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Alauna Renewable Energy Limited

Directors’ report

The directors present their audited annual report on the affairs of the Company, together with the audited financial
statements and independent auditor’s report, for the year ended 31 March 2022.

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small company’s exemption.

The directors have taken an exemption under s414B of the Companies Act 2006 from preparing a strategic report
for the year ended 31 March 2022.

The Company has not made any significant donations to charities in the year (2021: £nil) and did not make any
donations to political parties.

Principal activities

The principal activity of the Company is the maintenance of an anaerobic digestion plant for food waste processing,
treatment and recycling services covering the areas of Edinburgh and Midlothian in accordance with the terms of
an agreement with the City of Edinburgh Council (“The Authority”). This agreement and related contracts
commenced on 30 December 2015 for a 20-year period.

Since commencement all operating activities have been carried out under contract by Biogen EM Opco Limited
which is the operating company and undertakes all operational activity as required in the delivering the contract as
specified by the authority on behalf of Alauna Renewable Energy Limited.

The smallest group of which the company is a member is Ancala Bioenergy Limited. Its registered office and the
address from which group financial statements can be obtained is Milton Parc, Milton Ernest, Befordshire, MK 44
1YU.

Directors

The directors of the Company who were in office during the year and up to the date of signing the financial
statements were:

M Johnson
RJ Parker
GKC Vincent
S Musther

C Lister

Directors’ indemnities

The Company has made qualifying third-party indemnity provisions for the benefit of its directors which remained
in place during the year.

Dividends

The directors do not recommend the payment of a dividend in respect of the year (2021: £nil).

Going Concern

The company meets its day-to-day working capital requirements through short term intergroup funding
arrangements. The Company’s forecast and projections, taking account of reasonably possible changes in trading
performance, show that the Company should be able to operate within the level of available facilities.

After making enquiries the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. )
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Alauna Renewable Energy Limited

Directors’ report (continued)

At 31 March 2022, the company had net assets of £4,259 (2021: £3,041k). The directors have received a letter
from the ultimate parent company, Ancala Bioenergy Holdco Limited, indicating that it will provide sufficient
financial resources for the Company for a period of 12 months from the approval of these financial statements.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A, have
been followed, subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business. .

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations
The directors confirm that:
e so far as each director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and .
e the directors have taken all the steps that they ought to have taken as directors in order to make themselves

aware of any relevant audit information and to establish that the company’s auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Grant Thornton UK LLP have expressed their willingness to continue in office as auditor and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting.

Approved by the Board and signed on its behalf by:

20
RJ Parker

Director
Date: 9/8/2022

Alauna Renewable Energy Limited Company Registration No. 07586543
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Alauna Renewable Energy Limited

Independent auditor’s report to the members of Alauna Renewable Energy

Limited (continued)
Our opinion

We have audited the financial statements of Alauna Renewable Energy Limited (the ‘company’) for the year
ended 31 March 2022 which comprise the statement of comprehensive income, the statement of financial
position, the statement of changes in equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities. under those standards are further described in the ‘ Auditor’s responsibilities
for the audit of the financial statements’ section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, inciuding the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion..

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion. Our
conclusions are based on the audit evidence obtained up to the date of our report. However, future events or
conditions may cause the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company’s
business model including effects arising from macro-economic uncertainties such as Brexit and Covid-19, we
assessed and challenged the reasonableness of estimates made by the directors and the related disclosures and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the
going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of
directors for the financial statements’ section of this report.
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Alauna Renewable Energy Limited

Independent auditor’s report to the members of Alauna Renewable Energy
Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the directors’ report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the-company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from
the requirement to prepare a strategic report.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.
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Alauna Renewable Energy Limited

Independent auditor’s report to the members of Alauna Renewable Energy
Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

¢  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting frameworks (FRS 102 and
Companies Act 2006) and the relevant tax compliance regulations in the jurisdictions in which the company
operates;

e We communicated relevant laws and regulations and potential fraud risks to all engagement team members
and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the
audit;

¢ In addition, we concluded that there are certain significant laws and regulations that may have an effect on
the determination of the amounts and disclosures in the financial statements and those laws and regulations
relating to health and safety, employee matters, environmental, and bribery and corruption practices;

e  We enquired of management concerning the company's policies and procedures relating to;

—  the identification, evaluation and compliance with laws and regulations;

—  the detection and response to the risks of fraud; and

—  the establishment of internal controls to mitigate risks related to fraud or non-compliance with laws
and regulations.

e  We enquired of management whether they were aware of any instances of non-compliance with laws and
regulations or whether they had any knowledge of actual, suspected or alleged fraud. We corroborated the
results of our enquires to relevant supporting documentation;

e These audit procedures were designed to provide reasonable assurance that the financial statements were free
from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error and detecting irregularities that result from fraud is inherently more
difficult than detecting those that result from error, as fraud may involve collusion, deliberate concealment,
forgery or intentional misrepresentations. Also, the further removed non-compliance with laws and
regulations is from events and transactions reflected in the financial statements, the less likely we would
become aware of it;
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Alauna Renewable Energy Limited

Independent auditor’s report to the members of Alauna Renewable Energy

Limited (continued)

e  We assessed the susceptibility of the Company’s financial statements to material misstatement, including
how fraud might occur and the risk of management override of controls. Audit procedures performed by the
engagement team included,;

evaluation of the programmes and controls established to address the risks related to irregularities and
fraud;

testing manual journal entries, in particular journal entries relating to management estimates and
entries determined to be large or relating to unusual transactions;

identifying and testing related party transactions.

e  We did not identify any matters relating to non-compliance with laws and regulation or relating to fraud;

e  Assessment of the appropriateness of the collective competence and capabilities of the engagement team
included consideration of the engagement team's;

understanding of, and practical experience with audit engagements of a similar nature and complexity
through appropriate training and participation;

knowledge of the industry in which the client operates;

understanding of the legal and regulatory requirements specific to the entity/regulated entity including:

° the provisions of the applicable legislation;

° the regulators rules and related guidance, including guidance issued by relevant authorities
that interprets those rules;

° the applicable statutory provisions.

o In assessing the potential risks of material misstatement, we obtained an understanding of;

the company's operations, including the nature of its revenue sources and of its objectives and
strategies to understand the classes of transactions, account balances, expected financial statement
disclosures and business risks that may result in risks of material misstatement;

the applicable statutory provisions;

the company's control environment, including the policies and procedures implemented to comply with
the requirements of its regulator, the adequacy of procedures for authorisation of transactions, internal
review procedures over the company's compliance with regulatory requirements.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Grank Tharaon Uk (29

Andrew Hodgekins, FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
101 Cambridge Science Park

Milton Road

Cambridge

CB4 OFY

9/8/2022
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Alauna Renewable Energy Limited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2022

Note 2022 2021

£°000 £000

TURNOVER 4 3,204 3,069
Cost of sales (2,154) (2,139)
GROSS PROFIT 1,050 930
Administrative expenses (10) (i 0)
PROFIT BEFORE INTEREST AND TAXATION 1,040 920
Interest payable and similar charges (721) (737)
PROFIT BEFORE TAXATION 319 183
Tax on profit 6 899 -
PROFIT FOR THE FINANCIAL YEAR 1,218 183
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE 1218 183

YEAR

The notes on pages 11 to 17 form part of these financial statements.



"DocuSign Envelope ID: 63B71A97-B84E-4C26-80E2-EASDBBE24401

Alauna Renewable Energy Limited

STATEMENT OF FINANCIAL POSITION
As at 31 March 2022

2022 2021
Note £000 £000
FIXED ASSETS
Property, plant and equipment 8 9,310 9,247
9,310 9,247
CURRENT ASSETS
]y)eeab;tors (including £899k (2021: £nil) due after more than one 9 2,689 1,405
Cash and cash equivalents 34 21
2,723 1,426
CREDITORS: amounts falling due within one year 10 (762) (441)
NET CURRENT ASSETS 1,961 985
TOTAL ASSETS LESS CURRENT LIABILITIES , 11,271 10,232
CREDITORS: amounts falling due after more than one year 11 (7,012) (7,191)
NET ASSETS 4,259 3,041
CAPITAL AND RESERVES
Called up share capital 10 10
Profit and loss account 4,249 3,031
TOTAL SHAREHOLDERS' FUNDS 4,259 3,041

The notes on pages 11 to 17 form part of these financial statements.

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime and in accordance with provisions of FRS102 Section 1A — small entities.

The financial statements on pages 8 to 17 were approved by the Board of Directors and signed on its behalf by:

A0

RJ Parker

Director
Date 9/8/2022

Alauna Renewable Energy Limited Company Registration No. 07586543
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Alauna Renewable Energy Limited

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 March 2022

Balance as at 1 April 2020

Profit for the financial year and total comprehensive
income

Balance as at 31 March 2021 and 1 April 2021

Profit for the financial year and total comprehensive
income

Balance as at 31 March 2022

Called up Total
share Profit and shareholders'
capital loss account funds
£2000 £000 £2000

10 2,848 2,858

- 183 183

10 3,031 3,041

1,218 1,218

10 4,249 4,259

The notes on pages 11 to 17 form part of these financial statements.

10
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Alauna Renewable Energy Limited

Notes to the financial statements
For the year ended 31 March 2022

1. STATUTORY INFORMATION

Alauna Renewable Energy Limited operates a contract with the City of Edinburgh Council for food waste
processing.

The Company is a private company limited by shares and is incorporated in England. The address of its
registered office is Milton Parc, Milton Ernest, Bedfordshire, MK44 1YU.

2. COMPLIANCE WITH ACCOUNTING STANDARDS

The financial statements of Alauna Renewable Energy Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) under
Section 1A for small entities and the Companies Act 2006.

3. ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention.

The presentation currency is £°000 sterling.

Going Concern

The company meets its day-to-day working capital requirements through short term intergroup funding
arrangements. The Company’s forecast and projections, taking account of reasonably possible changes in
trading performance, show that the Company should be able to operate within the level of available
facilities.

After making enquiries the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future.

The directors have received a letter from the ultimate parent company, Ancala Bioenergy Holdco Limited,
indicating that it will provide sufficient financial resources for the Company for a period of 12 months from
the approval of these financial statements. Accordingly, the directors have reasonable grounds to prepare
these financial statements on a going concern basis.

Property, plant & equipment and depreciation

Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses. Cost
includes the original purchase prices, costs directly attributable to bringing the asset to its working
condition for its intended use, dismantling and restoration costs.

No depreciation is provided on assets in the course of construction or long leasehold land and buildings.
On other fixed assets depreciation is calculated to write down the cost of tangible fixed assets on the
straight line basis over their expected useful lives. The expected useful economic lives are as follows:

Plant and machinery 2 — 20 years

11
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

3.  ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Impairment of non-financial assets is reviewed at each reporting date or whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable, to determine whether there is any
indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated.

If the recoverable amount of the asset is estimated to be less than the carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to the recoverable amount. The impairment is recognised in
the income statement as an expense. Recoverable amounts are estimated for individual assets or, where an
individual asset cannot generate cash flows independently, the recoverable amount is determined for the
larger cash-generating unit to which the asset belongs.

A previously recognised impairment will be reversed insofar as estimates change as a result of an event
occurring after the impairment was recognised. An impairment is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined had no impairment
been recognised. A reversal of impairment is recognised in the income statement.

After recognition of an impairment loss, the depreciation or amortisation charge for the asset is adjusted in
the future periods to allocate the asset's revised carrying amount, less its residual value, on a systematic
basis over its useful life.

Financial instruments
Financial assets

Subsequent to initial measurement, trade and other receivables and cash and cash equivalents are carried at
amortised cost using the effective interest rate method. Gains and losses are recognised in income when the
receivables are derecognised or impaired, as well as through the amortisation process.

The company’s financial assets are reviewed at each reporting date or whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable, to determine whether or not there
is any indication of impairment.

Trade and other receivables are stated net of an allowance for uncollectible amounts.
Financial liabilities

Loans and trade and other payables are classified as financial liabilities and are subsequently measured at
amortised cost. Gains and losses are recognised in income when the financial liabilities are derecognised
or amortised. Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a residual
interest in the assets of the company after deducting all of its liabilities. Any instrument that includes a
repayment obligation is classified as a liability.

Equity
Equity comprises the following

“Called up Share capital” represents the nominal value of ordinary equity shares.
“Share premium account” represents the excess over nominal value of the fair value of
consideration received for equity shares consisting of investor ordinary shares, net of expenses of
the share issues.

e  “Profit and loss account” include all cumulative results as disclosed in the comprehensive income
statement.

12
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

3.

ACCOUNTING POLICIES (continued)

Deferred taxation

Deferred taxation is provided on the liability method to take account of timing differences between the
treatment of certain items for financial statements purposes and their treatment for tax purposes. Tax
deferred or accelerated is accounted for in respect of all material timing differences.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks with original maturities
of three months or less and bank overdrafts.

Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received
or receivable, excluding discounts and value added tax.

Services rendered
Revenue earned from gate fees is recognised when waste is received over the gate.
Electricity

Revenue from the sale of electricity and associated renewable certificates, embedded benefits and feed-in
tariffs, is recognised based on the quantity of electricity exported or generated, as applicable, at the
contracted price, on the date of generation.

Borrowing costs

Borrowing costs are recognised in the profit and loss in the period in which they are incurred.

Critical accounting policies, judgements/estimates

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The most critical accounting policies and estimates in determining the
financial condition and results of the company are those requiring a greater degree of subjective or complete
judgement. These relate to;

e  The assessment of property, plant and equipment for potential impairment, where the recoverable
amount of the plant and machinery has been determined based on value-in-use. Management has
to make significant estimates and judgements when putting together the budgets and projections
which are used in the value in use calculations. These judgements are mainly in relation to
projected revenues (primarily being income from electricity generation). Should the actual income
received be significantly lower than that assumed in the impairment review an impairment would
result.

e Deferred tax assets are only recognised on losses to the extent that future probable taxable profits
will be available against which the deferred tax asset can be utilised. This is based upon future
taxable profit forecasts of the Group. Management have to make significant estimates and
judgements when forecasting future taxable profits. These judgements are mainly in relation to
projected revenues (primarily being income from food waste and electricity generation). Should
the actual taxable profits generated differ, the ability to utilise deferred tax assets may change.

13
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

4. TURNOVER

The turnover is attributable to alternative energy production and waste management and all arises in the
United Kingdom. Turnover is the total amount receivable in the ordinary course of business from outside
customers for goods supplied as a principal and for services provided including revenue from electricity

and subsidies and gate fees, excluding value added tax and trade discounts.

5.  AUDIT REMUNERATION

Audit remuneration of £7k (2021: £7k) is paid by Biogen EM Opco Limited on behalf of the Company for

the audit of the Company’s annual financial statements.

Fees payable to the Company’s auditor and its associates for taxation advisory services of £3k (2021: £3k)

is paid by Biogen (UK) Limited on behalf of the Company.
6. TAX ON PROFIT

(a) Tax expense included in profit and loss 2022 2021
£°000 £°000

Current tax:

- Corporation tax on profits for the year - -

Total current tax . - -

Deferred tax:

- Origination and reversal of timing (53) -
differences

- Unrecognised deferred tax from prior 724 -
years _

- Impact of change in tax rate 228 -
Total deferred tax 899 -
Tax on profit on ordinary activities 899 -

Tax assessed for the year is lower (2021: lower) than the standard rate of corporation tax in the UK for
the year ended 31 March 2022 of 19% (2021: 19%). The differences are explained below:

(b) Reconciliation of current tax charge

2022 2021
£000 £°000
Profit/(loss) on ordinary activities before tax 319 183
. . 61 35
Profit/(loss) multiplied by the standard rate of tax in the UK of 19% (2021:
19%). The differences are explained below:
Fixed asset differences (42) 11
- Adjust closing deferred tax to average rate (54)
- Unrecognised deferred tax from prior years 724 -
- Tax losses utilised (18)
- Tax rate changes 228 -
- Deferred tax not recognised - (46)
899 -

Current tax charge/(credit) for the year
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

6. TAX ON PROFIT (CONTINUED)

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate
would increase to 25% (rather than remaining reducing at 19%, as previously enacted). This new law was
substantively enacted on 24 May 2021. Deferred taxes at the balance sheet date have been measured using
these enacted tax rates and reflected in these financial statements.

7. EMPLOYEES

The company had no employees during the year (2021: no employees).

8. PROPERTY, PLANT AND EQUIPMENT

Assets in the

course of Plant and
construction machinery Total
£000 £°000 £000
Cost ,
At 1 April 2021 4 : 16,945 16,949
Additions 403 124 527
At 31 March 2022 407 17,069 17,476
Accumulated depreciation
At 1 April 2021 - 7,702 7,702
Charge for the period - 464 464
At 31 March 2022 - 8,166 8,166
Net book value
At 31 March 2022 407 8,903 9,310
At 31 March 2021 | 4 9,243 9,247
9. DEBTORS
2022 2021
£000 £°000
Amounts falling due within one year:
Trade debtors 83 74
Amounts owed by group undertakings 1,706 1,224
Deferred tax asset 899 -
Prepayments and accrued income 1 107
2,689 1,405

Amounts owed by group undertakings are trade balances which are unsecured, have no fixed repayment date
and bear no interest.

The deferred tax asset recognised is due after more than one year.
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021

£°000 £°000

Trade creditors : 1 -
Amounts owed to group undertakings 697 378
Other creditor 4] 36
Accruals and deferred income 23 28
762 441

In 2022 the amounts due to group undertakings are trade balances which are interest free and repayable on
demand.

11. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2022 2021

£°000 £000

Amounts owed to group undertakings © 7,012 7,191
7,012 7,191

The amounts due to group undertakings relate to loan notes which are due to Biogen EM Limited and
repayable on demand and have an interest rate of 9.5% per annum. The ultimate parent company, Ancala
Bioenergy Holdco Limited, has issued a guarantee stating the loan will not be recalled within 12 months of
the balance sheet date. Loan notes are unsecured.

12. BORROWINGS

2022 2021
£000 £000
Analysis of amounts within creditors:
Aggregate of instalment debts that fall due for repayment 7.012 7191
outside five years: ’ ’
7,012 7,191
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Alauna Renewable Energy Limited

Notes to the financial statements (continued)
For the year ended 31 March 2022

13. DEFERRED TAXATION ASSET

Provided Provided Unprovided Unprovided

2022 2021 2022 2021

Accelerated capital allowances 312 - - 260

Other short term timing i ) ) )
differences -

Tax losses 587 - - 464

Deferred tax asset 899 - - 724

14.

15.

16.

Deferred tax is calculated using the substantively enacted tax rate for when the deferred tax is expected to
be utilised. The increase in the main rate of corporation tax to 25% was substantively enacted in 24 May
2021. This new rate has been applied to deferred tax balances which are expected to reverse after 1 April
2023, the date on which that new rate becomes effective.

PAYMENTS TO DIRECTORS
Directors received no remuneration for services in the year (2021: £nil).

No advances have been made to directors and there are no outstanding balances from directors.

RELATED PARTY TRANSACTIONS

The Company is exempt from disclosing related party transactions which are with other group companies
that are wholly owned within the Group.

ULTIMATE CONTROLLING PARTY

The ultimate parent company is Ancala Bioenergy Holdco Limited, in whose consolidated financial
statements the results of the Company are included. The financial statements of Ancala Bioenergy Holdco
Limited are publicly available from c/o Ancala Partners LLP, King’s House, 36-37 King Street, London
EC2V 8BB.

There is no ultimate controlling party.
The company’s immediate parent undertaking is Biogen EM Limited, a company incorporated in England.

The smallest group for which group financial statements are drawn up and of which the company is a
member is Ancala Bioenergy Limited. Its registered office and the address from which group financial
statements can be obtained is ¢/o Ancala Partners LLP, King’s House, 36-37 King Street, London EC2V
8BB.
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