/i

Company Registration No. 7541741 (England and Wales)

NA LEWS CASTLE LIMITED

REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED
31 DECEMBER 2016

MIETRAI

A06 29/09/2017 #259
COMPANIES HOUSE

FRIDAY



NA LEWS CASTLE LIMITED

COMPANY INFORMATION

Directors

Company number

Registered office

Auditor

Mr T Dennis

Mr E J Kearney
Mr M D Spence
Mr A Wild

7541741

1st Floor Whitecroft House
51 Water Lane

Wilmslow

Cheshire

SK9 5BQ

RSM UK Audit LLP
Chartered Accountants
3 Hardman Street
Manchester

M3 3HF




NA LEWS CASTLE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their annual report and financial statements for the year ended 31 December 2016.

The prior period's accounts covered the nine months ended 31 December 2015.

Principal activities
The principal activity of the company is the operation of holiday accommodation, retail shop, cafe, museum and
wedding venue.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr T Dennis

Mr E J Kearney
Mr M D Spence
Mr A Wild

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the company's auditor is
unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themselves aware of all relevant audit information and to establish that the company's auditor is
aware of that information.

Going concern
As part of its going concern review the Board has followed the guidelines published by the Financial Reporting
Council entitled "Going Concern and Liquidity Risk: Guidance for UK Companies 2009".

The company has net current liabilities amounting to £41,611 (2015 net current assets £474,471) and net
liabilities of £59,631 (2015 - net assets £157,868). The company has support from related parties, including its
ultimate parent undertaking, and in turn, from the loan holder (and main shareholder) in the ultimate parent
undertaking. The loan holder (and major shareholder) is considered to have adequate capabilities to provide
support as required and has formally confirmed that he will support the company and its parent undertaking for
at least the next 12 months.

The current cash funding requirements prepared by management have given the directors a reasonable
expectation that the company will have sufficient resources available to continue in operational existence for the
foreseeable future, with the confirmed continued support of its parent company and loan holder as noted above.
For these reasons, the directors consider it appropriate to prepare the financial statements on a going concern
basis.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the




NA LEWS CASTLE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NA LEWS CASTLE
LIMITED

Opinion on financial statements

We have audited the financial statements on pages 4 to 11 The financial reporting framework that has been
appled in their preparation s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepled Accounting Practice) including FRS 102 “The Financial Reporting Standard apphicable in
the UK and Repubiic of ireland”

In our opinion the financial statements
» give atrue and fairr view of the state of the company's affairs as at 31 December 2016 and of its loss for the
year then ended
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accountng Practice
and
* have been prepared in accordance with the requirements of the Companies Act 2006

Scope of the audit of the financial statements
A description of the scope of an audit of financial staiements 1s provided on the Financial Reporting Council's
website at http f'www frc org ukjauditscopeukprivate

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given n the Directors Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements anc based on the work undertaken n the
course of our audit the Directors’ Report has been prepared in accordance 'with applicable legal requirements

Matters on which we are required to report by exception
In the hight of the knowledge and understanding of the company and its ervironment obtained in the course of
the audit we have not identified matenal misstatements in the Directors’ Report.

‘We have nothing ic report in respect of the following matters where the Companies Act 2006 requires us to
 report to you If, in Qur opiion

» adequate accounting records have not been kept or returns adequate for our audit have not been receved
from branches not visited by us. or

« the financial statements are not in agreement with the accounting records and returns or

+ cenain disclosures of directors’ remuneration spectfied by law are not made or

* we have not received all the information and explanations we require for our audit, or

+ the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the smail companies' exemption from the requirement to prepare a strategic
report or in preparing the directors’ report.

Respective responsibilities of directors and auditor

As more fully explaned in the Directars’ Responsibilities Statement set out on page 2. the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 15 to audit and express an opwnion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and ireland) Those standards require us to comply
with the Auditing FPractices Board's (AP8's) Ethical Standards for Auditors

This report 1s made solely to the company s members as a body 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company s members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law we do not accept or assume responsibility to anyone other than the company and the
company s members as a body for our audit werk. for this report. or for the opiniens we have formed.

lsm v Avorr 1L

lan Taylor (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP Statutory Auditor
Charntered Accountants

3 Hardman Street

Manchester

M3 3HF
718 MPTomddl 20 ¥



NA LEWS CASTLE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Year

ended

31 December

2016

Notes £

Turnover 249,841
Cost of sales (150,620)
Gross profit 99,221
Administrative expenses (311,797)
Operating loss (212,576)
Interest payable and similar expenses 4 (4,923)
Loss before taxation (217,499)
Taxation -
Loss for the financial year (217,499)

Period
ended

31 December
2015

£

38,464
(38,464)

(2,502)

(2,502)

(10,148)

(12,648)

(12,648)




Company Registration No. 7541741
NA LEWS CASTLE LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

2016 2015

Notes £ £ £ £
Fixed assets
Tangible assets 5 407,331 -
Current assets
Stocks 42,793 -
Debtors 6 76,451 24,742
Cash at bank and in hand 18,267 500,009

137,511 624,751

Creditors: amounts falling due within
one year 7 (179,122) (50,280)
Net current (liabilities)/assets (41,611) 474,471
Total assets less current liabilities 365,720 474,471
Creditors: amounts falling due after
more than one year 8 (425,351) (316,603)
Net (liabilities)/assets (59,631) 157,868
Capital and reserves
Called up share capital 9 1 1
Profit and loss reserves (59,632) 157,867
Total equity (59,631) 157,868

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies' regime.

The financial statem

Mr E J Kearney
Director

ts were approved by the board of directors and authorised for issue on 27"OQ’ ! _’




NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies

Company information

NA Lews Castle Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 1st Floor Whitecroft House, 51 Water Lane, Wilmslow, Cheshire, SK3 5BQ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

These financial statements are the first financial statements of NA Lews Castle Limited prepared in
accordance with Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (FRS 102). The financial statements of NA Lews Castle Limited for the year
ended 31 December 2015 were prepared in accordance with previous UK GAAP.

Some of the FRS 102 recognition, measurement, presentation and disclosure requirements and
accounting policy choices differ from previous UK GAAP. Consequently, the directors have amended
certain accounting policies to comply with FRS 102. The directors have also taken advantage of certain
exemptions from the requirements of FRS 102 permitted by FRS 102 Chapter 35 ‘Transition to this FRS'.

The reported financial position and financial performance for the previous period are not affected by the
transition to FRS 102.

Going concern

As part of its going concern review the Board has followed the guidelines published by the Financial
Reporting Council entitied "Going Concern and Liquidity Risk: Guidance for UK Companies 2009".

The company has net current liabilities amounting to £41,611 (2015 net current assets £474,471) and net
liabilities of £59,631 (2015 - net assets £157,868). The company has support from related parties,
including its ultimate parent undertaking, and in turn, from the loan holder (and main shareholder) in the
ultimate parent undertaking. The loan holder (and major shareholder) is considered to have adequate
capabilities to provide support as required and has formally confirmed that he will support the company
and its parent undertaking for at least the next 12 months.

The current cash funding requirements prepared by management have given the directors a reasonable
expectation that the company will have sufficient resources available to continue in operational existence
for the foreseeable future, with the confirmed continued support of its parent company and loan holder as
noted above. For these reasons, the directors consider it appropriate to prepare the financial statements
on a going concern basis.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.




NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies (Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Leasehold improvements No depreciation charged
Fixtures, fittings and equipment 20% straight line
Computer equipment 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and those overheads that have been incurred in bringing the stocks to their
present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts.




NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies (Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax hiabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.




NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies (Continued)

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing

differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year
was 35 (2015 - 4).

3 Auditor's remuneration

2016 2015
Fees payable to the company's auditor and its associates: £ £
For audit services
Audit of the financial statements of the company 3,450 -
4  Interest payable and similar expenses
2016 2015
£ £
Interest payable and similar expenses includes the following:
Interest payable to group undertakings 4,923 10,146




NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

5

Tangible fixed assets

Cost
Additions

At 31 December 2016

Depreciation and impairment
Depreciation charged in the year

At 31 December 2016

Carrying amount
At 31 December 2016

At 31 December 2015

Debtors
Amounts falling due within one year:

Trade debtors
Other debtors

Creditors: amounts falling due within one year

Trade creditors
Other taxation and social security
Other creditors

Creditors: amounts falling due after more than one year

Other creditors

Amounts owed to group undertakings are subject to interest at 10%.

Leasehold Fixtures, Computer Total

improvements fittings and equipment
equipment

£ £ £ £

259,494 148,616 15,401 423,511

259,494 148,616 15,401 423,511

- 14,383 1,797 16,180

- 14,383 1,797 16,180

259,494 134,233 13,604 407,331

2016 2015

£ £

- 24,742

76,451 -

76,451 24,742

2016 2015

£ £

96,230 -

- 4,124

82,892 46,156

179,122 50,280

2016 2015

£ £

425,351 316,603

-10 -



NA LEWS CASTLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

9

10

11

Called up share capital

2016 2015
£ £
Ordinary share capital
Issued and fully paid
1 Ordinary share of £1 each 1 1

Related party transactions

The company's directors EJ Kearney, MD Spence and A Wild together with the controlling party D Gorton
have interests in Natural Retreats Management LLC, a company incorporated in the USA. Natural Retreats
UK Limited is a subsidiary of Natural Retreats Management LLC.

During the period the company received services amounting to £382,886 (2015 - £38,464) from Natural
Retreats UK Limited. At 31 December 2016 £17,395 (2015 - £20,619) was owing to Natural Retreats UK
Limited.

Also during the year income amounting to £63,187 (2015 - £nil) was received from Natural Retreats UK
Limited.

The company has entered into a composite unlimited multilateral guarantee dated 22 December 2014 in
respect of the bank borrowings of other group companies and K2 Equity Partners LLP. At 31 December
2016 the total borrowings covered by the guarantee amounted to £3,920,222 (2015: £3,807,864).

The bank holds a debenture for any borrowings, which includes a fixed charge over all present freehold
and leasehold property; a first fixed charge over book and other debts, chattels, goodwill and uncalled
capital, both present and future; and a first floating charge over all assets and undertakings both present
and future.

Parent company
The company is wholly owned by Natural Assets Investments Limited, a company incorporated in England
and Wales which is the immediate parent company and the ultimate parent company. The consolidated

financial statements of this group are available to the public from Companies House.

The ultimate controlling party is considered to be Mr D Gorton.

-11-



