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BFI TRUST

TRUSTEES' REPORT
FOR THE PERIOD ENDED 31 MARCH 2012

The Trustees present their report, together with the financial statements and auditor's report, for
the penod ended 31 March 2012

Structure, governance and management

Constitution

The BFI Trust (Trust) was incorporated on 14 March 2011 as a chantable company limited by
guarantee, governed by 1ts Memorandum and Artcles of Assoctation

Organtsatronal structure
‘The Trust 1s managed by a Board of Trustees, who are also Directors of the company

The power to appoint new Trustees 15 exercisable by surviving or contimung Trustees New
Trustees are fully briefed on the objectives of the Trust and their role as Trustees This 1s
reinforced by traiung, as required, to equip them to effectvely discharge thewr dunes

The Board 1s further developing 1ts strategy for achteving the Trust's objectives mn light of Lord
Stmuth's independent review of film policy, "A Future for Batish Film", published 1n January 2012
and the British Film Insotute's (BFI) "Film Forever" - the BFI's future plan for supporting British
film 2012-17, published 1n October 2012

Trustees/ Directors
The Trustees who served during the period and to the date of approval were

Enc Fellner Appomted 14 June 2011

Peter Foy Appomnted 14 June 2011

Dawvid Kustow Appomted 28 July 2011

Caroline Michel Appomted 14 June 2011

Amanda Newill Appointed 28 July 2011

Catherine Hall Appomted 14 March 2011, Resigned 14 June 2011
Dawid McCoy Appotnted 14 March 2011, Resigned 14 June 2011
Louse Seymour Appointed 14 March 2011, Resigned 14 June 2011

The Trustees work actively with the Company Secretary to make the day-to-day management
decisions for the Trust

Objectives and activities

The objects of the Trust, for the benefit of the publc, are to -

(a) encourage the development of the arts of film, television and the moving image throughout the
United Kingdom of Great Britain and Northern Ireland,

(b) promote the arts of film, television and the moving 1mage use as a record of contemporary lfe
and manners,

(c) promote education about film, television and the moving 1mage generally, and their impact on
soctety,

(d) promote access to and appreciation of the widest possible range of Briush and world cinema
and to establish, care for and develop collections reflecting the moving image history and heritage
of the United Kingdom of Great Britain and Northern Ireland, and

(e) 1n particular to support the work of the Briush Film Insttute (registered chanty 287780)




BFI TRUST

TRUSTEES' REPORT
FOR THE PERIOD ENDED 31 MARCH 2012

Activities and results for the period

The results for the pertod, as set out on page 6, show an operating surplus of £39,190,783 As this
is for the first penod of operation this surplus 1s reflected 1n the unrestricted reserves of
£39,190,783 Much of the reserves are tied up 1n the value of fixed assets, but the company has
free reserves (net current assets) of £5,232,306

During the pertod the Trust purchased the freehold properties of the BFI for a nommal amount
The value of the assets over and above the purchase price represents a donation of value by the
BFI and this value has been reflected in the Trust's income for the period The BFI occupies the
properties on 10 - 30 year leases at at or near open market value from the Trust Dunng the pertod
the BFI also pard an f8mullion grant to the Trust to fund its future chantable activines which are
consistent with those of the BFI The Trust made a grant to the BFI of £200,000 at the end of the
period to support its charitable activities and also entered mto a grant agreement which commutted
Lamullion of funding for the year to 31 March 2013

Plans for Future Pertods
The key objectives for the comung year will be to consider grant applicanons and to develop and
implement an investment strategy to guide the stewardshup of the Trust's funds

Public Benefit

In setung the Trust's objectves and planning its activities the Trustees have complied with their
dunes under the Chanities Act 2011 to have due regard to public benefit guidance published by the
Chanty Commussion The Trustees consider that the objects of the Trust, the actvities outhned mn
this report and plans for future pertods demonstrate public benefit

Reserves

It 1s the policy of the Trust to maintain a level of unrestricted funds as free reserves These
provide funds to contribute towards anticipated costs for the coming year, working capital
requirements and to respond to project opportunities

On the 31 March 2011 the BFI Trust acquired the freehold mterest in land and buildings 1n central
London and Berkhamsted from an independent chanty, the Brinsh Film Insttute (BFI), for the
nomunal sum of £2 The assets have been valued at £22,000,000 by professional valuers, Drivers

Going concern

The Trustees consider that the demand for the Trust's services will conunve The Trustees
continue to ensure that the nsks assoctated with the Trust are muumised The Trustees have a
reasonable expectation that the Trust has adequate resources to conunue for the foreseeable future
Accordingly, they continue to adopt the going concern basis n preparing their report and financial
statements

Trustees' indemnities
The Trust made qualifying third party indemmty provisions for the benefit of the Trustees in place
during the period and at the date of this report




BFI TRUST

TRUSTEES' REPORT
FOR THE PERIOD ENDED 31 MARCH 2012

Statement of Trustees’ Responsibilities

The Trustees are responsible for preparng their Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the Trustees to prepare financial statements for each financial year Under
that law, the Trustees have elected to prepare the financial statements 1n accordance with Unuted
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounung Standards and
applicable law) Under company law, the Trustees must not approve the financial statements
unless they are sausfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period In preparing these financial statements,
the Trustees are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounung Standards have been followed, and

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to
presume that the company will continue 1n business

The Trustees are responsible for keeping adequate accounting records that are sufficient to show
and explam the Trust's transactions and disclose with reasonable accuracy at any time the financial
positon of the Trust and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Trust and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanities

Disclosure of information to auditor
In the case of each of the persons who are Trustees of the Trust at the date when this report 1s
approved
- so far as each of the Trustees 1s aware, there 1s no relevant audit information of which the
Trust's auditor 1s unaware,
- the auditor has performed no non-audit work, and
- each of the Trustees has taken all the steps that they ought to have taken as a Trustee to
make themselves aware of any relevant audit information and to establish that the Trust's
auditor 1s aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of
the Companes Act 2006

Thus report was approved by the board of Trustees for signature on [ Z December 2012

o) ) st

C Michel
Trustee




BFI TRUST

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE BFI TRUST

We have audited the financial statements of BFI Trust for the penod ended 31st March 2012 which
comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow Statement, and the
related notes The financial reporting framework that has been applhed in thewr preparation 1s
applicable law and Umited Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounung Practice)

This report s made solely to the chartable company’s trustees, as a body, n accordance with
regulations made under section 154 of the Chanties Act 2011 Our audit work has been undertaken so
that we mught state to the chantable company’s trustees those matters we are required to state to them
n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responstbility to anyone other than the chantable company and the chantable
company’s trustees as a body, for our audit work, for this report, or for the opmnions we have formed

Respective responsibilities of trustees and auditor

As explamned more fully in the Trustees’ Responsibiliies Statement, the Trustees (who are also the
directors of the charitable company for the purposes of company law) are responsible for the
preparation of the financal statements and for being sausfied that they give a true and fair view

The Trustees have elected for the financial statements to be audited 1n accordance with the Charities
Act 2011 rather than the Compantes Act 2006 Accordingly we have been appointed as auditor under
section 144 of the Charities Act 2011 and report in accordance with regulations made under section
154 of that Act

Our responsibility 1s to audit and express an opinton on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures 1n the financial statements
suffictent to give reasonable assurance that the financial statements are free from material
musstatement, whether caused by fraud or error This includes an assessment of whether the
accountung policies are appropriate to the chartable company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting estmates
made by the trustees, and the overall presentation of the financial statements In addinon, we read all
the financial and non-financial information in the Trustees’ Annual Report to identfy matenal
inconsistencies with the audited financial statements If we become aware of any apparent maternal
misstatements or inconsistencies we constder the implications for our report




BFI TRUST

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE BFI TRUST

Opiion on financial statements
In our opinion the financial statements

* give a true and fair view of the state of the chantable company’s affairs as at 31st March 2012, and of
its mncoming tesources and applicanion of resources, including its ncome and expenditure, for the
pertod then ended,

* have been propetly prepared n accordance with United Kingdom Generally Accepted Accounting
Practce, and

* have been prepared 1 accordance with the requirements of the Companies Act 2006

Matters on which we are requured to report by exception

We have nothing to report in respect of the following matters where the Chanues Act 2011 requures us
to report to you 1f, 1n our opinion

» the information given 1 the Trustees’ Annual Report is inconsistent 1 any matenial respect with the
financial statements, ot

» the chantable company has not kept adequate accounting records, or

* the financial statements are not i agreement with the accounting records and returns, or

* we have not received ali the nformation and explanatons we require for our audit

Brebners 1s eligble to act as an auditor 1n terms of section 1212 of the Companies Act 2006

T rdbelS

Marnn Widdowson

For and on behalf of

Brebners

Chartered Accountants
& Statutory Auditots

The Quadtangle
180 Wardour Street

London \ \
W1F 8LB Date 't~




BFI TRUST

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE PERIOD ENDED 31 MARCH 2012

Incoming Resources
Voluntary tncome
Gifts in Kind
Grants
Incoming resources from charitable acuvities
Total incoming resources

Resources expended
Charntable actuvines
Governance costs

Total resources expended

Net incoming resources

Net movement in funds

Fund balances cartied forward

Notes

10

Total
funds
2012

34,960,000
8,000,000

1,484 387

44,444 387

(5,217,465)

(36,139
{5,253,604)

39,190,783

39,190,783

39,190,783

All gains and losses recogused in the year are included in this Statement of

Financial Activities

The accompanying notes form an integral part of this Statement of Financral

Activities




BFI TRUST

BALANCE SHEET
AS AT 31 MARCH 2012

Notes
Tangible fixed assets 7

Cutrent assets
Cash at bank and 1n hand

Creditors: amounts faling due within
one year 8

Net current assets

Total assets less current liabilities

Represented by:
Unrestricted funds 10

2012

£
33,958,477

9,663,199

9,663,199

(4,430,893)

5,232,306

39,190,783

39,190,783

The accompanying notes form an integral part of these financial statements

These financial statements for the company, registration number 07562754, were
approved by the Board and authorised for 1ssue on Q December 2012

G Dl

C Michel
Trustee




BFI TRUST

CASH FLOW STATEMENT
FOR THE PERIOD TO 31 MARCH 2012

Notes
Cash flows from operarting activities
Operating surplus
Gafts 1n Kind - donated value of tangible fixed assets 3
Depreciation 7
Increase in payables 8

Net cash inflow from operating activities
Capital expenditure and financial investment

Purchase of rangble fixed assets
Net cash outflow from capital expenditure and financial investment

Increase in cash and cash equivalents

Cash and cash equivalents at the end of the period

Increase 1n cash

2012
£

39,190,783
(34,960,000)
1,001,537
4,430,893

9,663,213

(14

(14)

9,663,199

9,663,199

9,663,199




BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

1 Accounting policies

1.1 Accounting convention

The financial statements are prepared under the historical cost convention and 1n accordance with the
Charities Act 2011, the Statement of Recommended Practice (SORP), "Accounung and Reporting by
Chartes Statement of Recommended Practice (revised 2005)" and applicable accounting standards

1.2 Going concern

The Trust's activities and future plans are set out in the Trustees' Report The Trustees' forecasts and
ptojections, taking into account reasonably foreseeable changes in income and expenditure, show that
the Trust should be able to continue 1ts operate on this basis Based on the above the Trustees have a
reasonable expectaton that the Trust has adequate resources to continue for the foreseeable future
Accordingly they continue to adopt the going concern basis 1n prepanng their report and financial
statements

1.3 Incoming resources
Gifts in Kind, grants and donatuons are only included in the Statement of Financial Activities where
the Trust has uncondinonal entittement to resources

Incoming resources from chantable activities 1s primanly rental mcome and 1s accounted for 1n the
period for which the rental 1s due

1.4 Resources expended

All expenditure on chantable activities was incurred to promote and encourage the arts of film,
television and the moving image, 1n accordance with our chantable objects Governance costs are the
costs assoctated with the governance arrangements, including audst fees

15 Tangible fixed assets, depreciation and impairment
Expenditure on tangtble fixed assets costng £1,000 or more and with a useful economic life of at least
3 years 1s capitabised and included at cost

Fixed assets recewved as Gifts n Kind have been valued by independent professional valuers using
either Existing Use Value or Depreciated Replacement Cost as allowed for under FRS15 Tangible
Fixed Assets

Depreciation 15 provided on all tangible fixed assets, except freehold land, to wnte off the cost or
valuation less estimated residual values over their expected useful economic Lves It 15 calculated on a
straight line basis, at the following rates

Freehold buildings Rematning useful economic lives range from 5 to 50 years
Fixtures and fitings Remainung useful economic hives range from 5 to 15 years
Plant and machinery Remaining useful economic lives range from 5 to 20 years

10




BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

1.5 Tangible fixed assets, depreciation and impairment (contnued)

The carrying value of fixed assets 15 reviewed at least annually Where the carrying value 1s considered
to be greater than the value of the asset to the acuvities of the Trust, an impairment charge will be
made 1n the year to reflect that loss in value

1.6 Grants payable
Grants payable are recognised when formally approved by the Trustees and shown as resources
expended within the Statement of Financial Acavites when the grant becomes unconditional

1.6 Grants receivable
Grants recewvable are recogmised when formally approved by the granting body and notified to the
Trust and shown as incoming resources within the Statement of Financial Activities when the grant
becomes unconditional

1.8 Fund accounting
Unrestricted funds are funds avadable for use at the discretion of the Trustees in the furtherance of the
general objectives of the Trust and which are not subject to externally imposed restrictions

1.9 Taxation

The BFI Trust 1s a registered chanity and as such 1ts mcome and gains falling withun s 505 ICTA 88 or
5§ 256 TCGA 92 are exempt from corporation tax to the extent that they are applied to its charitable
objectives

Irrecoverable VAT 1s allocated to the relevant expense headings

2 Gifts in Kind
2012

£

Gifts in Kind - donated assets 34,960,000

On the 31 March 2011 the BFI Trust acquired the freehold interest in land and buildings in central
London and Berkhamsted from an mndependent chanty, the Brush Film Insttute (BFI), for the
nomunal sum of £2 The assets have been valued at £22,000,000 by professional valuers, Dnvers Jonas
Deloitte LLP on an Existing Use Value basis The charntable objects of the BFI Trust are consistent
with those of the BFI and thus purchase thetefore included a donanon of valuable assets to the Trust,
which 15 mcluded 1n 1ncomng resources, equivalent to the valuation The BFI occupies the properties
on a ten year lease at at or near open matket value from the Trust The Trustees are satisfied that the
valuation as at 31 March 2012 1s an appropriate approximauon of the value at the date of transfer

11




BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

2 Gafts 1in Kind (contunued)

On the 31 March 2011 the BFI Trust entered into an agreement to acquure the freehold interest i land
and buildings ;n Warwickshire from an independent charty, the BFI, for the nominal sum of £12 The
sale formally completed on 31 January 2012 The asset has been valued at £12,960,000 by
professional valuers, Drivers Jonas Deloitte LLP on a Depreciated Replacement Cost basis  The
chantable objects of the BFI Trust are consistent with those of the BFI and this purchase therefore
included a donaton of valuable assets to the Trust, which 1s included 1n incomuing resources, equivalent
to the valuaton The BFI occupies the property on a thirty year lease at a reasonable esumate of
market value from the Trust The Trustees are satisfied that the valuation as at 31 March 2012 1s an
approprate approximation of the value at the date of transfer

3 Analysis of cash flows - non-cash transactions
2012

£

Gifts in Kind - donated value of tangible fixed assets (34,960,000

As descnbed 1n note 2 above and 1n the Trustees' report, the value of the fixed assets acquired 1n the
period 1s included at the donated value and 1s a2 matenal non-cash transaction 1n the period

4 Incomung resources from charntable activities
2012

£

Incoming resources from charitable activities 1,484,387

Incoming resources primarily relates to rental income anising on the frechold propernes of the Trust

5 Trustee remuneration and expenses
Neither remuneration nor expense payments were made to Trustees in the period to 31 March 2012

The Trust has purchased msurance to indemmfy the Trustees against the consequences of any neglect
or default on their part The cost amounted to £954, which includes cover for Trustees and Officers
of the Trust

12




BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

6 Net incoming resources

2012
£
Net incoming resources are arrived at after charging
Governance costs
Audttor's remuneration - for the audit of the Trust's accounts * 6,300
Legal and professional fees 22,996
Trustees costs (insurance) 954
Corporate support ** 5,889
Total governance costs 36,139

* Fee of £5,250 plus wrrecoverable VAT of £1,050

** The Trust has no employees The BFI provides accounting and admunistration services for which
the Trust 1s charged on an arms length basis

7 Tangible fixed assets

Frechold

land and Fixtures and Plant and
buildings fittings machinery Total
£ £ £ £

Cost or valuation
Additions 26,734,014 4,087,500 4138,500 34,960,014
At 31 March 2012 26,734,014 4,087,500 4,138,500 34,960,014
Depreciation
Charge for the year {527,132) (249,993) (224,413)  (1,001,537)
At 31 March 2012 {527,132) (249,993) (224,413)  (1,001,537)
Net Book Value
At 31 March 2012 26,206,882 3,837,507 3,914,088 33958477
Freehold land and buldings includes land at a cost of 6,330,000

As shown 1n note 3 the tangible fixed assets were formally valued when acquired The Trustees are
satisfied that the valuations provide a realistic approximaton of the apportionment of value between
the categones above The Trustees are sausfied that the market value at 31 March 2012 1s not
matenally different to that at the date of acquisiion

13




BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

8 Creditors: amounts falling due within one year

2012

£

Grants payable (4,000,000)
Other creditors (32,101)
Accruals and deferred income (note 9) (398,793

(4,430,893)

9 Deferred income
2012

£

Amount deferred i the period (378,813)
At 31 March 2012 (378,813)

Deferred income relates to rental income recetved 1n advance

10 Unrestricted funds
2012
£
Net incoming resources 39,190,783
Closing unrestricted funds 39,190,783
11 Taxation

The BFI Trust1s a registered charity and as such 1s potentally exempt from taxation of its mncome and
gams to the extent that they are applied to 1ts charitable objectuves

Irrecoverable VAT 1s charged to the cost category to which 1t relates

12 Members' liability

The Trust1s a company hrmuted by guarantee and has no share capital The lhabihity of each Member 1n
the event of winding-up 1s imited to £1

14
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BFI TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2012

13 Related party and other significant transactions transactions
During the peniod the Trust did not enter into any material transactions with related parties
No enuty 1s 1 a postuon of control or ultimate control over the Trust

The BFI 1s not a related party Itis an mdependent registered chanty with objectives consistent with
those of the Trust

14 Grant awards

Dunng the peniod the Trust paid a grant of £200,000 to the BFI to support its chantable activities for
the financial year ended 31 March 2012 In addition the Trust agreed to a further grant to the BFI of
£4m to support its chantable activities in the year to 31 March 2013 The BFI 1s an independent
registered charity, number 287780, with objectives 1n common with the BFI Trust

15




