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ITO EUROPE LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

g

The directors present their annual report and financiar statemerts ior tire yeareﬂdeé 31 Decemoer 287,

Principal activities
The principal activity of the company continued to be that of manufacturing gas supply products.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr Neil Ormrod
Mr N Utsumi N
MrY Utsumi Y
MrY Kanakusa Y

Auditor

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
“auditinformation and 10 estabfish that the company’s auditor is aware of that information.

Directoy,
Date: é\('\‘\Q




ITO EUROPE LTD

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The pireciors are yesponsibie for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unfess they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or toss of the company for that perict. in preparsing.
these financial statements, the directors are required to:

 select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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ITO EUROPE LTD

BALANCE SHEET
AS AT 31 DECEMBER 2017

2017

Notes £ £
Fixed assets
Tangible assets 3 671
Current assets
Stocks 92,779
Debtors 20,525
Cash at bank and in hand 3,138

116,442

Creditors: amounts falling due within
one year (153,098)
Net current liabilities (36,656)
Total assets less current liabilities (35,985)
Creditors: amounts falling due after )
more than one year (555,000)
Net liabilities (690,985)
Capital and reserves
Called up share capital 4 200,000
Profit and loss reserves (790,985)
Total equity (590,985)

42,032
8,331

50,363

(65,550)

2016

507

(15,187)

. (14,680)

(475,000)

(489,680)

200,000
(689,680)

(489,680)

The directors of the company have elected not to include a copy of the profit and loss account within the

financial statements.

These financial statements have been prepared and dehvered in accordance with the provisions applicable to

companies subject to the small companies regime.

Mr Neil Ormrod
Director

Company Registration No. 07528797




ITO EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.1

1.2

1.3

1.4

Accounting policies

Company information

ITO Europe Lid is a private company limited by shares incorporated in England and Wales. The registered
office is 9 Field View Offices, UBF Industrial Park, Bicester Road, Westcott, Bucks, HP18 0JX.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” ("“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the smalt companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additionat disclosure is
required to show a true and fair view.

The financiai statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehoid properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

Going concern :

At the time of approving the financial statements, the directors have a reasonabte expectation that the
company has adequate resources to continue in operationatl existence for the foreseeable future. Thus the
directors continue to adopt the going concem basis of accounting in preparing the financiat statements.
The parent company ITO f SYSTEM Corporation has given its financial support.

Tumover

Turnover s 1ecognised at the fair vajue of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant fsks and rewaids of ownerSiig of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction wiit fiow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to comptete can be estimated
refiably. The slage of completion is taicuiated by comparing cosfs incurred, mainly in relation to contractual
hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that it is probable will be
recovered.

Tangible fixed assets

Tangible fixed assels are initially measured at cosi and subsequently measured at cost or valuation, net of
depreciation and any impairment tosses.




ITO EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.5

1.6

1.7

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings 20% Straight Line
Computers 20% Straight Line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At sarch YEPring perod end gate, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a Ste-\as dissiund ale WAy
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverabte amount.
An impairment loss is recognised immediately in profit or toss, untess the cetevaant asseat is. cacded at a

. sEssines amount, i which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no -
Jmpsimnend foss been recognised for the asset (or cash-generating unit) in prior. years. A reversal of an
impairment loss is recognised immediately in profit or ioss, untess the reigvdrt asset ' caniad av a
revalued amount, in which case the reversal of the impairment toss is treated as a revatuation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and thase averheads that have been

incurred in bringing the stocks to their present location and condition.

“Stosks held for-distritation &l T o ToTirel Corisideration are measured at the fower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at cait with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabitities.




ITO EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.8

1.9

1.10

Accounting policies ' (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Finpntis!nsinamerds are recognised in.the company’s balance sheet when the company becomes party to

the contractual provisions of the instrument.
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when

there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

“Basic {isanti assefs, “which “inthote deblors and cash and bank balances, are initially measured at

transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method uniess the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities ,

Financial liabilities and equity instruments are classified acconding to the substance: of tng conwacugy’
arrangements entered into. An equity instrument is any contract that evidences a residuat interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially. recognised at transaction gdce unless. the

rarvavgement constilules a Tivaircig transaction, ‘where the debt instrument is measured at the present

value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

‘T1ade crediors e obiipations 1o pay for goods or services that have been acquired in the ordinary course -

of business from suppliers. Amounts payable are classified as cument Wdbilies ¥ payment v .die. withmny
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised-initiatiy”
at transaction price and subsequently measured at amortised cost using the effective interest methnod.

Equity instruments

Equity instruments issued by the company are recarded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilittes once they are ao longer at the
discretion of the company.

Employee benefits .

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost .of any uwwsed hofiday entiiement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the cdhpany is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.




ITO EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.11

1.2

1.13

Accounting policies (Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fali due.

Leases

Fantan Savable wider Opersing jeases, inchuding any fease incentives received, are charged to income
on a straight {ine basis over the ferm of the refevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange
Jransactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at

he dates .of he Yansactions. Al each reporting end date, monetary assets and liabilities that are

denominated in foreign cumrencies are retranstated at the rales prevaing e e sepsringr s S Baias
and losses arising on transiation are included in the profit and tass account for the periad.

Employees

The average monthly number of persons {including directorsy employed by the company during the year
was 1 (2016 - 1).

Tangible fixed assets

Total
£

Cost
At 1 January 2017 2,313
Additions 692
Disposals (769)
At 31 December 2017 2,236
Depreciation and impairment
At 1 January 2017 1,806
Depreciation charged in the year 354
Eliminated in respect of disposals (595)
At 31 Dece_mber 2017 : 1,565
Carrying amouﬁt
At 31 December 2017 671
At 31 December 2016 507




ITO EUROPE LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

4

Called up share capital

2017 2016
£
Ordinary share capital
Issued and fully paid
200,000 of £1 each 200,000 200,000
200,000 200,000

Audit report information

As the income statement has been omitted from the filing copy of the financiat statements the foltowing
wiomiation i relation 1 the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor’s report was qualified and the auditor reported as follows:

Qualified opinion on financial statements

We have audited the financial statements of 1O Eurgpe i {the "compaig/s o b year aadsd’ 3V
December 2017 which comprise , the balance sheet and notes to the financial statements, inctuding a
summary of significant accounting policies. The financial reporting framework that has been apptted in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

e SNDD  esniVor the effects of the matier described in the Basis for Qualified Opinion paragraph,

the financial statements:
+ give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss
for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

The senior statutory auditor was Jonathan Watton FCAFCCA.
The auditor was Whitley Stimpson Limited.

Operating lease commitments

Lessee

<SSR e g B iale e Coimpany fyar vutstanding commitments for future minimum lease payments

under non-cancellable operating leases, as follows:

2017 2016
£ £
20,933 14,499
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