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"~ FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

'The directors present their report and audited financial statements for the Free Solar (Stage 1) L1m1ted
(“Company”) for the year ended 31 December 2018.

Directors :

The Directors who served during the year were:
FJ Helliwell
DG Murphy
I Shervell

Prmcnpal Activities and Busmess Review

The activities of the Company are in the running and maintenance of a portfollo of existing res1dent1al'
photovoltaic (PV) solar installations and the collection of Feed in Tariff payments. The portfolio has
been performing in line with-expectation. There have been no significant additions or disposals in the
_ year.

- Future Developments - :
: Durmg the coming year the Company will continue to manage the solar PV assets that it owns.

Dividend
The Directors approve payment of dividends for the financial year endmg 31 December 2018 of

£1 333,306 (2017: £nil).

Employees
The Company has no employees (2017: none). -

Independent Auditors
It is the intention of the Directors to reappoint the auditors under the deemed appointment rules of
Section 487 of the Companies Act 2006.

Qualifying Indemnity Provisions

The Directors have the benefit of an mdemmty provision contained in the Company’s Artncles of
Assqciation, subject to the conditions set out in the Companies Act 2006. This is a ‘qualifying third
party indemnity’ provision as defined in section 234 of the Companies Act 2006.

Aviva plc granted in 2004 an indemnity to the Directors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in the Companies Act 1985 (which continue to
apply in relation to any provision made before 1 October 2007). This indemnity is a ‘qualifying third
party indemnity’ for the purposes of sections 309A to 309C of the Companies Act 1985. These
qualifying third party indemnity provisions remain in force as at the date of approving the Directors’
Report by virtue of paragraph 15, Schedule 3 of The Companies Act 2006 (Commencement Number 3,
" Consequential Amendments, Transitional Prov1510ns and Savings) Order 2007



FREE SOLAR (STAGE 1) LIMITED

" Registered in England and Wales: Number 07573455

' DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

~ Statement of Directors’ responsibilities in respect of the financial statements '
The directors are responsible for preparing the Annual Report and the financial statements in accordarce
with applicable law and regulation.

Company law requires the directors to prepare ﬁnanmal statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
‘Accepted Accounting Practice (United Kingdom- Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under
.company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company
-for that period. In preparing the financial statements, the directors are required to: :

e - select suitable accounting policies and then apply them consistently;
e . state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
_ ' followed, subject to any material departures disclosed and explained in the financial statements; '
-~ e make judgements and accounting estimates that are reasonable and prudent and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business. k

The dlrectors are also respons1ble for safeguarding the assets of the company and hence for takmg
réasonable steps for the preventxon and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial.
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors’ confirmations
In the case of each director-in office at the date the Directors’ Report is approved

e so far as the dlrector is aware, there is no relevant audit mformatlon of which the company’ s
auditors are unaware; and
. they have taken all the steps that they ought to have taken as a director in order to make

themselves aware of any relevant audit information and to establish that the company’s auditors
are aware of that information.

In preparing their report, the Directors’ have taken advantage of the exemption for small compames in
accordance with section 415(A) of the Companies Act 2006,

On behalf of the Board'on K August 2019
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I Shervell -~
Director



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

Indepehdent auditors‘" report to the members of Fi’ee
Solar (Stage 1) Limited

Report on the audit of the financial statements

Opinion
In our opinion, Free Solar (Stage 1) Limited’s financial statements:

e givea true and fair view of the state of the company’s affairs as at 31 December 2018 and of its ;Sroﬁt for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
_ the UK and Republic of Ireland”, and applicable law); and

® have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report?), which comprise: the statement of financial position as at 31 December 2018; the statement of comprehensive
income, the statement of changes in equity for the year then ended; and the notes to the financial statements, which
include a descrlptlon of the significant accountmg policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors”responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtamed is sufficient and approprlate to
provide a basis for our opinion.

Independence

We remained'independent of the company in accordance with the ethical requirements that are relévant to our audit of
the financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

1SAs (UK) require us to report to you when:

e the directors’ use of the going concern basis of accounting in the preparatlon of the financial statements is not
appropriate; or .

¢ the directors have not disclosed in the financial statements any 1dent1ﬁed material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential 1mp11cat10ns on the company’s
trade, customers, suppliers and the wider economy.

Reporting on other information

The other mformatlon comprises all of the mformatlon in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency
or material misstatement, we are requlred to perform procedures to conclude whether there is a material misstatement
of the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact: We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

Independent audltors report to the members of Free
Solar (Stage 1) Limited ( contmued)

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report
for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in accordance
with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Directors’ Report. .

Responsibilities for the financial statements and the audlt
Responstbilities of the directors for the ﬁnancml statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 4, the directors are responsible

_ for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary
to enable the preparatlon of financial statements that are free from materlal mlsstatement whether due to fraud or
error. :

In preparing th_e financial statements, the d_irectors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Audittors’ responsibilities for the audit of the ﬁnancral statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are, free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these ﬁnanc1a1 statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing. '

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to take
advantage of the small companies exemption from preparmg a strategic report. We have no exceptions to report arlsmg
from this responsibility. .

Sandra Dowling (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

\O _ August 2019 — . . .




FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Note : 2018 . 2017

£ £

Turnover = _ : A 2,174,559 1,974,584
Cost of sales 4 A ' " (473,358) (491,022)
Gross profit . ' . ' S 1,701,201 © 1,483,562
Administrative expenses o ‘ o (74,647) ' (89,032)
Operating profit. S 5 - 7. 1,626,554 - 1,403,530
Profit on diéﬁosal of tanéible assets | | 51,646 -, o 12,831
Profit before interest and taxation . 1,678,200 . 1,416,361
Interest receivable énd similar income - 6 . 23374 . >1,620
Finance costs: o 7 (509212)  (715,547)
Profit before taxation - - 1,192,362 702,434
Tax on profit 8 (196,977) (156,295)
Total comprehénsive income for the year : ’ 995,385 546,139

Continuing Operatlons
All amounts reported in the Statement of Comprehenswe Income for the years ended 31 December
2018 and 31 December 2017 relate to continuing operations.

The notes on pages 10 to 18 form an integral part of these financial statements.



FREE SOLAR (STAGE 1) LIMITED :
Registered in England and Wales: Number 07573455

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Note

FIXED ASSETS '
Tangible assets : 9

CURRENT ASSETS

Debtors . . 10 .

Cash at bank-and in hand

CREDITORS " . :
Amounts falling due within one year, . 11

Net current assets

Total assets less current liabilities

CREDITORS
Amounts falling due after more than one year 12

PROVISIONS FOR LIABILITIES
Taxation including deferred taxation 8

Net assets

CAPITAL AND RESERVES

Called up share capital ' ' 13
Retained earnings. A

Total equity.

2018 12017

£ £
15,990,724 - 6,369,347
1,077,395 722,760
763,569 1,148,102
1,840,964 1,870,862
(284,589) (523,578)
1,556,375 1,347,284
7,547,099 7,716,631
(6,238,165) (6,299,429)
(414,565) (184,912)
894,369 1,232,290

1 ' 1

894 368 1,232,289
894,369 1,232,290

The notes on pages 10 to 18 form an integral part of these financial statements.

The financial statements on pages 7 to 18 were approved by the Board of Directors on 0/ August

2019 and signed on its behalf by:

I Shervell
Director



FREE SOLAR (STAGE 1) LIMITED
Registered in' England and Wales: Number 07573455

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Called up Retained Total equity
Share capital - earnings
: 4 , £ £ £
Balance at 1 January 2017 . 1 686,150 686,151 -
Total . comprehensive income. - :
for the year . . : - - 546,139 546,139
Balance at 31 December 2017 o o . 1 1,232,289 . 1,232,290
Total comprehensive income - , A . ' .
for the year _— . - . 995,385 995,385
Dividends for the year ' ' - (1,333,306) (1,333,306)
894,369 -

Balance at 31 December 2018 . 1

894,368

The notes on pages 10 to 18 form an integral part of these financial statements.



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1

GENERAL INFORMATION

Free Solar (Stage 1) Limited (“the Company”) runs and maintains a portfolio of existing
residential PV solar installations in the UK.

The Company is a private company limited by shares and is incorporated and domiciled in the
United Kingdom. The address of its registered office is The Green Easter Park, Benyon Road,
Silchester, Reading RG7 2PQ.

. STATEMENT OF COMPLIANCE

The Financial Statements have been prepared in compliance with UK accounting standards.
“including Financial Reporting Standard 102 (“FRS 102”), the Financial Reporting Standard -

applicable in the United Kingdom and Republic of Ireland, and the Companies Act 2006.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have .all been applied
consistently throughout all the years presented unless otherwise stated.

The functional currency of the Company is considered to be pounds sterling because that is the
currency of the primary economic environment in which the Company operate.

The preparation of financial statements requires the use of certain critical accounting estimates.

It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial
statements, are dlsclosed in Note 4. :

“Cash Flow Statement

The Company has taken advantage of the exemptlon under FRS 102 from preparmg a
statement of cash flows, on the basis that it is a qualifying entity and the Company’s cash flows
are included within the consolidated statement of cash flows of its parent entity, Aviva
Investors REaLM Infrastructure Limited Partnership.

Strategic Report

A strategic report has not been included in these audited financial statements as the Company
qualifies for exemption as a small entity under Section 414B of the Companies Act 2006
relating to small ertities. '

Basis of preparation

These Financial Statements have been prepared on a going concern basis and under the
historical cost convention.

10



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Going concern basis
After making enquiries, the Directors have a reasonable expectation that the Company has

-adequate resources to continue in operational existence for the foreseeable future. Therefore

they continue to adopt the going concern basis in preparing the financial statements.

Turnover
Turnover represénts the value of feed in tariff due excluding value added tax and is recogniséd
as generated. Turnover arises wholly in the UK from the company's pr1nc1pa1 activity, being

.. the production of electn01ty

© . Accrued revenue -

Accrued revenue comprlses of energy that has been generated but has not. been billed yet.

Administrative expenses .
Administrative expenses include all costs not directly incurred in the operation of the

Company’s portfolio. This includes administration and management expenses.

Distributions to equity holders

Dividends and other distributions to the company s shareholders are recogmsed as a liability in
the financial statements in the period .in which the dividend and other distributions are
approved by the company’s shareholders. These amounts are recogmsed in the statement of
changes in equity.

Tangible fixed assets

Tangible fixed assets are stated at their historic purchase cost, together with any incidental
expenses of acquisition less accumulated depreciation. Costs include the original purchase
price of the asset and the cost attributable to bringing the asset to its working condition for its

. intended use.

Tangible .assets are derecognised. on disposal or when no future economic benefits are
expected. On disposal, the difference between the net disposable proceeds and the carrymg
amount is recognised in profit or loss and included in profit and loss account.

Depreciation

- Depreciation is calculated so as to write off the cost of an asset, less its estimated residual

value, over the expected useful economic life of that asset as follows:

PV Solar Installations - 25 years straight-line
PV Solar Inverter - 12 years straight-line
Cash at bank and in hand

Cash at bank and in hand comprises of cash and cash on deposit with banks, both of which are
immediately available.

11



"FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Current tax

~ Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to taxation authorities. The tax rates and tax laws used to compute the amount are those-
that are enacted or substantively enacted by the balance sheet date. Management periodically
evaluates positions taken in tax returns with respect to situations in which the applicable tax.
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided in full, using the liability method on all temporary differences at the
balance sheet date between the tax bases of assets and liabilities and thelr carrying amounts for
financial reportlng purposes :

Deferred tax assets are recognised only to the extent that it is probaﬁly that taxable profit will
be available against which deductible temporary differences, carried forward tax credits or tax
losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the -
year when the asset’is realised or the liability is settled, based on tax rates and tax laws that
have been enacted or substantively enacted at the balance sheet date. :

Deferred tax relating to items recognised directly in changes in equity is recognised in the
Statement of Changes in Equity and not in the Statement of Comprehensive Income.

Loans and borrowings

Borrowings are recognised at the fair value of the consideration received net of transaction
costs incurred. Borrowings are subsequently stated at amortised cost; any difference between
the proceeds (net of ‘transaction costs) and the redemption value is recogmsed as a finance
expense in the Statement of Comprehensive Income.

Borrowings are classified as current liabilities in the financial statements unless the Company
has an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. The adjustments that are resulted from the use of United Kingdom Retail Price
Index ("RPI") on the interest payment date have been capitalised as part of the loans in these
audited financial statements.

Impairment of non-financial assets

At each balance sheet date, non-financial assets not carried at fair value are assessed to
determine whether there is an indication that the asset may be impaired. If there is such an
indication the recoverable amount of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in
use. Value in use is defined as the present value of the future cash flows before interest and tax
obtainable as a result of the asset’s continued use. These cash flows are discounted using a
discount rate that represents the risks inherent in the asset. :

If the recoverable amount of the asset is estimated to be. lower than the carrying amount, the

carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the
statement of comprehensive income.

12



FREE SOLAR (STAGE 1) LIMITED
- Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new ordinary shares or options are shown in equity as a' deduction, net of tax, from the
proceeds. :

Fi manczal znstruments
The -Company has chosen to adopt Sectlons 11 and 12 of FRS 102 in respect of financial
instruments.

i F1nan01al assets :
F1nanc1al assets are recogmsed when the Company becomes a party to the contractual
prov151ons of the instrument. -

Basic ﬁnancial assets, including trade and other receivables, cash and bank balances, are
initially recognised at transaction price, unless the.arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairmént. If an asset is impaired the impairment loss is the difference
between the.carrying amount and the. present value of the estimated cash flows discounted at
the asset’s original effective interest rate. The impairment loss is recognised in the statement
of comprehensive income.

If there is decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying
amount does not exceed what the -carrying amount have been had the impairment not
previously been recognised. The impairment reversal is recognised in the statement of
comprehensive income.

Other financial assets are initially measured at fair value, which is normally the transaction
price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in the Statement of Comprehensive Income.

'Financial assets that are classified as receivable within one year are measured at the
undiscounted amount of the cash or other con81derat10n expected to be recelved net of
impairment.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the
asset expire or are settled, or (b) substantially all the risks and rewards of the ownership of the
asset are transferred to another party or (c) despite having retained some significant risks and
rewards of ownership, control of the asset has been transferred to another party who has the
practical ability to unilaterally sell the asset to an unrelated third party without imposing
additional restrictions.

13



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO T-HE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

ii. . Financial liabilities
Fmancnal liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument.

Basic financial liabilities are initially measured at transaction price (including transaction
costs), except for those financial liabilities classified as at fair value through profit or loss,
which are initially measured at falr value (which is normally the transaction price excludmg
transaction costs). : :

Debt instruments are subsequently carried at amortised cost, using the effective interest rate
method.

Commitments to make which meet the conditions above are measured at cost (whlch may be
nil) less impairment. : :

Non-current debt instruments which meet the following conditions, are subsequently measured
at amortised cost using the effective interest rate method:

a) Returns to the holder are (i).a fixed amount, or (ii) a fixed rate of return over the life of the
instrument, or (iii) a variable return that, throughout the life of the instrument, is equal to a
single reference quoted or observable interest rate, or (iv) some combination of such fixed rate
and variable rates, providing that both rates are positive.

b) There is no contractual provision that could by its terms result in the holder losing the
principal amount or any interest attributable to the current period or prior periods.

¢) Contractual provision that-permit the issuer to prepay a debt instrument or permit the holder
to put it back to the issuer before maturity are not contingent on future events, other than to
protect the holder against the credit deterioration of. the issuer or a change in control of the
issuer, or to protect the holder or issuer against changes in relevant taxation or law.

Debt instruments that are classified as payable within one year and which meet the above
conditions are measured at the undiscounted amount of the cash or other consideration
expected to be paid or received, net of impairment.

Other debt instruments not meeting these conditions are measured at amortised cost, using the
effective interest rate method.

Financial liabilities are derecognised only when the obligation specified in the contract is
discharged, cancelled or expires.

iti.  Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial
statements when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle .on a net basis or to realise the asset and settle the liability
simultaneously.

Financial instruments disclosure exemption

The Company has taken advantage of the exemption, under FRS 102, from disclosure of its
financial instruments, on the basis that it is a qualifying entity and the Company’s financial
instruments are disclosed within the consolidated financial statements of its parent entity,
Aviva Investors REaLM Infrastructure Limited Partnership.

14



FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATE‘MENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related party transactions

The Company discloses transactions with related parties which are not wholly owned within
the same Group. Where appropriate, transactions of a similar nature are aggregated unless, in
the opinion of the Directors, separate disclosure is necessary to understand the effect of the
transactions on the Company financial statements. :

The Company has taken advantage of the exemption, under FRS 102, from disclosure of
transactions with related parties who are wholly owned within the same Group. The Group

_ includes the Company, its parent undertakings and its-fellow subsidiary undertakings.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the Company’s Financial Statements requires the directbx:s to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the reporting date. The
estimates and associated assumptions are based on historical experience, expectations of future
events and other factors that are considered to be relevant. However, uncertainty about .these
assumptions and estimates could result in outcomes that requlre a material adjustment to the
carrying amount of the assets or liabilities affected.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

In the process of applying the Company’s accounting policies, the directors has made the
following judgements which have the most significant effect on the amounts recogmsed in the
Financial Statements:

i, Non-financial assets are reviewed for impairment at each balance sheet date. An

- impairment loss is recognised for the amount by which the carrying amount of the

asset exceeds its recoverable amount, which is the higher of an asset’s net selling price

and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows.

OPERATING PROFIT
' : 2018 ‘ 2017
This is stated after charging: ‘ £ ' £
Depreciation of owned tangible fixed assets 383,178 382,821
Auditors’ remuneration — audit services 12,047 11,446

The Company did not have any employees during the current year or previous year.

- Directors were employed and remunerated by Aviva Investors Employments Services Limited.

No recharge was made by the parent company for their services.

INTEREST RECEIVABLE AND SIMILAR INCOME ' .
2018 2017

£ £
Interest receivable and similar income 23374 : 1,620

15



FREE SOLAR (STAGE 1) LIMITED _
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7 FINANCE COSTS
' 2018 ' 2017
' , ' £ . £
Loan interest payablc to parcnt undertaking : 509,212 B 715,547
8 TAX ON PROFIT .
‘ 2018 ’ 2017
Corporation tax: ' £ £
Corporation tax at 19% (2017 — 19.25%) L - . -
Group relief payable . . 150,509 . 208,477
Adjustment in respect of prior periods o - (183,185 . - 12,547
Total current tax (credit)/charge . - (32,676) 221,024
Deferred tax: . ' . . ,
Origination and reversal of tlmmg differences . 68,035 - (64,729)
Adjustment in respect of prior.periods . 161,618 . -
Total deferred tax charge/(credit) ' 229,653 ' (64,729)
Tax on profit : : 196,977 - 156,295

Factors,affecting the tax charge for the year:
The tax assessed for the year is lower (2017: higher) than the standard rate of corporatlon tax
in the UK of 19% (2017 — 19.25%). The differences. are explained below.

2018 2017
£ £
Profit before taxation 1,192,362 702,434
Tax at 19% (2017 — 19.25%) . 226,549 135,194
Effects of: . )
Other tax adjustments, relrefs and transfers - (8,381) (2,073)
"Chargeable gains ) - 8,381 ' © 2,073
Group relief claimed . (150,509) . (208,477)
Payment for group relief 150,509 208,477
Adjustments in respect of prior periods (21,567) 12,547
Changes in tax rates (8,005) 8,554
Tax charge for the year 196,977 156,295
Total deferred tax liability :
Fixed asset timing differences . 414,565 . 184,912
414,565 184,912
Movement in the provision:
At start of year 184,912 249,641
Charge/(credit) for the year 229,653 (64,729)
Atend of year - . 414,565 - 184,912

The rate of corporation tax changed to 19% with effect from 1 April 2017. Finance Act 2016, -
which received Royal Assent on 15 September 2016, will reduce the corporatlon tax rate
further to 17% from 1 April 2020.

The Company’s deferred tax assets and liabilities have been calculated at 17%. The reduction

in the future tax rate has provided a net charge to the income statement tax charge of £229.653
(2017: credit of £64,729).
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FREE SOLAR (STAGE 1) LIMITED
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9

10

11

12

TANGIBLE ASSETS : :
PV Solar PV Solar Total
Installations Inverter
Cost ' ' £ £ £
At start of year 8,335,151 590,104 8,925,255
Additions in year . ' . Co- 31,786 31,786
Disposals in year (32,466) (11,357) (43,823)
. Atend of year . 8,302,685 610,533 8,913,218
Accumulated depreciation o - _ o . o
At start of year . 2,227,427 328,481 2,555,908
.Disposals in year R .9,407) (7,185). - (16,592)
. Charge for the year ‘ 332,847 50,331 383,178
At end of year i ’ 2,550,867 371,627 - 2,922,494
Net book value : ’
At 31 December 2017 6,107,724 261,623 . 6,369,347
At 31 December 2018 : 5,751,818 238,906 - 5,990,724
DEBTORS ) ) ) )
Amounts falling due within one year: 2018 2017
y N . £ - £
Trade debtors . - 65,544
Amounts owed by group undertakings 32,701 -
Prepayments and accrued income 1,044,694 657,216
1,077,395 722,760

Amounts owed by group uhdertakings are unsecured, interest free and repayable on demand.

CREDITORS: Amounts falling due within one year

2018 2017
£ £
Trade creditors 9931 14,840
Amounts owed to group undertakings 86,808 328,824
Taxation : 18,284 18,284
Accruals and deferred income 169,566 161,630
284,589 523,578

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

CREDITORS: Amounts falling due after more than one year

2018 2017
£ £

-Loan from parent undertaking due in more than o ‘
five years o 6,238,165 6,299,429

The loan from parent undertaking bears - interest at 5.5% pér annum with a RPI uﬁlift, is
unsecured, and is repayable on 31 December 2037. An amount of £164,018 representing RPI
adjustment on the loan was capitalised during the year.
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FREE SOLAR (STAGE 1) LIMITED -
Registered in England and Wales: Number 07573455

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13

14

CALLED UP SHARE CAPITAL
2018 : 2017

Issued and fully paid

Ordinary Shares of £1 each . » 1 1

" ULTIMATE PARENT UNDERTAKING & CONTROLLING PARTY

The Company’s immediate parent undertaking is Aviva Investors REaLM Infrastructure No. 1

.Limited, a company incorporated in the United Kingdom, and its’ ultimate parent undertaking
" is Aviva Investors Infrastructure Income Unit Trust (formerly Aviva Investors REaLM
“Infrastructure Unit Trust), which is registered in Jersey. .

Aviva Investors Infrastructure Income L1m1ted Partnership, which has 100% interest of the
Company, is both the largest and the smallest group of undertakmgs to consolidate these
financial statements at 31 December 2018. The consolidated financial statements of Aviva

Investors Infrastructure Income Limited Partnership are available on application to:

" Aviva Company Secretarial Services Limited

St Helen’s
1 Undershaft, London

EC3P 3DQ

The General Partner of the Aviva Investors Infrastructure Income Limited Partnership is the
Aviva Investors Infrastructure GP Limited, a company incorporated in Great Britain and
registered in England and Wales.
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