement despite the
wider economy being adversely impacted by the COVID-19 pandemic. Revenue has remained above
forecasted levels. Cash collections have remained broadly in line with forecast with arrears only
marginally increasing.

Whilst the Group did experience a reduction of commercial activity as a result of the restrictions
imposed by HM Government earlier in the year, which allowed the Group to significantly reduce its
overhead and product capital expenditure, the Group subsequently experienced a catch up of this
activity later in the year when the restrictions where eased. However overali, to date, this has had a
positive impact to cashflows as it reduced operating expenses.

The Group has taken advantage of the government scheme available for the deferral of VAT
payments to provide an additional cash contingency. Directors have considered the repayment of the
deferred VAT payment as part of the forecast model used in their assessment.

In preparing their cashflow forecasts, the directors considered a number of potential risks and
included these scenarios as part of stress-testing the forecasts:

. An increase in customer terminations due to higher customer mortality given the age
demographic of the customer base (average age 70).

o Third party service and fulfilment providers unable to provide the required levels of service to
customers resulting in a significant increase in cost as a result of implementing contingency options.
. Rental product prices increase significantly due to limited availability resuiting from COVID-19
related production issues and Brexit.

The risk of the assumptions included in the cash flow forecast ‘stressed’ scenarios being realised are
considered remote and any adverse impact on the forecasted financial performance of the business
would not be material.

19



BXC UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(continued)

2. Accounting policies (continued)

Going concern (continued)

In September 2020, WPC 2 Limited acquired the remaining shares in the Company from Bradley Hall
Holdings Limited. The transaction was funded by a fixed term loan undertaken by WPC 2 Limited to
which the Group is a guarantor and is monitored against loan covenants along with other entities in
the group. The loan covenants include minimum Group EBITDA measures, minimum Group cash
measures and maximum reduction in revenue of 1.3% per month on a rolling 12 month basis. While
this guarantee increases the Group's net financial commitment, the level of the commitment is
materially below the Group's forecasted cash generation over the term of the loan and therefore the
Directors are satisfied the ioan repayments could be met by the Group if they fall due on the Group.
The directors have assessed the future cashflows and forecast including consideration of downside
sensitivities and are satisfied the Group will also be able to meet the loan covenants.

After reviewing the Group’s forecasts and projections, considering the actual impact of COVID-19 to
date and the likelihood of the risk scenarios outlined above, the Directors consider that the Group and
Company have adequate resources to continue in operational existence for the foreseeable future.
The Group and Company therefore continue to adopt the going concern basis in preparing the
financial statements.

' Critical accounting judgements and estimation uncertainty
The preparation of the financial statements requires management to make judgements, estimates and

assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date
and the amounts reported for revenues and expenses during the year. However, the nature of
estimation means that actual outcomes could differ from those estimates. The judgements, estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are:

Deferred tax assets

The Group has recognised a significant deferred tax asset within its financial statements which
requires judgement for determining the extent of its recoverability at the balance sheet date. The
Group assess recoverability based on the forecast of future profitability and capital expenditure. Given
the inherent uncertainty involved in such forecasts the Group only recognised as a deferred tax asset
the amount to which capital allowances were forecast to be in excess of depreciation in the year
immediately following the current reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
(continued)

Accounting policies (continued)

Critical accounting judgements and estimation uncertainty {continued)

Carrying value of investments

The Company has recognised the value of its holding in its subsidiary BC Holdings (UK) Limited at
cost subject to an impairment review based on the forecast of future profits and cash flows of that
company after applying a discount factor of 21% per annum. The forecast is based upon subjective
judgements and estimates of the future performance of BC Holdings (UK) Limited.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and
provision of services in the ordinary course of the Group's activities. Turnover is shown net of value
added tax, returns, rebates and discounts.

The Group recognises revenue when (a) the significant risks and rewards of ownership have been
transferred to the buyer; (b) the Group retains no continuing involvement or control over the goods;
(c) the amount of revenue can be reliably measured; (d) it is probable that future economic benefits
will fiow to the entity; and (e) specific criteria have been met for each of the Group's activities and as
described below:

Rental income
Rental income receivable is brought into the financial statements on a monthly basis as it falls due,
annual contracts being treated as having twelve monthly instalments (exclusive of vaiue added tax).

Disposal of ex-rental assets

Revenue from the disposal of ex-rental televisions, videos and associated services to existing
customers is included in turnover on the effective termination date of the relevant rental agreement,
which is normally 30 days from the date of the agreed sale and on the satisfactory receipt of the sale

proceeds.

Tax

The tax expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in statement of income, except that a change attributable to an item of income or
expense recognised as other comprehensive income is also recognised directly in other
comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the group operates and generates
taxable income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements and on unused tax
losses or tax credits in the Group. Deferred income tax is determined using tax rates and laws that
have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation
allowance is set up against deferred tax assets so that the net carrying amount equals the highest
amount that is more likely than not to be recovered based on current or future taxable profit.

Property, plant and equipment

Tangible assets are stated in the statement of financial position at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses. The cost of tangible assets
includes directly attributable incremental costs incurred in their acquisition and installation.
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NOTES TO THE FINANCIAL STATEMENTS
(continued)
3. Accounting policies (continued)

Depreciation
Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Rental assets : On a straight line basis over 3 to 9 years
Fixtures, fittings, tools and equipment On a straight line basis over 1 to 6 years

The depreciation rates for the rental assets are based on the following expected useful lives:

Television sets 5 to 6 years
DVD and Video recorder equipment 5 to 9 years
White goods 4 to 7 years
Other 3 years

The assets' residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of
each reporting period. The effect of any change is accounted for prospectively.

intangible assets
Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over.the

Group’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the
entity recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost and is
subsequently measured at cost less accumulated amortisation and accumulated impairment losses.
Goodwill is held in the currency of the acquired entity and revalued to the closing rate at each reporting
period date. Goodwill is amortised over its useful life, which shall not exceed three years if a reliable
estimate of the useful life cannot be made.

As at 31 December 2019, goodwill had been fully amortised.
Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual
value, over their useful life as follows:

Asset class Depreciation method and rate
Goodwill On a straight line basis over 3 years
investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably
are initially measured at fair value, with changes in fair value recognised in the Statement of
Comprehensive Income. Investments in equity shares which are not publicly traded and where fair
value cannot be measured reliably are measured at cost less impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective
interest method. Dividends on equity securities are recognised in income when receivable.
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NOTES TO THE FINANCIAL STATEMENTS
(continued)

2. Accounting policies (continugd)

Impaimment of assets

At each reporting date non-financial assets are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If there is an indication of possible impairment,
the recoverable amount of any affected asset is estimated and compared with its carrying amount. If
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in statement of comprehensive income.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised immediately in statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly
liquid investments that are readily convertibie to a known amount of cash and are subject to an
insignificant risk of change in value.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade debtors is established when there is objective evidence that the Group will not be
able to collect all amounts due according to the original terms of the receivables.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
is determined using the first-in, first-out (FIFO) method.

The costs of finished goods comprise direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the
carrying amount is reduced to its selling price less costs to complete and sell; the impairment loss is
recognised immediately in statement of comprehensive income.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if the Group
does not have an unconditional right, at the end of the reporting period, to defer settlement of the
creditor for at least twelve months after the reporting date. If there is an unconditional right to defer
settlement for at least twelve months after the reporting date, they are presented as non-current
liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at
amortised cost using the effective interest method.
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Accounting policies (continued)

Provisions

Provisions are recognised when the Group has an obligation at the reporting date as a result of a past
event, it is probable that the Group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating Ieases are charged to statement of
income on a straight-line basis over the period of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the
lease and the present value of the minimum lease payments. These assets are depreciated on a
straight-line basis over the shorter of the useful life of the asset and the lease term. The corresponding
liability to the lessor is included in the Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the Statement of Income and reduction of
the lease obligation so as to achieve a constant periodic rate of interest on the remaining bafance of
the liability.

Share capital
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash

or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial
statements in the reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension
fund and the Group has no legal or constructive obligation to pay further contributions even if the fund
does not hold sufficient assets to pay all empioyees the benefits relating to employee service in the
current and prior periods.

Contributions to defined contribution plans are recognised as an employee benefit expense when they
are due. If contribution payments exceed the contribution due for service, the excess is recognised as
aprepayment.

The Group contributes to the Boxclever Group Personal Pension Pian, a defined contribution scheme,
with each member having their own personal account with the fund provider. These assets are
therefore held separately from those of the Group in an independently administered fund. The amount
charged to the statement of comprehensive income represents the contributions payable to these
sections of the scheme in respect of the accounting period.
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NOTES TO THE FINANCIAL STATEMENTS
(continued)

3. Turnover

The analysis of the Group’s turnover for the year from continuing operations is as follows:

Year to 31 Year to 31
December 2019 December 2018
£'000 £'000
Sale of goods 120 147
Hire of equipment 15,178 17,249
15,298 17,396
The analysis of the Group's turnover for the year by
market is as follows:
Year to 31 Year to 31
December 2019 December 2018
£'000 £000
UK 15,298 17,396
4. Operating profit
Arriving at after charging:

Year to 31 Year to 31
December 2019 December 2018
£000 £'000
Depreciation expense 1,287 1,632
Operating lease expense - property 144 146
Operating lease - plant and machinery 93 108

(Profit)/Loss on disposal of property, plant and
equipment (118) 116
Redundancy costs 292 184

During the current and prior year a redundancy programme, to realign headcount with the future needs
of the business, was undertaken which resulted in a charge for the year of £292,000 (2018 - £184,000).
These charges are expected to be fully deductible for tax purposes.
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NOTES TO THE FINANCIAL STATEMENTS

(continued)

5. Auditors remuneration

Audit of these financial statements
Audit of subsidiary financial statements
Auditor's remuneration - tax services

6. Staff costs

Wages & salaries

Social security

Pension costs, defined contribution scheme
Redundancy costs (note 4)

Year ended Year ended
31 December 31 December
2019 2018
£'000 £'000
10 10
60 60
27 27
97 .97
Year ended Year ended
31 December 31 December
2019 2018
£'000 £'000
2,229 2,518
273 255
90 94
292 184
2,884 3,051

The average number of persons employed by the Group (full time equivalent) during the year was as

follows:

Service & fulfilment
Customer call centres
Administration
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Year ended Year ended
31 December 31 December
2019 2018

No. No.

21 24

21 23

13 16

55 63




BXC UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" (continued)

7. Directors remuneration

Year ended Year ended
31 December 31 December
2019 2018 .
£'000 £'000
Directors remuneration 45 45

Weight Partners Capital LLP, of which J Weight and D Jolly were Partners during the year were paid
management fees of £140,000 (2018: £147,966) during the year, | Garden resigned on 27 September
~ 2018 from the LLP.

8. Other interest receivable and similar interest

Year ended Year ended
31 December 31 December
2019 2018
£'000 : £000 -
Interest income on bank deposits 4 4
9. Taxation
Tax charged in the accounts: -
Year to 31 Year to 31
December 2019 December 2018
£'000 £'000

Current taxation
UK Corporation tax . 210 156

UK Corporation tax adjustment to prior penods (60) 24
150 180

Deferred taxation
Arising from origination and reversal of timing differences 402 233
. 552 413

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK. of
19.00% (2018 — 19.00% blended rate).

The differences are reconciled below: -~
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9. Taxation (continued)

(continued)

Year to 31 Year to 31

December 2019 December 2018

£000 £000

Profit on ordinary activities before tax 8,159 9,685

Corporation tax at standard rate 1,650 1,821

Tax losses utilised (3) (99)

Permanent differences 1 1

Movement in unprovided deferred tax (989) (1,398)

Adjustment from prior period (60) -

Other timing differences 53 88

Total tax charge 552 413

Deferred tax
Group

Deferred tax assets and liabilities

Asset

2019 v £000

Accelerated capital allowances 1,170

Asset

2018 £'000

Accelerated capital allowances 1,672

There are £Nil of unused tax losses (2018 - £Nil) and £4,925,000 of unused tax credits (2018 -
£5,746,000) for which no deferred tax asset is recognised in the Balance Sheet.

The amount of the net reversal of deferred tax assets and deferred tax liabilities expected to occur
during the year beginning after the reporting period is £108,000 (2018 - £442,000).

The company and its subsidiary have identified an unrecognised deferred tax asset relating to
accelerated capital allowances. It is considered that the availability of sufficient taxable profits in the
future against which the underlying timing differences can be deducted cannot be seen with reasonable
certainty. Therefore, this element of the deferred tax asset has not been recognised. An appropriate
asset will be recognised when the group can demonstrate a return to taxable profits and a reasonable
expectation of sufficient profits to utilise the timing differences. The net reversal of deferred tax assets
expected to occur during the next year as the forecast profitability and the size of the capital allowance
pool brought forward are such that capitai allowance to be claimed are forecast to be in excess of
depreciation.
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NOTES TO THE FINANCIAL STATEMENTS
(continued)

9. Taxation (continued)

The UK corporation tax rate used for the year ended 31 December 2019 was 19% (2018:19%), the rate
is expected to reduce to 18% from April 2020. These rates were substantively enacted at the balance
sheet date and, in accordance with accounting standards, have been reflected in the company's
financial statements in the current year.

10. Tangible assets

Fixtures, fittings,

tools &

Group: ’ ' " equipment Rental assets Total

£'000 £'000 £'000
Cost
At 1 January 2019 5,672 13,112 18,784
Additions 18 749 767
Disposals - (3,223) (3,223)
At 31 December 2019 ‘ 5,690 10,638 16,328
Depreciation
At 1 January 2019 5,494 9,304 14,798
Charge for the period 79 1,208 1,287
Disposals - (2,985) (2,985)
At 31 December 2019 5,573 7,527 13,100
Net Book Value
At 31 December 2019 117 3,111 3,228
At 31 December 2018 178 3,808 3,986
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11.

investments
Company:

Cost

BXC UK LIMITED

(continued)

At 31 December 2019-and 31 December 2018

Fair Value
As at 1 January 2019
Impairment loss 2019

- As at 31 December 2019

Name of company

BC Holdings (UK) Limited
BC Services (UK) Limited

Home Technology Finance Limited

¢ Held by a subsidiary undertaking

Country of
incorporation

England and Wales

England and Wales

England and Wales

NOTES TO THE FINANCIAL STATEMENTS

Details of investments in subsidiary undertakings held by the Group are as follows:

Holding

Ordinary
shares

Ordinary
shares

Ordinary
shares

£'000
25,513
£'000

25,513

(5,629)
19,884

Proportion of voting

rights and share held

2019 2018

100% 100%

100% ¢  100% @

100% @  100% @

The registered office of all the direct and indirectly held subsidiary companies is Lakeview House,

The principal activity of BC Holdings (UK) Limited is that of a holding company.

Fraser Road, Priory Business Park, Bedford, MK44 3WH.

The principal activity of BC Services (UK) Limited is domestic electrical equipment servicing, fulfilment,
product purchasing and corporate administration services.

The principal activity of Home Technology Finance Limited is rental and retailing of domestic electrical
appliances.
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(continued)

12. Stocks
Group Company
Year to 31 Year to 31 Year to 31 Yearto 31
Dec 2019 Dec 2018 Dec 2019 Dec 2018
£000 £'000 £000 £'000
Finished goods and goods for resale 163 226 - -

An impairment provision charge of £16,000 (2018: £8,000 credit) was recognised in the cost of sales against
stock during the year due to slow-moving and obsolete stock.

13. Debtors
Group Company
Year to 31 Year to 31 Yearto31  Yearto 31
Dec 2019 Dec 2018 Dec 2019 Dec 2018
£'000 £'000 £'000 £'000
Trade receivables 102 144 - 16
Prepayments and other debtors 142 165 52 4
Deferred tax assets 1,170 1,572 -
Total current trade and other receivables 1,414 1,881 52 20

Group trade receivables are stated after provisions for impairment of £39,000 (2018: £44,000).

14. Cash and cash equivalents

Group Company
As at 31 As at 31 As at 31 As at 31
Dec 2019 Dec 2018 Dec 2019 Dec 2018
£'000 £'000 £'000 £'000
Cash at bank 1,033 906 100 100
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(continued)

15. - Creditors
Group Company
As at 31 As at 31 As at 31 As at 31
Dec 2019 Dec 2018 Dec 2019 Dec 2018
£'000 £'000 £000 £'000
Due within one year

Trade creditors 139 183 - -
Social security and other taxes 342 446 - -

Outstanding defined contribution pension
costs . . - 14 - -
Other payables 68 96 - -
Accrued expenses 1,323 1,333 20 26
Corporation tax liability 26 180 - -
1,898 2,252 20 26

16.

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand.

Obligations under leases and hire purchase contracts

Group

Operating leases

The total of future minimum lease payments is as follows:

Not later than one year

Later than one year and not later than five years

Later than five years

Year to 31 Year to 31
December 2019 December 2018
£'000 £'000

115 110

415 419

79 183

609 712

The amount of non-cancellable operating lease payments recognised as an expense during the year
was £237,000 (2018 - £254,000).
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~17. Provisions

18.

Group:

At 1 January 2019
Increase in existing provisions
Provision used

At 31 December 2019

Group:

At 1 January 2018
Increase in existing provisions
Provision used

At 31 December 2018

(continued)
Employee Property
Benefits provisions Total
£'000 £'000 £'000
17 43 60
- 2 2
8) - (8)
9 45 54
Employee Property
Benefits provisions Total
£'000 £000 £'000
17 61 78
- 3 3
- 21) (21)
17 43 60

The property provision is in respect of dilapidation repairs on leased properties and rent commitments on
vacant leased properties. The provision will be utilised against dilapidation costs and rent on vacant

properties when incurred.

The employee benefit provision is in respect of contractual holiday pay obligations for certain employees.
The provision will be utilised as the relevant employees leave the Group.

Share capital

Allotted, issued and fully paid shares:

Economic shares of £0.10 each
Voting shares of £0.10 each
D shares of £0.10 each

No.
260,421 26,042
100 10
20,000 2,000
280,521 28,052

BXC UK LIMITED
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(continued)

18. Share capital (continued)

Dividends on Equity shares are limited to a value equivalent to dividends received from BC Holdings (UK)
Limited, a subsidiary undertaking, in the period to which the dividend relates.

All holders of E shares, Voting shares and D shares are entitled to receive notice of, and to attend, any
general meetings of the company. However, the Voting shareholders are the only shareholders entitled to
speak and vote at such meetings.

On winding up of the company the E shareholders, Voting shareholders and D shareholders are entitled to
receive the amount paid up and any premium paid to the company on their issue. For those purposes all

shares rank pari passu. Thereafter, any surplus arising will be distributed to the E shareholders in proportion
to the number of E shares held by them.

19. Reserves

Called-up share capital
Called-up share capital represents the nominal value of shares that have been issued.

Retained earnings
The retained earnings reserve includes distributable reserves and ail current and prior period retained
profits and losses.

20. Pension and other schemes

Defined contribution pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the group to the scheme and amounted to £90,000 (2018 - £94,000).

Contributions totalling £NIL (2018 - £14,000) were payable to the scheme at the end of the year and are
included in creditors.

21. Dividends

Year to 31 Year to 31

December 2019 December 2018

Dividends proposed and paid during the period: £'000 £'000
E share distribution ' 6,726 8,823
D share distribution 1,682 2,206
8,408 11,029

Dividends proposed and paid after the period end: £'000
E share distribution ) 4,748
D share distribution 1,187
5,935
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(continued)

22. Related party transactions

Group

The Group and Company are exempt from disclosing related party transactions that are with other

companies that are wholly owned within the Group.

Key management personnel

Key management includes the directors and the members of senior management. The compensation
paid or payable to key management for employee services is shown below:

Key management compensation

Salaries and other short-term employee benefits

23. Financial instruments

Group:

‘Financial assets at fair value through statement of
comprehensive income

Financial assets that are debt instruments
measured at amortised cost

Trade receivables
Prepayments

Year ended Year ended

31 December 2019 31 December 2018
£'000 £'000

893 1,001

893 1,001

Year to Year to

31 December 2019 31 December 2018
£'000 £'000

Year to 31 Year to 31
December 2019 December 2018
£'000 £'000

102 144

142 165

244 309
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(continued)
23. Financial instruments (continued)
Financial liabilities that are debt instruments measured at Year to 31 Year to 31
amortised cost December 2019 December 2018
£'000 £'000
Trade creditors 138 183
Accrued expenses 1,323 1,333
Other payables 68 96
Outstanding defined contribution pension costs - 14
Corporation tax liability 26 180
1,556 1,806
Company

Financial assets that are debt instruments measured at Year to 31 Year to 31
amortised cost December 2019 December 2018
£'000 £'000
Trade receivables - 16
Prepayments 52 4
52 20

Financial assets that are equity instruments at cost less Year to 31 Year to 31
impairment December 2019 December 2018
£'000 £'000
19,884 25,513

Financial assets that are debt instruments measured at Year to 31 Year to 31

amortised cost December 2019 December 2018

£'000 £'000

Accrued expenses 20 26

20 26

24. Controlling party

The company’s immediate parent entity is Bradley Hall Holdings Limited and WPC2 Limited, both
incorporated in England and Wales.

The ultimate controlling ownership of the group rests with Goldman Sachs Group Inc. and James Weight
through their shareholdings in the Group.
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25. Subsequent events

Since the balance sheet date, the global economy has been adversely impacted by the COVID-19
pandemic. This is considered a non-adjusting post-balance sheet. The COVID-19 pandemic has, at the
time of approving these financial statements, had no net adverse impact on the Group.

In September 2020, WPC 2 Limited acquired the remaining shares in the Company from Bradley Hall
Holdings Limited. The transaction was funded by a fixed term loan undertaken by WPC 2 Limited to which
the Group is a guarantor and is monitored against certain loan covenants along with other entities in the
Group. While this guarantee increases the Group’s net financial commitment, the level of the commitment
is materially below the Group’s forecasted cash generation over the term of the loan and therefore the
Directors are satisfied the loan repayments could be met by the Group if they fall due on the Group. The
directors have assessed the future cashflows and forecast and are satisfied the Group will also be able to
- meet the loan covenants.

The directors consider the COVID-19 pandemic to not change the reasonable expectation that the Group
and Company have adequate resources to continue in operational existence for the foreseeable future.

Further details are included in the Strategic report, Directors Report and Note 2 of the financial statements.

Subsequent to the shares being acquired by WPC 2 Limited, as mentioned above, the ultimate controlling
party is James Weight, through his shareholdings in the Group.
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