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Cobham Aluminium and Stainless Holdings Limited

Directors' report
For the year ended 31 December 2012

The directors present their report and the financial statements for the year ended 31 December 2012
Principal activity and business review

The principal actvity of the group dunng the year was metal stockholding and the principal acuvity of this
company was to act as a holding company

On 1 January 2012, the company acquured the entire share capital of Wilsons Limited
The directors ate of the opinton that the result for the year can be improved upon

Various key performance indicators are used by the directors to monttor and compare the performance of the
various businesses within the group The directors do not wish to reveal any detalled information as they believe
this 1s commercially sensitve and could be prejudicial to the interests of the group

The ultrmate parent company s privately held, as 1s the company, and the directors beheve the requirement to
publish private accounts 1s a violation of both the spinit and the law under European Union nght to privacy
leptslation

Results and dividends

The profit for the year, after taxation, amounted to £978,993 (Period ended 31 December 2011 £775,996) The
directors have not recommended a dividend (Peniod ended 31 December 2011 £nul)

Directors
The directors who served dunng the year were

S Hussey (apponted 23 March 2011 & resigned 18 October 2012)
R W Colburn
B A King (appoimnted 18 October 2012)

Directors® responsibilities statement

The directors are responstble for preparing the Directors' report and the financial statements m accordance wath
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financal statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and the group and of the profit ot loss of the group for that period In
preparing these financial statements, the directors are required to

° select suttable accounung policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
group will continue in business
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Cobham Aluminium and Stainless Holdings Limited

Directors' report
For the year ended 31 December 2012

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transacttons and disclose with reasonable accuracy at any ume the financial position of the company
and the group and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responstble for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

Principal risks and uncertainties

The principal nsks and uncertamtes of the group are fluctuatons in raw material prices, movements in exchange
rates, changes mn government legislation, costs of government regulation and the credit risk anising from trade
debtors

Where approprate the group has developed policies and procedures 1n order to monittor and control these risks
Employee consultation and disabled employees

Recruttment polictes are designed to ensure equal opportunity of employment regardless of race or sex
Appropriate consideration 1s given to disabled applicants in offering employment

Good communications and relations with employees are attempted, mamly by pracuces developed in each
operating unit compatible with its own particular circumstances  Sentor management are kept informed of group
developments in certain financial, commercial, strategic and personnel matters as needed, and are thereby enabled
to inform and discuss with the employees as appropriate at the individual operating units

Political and charitable contributions
During the pernod, the group made chantable donations of £910 (2011 £310)
Provision of information to auditor

Each of the persons who are directors at the tume when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the group's
auditor 15 unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
mformation needed by the company and the group's auditor in connection with prepanng its report and to
establish that the company and the group's auditor 1s aware of that informaton
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Cobham Aluminium and Stainiess Holdings Limited

Directors' report
For the year ended 31 December 2012

Auditor
Under section 487(2) of the Compantes Act 2006, Grant Thornton UK LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever 1s earlier
This report was approved by the board and signed on its behalf
Ay
B A King
Darector

Date 25/0\}90'3
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o GrantThomton

Independent auditor's report to the member of Cobham
Aluminium and Stainless Holdings Limited

We have audited the financial statements of Cobham Aluminium and Stainless Holdings Limited for the year ended
31 December 2012, which comprise the consoltdated profit and loss account, the consolidated and company
balance sheets, the consolidated cash flow statement and the related notes The financial reporting framework that
has been applied 1n their preparation 1s applicable law and United Kingdom Accountng Standards (Unuted
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the group's and of the parent company’s member 1n accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the group's and
of the parent company's member those matters we are required to state to them n an Auditor’s report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other
than the company and the group's and of the parent company's member for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responstbilities statement, the directors are responsible for the
preparation of the financtal statements and for being satisfied that they give a true and fair view Qur responsibility
1s to audit and express an optnion on the financial statements 1n accordance wath applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB'’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/private cfm

Basis for qualified opinion on financial statements

Included in the stocks shown on the consolidated balance sheet s a stock provision, against specific stock lines, of
£8,193,000 1n order to ensure stock 1s valued at the lower of cost and net realisable value Subsequent to 31
December 2012, and prior to the approval of these financial statements, the group had sold some of these stock
lines at a level in excess of their onginal cost and thetefore stock has been understated by approxumately £844,000
Accordingly, within the consolidated balance sheet at 31 December 2012, stocks held should be increased by
approximately £844,000, the corporation tax lability should be increased by approumately £207,000 and profit for
the year and retained earnings should be increased by £637,000

Qualified opinion on financial statements
In our optnton, except for the effects of the matter described in the Basts for Qualified Opinion paragraph, the
financial statements

. give a true and fatr view of the state of the group's and of the parent company's affairs as at 31 December
2012 and of the group's profit for the year then ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent auditor's report to the member of Cobham
Aluminium and Stainless Holdings Limited

Matters on which we are required to report by exception
We have nothing to report in tespect of the following matters where the Companies Act 2006 requires us to report
to you 1f, 1n our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been recetved from branches not visited by us, ot

L] the parent company financial statements are not 1n agreement with the accountng records and returns, or
. certain disclosures of directors’ remuneration spectfied by law are not made, or
. we have not recerved all the information and explanations we require for our audit

—
Qa«i’ [l A U s

James Rogers (Sentor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chattered Accountants

Statutory Auditor

Reading
Date

25 @M._, 20 )3
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Cobham Aluminium and Stainless Holdings Limited

Consolidated profit and loss account
For the year ended 31 December 2012

Turnover

Change in stocks of finished goods and work 1n progress
Raw matenals and consumables

Other external charges

Staff costs

Depreciation and amortisation

Operatung profit

Interest ncome

Interest expense and similar charpes

Profit on ordinary acuvities before taxation

Tax on profit on ordinary actvities

Profit for the financial year

All amounts relate to continuing operations

Note

1,2

21

Period ended
31 December 31 December
2012 2011
£ £
77,691,283 44,932,819
1,772,612 2,637,685
(57,672,601) (34,833,722)
(7,012,394) (3,984,942)
(10,627,815) (6,424,900)
(1,425,895) (646,291)
2,725,190 1,680,643
4,018 55
(887,549) (415,249)
1,841,659 1,265,449
(862,666) {489,453)
978,993 775,996

There were no recognised gains and losses for 2012 or 2011 other than those included in the profit and loss

account

The notes on pages 10 to 26 form part of these financial statements
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Cobham Aluminium and Stainless Holdings Limited
Registered number: 7543335

Consolidated balance sheet
As at 31 December 2012

2012 2011
Note £ £ £ £
Fixed assets
Intangible assets 8 3,261,533 3,455,010
Tangible assets 9 2,040,363 1,465,973
5,301,896 4,920,983
Current assets
Stocks 11 25,335,737 15,527,042
Debtors 12 15,198,567 12,063,214
Cash at bank 4,249,275 82,553
44,783,579 27,672,809
Creditors: amounts falling due within one
yeat 13 (41,623,110) (28,813,159)
Net current assets/ (liabihities) 3,160,469 (1,140,350)
Total assets less current habilities 8,462,365 3,780,633
Creditors: amounts falling due after more
than one year 14 (501,075) {344,300)
Provisions for habilities
Other provisions 16 {706,301) (660,337)
Net assets 7,254,989 2,775,996
Capital and reserves
Called up share capital 20 5,500,000 2,000,000
Profit and loss account 21 1,754,989 775,996

Shareholder's funds 22 7,254,989 2,775,996
The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf by

B A King
Director

Date QS/Q 11013

The notes on pages 10 1o 26 form part of these financial statements
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Cobham Aluminium and Stainless Holdings Limited

Registered number: 7543335

Company balance sheet

As at 31 December 2012

Fixed assets

Investments

Cutrent assets
Debtors
Cash at bank

Creditors: amounts falling due within one
year

Net current habilities
Net assets
Capital and reserves

Called up share capital

Profit and loss account

Shareholdet's funds

Note

10

12

13

20
21

22

2,026,584
29,289

2,055,873

(18,588,272)

2012
£

21,128,751

(16,532,399)

4,596,352

5,500,000
(903,648)

4,596,352

61,064
23,859

84,923

(8,180,264)

2011
£

9,876,334

(8,095,341)
1,780,993

2,000,000
(219,007)

1,780,993

The financial statements were approved and authorised for tssue by the board and were signed on 1ts behalf by

¢

B

B A King
Director

Date 9,5/@ ,QO!C’)

The notes on pages 10 to 26 form part of these financial statements




Cobham Aluminium and Stalnless Holdings Limited

Consolidated cash flow statement
For the year ended 31 December 2012

Net cash flow from operatung activines

Retums on mvestments and servicing of finance
Taxation

Capttal expenditure and financial investment

Acquisttions and disposals

Cash outflow before financing

Fmancing

Increase in cash 1n the year

Note

23
24
24
24
24

24

Peniod ended
31 December 31 December
2012 2011
£ £
8,414,177 6,896,009
(883,531) (415,194
(1,352,868) (808,335)
(703,340) (120,878)
(5,739,926) (9,823,845)
{265,488) (4,272,243)
4,432,210 4,354,796
4,166,722 82,553

Reconciliation of Net Cash Flow to Movement in Net Debt

For the year ended 31 December 2012

Increase in cash in the year

Cash flow from increase 1n debt and lease financing

Change 1n net debt resulting from cash flows
New finance lease

Net debr acquired with acquisitons

Movement in net debt in the year
Net debt at 1 January 2012

Net debt at 31 December 2012

The notes on pages 10 to 26 form part of these financial statements

Pernod ended

31 December 31 December
2012 2011

£ L
4,166,722 82,553
(932,210) (2,354,796)
3,234,512 (2,272,243)
- (765,362)

- {5,767,638)
3,234,512 {8,805,743)
(8,831,492) (25,749)

(8,831,492)

(5,596,980)




Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

Accounting policies

11

1.2

13

1.4

Basis of preparation of financial statements

The financal statements have been prepared under the histonical cost convention and in accordance
with applicable UK accounting standards

The principal acuvities of the group are set out below The directors have reviewed the accounting
pobcies and consider that they are appropriate for the group

Going concern

The directors have constdered forecasted results for the group, taking into account the ongoing support
from 1ts ulumate parent company, the business activities and the markets in which 1t operates, and the
forecasts indicate that suffictent funds are available for the group to be able to continue 1n operatonal
existence for the foreseeable future Accordingly, the financial statements continue to be prepared on
the gomng concern basis

Consohdation

The consolidated financial statements include the financial statements of the parent company and 1ts
substdiaries made up to the end of the financial period Profits and losses on ntra group transactions
are eluminated 1n full

On acquisition of a substdiary its net assets acquired are consolidated at a fair value reflecting therr
condition at the date of acquistion All changes to those assets and hiabilities, and the resulting gains
and losses, that arise after the group has gained control of the subsidiary are credited and charged to
the post-acquistion profit and loss account or the statement of recogmised gans and losses as
appropriate

Goodwill anising on the acquisition of subsidiary undertakings and businesses, representing any excess
of the fatr value of the constderation given over the fair value of the identifiable assets and liabilities
acquured, 1s capitalised and written off on a straight line basis over 1ts useful economuic bife of five years

Provision 1s made for any umpairment losses

As permutted by section 408 of the Companies Act 2006, the company has not presented its own profit
and loss account tn these financial statements

Turnover

Turnover shown 1n the profit and loss account represents the total invoice value of goods supplied
duning the period, exclusive of Value Added Tax

Turnover 1s recognised when all of the following cntena are met

. persuastve evidence of an arrangement exists,

. delivery has occurred or services have been rendered,

. the seller's price to the buyer 1s fixed and determinable, and
. collectability 1s reasonably assured
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

1.

Accounting policies {(continued)

1.5

1.6

1.7

1.8

19

1.10

Tangible fixed assets and depreciauon

Tangible fixed assets are stated at cost less depreciation Depreciauon is provided at rates calculated to
write off the cost of fixed assets, less thetr esumated residual value, over thetr expected useful lives on
the following bases

Leasehold Property - over the lease term
Plant, Equipment & Motor - 9-33%
Vehicles

Fixed asset investments
leed asset investments are ShOWﬂ at cost lCSS prOVlSlOﬂ fOI‘ nnpa.trment

Stocks

Stocks are valued at the lower of either cost or net realisable value after making due allowance for
obsolete and slow-moving stocks

Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basts over
the lease term

Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date which will result in an
obligation to pay more, or a ight to pay less ot to recerve more tax, with the following exception

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
trrung differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substanuvely
enacted at the balance sheet date

Finance lease agreements

Where the group enters into a lease which entails taking substannally all the nisks and rewards of
ownership of an asset, the lease 1s treated as a finance lease The asset 1s recorded 1n the balance sheet
as a tangible fixed asset and 1s depreciated in accordance with the above depreciation polictes  Future
instalment under such leases, net of finance charges, are included within creditors  Rentals payable are
apportioned between the finance element, which is charged to the profit and loss account on a straight
line basts, and the capiral element which reduces the cutstanding obligation for future instalments
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Cobham Aluminium and Staintess Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

Accounting policies (continued)

11

1.12

1.13

114

Foreign currencies

Assets and habilities 1n foretgn currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date Transactions in foreign currencies are translated into sterling either at the rate
of exchange ruling at the date of the transaction or the rate used to hedge the foreign currency
transactton Exchange differences are taken into account 1n arriving at the operating profit

Pensions

The group operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the group The annual contnibutions are charges to the profit and
loss account

Financial instrtuments

Financial habilittes and equity tnstruments are classified according to the substance of the contractual
arrangements entered into

Whete the contractual obligations of financial mstruments (including share capatal} are equivalent to a
stmilar debt instrument, those financial iInstruments ate classed as financial labiites Financial labilittes
are presented as such in the balance sheet Finance costs and gains or losses relating to financial
liabilitses ate included 1n the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meenng the defimtion of a financial
hability then this 1s classed as an equuty instrument Dividends and distrbutions relating to equuty
mstruments are debited direct to equuty

Property dilapidations

Under certain operating leases for land and buildings, the group is obligated to make repairs of
dilapidations to the leased property upon the expiry of the lease The group charges amounts to profit
and loss so that, by the end of the lease, a total provision 1s accrued that s estimated to be equal to the
future costs of those dilapidaton obligations Whete repairs are made part way through the lease that
will teduce the estumated costs of dilapidation obligations at the expary of the lease, the costs of those
repatrs are charged against the ddapidation provision

The diapidation provision 1s presented on an undiscounted basts as the impact of the tume value of
money s not deemed material
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements

For the year ended 31 December 2012

3.

Turmover

'The whole of the turnover 1s attnbutable to the principal acuvity of the group A geographical analysis of

turnover 1s as follows

United Kingdom
Rest of European Union
Rest of world

Operating profit

The operaung profit 1s stated after charging/(crediting)

Amortisaton - mtangible fixed assets
Depreciation of tangible fixed assets

- owned by the group

- held under finance leases
Auditors' remuneration - audit fees
Auditors' remuneration - taxation services
Operaung lease rentals

- plant and machinery

- land and buldings
Profit on disposal of fixed assets
Profit on foreign exchange transactions

Pertod ended

31 December 31 December

2012 2011

£ £

70,692,070 41,407,732

4,905,807 2,802,056

2,093,406 723,031

77,691,283 44932 819

Period ended

31 December 31 December

2012 2011

£ £

904,175 355,156

381,898 114,733

139,825 176,402

48,800 28,500

7,500 5,000

109,039 66,318

1,643,012 966,681
(20,789) (2,583)

(15,667) -
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

4,

Staff costs

Staff costs, including directors remuneration, were as follows

Wages and salartes
Soctal security costs
Other penston costs

31 December

Period ended
31 December

The average monthly number of employees, mcluding the directors, during the year was as follows

Directors' remuneration

Emoluments

Interest expense and similar charges

On bank borrowings
On finance leases
On loans from parent undertaking

2012 2011
£ L
9,440,969 5,226,137
980,341 525,867
206,505 672,902
10,627,815 6,424,906
Penod ended
31 December 31 December
2012 2011
No. No
343 272
Period ended
31 December 31 December
2012 2011
£ L
25,862 -
Peniod ended
31 December 31 December
2012 2011
£ £
247,320 201,036
39,765 31,103
600,464 183,110
887,549 415,249
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Cobham Aluminium and Stainloss HoldIngs Limited

Notes to the financial statements
For the year ended 31 December 2012

7. Taxation
Peniod ended
31 December 31 December
2012 2011
£ L
Analysis of tax chatge in the year/penod
Curtent tax (see note below)
UK corporation tax charge on profit for the year/period 873,509 531,346
Adjustments m respect of prior periods (46,979) (255)
Total current tax 826,530 531,091
Deferred tax (see note 15)
Ongnation and reversal of uming differences 36,136 (41,638)
Tax on profit on ordinary activines 862,666 489,453

Factors affecting tax charge for the year/period

The tax assessed for the year/period is higher than (2011 - higher than) the standard rate of corporation
tax 1n the UK of 24 5% (2011 - 26%) The differences are explained below

Period ended

31 December 31 December

2012 2011

£ L

Profit on ordinary acuvites before tax 1,841,659 1,265,449
Profit on ordinary acuvities muluplied by standard rate of

corporation tax in the UK of 24 5% (2011 - 26%) 451,206 329,017

Effects of.

Expenses not deductible for tax purposes 407,302 135,428

Fixed asset tming differences 16,070 14,756

Adjustments to tax charge in respect of prior peniods {46,979) (253)

Other umuing differences (1,069) 2,975

Utilisation of tax losses and other deductions - 49170

Current tax charge for the year/penod (see note above) 826,530 531,091
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Cobham Aluminlum and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

Intangible fixed assets

Group

Cost

At 1 January 2012
Additons

At 31 December 2012

Amortisation

At 1 January 2012
Charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Goodwill
£

3,810,166
710,698

4,520,864

355,156
904,175

1,259,331

3,261,533

3,455,010

On 1 January 2012, the company acquired the entire share capital of Wilsons Lumuted, giving nise to goodwall

of £710,698
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

9,

Tangible fixed assets

Plant,
Equipment &
Motor Leasehold

Vehicles Property Total
Group £ £ £
Cost
At 1 January 2012 6,859,478 251,167 7,110,645
Additions 715,957 9,065 725,022
On acquisiion of subsidiary 2,403,446 - 2,403,446
Disposals (122,360) - (122,360)
At 3t December 2012 9,856,521 260,232 10,116,753
Depreciation
At 1 January 2012 5,621,455 23,217 5,644,672
Charge for the year 518,202 3,521 521,723
On acquisition of subsidiary 2,031,462 - 2,031,462
On disposals (121,467) - (121,467)
At 31 December 2012 8,049,652 26,738 8,076,390
Net book value
At 31 December 2012 1,806,869 233,494 2,040,363

227,950 1,465,973

At 31 December 2011 1,238,023

Inciuded wathin the net book value of £2,040,363 (2011 [£1,465,973) 1s £236,646 (2011 £757,513} relaung

to assets held under finance leases
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

10. Fixed asset investments

Investments
in subsidiary
undertakings

Company £
Cost or valuation

At 1 January 2012 9,876,334
Additions 11,252,417
At 31 December 2012 21,128,751
Net book value

At 31 December 2012 21,128,751
At 31 December 2011 9,876,334

The additions during the year relate to the acquisition of the entire share capital of Wilsons Limuted, as
outlined 1n note 29

The company has a 100% interest in the ordinary share capital of the following subsidiary companies, all of
which are mcorporated in England and Wales

Percentage
Name Shareholding Nature of Business
Smiths Metal Centres Lamuted 100 Metal stockholding
Smuths Metal Centres Trustees Limited* 100 Dormant
Wilsons Limited 100 Metal stockholding

* Held indirectly by the company through Smuths Metal Centres Limited Subsequent to the year end, the
company was liquidated

11. Stocks
Group Company
2012 2011 2012 2011
£ £ £ £
Goods held for resale 25,335,737 15,527,042 - -




Cobham Aluminlum and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

12.

13.

14,

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued tncome
Deferred tax asset (see note 15)

Creditors:
Amounts falling due within one year

Bank borrowings

Obligations under finance leases
Trade creditors

Amounts owed to parent undertaking
Corporation tax

Social secunty and other raxes

Other creditors

Contingent purchase consideration
Accruals and deferred income

18,588,272

Group Company

2012 2011 2012 2011

£ £ £ L
14,189,353 11,250,215 - -
- - 2,026,204 -

8,735 72,640 - 13,785
957,454 659,257 - -

43,025 81,102 380 47279

15,198,567 12,063,214 2,026,584 61,064

Group Company

2012 2011 2012 2011

£ £ £ £
9,089,114 8,335,935 - -
256,066 233,810 - -

10,368,826 8,145,457 - 128,154

16,088,272 5,552,110 16,088,272 5,552,110
165,637 531,346 - -
1,163,951 1,066,801 - -
31,375 - - -

2,500,000 2,500,000 2,500,000 2,500,000
1,959,869 2,447,700 - -

41,623,110 28,813,159 8,180,264

The bank borrowings disclosed under creditors falling due within one year relate to the invoice discounting
and inventory facthues provided by HSBC ple and are secured against the associated trade debtors balance
and by fixed and floaung charges agamst the assets of the company

Creditors:

Amounts falling due after more than one year

Obligations under finance leases

Group Company

2012 2011 2012 2011

£ £ £ L
501,075 344,300 - -
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Cobham Aluminium and Stalnless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

14. Creditors:
Amounts falling due after more than one year {continued)

Obligations under finance leases, included above, are payable as follows

Group Company
2012 2011 2012 2011
£ £ £ £
Between one and five years 501,075 344,300 - -
All amounts due under finance leases arrangements are secured on the assets acquired
15. Defeorred tax asset
Group Company
2012 2011 2012 2011
£ £ £ £
At beginming of year/period 81,102 - 47,279 -
(Charge for)/released during the year (36,136) 41,638 (46,899) 47,279
On acquusition of subsidiaries {1,941) 39,464 - -
At end of year/penod 43,025 81,102 380 47,279
The deferred tax asset 1s made up as follows
Group Company
2012 2011 2012 2011
£ L £ £
Fixed asset umung differences {42,645) (33,823) - -
Tax losses carried forward (380) 47,279) (380) {47,279
(43,025) {81,102) (380) {47,279)
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

16. Provisions

Iilapidation

provision

Group £
At 1 January 2012 660,337
Profit and loss movement ansing during the period 45,964
At 31 December 2012 706,301

Dilapidation provisions relate to obligations under tenancy leases and 1s expected to be unlised over the
rematnung lease terms

The Company has no provisions

17. Capital commitments

There were no capital commuitments as at 31 December 2012 or 31 December 2011

18. Pension commitments

The group operates a defined contnibution scheme for the benefit of all enrolled UK employees The
penston cost for the pertod represents contributions due by the group to the scheme and amounted to
£168,688 (2011 [672,902) Contributions totaling £12,443 (2011 £11,440) were payable to the scheme at
the balance sheet date

19. Operating lease commitments

At 31 December 2012 the group had annual commitments under non-cancellable operating leases as follows

Land and buldings Other
2012 2011 2012 2011
Group £ £ £ £
Expiry date:
Within 1 year 56,220 131,220 - 56,976
Between 2 and 5 years 706,748 71,708 81,867 63,056
After more than 5 years 677,876 722.060 46,230 -
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

20. Share capital

Allotted, called up and fully paid

2,000,000 Ordinary shares of £1 each
3,500,000 Redeemable Preference shares of £1 each

During the period, £3,500,000 of loan notes were converted into redeemable preference shares

2012 2011

£ £

2,000,000 2,000,000
3,500,000 -

5,500,000 2,000,000

The holders of the redeemable preference shares are not entided to a dividend nor are they entitled to
recetve notice, attend or vote at genetal meetngs of the company The redeemable preference shares may,
at the option of the directors, be redeemed at par, at any ttme  As such these shares have been classed as

equity

On return of capital on liqudation or otherwise, holders of redeemable preference shares are enutled to
recerve the amount paid up on such shares This ts tn preference to any capital distribution made to the

ordinary shareholders

21. Reserves

Group

At 1 January 2012
Profit for the year

At 31 December 2012

Company

At 1 January 2012
Loss for the year

At 31 December 2012

Profit and
loss account

£

775,996
978,993

1,754,989

Profit and
loss account

£
(219,007)
(684,641)

(903,648)
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Cobham Aluminium and Stainless Heldings Limited

Notes to the financial statements
For the year ended 31 December 2012

22,

23.

Reconciliation of movement in shareholder's funds

Group

Opening shareholder's funds
Profit for the year/period
Shares 1ssued during the year/period

Closing shareholder's funds

Company

Opening shareholder's funds
Loss for the year/peniod
Shares 1ssued during the year/penod

Closing shareholder's funds

-

4,596,352

2012 2011
£ £
2,775,996 -
978,993 775,996
3,500,000 2,000,000
7,254,989 2,775,996
2012 2011
£ L
1,780,993 .
(684,641) (219,007)
3,500,000 2,000,000
1,780,993

The company has taken advantage of the exempuon contamed within section 408 of the Companies Act

2006 not to present its own profit and loss account

'The loss for the year/peniod dealt with 1n the accounts of the company was £684,641 (2011 - £219,007)

Net cash flow from operating activities

Operaung profit

Amorusatnon of intangible fixed assets
Depreciation of tangible fixed assets
Profit on disposal of tangible fixed assets
Increase in stocks

Decrease 1n debtors

Increase 1n creditors

Increase 1n provisions

Net cash inflow from operating activities

Peniod ended

31 December 31 December
2012 2011

£ £
2,725,190 1,680,643
904,175 355,156
521,723 291,135

(20,789) -

(1,772,612) (2,637,685)
284,289 2,345,112
5,726,237 4,826,935
45,964 34,713
8,414,177 6,896,009
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

24.

Analysis of cash flows for headings netted in cash flow statement

Returns on investments and servicing of finance

Interest recetved
Interest pard
Finance lease interest

Net cash outflow from returns on investments and servicing of
finance

Taxation

Corporation tax

Capital expenditure and financtal investment

Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash outflow from capital expenditure

Acquisitions and disposals

Purchase of business undertaking
Net cash held at bank acquired with acquisitons

Net cash outflow from acquisitions and disposals

Perniod ended

31 Decembet 31 December
2012 2011

£ L

4,018 55
(847,784) (384,146)
(39,765) {31,103)
(883,531) (415,194)
Peniod ended

31 Decembet 31 December
2012 2011

£ L

(1,352,868) (808,335)
Penod ended

31 December 31 Decembet
2012 2011

£ £

(725,022) {120,878)

21,682 -

(703,340) (120,878)
Period ended

31 December 31 December
2012 2011

£ £

(11,252,417) (9,849,594)
5,512,491 25,749

(5,739,926) (9,823,845)
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements

For the year ended 31 December 2012

24.

25.

26.

27.

Analysis of cash flows for headings netted in cash flow statement (continued)

Financing

Issue of ordmary shares
New secured loans

Capital element of finance lease tepayments

Net cash inflow from financing

Analysis of changes in net debt

Cash at bank and 1 hand

Debt:

Finance leases

Debts due within one year

Net debt

Contingent liabilities

Pertod ended
31 December 31 December
2012 2011
£ £
3,500,000 2,000,000
753,179 2,542,548
179,031 (187,752)
4,432,210 4,354,796
Other
non-cash
1January Cash flow changes 31 December
2012 2012
£ £ £ £
82,553 4,166,722 - 4,249,275
(578,110) (179,031) - (757,141)
(8,335,935) (753,179) - (9,089,114)
(8,831,492) 3,234,512 - (5,596,980)

Other than additonal consideration due 1n respect of the acquisiton of Smuths Metal Centres Limuted,
contingent upen the future profitability of that company, there were no conungent labilites as at 31

December 2012 or 31 December 2011

Ultimate parent company and controlling related party

The immediate and ultumate parent company and controlling party of this company 1s Henley Management
Company, a company registered in the USA

The largest and smallest group of undertakings for which audited group accounts have been drawn up 1s that
headed by Cobham Aluminium and Stainless Holdings Limited
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Cobham Aluminium and Stainless Holdings Limited

Notes to the financial statements
For the year ended 31 December 2012

28,

29.

Related party transactions

The company has taken advantage of the exempution as provided by Financial Reporting Standard No 8
"Related Party Disclosures' not to disclose transactions with fellow wholly owned group companies included
within the group financial statements

Dunng the year, interest of £600,464 (2011 [£183,110) was payable to Henley Management Company in
tespect of borrowings during the year A balance of £16,088,272 (2011 £5,552,110) remained outstanding
at the year end

During the pertod, the group sold metal to the value of £101,936 (2011 £46,212), to fellow subsidianes of
Henley Management Company, of which £11,875 (2011 £12,545) was outstanding at the year end

Additionally the company purchased metal from fellow subsidiaries of Henley Management Company of
£383,817 (2011 £279,634), of which £42,113 (2011 £33,059) was outstanding at the year end

Acquisitions

On 1 January 2012, the company acquired the enure share capital of Wilsons Limuted for a total
consideration of £11,252,417 The putchase of this entity has been accounted for by the acquisiton method
of accounting and the goodwll arising has been recognised in accordance with Financial Reporting Standard
No 10 'Goodwill and Intangible Assets’

Acquisitions
Vendors' Fair value to
book value the group
£ £
Assets and habilities acquited
Tangible fixed assets 372,185 372,185
Stocks 8,036,083 8,036,083
Debtoss 3,468,482 3,468,482
Cash at bank 5,512,491 5,512,491
Other creditors and provisions (6,847,522) (6,847,522)
Net assets acquired 10,541,719 10,541,719
Sausfied by
Constderation
Cash 11,252,417
710,698

Goodwill antsing on consolhidaton (see note 8)
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