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ABIDE FINANCIALLTD
Company profile and information

Profil'e;

Abide Fmancxal Ltd (the *Company’) is a wholly owned indirect subsui:ary of CME Group Inc. (the ‘Group’) ‘and is consohdated in,
the CME Group accounts. The Company is incorporated and.domiciled in England and Wales and:is.a prlvate company. hmxted by
shares!

‘The Company provides regulatory reporting services to market paxﬁciban_tsto aid compliance with reporting obligations.

Directors

The directors of the Company, who held office during the period and up to the daté of sxgmng the ﬁnantxal 'Staft'eﬁlé_pté‘weré:‘

K Cronin (appointed 6 August 2019, resigned 8 January 2021)
J Davies

A Seaman (appointed 6 August 2019)

D Ireland (appointed 29.April 2019, resigned 6 August 2019)
Registered Office

London Fruit and Wool Exchange

1 Duval Square .

London .
El 6PW .

Registration Number
07508665
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ABIDE FINANCIAL LTD
Strategic Report for the period 1 April 2019 to 31 December 2019 Comipany Number: 07508665

The directors present their Strategic Report and the audited financial statements of Abide Financial Ltd (the ‘Company’) for.the period.
ended 31 December 2019.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

.

In May 2020, the directors announced the intention to wind-down the commercial -operations- of the Company. The chrectors interid.
to place the Company into Members Voluntary Liquidation ("MVL") by September 2021, once.any remaining liabilities for:the’
Company have been settled.

RESULTS

The results of the Company are set out in the profit and loss account on page 7.
The loss for the financial period of £22,423,000 (31 March 2019: loss of £13,961,000) has been transferred o reserves.
The net habilities of the Company are £37.687.000 (31 March 2019: net liabilities of,£l6,742,000).

CAPITAL MANAGEMENT

The Company had no regulatory requirements during the year.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties of the Company are integrated with the prmmpal risks and uncertainties of the. Group and:
are not managed separately. The principal risks and uncertainties of the Group, which mclude those of the'Company. are
discussed in the Group's annual report for the period ended 31 December 2019, which does not form part of this report.

For the Company, Brexit will not have a direct impact on its current operations, revenue or existing customers as most of its:
customer base is mainly residing in London and US. COVID-19 risks and uncertainties. have been discussed in the Going
Concem section of the Directors Report for the Company.

KEY PERFORMANCE INDICATORS

The directors of the Group manage the Group’s operations on a divisional basis. For this reason, the Company’s directors believe
that analysis using key performance indicators for the Company is not necessary or appropriate for.an understanding of the
development, performance or position of the business of the' Company. The key performance indicators of the Group, which
includes the Company. are discussed in the Group’s annual report for the period ended 31 December 2019, which does not form part
of this report,

This report has been approved by the board of directors and signed on behalf of the board:

Umu;::z Staman,

DCB762BCAE1DA07...

Adrienne Seaman : 5 March 2021
Director
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ABIDE FINANCIAL LTD
Directors’ Report for the period 1 April 2019 to 31 December 2019

The directors present their annual report and the audited financial statements of the Company- for the period.

PRINCIPAL ACTIVITIES

The Compaxiy provideé regulatory reporting services, helping market participants ensure that. they' are c'o"n;plia'fltj with evolving
reporting obligations. The Company acts as a reporting hub for European Market Infrastructuré Regulation (‘EMIR’).and as an
Approved Reporting Mechanism (‘ARM’) for Markets in Financial Instruments Directive (‘MiFID”).

BUSINESS REVIEW AND FUTURE DEVELOPMENTS
The business review and future developments of the Company are détailed in the: Strategic Report.

PLAN TO LIQUIDATE

The directors intend to place the Company in MVL by September 2021. CME Group Inc:, the Company's ultimate parent; has
agreed to support the Company throughout this period to ensure that all external creditors are paid. In these circumstances it is not
appropriate to prepare the financial statements on a going concem basis, as the directors intend to-place the Company. into MVL by .
September 2021. As the Company has ceased its operations in November 2020 and plans to realize its assefs.in an. orderly fashion,
the directors have determined that other than providing for future losses to be incurred ifi ceasing the Company’s operations (see note.
2 and- note 17), the assets and liabilifies have been measured at their estimated reahzable amounts and estimated settleinent amounts,
respectively.

Unprecedented market conditions caused by the COVID-19 health crisis in 2020, dramatically affected nearly every aspect of the
global economy with both economic uncertainty and market volatility. The unpredictable nature of the pandemic with the new
variaits in the virus are tal\mg the pandemic’to a new phase. The pandemic will not impact management's decision to wmd down the -

Company.

DIVIDENDS

No dividends were paid during the period (31 March 2019: nil). The Directors do not recommend any fuirther dlwdends for the
period.

INDEPENDENT AUDITORS
Ermst & Young LLP have held office as auditor of the Company for the period.

PROVISION OF INFORMATION TO THE AUDITORS
Each of the persons who is a director at the date of approval of this annual report confirms that:

e so far as the directors are aware, there is 1o relevant audit information of which the Company’s auditors are utiaware.
o the directors have taken all the steps they ought to have taken as directors in order to make theinselves aware of : any
relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies-A¢t:2006.
DIRECTORS" INDEMNITIES

The company has made qualifying third-paty indemnity provisions for the benefit.of its directors which were made during the period '
and remain in force at the date of this report.
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ABIDE FINANCIAL LTD
Statement of Directors’ responsibilities for the perlod 1 April 2019 to 31 December 2019.

The directors are responsible for preparing the Directors’ Report and the financial statements in accordancé with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law thefd»i’rec_:tox's have
prepared the financial statements in accordance with applicable law and United KingdonAccounting Standards (United
Kingdom Generally Accepted Accounting Px actice), including Financial Reporting Standard 101 Reédiicéd Disclostre Framework-
(ERS 101).

Under company law the directors must not approve the financial statements unless. they are satisfied that they nge a true; and fair.
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent; )
state whether applicable United Kingdom Accounting Standards, including FRS 101 havé been followed, subject to any
material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company ‘will
continue in business. For the reasons stated in the Directors’ Report, note 1 and note.17, the financial statements of the-
Company have been prepared on a basis other than going concem as the Company is not a going concemn.

The directors are responsible for keeping adequate accounting records that are sufficient to show and. explain thé. Comp'any S
transactions and disclose with reasonable accuracy at any time the financial position of the Company. and enable thiem to ensure that:
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets.of the Company
and hence for taking reasonable steps for the prevention and deteciion of fraud and other irregularities.

The dmectors are responsible for the maintenance and integrity of the Company’s website. Legislation in the United Kingdom
governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

This report has been approved by ihe board of directors and signed on behalf of the boaid:

DocuSignad by:
L drivmns Scaman
DCBT82BCAE1DA0T...
Adrienne Seaman 5 March 2021
Director
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ABIDE FINANCIAL LTD
Independent Auditors’ Report to the members of Abide Financial Ltd

Opinion

We have audited the ﬁnancnal statements of Abide Financial Limited for the period ended 31 December 2019 which comprise the

Profit and Loss Account, the Statement of comprehensive income, the Balance Sheet, the Statement of changes in equity and the

related notes 1 to 17, mcludmg a summary of significant accounting policies The financial reporting framework that has been

applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced
Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a truc and fair view of the company’s affairs as at 31 December 2019 and of its loss for the period then ended;
s havc been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsxbxhtxes for the audit of the financial
statements section of our report below. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter — Financial Statements Prepared On A Basis Other Than Going Concern

We draw atiention to note 1 of the financial statements which explains the directors’ plan to liquidate the company and therefore.
do not consider it to be appropriate to adopt the going concern basis of accounting in preparing the financial statements.
Accordingly, the financial statements have been prepared on a basis as described in note.1. OQur opinion is not modified in respect
of this matter.

Other information

The other information comprises the information included in the annual report set out on pages 1 to 4, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the-financial statements or our knowledge-obtainedin the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If. based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

»  the information given in the strategic report and the directors’ report for the financial year for which the ﬁnanclal statements
are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.
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ABIDE FINANCIAL LTD A
Independent Auditors’ Report to the members of Abide Financial Ltd

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatéments in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 200'6'req11ir¢s us; to report.
to you if, in our opinion:

* adequate accounting records have not been kept or returns adequate for our andit have not been received from branches not.
visited by us: or ’

o the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

o we havenot received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors® responsibilitics statement set out on.page 4, the diréctors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view,.and for such intérnal confrol'as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatemet,
whether due to fraud or error. '

In preparing the financial statements; the dircctors are responsible for assessing the company’s abilityto.continue as ai_-_g;iing
concern, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless the -
directors either intend to liquidate the company or-to cease operations, or have no realistic alternative but fo do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether duc to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is.a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the.
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A fugher description of our responsibilities for the audit of the financial statements is located on the Financial Reportitig:
Counpil’s website at https://www. fic.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in.an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume.
responsibility to anyone other than the company and the company’s members as a body, for our audit work; for this report, or for
the apinions we have formed. '

'{’:‘Mﬂ % l’lwwo} L!—-f’

Simon Michaelson (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutery Auditor
London

Date: 8th March 2021
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ABIDE FINANCIALLTD
Profit and Loss Account for the period ended 31 December 2019

Note
Turnover
Imbéim;en_t of investmént in subsidiaries 9
Administrative expenses 3
Other opera,ting- ncoime
Opel'aﬁﬁg loss .
Interest payable and six.nil?u' expenses 6
Loss before taxation

7

Tax on loss

Loss for the financial period/year

The loss of the Company for the period/year is derived from discontinued operations:
The notes on pages.11 to 24 are an initegral part of these financial statements.

Period ended

31/12/2019
£000

8,588
_(811)
(34,992)

91

@y
(106)

“@7,330) -

4,807

(22,423)

“Year ended

‘£000

9342

+(536)

(25,750),

‘(27

T 17,069)
3108

13,961).
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ABIDE FINANCIAL LTD

Statement of Comprehensive Income for the period ended 31 December 2019

‘Period ended Yearended
31/12/2019 31/03/2019

£000:° £000

Loss for the financial period/year : (22423) - (13,961)
Other com;:reﬁensive income ' ' - -
Total. comprehensive loss for the period / year . (22,423) :“‘ (_1‘3-,9"61'_)-

The notes on pages 11 to 24 are an integralpart of these financial statements.
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ABIDE FINANCIAL LTD
Balance Sheet as at 31 December 2019
Asat: Asat:
Note 31/12/2019. - 31/03/2019.
£000 £000
Non-current assets
Intangible assets 10 - 1
Property, plant and equipment o1 - 111
Investments in subsidiaries - 9 - 487
Deferred tax asset 8 - 18
' - 617
Current assets '
Investnients in subsidiaries : 9 1,123 -
Deferred tax asset : 8 214. -
Debtors 12 3,323 2,766
Cash at bank and in hand 502 1,015
Tax receivable 7 4,606 3.108
9,768 6,889
Total assets 9,768 . 7,506
Current liabilities . .
Creditors: amounts falling due within one year 13 - (47.455). (24.127)
@7455) (24,127)
Non-current liabilities .
Creditors: amounts falling due after more than one year 14 - (121)
- 21y
Tetal liabilities : : . (47,455) ' (24;248).
Net liabilities (37,687) - (16,742)
Capital and Reserves
Share capital 15 1.716 281
Share premium account . 2.369. 2,369
Employee share option reserve 46 3
Accumulated losses (41.818) » (1939,5)'
Sharcholders’ deficit . . (37,687) (16,742)

The financial statements and accompanying notes on pages 11 to 24 were authorised by the board of difectors ot 5 March 2021 and
were signed on its behalf by:

DocuSignad by:
Adrvmne Saman,
DCB762BCAE1DA0T...

Adrienne Seaman
Director
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ABIDE FINANCIAL LTD

Statement of Changes in Equity for the period ended 31 December 2019

As at 31 March 2018

Movement in employee share option reserve
Loss for the financial year

As at 31 March 2019

Share issue

Movement in employee share option reserve
Loss for the financial period

As at 31 December 2019

Share capital

Notes

Share Eniployee "Retained

Share — share option - earnings/,
cagilt;nl Flef‘ﬁ reserve (ACcuq;ula'te_q : IO.ta1
{note 15) accoumt losses). equt ‘_g.
£000 £000 £000 £000° £000
281 2,369 - (5,434 (2,784)
- - 3 L . 3
- - - (13.961) (13.961)
281 2,369 3 (19,399) (16,742)
15 1,435 - - - 1,435°
- - 43 . 43
- : - 2428 (aazy)
1,716 2,369 46 (41;818)  (37,687)
- _ ]

Called up share capital includes the nominal value of the proceeds on issue of the Company’s share capital as 'detaile.d in ﬁbt_e 15.

Emplovyee share option reserve

Employee share option reserve relates to a share based payment reserve. The share based payment reserve is.recognised-in

accordance with “IFRS. 2 Share-based payments”.

The notes on pages 11 to. 24 are an integral part of these financial statemerits.

10
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

1.

PRINCIPAL ACCOUNTING POLICIES

a) Basis of preparation

The financial statements of the Company have been prepared for the 9 months from 1 April 2019 to 31 December 2019.
The company aligned its accounting reporting reference date with the CME Group Inc for consistency purposes.
Therefore. the amounts presented in the financial statements are not entirely comparable as prior period covered a period
of 12 months 1o 31 March 2019.

The financial statements have been prepared in accordance with Financial Reporting Standaid 101, ‘Reduced Disclosure
Framework’ (FRS 101), the Companies Act 2006 (the Act) as applicable to companies using FRS 101 and under the
historic cost convention as modified by the revaluation of certain financial instruments. FRS 101 sets out a reduced
disclosure framework for a ‘qualifying entity’ as defined in the standard which addresses the financial reporting _
requirements and disclosure exemptions in the individual financial statements of qualifying entities that otherwise apply
the recognition, measurement and disclosure requirements of EU-adopted International Financial Reporting Standards.

_ (‘IFRS’). The accounting standards have been applied consistently, other than where new standards have béen adopted.

Per the FRS 101 Reduced Disclosure Framework, the Company is eligible to adopt the following qualifying exemptions:

Paragraphs 45(b) and 46 to 52 of IFRS 2 ‘Share-based payment’ (details of the number and weighted average
exercise prices of share options, and how the fair value of goods or services received was determined)
IFRS 7 ‘Financial instruments: Disclosures’
Paragraphs 91 to 99 of IFRS 13 ‘Fair value measurement’ (disclosure of valuation techniques and inputs used
for fair value measurement of assets and liabilities)
The following paragraphs of IAS 1 ‘Presentation of financial statements’
i)  Paragraph 10(d) of IAS 1 (statement of cash flows)
it)  Paragraph 16 (statement of compliance with all IFRS)
iii) Paragraph 38A (requirement for minimum of two primary statements, including cash flow statements)
iv)  Paragraph 38B-D (additional comparative information)
v)  Paragraph 11 (cash flow statement information)
vi) Paragraph 134-136 (capital management disclosures)
IAS 7 ‘Statement of cash flows’
Paragraphs 30 and 31 of IAS 8 ‘Accounting policies, accounting estimates and errors’ (requirement for the.
disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet effective)
Paragraph 17 of 1AS 24 ‘Related party disclosures’ (key management compensation)
The requirements in IAS 24 ‘Related party disclosures’ to disclose related party transactions entered into
between two or more members of a group
Financial risk management disclosure, per 7Sch 6 of the Companies Act 2006
The requirements of the second sentence of paragraph 110 and paragraphs 113(a). 114, 115, 118, 119(a) to (c).
120 to 127 and 129 of IFRS 15 ‘Revenue from contracts with custorners’

b) Plan to Liquidate

The directors intend to place the Company in MVL by September 2021. CME Group Inc.; the Company's ultimate
parent, has agreed to support the Company throughout this period to ensure thatall external creditors are paid.
Therefore, the financial statements were prepared under a basis other than going concern. Under this basis, the assets are
measured at estimated realizable amount, and the liabilitiés at estimated settlement amount. Provision for future losses
arising from the plan to liquidate the Company were made.

Investinents in subsidiaries and deferred tax asset have been transferred from non-current to current assets. Investments
in subsidiaries have also been adjusted to their current net asset value which includes provision for all expected future
losses. Plant and equipment have been written down to nil. All other assets are realizable at their originaily recognized
amounts such that no other impairments or write downs were required. However, adjustments have been made to
provide for an estimate of any fusther liabilities expected to arise until the Company is placed in MVL. Thase estimates
are based on historical experience and other factors including expectations of future events that are believed to be
reasonable under the circumstances and are continually re-evaluated.

1
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

b) Plan to Liquidate (continued)

Unprecedented market conditions caused by the COVID-19 health crisis in 2020, d_.ra_matically affec’t_ednearly‘ every-aspect
of the global economy with both economic uncertainty and market volatility. The unpredictable nature. of the pandemic
with the new variants in the virus are taking the pandemic to a new phase. The pandemic will riot impact management's
decision to wind down the Company.

¢) Accounting developments
There is one new standard effective for the first time for the period: IFRS 16 ‘Leases’.

In January 2016, the International Accounting Standards Board (‘IASB’) published the financial reporting standard
[FRS 16, which replaces IAS 17 ‘Leases’ and other related interpretations on leases including IFRIC 4 ‘Determining
whether an arrangement contains a lease’, SIC-15 ‘Operating leases — Incentives’ and SIC-27 ‘Evaluating the substance
of transactions in the legal form of a lease.

This new standard is not relevant or applicable for this entity, therefore NIL impact.

d) Turnover

Revenue is generated from the provision of services to customers through.a centralized Hub for the ingestion and.
processing of transactional data, and subsequent transmission to Trade Repositories.

Turnover is measured as the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes.

Turnover from a contract to provide services is recognised in-the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied: '

e the amount of turnover can be measured reliably;

e it is probable that the Company will receive the consideration due under the contract;

o  the stage of completion of the contract at the end of the reporting period can be measured reliably; and

s the costs incuured and the costs to complete the contract can be measured reliably.

e} Pension costs

*The Company's employees participate in a defined contribution pension scheme and the Company's contributions-to the
scheme are charged to the profit and loss account on an accruals basis.

f). Borrowing costs

All borrowing costs are expensed as interest payable and similar charges in the profit.and loss account using the
applicable effective interest rate.

g Tax

Tax on the profit for the period comprises both current and deferred tax as well as adjustments in respect of prior years.
Tax is charged or credited fo the profit and loss account, except when it relates fo items charged or credited directly.to
equity, in which case the current and deferred tax is also accounted for in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted..or substantially
enacted by the balance sheet date.

Deferred tax is recognised using the liability method, in respect of all temporary differences between the carrying value
of assets and liabilities for reporting purposes and the tax bases of the assets and liabilities. Defeired tax is calculated.at
the rate of tax expected to apply when the liability is settled, or the asset is realised. A deferred tax asset is recognised
only to the extent that it is probable that future taxable profits will be available against which the asset.can be utilised.

Calculations of current and deferred tax liability have been based on ongoing discussions with:ihe‘re’levant tax.
authorities, management’s assessment of legal and professional advice, case law .and other relevant. guidance, Where. the
expected tax outcome of these matters is different from the amounts that were recorded initially, such differences will
impact the current and deferred tax amounts in the period in which a reassessment of the liability is made.

12
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

h)  Investinents in subsidiaries

Due to plans to wind down the Company and going concermn status no.lon._ger_'being appropﬁate to these financial
statements, investments in subsidiaries are no longer recorded-at historical cost less provision for any impairment in
their values. They are now measured at net realizable value. .

A subsidiary is an entity over which the Company has control. Control exists where the Company has the power to
" govern the financial and operating policies of an entity so as to obtain benefits.from its activities.

i} - Foreign cuirencies

1) Functional and presentational cwrency

Items included in the financial statements of each of the Company’s.entities are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The financial statements-are
presented in British pounds (£), which is the Company’s functional and presentation currency.

(1) Transactions and balances

Transactions denominated in foreign currencies are translated into the functional currency at the rates of exchange
prevailing on the dates of the transactions. At each balance sheet date, monetary assets and liabilities that are

denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Exchange

differences are taken to the profit and loss account, except for exchange differences arising on non-monetary assets-and
liabilities where the changes in fair value are taken directly to profit and loss account. Non-monetary assets and

liabilities carried at fair value that are denominated in foreign currencies are. translated at the rates prevaxlmg dt the date.  °
when the fair value was determined.

J) Cash and cash equivalents

Cash and cash equi\»;alents comprise of cash on hand and demand deposits, which are subject to iﬁs’igxﬁﬁ'cant’ﬁsk of change.
m value and are readily convertible into a known amount of cash with less than three months maturity:

k) Property, plant and equipment

Property. plant and equipment were stated at historical cost, less provision for any impairment in ifs. value-and
accumulated depreciation. Property. plant and equipment were depreciated on a straight line basis.over its éxpected |
useful economic life as follows:

Fixtures. fittings and equipment =~ 3-5 years
Short leasehold 5-10 years

The Company reviewed. its depreciation policy regularly to take account of any changes in circumstances. These rates
were determined upon consideration of factors such as the expected rate of technological developmeit and anticipated
usage levels. Depreciation was charged against assets from the date at which the Company begins to derive economic .
benefit from the asset. However due to plans to wind down the Company and going concern status no longer being;
appropriate to these financial statements, these assets have been written down to nil.

At each balance sheet date, the Conipany reviewed the carrying amounts of its tangible and intangible assets:to
determine whether there was any indication that those assets have suffered an impaifment loss. If any such indication
existed, the recoverable amount of the asset was estimated to determine the extent of the impainmnent loss {if any).
Where the asset did not generate cash flows that are independent from other assets, the Company eéstimated the:
recoverable amount of the cash-generating unit to which the asset belonged.

If the recoverable amount of an asset (or cash generating unit) was estimated to be less than its carrying amount, the:
carrying amount of the asset (or cash generating unit) was reduced to its recoverable amount. An nnpalrmem loss was
recognised immediately in profit or loss, unless the relevant asset was carried at a revalued amount, in‘which case the
impairment loss was treated as a revaluation decrease. '

However due to plans to wind down the Company and going concem status no longer being appropriate to these
financial statements, these assets have been written down to nil.

13



DocuSign Envelope ID: C7D56D8D-9CBF-446E-8652-2C96EAF42C31

ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

/) Financial assets

The Company classifies its financial assets as financial assets held at amortised cost. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its financial assets at
initial recognition.

(i) - Recognition

The Company classifies its financial assets as at amortised cost only if both of the fb‘llowiug cri‘t_el_iab, are inet:
- the asset is held within a business model whose objecv'tive is to collect the contractual cash flows; and.
- the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets held at amortised cost consist of loans and receivables which are non-derivative financial instruments
that have a fixed or easily determined value. They are subsequently carried at-amortised cost using the efféctive interest
method, less any impairment.

(ii) De-recognition

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset éxpire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the dsset to another

entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest.in the asset and an associated liability. for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a-transferred
financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received. ‘

(i) Impairment of financial assets

i The Company is required to recognise expected credit losses (ECLs) based on unbiased forward-looking information for
all financial assets at amortised cost and financial assets at fair value through other comprehensive income.

(At the reporting date, an allowance is required for the 12-month (Stage 1) ECLs. If the credit risk has significantly
: 4 mcreased since initial recognition (Stage 2). or if the financial instrument is credit impaired (Stage 3). an allowance
.should be recognised for the lifetime ECLs.

.ECLs are a probability- weighted estimate of credit losses.'Credit losses are measured as the present value of all cash
shortfalls, representing the difference between the cash flows due to the entity in accordance with the contract and the
cash flows that the Company expects to receive. ECLs are discounted at the effective ititerest rate of the financial asset.

The measurement of ECL is calculated using three main components: probability of default (PD). loss given default
(LGD) and the exposure at defaunit (EAD).

The 12 month and lifetime ECLs are calculated by multiplying the respective PD, LGD and the EAD. The 12 month and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the instrument
respectively.

The EAD represents the expected balance at default, taking into account the repayment of principal and interest from the
balance sheet date to the default event.

The LGD represents expected losses on the EAD given the event of default, taking into account, among other
characteristics, the time value of money.

The Company assumes that the credit risk of a financial asset has increased significantly when:
o there has been an increase in the lifetime probability of default-or if the financial asset; or

e the financial assets are more than 30 days past due (backstop indicator)
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ABIDE FINANCIAL LTD .
Notes to the financial statements for the period ended 31 December 2019

1) Finaucial assets (continued)

The Company considers a financial asset to be in default when:

o the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realizing security (if any is held) or

e the borrower has defaulted on another balance within the Group or

o the financial asset. is more than 90 days past due, with an exemption applied for trade receivablés and intercompany
receivables for which defanlt is determined on a case by case basis. The Company considers factors such-as
historical information as a base from which to measure expected credit losses and appliés.current observable data to
reflect the effects of the current conditions

The Company will apply the general approach to all financial assets in scope for [FRS 9 impairment framework; with
the exception of trade receivables, where the Company applied the simplified approach, with a lifetime expected credit
loss.

For certain categories of financial asset, such as trade receivables, assets that are d not to be impaired
individually are, in addition, assessed for impairment on a collective basis. OSan:cd evidence of Eﬁmndumb» fora
portfolio of receivables could include the Company’s past experience of collecting payments, ageing profile, as well as
observable changes in national or local economic conditions that correlate with default on receivables.

H:m.gﬁi_:se@:oaoo:&%—,&é_ﬁsmmnnﬁmzmmhrWzﬁE»iB:Eoosn.mnam_cmloac<$§ow3m.009v§w.mm
exposed to credit risk. .

Forward looking - As a macroeconomic variable, real UK GDP growth.was identified to demonstrate a strong lineaf
relationship with historical observed default rates. As per CME Group modelling policy. thre¢ PD term structures are
used in the model: base case GDP growth rates, a plausible but optimistic case for GDP growth (upturn scenario)-and .a
negative but plausible case of GDP growth (downturn scenario).

Loss allowances for financial assets measured at amortised cost are calculated as the difference between carrying value
and the present value of any expected future cash flows, with any impainment being recognised in the profit and loss
account. Subsequent recovery of amounts previously impaired are credited to the profit and loss account:

For-debt securities at FVOCI, where applicable, the loss allowauce is recogniséd in other comprehensive income,
instead of reducing the carrying amount of the asset.

Impairment losses are presented under ‘operating expenses' and not presented separately in the statement of profit-or loss
and other comprehensive income due to materiality considerations. When a trade receivable is determined to be
uncollectable, it is written off against the allowance account for trade receivables. Subsequent récoveries of amounts
previously written off are credited against ‘Operating expenses’ in the consolidated income stateruent.

Financial assets not held at fair value are impaired where there is objective evidence that the value may be

impaired. The amount of the impairment is calculated as the difference between cairying valué and the present vakue of
any expected future cash flows, with any impairment being recognised in the profit and loss account. Subséquent
recovery of amounts previously impaired are credited to the profit and loss account.

In the light of the current uncertainty resulting from the pandemic, the IASB issues guidance and requested that entiti
consider both the effects of covid-19 and the significant government support measures being undeitaken. The Board
recognised that it is likely to be difficult af this time to incorporate the specific effects on. a nnuon&_m and supportable
basis due to the rapid changes and updated facts and circumstances. As such the 1t C ed.changés to the

macroeconomic factors relevant to the business and applied these nrmumg to the ECL model. The management
continues to monitor as new uformation becomes available.

15



DocuSign Envelope ID: C7D56D8D-3CBF-446E-8652-2C96EAF42C31

ABIDE FINANCIAL LTD

Notes to the financial statements for the period ended 31 December 2019

m) Financial liabilifies

i Recognition
Financial liabilities consist of creditors initially recognised at fair value, and subsequently carried at amortised cost
using the effective interest method.

ii) De-recognition
The Company de-recognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire.

1) Share capital

Ordinary shares are classified as equity. Dividends are recognised as deductions from.retained eamings in the period in
which they are declared.

o) Share based pavinents

The Company engages in equity awards to employees of the Company; through the ultimate parent undertakmg, CME
Group Inc. '

The fair value of the services received in respect of these share-based payments is determined by reference to the fair
valie of the share awards on the date of grant to the employee. The cost of the share-based payment.is recognised in the
profit and loss account on an accelerated basis over the vesting period of the grant, based on an estimate of the amount
of instruments that will eventually vest. The charge in the profit and loss account is offset by an equal credit to other
reserves.

The fair value measurement of restricted shares and performance stock awards is based on the closing stock price on the
date of grant.

2. . KEY ACCOUNTING JUDEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The Company makes various judgements in applying its accounting policies and various assumptions and estimates,
including about the future, when deterinining the carrying value of certain assets and liabilities. Uncertainty about these.
assurptions and estimates could resulf in outcomes that require a material adjustment to the carrying amount of assets

or liabilities affected in future periods. In the process of applying the Company’s accounting policies, management has
made the following judgements and assumptions concerning the future and other key sources of estimation uncertainty

at 31 December 2019 that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year. Existing circumstances and assumptions about future developments may-change-
due to circumstances beyond the Company’s control and are reflected in the assumptions if and-when they occur. Items
with the most significant effect on the amounts recognised in the financial statements with substantial managerent
Jjudgement and/or estimates are collated below with respect to judgements/estimates involved:

1. The impairment review of investment in subsidiaries: due to plans to wind down the Company and going
concem status no longer being appropriate to these financial statements, investiments in subsidiaries are no
longer recorded at historical cost less provision for any impairment in their values. They are now measured-at
net realizable value, which is equivalent to estimated realizable amount.

2. Impairment of trade debtors: where the financial asset is more than 90 days past due this is considered
impaired. with some exemptions applied on a case by case basis. The Conipany considers factors such as
historical information as a base from which to measure expected credit losses based on the current obseryable
data to reflect the effects of the current conditions.

3. Provisions: As noted above the Company’s financial statements are prepared on a basis other than as a going

concern, including recognizing provision for those losses estimated to be incurred since 31 December 2019
until the Company has been placed in MVL. The estimated losses are based upon management’s assessment of
the timing and costs of actions to be undertaken in order to place the Company in MVL. The key tncertainty in
estimating these costs relates to the timescale in which all liabilities will be settled.
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ABIDE FINANCIAL LTD }
Notes to the financial statements for the period ended 31 December 2019

ADMINISTRATIVE EXPENSES

Period ended “Yeai eided-

31/12/2019. 31/03/2019
' £000 £000

Administrative expenses including the following:
Wages and salaries and social security costs (note 4)- 6.290 8,933
Other staff costs 167 210
Staff costs 6,457 - 9,143
Licence fees 1,830 '2,574
Provision for future losses 15,872 -
Travel and entertainment 111 173
Rent and rates 8 97
Professional fees 479 2,169
Depreciation, amortisation and impairment 112 4,136
IT costs 2,177 2,681
Intercompany expenses 7¥375 3,953
Other operating costs _ 571 _ 824
34,992 25,750

The fee paid to EY included within professional fees, for the statutory audit of the Company for the period ended 31
December 2019 was £45,000 (31 March 2019: £46.000).

SALARY AND PAYROLL COSTS

Peny iod ended XYear ended
31/12/2019.. 31/03/2019

£000 £000
Wages and salaries- 5,739 8,094
Social security costs 5;}:3; 783
Other pension costs 18 56
Wages and salaries and social security costs 6,290 8,933

The monthly average number of persons employed by the:Company during the-period was 61 (31 March 2019:. 75):
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

S. DIRECTORS’ REMUNERATION

Remuneration payable to the directors in respect of thieir services to the Company was as follows:

Period'ended -
31/12/2019 ,
Highest Highest
o paid paid
Total director Total diréctor
£000 £000 £1000 -£000
Aggregate emoluments . - - 1,572 689
Contributions to defined contribution pension schemes - - 26 . 1

- - 1,598 690

During the year there were new director appointments and resignations and for .ﬂlg-period ended-31 December:
2019 the directors did not perform any qualifying services for the company.
6. iNTEREST PAYABLE AND SIMILAR EXPENSES
Periodended  Year.énded
31/12/2019 31 /03/2019
£000 £000

Interest payable to Group companies _ 106 127

106 . ... 127
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

TAX ON LOSS
Pet"iodE ended Year ended
31/12/20 31/03/2019
£000 - -£000
a) Analysis-of credit for the period/year
Current tax: . o
UK Corporation tax — current period/year (4,606) (3:105)
UK Corporation tax - prior year @ 15
’ (4,610) (3,090)
Deferred tax: o .
Deferred tax — current period/year (note 8) (196} (18)
Deferred tax - prior year (note 8) §0)) -
(157 (%)
(4,807) . (3:108)
b) Factors affecting the tax charge for the period/year
Loss before taxation . (27.230) (17,069)
Loss before tax multiplied by standard rate of corporation tax in the UK of 19% (31 B
March 2019: 19%) ' . (5,174) (3.243)
Effects of:
Expenses not deductible for tax purposes 172 115
Deferred tax not recognised 176 _
Prior year adjustment - current tax @) 15
Prior year adjustment - deferred tax ay -
Impact of change in rate for deferred tax 24 -
Deferred tax on fixed assets - 5
367 135
Tax credit for the period/year (4,807) (3,108)
Effective tax rate 18% 8%

On 11 March 2020 it was announced (and substantively enacted on 17 March 2020) that the UK corporation: tax rate would
remain at 19% and not reduce to 17% (the previously enacted rate) from 1 April 2020. The deferred tax balances included
within the accounts have been calculated with reference to the rate of 17%, as required under International Financial
Reporting Standard. However, following the substantive enactment of the rate of 19%, it is anicipated that the reversal of
temporary differences will occur at this rate and that the maximum impact on the quantum of the net deferred tax asset

recognised will be £25,217.

19



DocuSign Envelope ID: C7D56D8D-9CBF-446E-8652-2C96EAF42C31

"ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019
8. DEFERRED TAX ASSET
The deferred tax asset was as follows:’ As at ‘As at
' 31/}’2/‘201‘9 31/3/2019
£'000 £000
Capital allowances 37 18
Share based payments 7. -
Wind down provision 170 <
214 18
2019 2012
£'000 -£000
Beginning of the financial year (note 7) 18 -
Transferred to the income statetnent 196 <
Additions - 18
As at 31 December 2019 214 18
Remuneration payments of £925,462 have been carried forward as losses on which deferred tax has not beenrecognised. The
Company has carried forward losses totaling £3,061,847 as on 31 December 2019 (31 March 2019: £2.136,385) on which-no
deferred tax asset has been recognized.
9.

INVESTMENTS IN SUBSIDIARIES

As-at -As-at
31/12/2019 . 31/3/2019

Beginning of the financial year 487 519
Additions 1,447 - 504
Impainment * (811) (536)
End of the financial year 1,123 487
*The impairment relates to the write down of NEX Abide Trade Repository AB to its realizable value after wind down..
As at 31 December 2019, the Company’s subsidiary compauies were as follows:
Name . Country of Percentage
) incorporation * held (%)
Abide Financial DRSP Limited . England and Wales 100%
Abide Financial Repository Limited Ernigland and Wales 100%
. NEX Abide Trade Repository AB Sweden - 100%

The paid up share capital of the subsidiary compariies listed above is held by the Company and these relate'to-ordinary shares.
All subsidiaries are involved in regulatory services and have a 31 December year énd. Each subsidiary opérafes in their
country of incorporation. All subsidiaries incorporated in England and Wales have the registered office at CME Group Tic.,
London Fruit & Wool Exchange, 1 Duval Square, London, E1 6PW. NEX Abide Trade Repository AB has;a registered office
at Mister Samuelsgatan 17, 111 44, Stockholm.

On | August 2019, NEX Abide Trade Repository AB issued 5.969.674 ordinary shares with a.quotient value of €0.103736
each to Abide Financial Ltd for total consideration of €618,234.32 (£560,000).

On 28 October NEX Abide Trade Repository AB received a capital contribution-of €1,000,000 (£884,000) from' Abide.
Financial Limited.
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

10.

11.

INTANGIBLE ASSETS

Capitalised quk. in. Cog uter - Total
development ‘progress software
expenditure
: £'000 £000 £000 ‘£000
Cost o
As at 1 April 2019 4,609 54 17 4,680
-~ As at 31 December 2019 4,609 54 17 4.680
Amortisation » . o
As at 1 April 2019 4,609 54 16 4,679
Charge for the year : - - S ¥ 1
Impairment charge for the year : ’ - - - -
As at 31 December 2019 4,609 54 17 4,680 -
Net book value
As at 31 Decemnber 2019 - - - -
As at 31 March 2019 - - 1. 1
PROPERTY, PLANT AND EQU’IPMENT
Leasehold . Fixtures and Equipment Total
improvements- fittings ' o
£'000 £000 £'000 £'000 .
Cost ‘ '
As at 31 March 2019 56 45 - 550 651
Additions - - - .
Disposals ' ) - - - -
As at 31 December 2019 56 45 550 651
Depreciation
Asat 1 April 2019 54 45 441 540
Charge.for the year - - -
Impairment charge for the period 2 - 109 111
As at 31 December 2019 56 45 .550 651
Net book value
As at 31 December 2019 . - - - -
As at 31 March 2019 2 - 109 111
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ABIDE FINANCIAL LTD .
Notes to the financial statements for the period ended 31 December 2019

12. DEBTORS

31/12/2019 31/3/2019-"
£000 £000
Current : ) s
Trade debtors 1,635 1,343
ECL provision for trade debtors * @31). @31):
Amounts owed by Group undertakings 614 135
Other debtors ) 368 28
Prepayments - ' - 518
Accrued income . 937 973

3323 . 5,766

The majority of net trade debtors which are neither impaired nor past their norinal settleinent-dates a‘re.‘liei_dfwx;‘t‘h high:
~ quality credit institutions. There is no recent history of debfor default.

As at 31 December 2019 the following trade debtors were unsettled:

.. L Asat  CAsat

2000 £000

‘Less than 30 days, and not yet due ‘ 156 723

Less than 90 days, and past due date 618" 232

Over 90 days and past due date. . . 861 388
1,635 1343
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ABIDE FINANCIAL LTD

Notes to the financial statements for the period ended 31 December 2019

13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

As at As at

31/12/2019 31/3/2019

-£'000 £'000

Trade creditors 39 (40)

Amounts owed to Group undertakings , 29,494 22,639

Provisions for future losses 15,795 -

Taxation and social security 681 219
Other creditors 442 10 .

Accruals : 745 9‘8.1
Contract liabilities 259 318 .

47,455 S 24127

Amounts owed to Group 1ﬁ1de11akh1gs include a loan for £3,400,000 (March 31 2019: £3,401,000) from the ultimate-
holding company which bears interest of GBP Libor +3% and is repayable on demand. The remaining balance of
amounts owed to Group companies are unsecured, non-interest bearing and payable on démand.

A provision of £15,795.000 relates to losses expected to be'incurred by the Company post 31 December 2019 until
the Company is placed in MVL, which is expected to be by September 2021.

14. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Asat Asat

£000 £000

Legal provision - _ 121
- 121

1S. SHARE CAPITAL

Asat  Asat

31/12/2019 © 31/3/2019

£'000 £000

Allotted and fully paid:

1,434,645 Ordinary A shares of £1 each (31 March 2019: 2) 1,435 -
58,390 Ordinary B shares of £0.133333 each (31 March 2019: 58,390) 8 8
26,402 Ordinary C shares of £0.50 each (31 March 2019: 26,402) 13 13
841,608 Ordinary D shares of £0.133333 each (31 March 2019: 841,608) 112 112
296,137 Ordinary E shares of £0.50 each (31 March 2019: 296,137) . 148 148

1,716 281

On 1 August 2019, Abide Financial Ltd issued and allotted 550,000 A ordinary shares of £1 each to NEX Optimisation
Limited for total consideration of £550,000. '

On.25 October 2019, Abide Financial Ltd issued and allotted 884,643 A ordinary shares of £1 each to NEX
Optimisation Limited for total consideration of £884.646.
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ABIDE FINANCIAL LTD
Notes to the financial statements for the period ended 31 December 2019

s

16. IMMEDIATE PARENT AND ULTIMATE PARENT

The Company’s immediate parent is NEX Optimisation Limited, which does not pre:'p:é\'n“e:’(:‘c'u’iébli‘déxt'e'd1fniéi‘uiialiE
statements.

The Company’s uitimate parent is CME Group Inc., which is incorporated in Delaware, United States, and heads the
largest group of conpanies of which the Company is a member. CME. Group Inc. prepares consohdated financial.
statements in accordance with US GAAP, which are publicly available. Copies may be obtamed from the Company -
Secretary. CME Group Inc., 20 South Wacker Drive, Chicago, Ilinois, 60606.

17. POST BALANCE SHEET EVENTS

Unprecedented market conditions caused by the COVID-19 health crisis in 2020, dramatically affected. nea.tly eVer aspect
of the global econonty with both economic uncertainty and market volatility. The unpredictable nature. of the pandémic. with-
the new variants in the virus are taking the pandemic to a new phase.

In May 2020, the directors announced the decision to wind down Abide Financial Limited’s business.: The'C:ompahy‘Will" be
placed into MVL by September 2021. The pandemic will not impact management's decision to wind-down the Company.
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