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ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

REPORT OF THE DIRECTORS
For the year ended 31 December 2015

The Directors present their annual report and audited financial statements for Aberdeen European
Infrastructure GP Limited (the *Company") for the year ended 31 December 2015.

The Company qualifies as a small company In accordance with Section 381-382 of the Companies Act 2006
{the "Act") and the Directors' Report has therefore been prepared taking into consideration the provisions of
Part 15 of the Act. The Fund has taken advantages of exemptions available to small sized entities as defined in
the Companies Act 2006,

In preparing this report, the Directors have taken advantage of the small companies exemgtion provided by
Section 41B of the Act and have not prepared a strategic report.

Incorporation
The Company was incorporated In the UK as Uberior European Infrastructure GP Limited on 23 December
2010.

Registered office
The Company's registered office 1s Bow Bells House, 1 Bread Street, London, EC4M 9HH.

Principal activity
The Company's pnncipal activity during the year was to act as General Partner to Aberdeen European
Infrastructure Partners LP (the "Fund")

Financia! risk management

The key risks and uncertainties faced by the Company are managed within the framework established for the
Investment Manager by the Directors. Exposures to market risk, credit risk and hquidity nsk arise mn the
norma! course of the Company's business. These nsks and supplementary qualitative and quantitative
Information is provided in Note 10 to the financal statements. The Company denves its income from
management fees it obtains from the Fund and liquidity risk is managed by this enbity In conjunction with the
uftimate controling party, Aberdeen Asset Management PLC.

Key performance indicators

Given the straightforward nature of the business, the Directors believe that analysis using key performance
indicators 15 not necessary or appropriate for understanding of the development, performance or position of
the business of the Company.

Results and review of business
The Company's total comprehensive income for the year was GBPnil (2014: GBPnil). No dividends were paid
duning the year (2014° GBPnil)

Future developments
The Company remains committed to the business of the Fund and will continue to act as a General Partner in
the future.

Directors and their interests
The Directors at the date of this report are as stated on page 1.




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

REPORT OF THE DIRECTORS {CONTINUED)
For the year ended 31 December 2015

Statement of Directors’ responsibilities for the finandal statements
The Directors are responsible for preparing the Report of the Directors and the audited financial statements in
accordance with applicable law and regulations.

The Act requires the Directors to prepare financial statements for each financial year. Under the Act, the
Dlrectors have elected to prepare the finanaal statements in accordance with International Financial Reporting
Standards as adopted by the European Unlon {"IFRSs"} Under the Act the Directors must not approve the
financial statements unless they are satisfied that they give a true and falr view of the state of affairs of the
Company and of the profit or loss of the Company for that year.

In preparing these finandial statements, the Directars are required to

select sultable accounting policles and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained In the finandal statements; and

» prepare the financal statements on the golng concern basls unless it is Inappropriate to presume that
the Company will continue in business.

The Directors are responsible for keeping proper accounting records that disdose with reasonable accuracy, at
any time, the financial position of the Company and enable the Directors to ensure that the finandal
statements comply with the Act and IFRSs. The Directors are also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Directors confirm that they have complied with the above requirements In preparing the financial
statements.

Audit information
The Directors who held office at the date of approval of this Report of the Directors confirm that, so far as
they are each aware, there is no relevant audit information of which the Company's Independent Auditors are
unaware; and each Director has taken all the steps that he cught to have taken as a Director to make himself
aware of any relevant audit information and to establish that the Company's Independent Auditors are aware
of that Information.

Subsequent events
There were no subsequent events to report at the date of signing thns report and the audited financial
statements.

Golng concern

The Directors consider that the Company has adequate resources to continue in operationa! existence for the
foreseeable future. In making this assessment, the Directors have taken into account all available information
about the foreseeable future and consequently the golng concem basis is appropriate in prepanng the
finanoal statements.

Independent Auditors
PricewaterhouseCoopers CI LLP have indicated their willingness to conbnue in office and a Resolution to
reappoint the Independant Audrtors will be put forward at the farthcoming Annual General Meeting.

By o of 7

T'H-Y
Director
31 May 2016




INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

Report on the financial statements

Our opinion
In our opinion, Aberdeen Eurcpean Infrastructure GP Umited's finangal statements (the “finandal
statements"):

» give a true and fair view of the state of the Company’s affairs as at 31 December 2015 and of its result
and cash flows for the year then ended,

« have been properly prepared In accordance with International Financial Reporting Standards ("IFRSs")
as adopted by the European Unlon; and

» have been prepared in accordance with the requirements of the Companles Act 2006.

What we have audited
The finandal statements comptise:

the Statement of Financial Position as at 31 December 2015;

the Statement of Comprehensive Income for the year then ended;

the Statement of Cash Flows for the year then ended;

the Statement of Changes in Equity for the year then ended, and

the notes to the financal statements, which Indude a summary of significant accounting polides and
other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements Is
applicable law and IFRSs as adopted by the European Union.

In applying the finandlal reporting framework, the Directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estmates, they have made
assumptions and considered future events.

Opinion on other matter prescribed by the Companies Act 2006

In our oplinion, the information given in the Report of the Directors for the financial year for which the finandal
statements are prepared Is consistent with the financal statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to repart to you if, in our opinlon:

« we have not recewved all the information and explanat:ons we require for our audit; or

» adequate accounting records have not been kept, or retums adequate for our audit have not been
recelved from branches not wisited by us; or

« the financial statements are not In agreement with the accounting records and returns

We have no exceptions to report ansing from this responsibllity.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
Directors’ remuneration speafied by law are not made. We have no exceptions to report ansing from this
responsibility

Entitiement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the Directors were not
entitled to take advantage of the small companies exemption from prepanng a strategic report. We have no
exceptions to report ansing from this responsibility.




INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

Responsibilities for the financial statements and the audit

Our responsibilities and those of the Directors

As explained more fully In the Statement of Directors’ Responsibilities in respect of the financlal statements set
out on page 3, the Directors are responsible for the preparation of the finandial statements and for being
satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinlon on the financal statements in accordance with applicable
law and Intemational Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)"). Those standards require
us to comply with the Auditing Practices Board's Ethica!l Standards for Auditors.

This report, Induding the opinions, has been prepared for and only for the Company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
glving these opinions, accept or assume responsibility for any ather purpose or to any other person to whom
this report is shown or into whose hands It may come save where expressly agreed by our prior consent In
writing.

What an audit of financial statements involves

We conducted our audit in accordance with 1SAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disdosures in the finandal statements suffident to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or errer. This includes an
assessment of:

* whether the accounting policies are appropnate to the Company's circumstances and have been
consistently applled and adequately disclosed;

« the reasonableness of significant accounting estimates made by the Directors: and

+ the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the Directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basls for us to draw conciusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procadures or a combination of both,

In addition, we read all the financlal and non-financial information in the Annual Report and Audited Financial
Statements to identify matenal inconsistendes with the audited financlal statements and to entify any
information that is apparently matenally incorrect based on, or materlally inconsistent with, the knowledge
acquired by us in the course of performing the audit. If we become aware of any apparent matersal
misstatements or Inconsistences we constder the implications for our report.

A )

et

Adnan Peacegood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers (I LLP
Chartered Accountants and Statutory Auditors
Guernsey

31 May 2016




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2015

Notes 2015 2014
GBP GBP

INCOME
Bank interest income 4 3
General Partner's Share 3,13 1,614,454 1,772,116
Total income 1,614,458 1,772,119
EXPENSES
Administration fees 8,430 7,706
Audit remuneration 4 6,180 5,000
Management fees 5,13 1,594,756 1,756,413
Professional fees 3,000 3,000
Net foreign exchange losses 1,889 -
Cther operating expenses 203 -
Total expenses 1,614,458 1,772,119

Profit on ardinary activities before tax - -
Tax - -

Profit on ordinary activities after tax - -

Total comprehensive income for the year - -

Attributable to Equity holder.
Total comprehensive income for the year - -

Continuing operations
All amounts reported in the statement of comprehensive income for the years ended 31 December 2015 and
31 December 2014 relate to continuing operations

The notes on pages 10 to 17 form part of these financial statements.
6




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31 December 2015
Notes 2015 2014
GBP GBP

Assets
Non-current assets
Financial assets at fair value through profit or loss

Equity secunbies - unlisted 6 1 -
Current assets
Recelvables 7,13 415,462 862,333
Cash and aash equivalents 4,347 432,171
Total current assets 419,809 1,294,504
Total assets 414,810 1,294,504
Equity and liabilities
Equity
Share capital 8 1,000 1,000
Retained earnings 1 1
Total equity 1,001 1,001
Liabilities
Current liabilities
Payables and accruals 9,13 418,809 1,293,503
Total liabilities 418,809 1,293,503
Total equity and liabllities 419,810 1,294,504

The Company has taken advantage of exemptions availlable to small sized entities as defined In the Companles
Act 2006.

The finanaal statements were authonsed for issue by the Board of Directors of the Company and signed on its
behalf by:

<

1 H-Y Wong
Director
31 May 2016

The notes on pages 10 to 17 form part of these financal statements.
7




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

Share Retained Total
capital earnings equity
GBP GBP GBP

Balance at 1 January 2014 1,000 1,001
Total comprehensive income for the year - -
Balance at 31 December 2014 1,000 1,001
Balance at 1 January 2015 1,000 1,001
Total comprehensive income for the year - -
Balance at 31 December 2015 1,000 1,001

The notes on pages 10 to 17 form part of these financial statements.
8




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

2015 2014

GBP GBP
Cash flows from operating activities
Total comprehensive Income for the year - -
Decrease / (increase) in receivables 446,871 (399,563)
{Decrease) / increase in payables and accruals {874,695) 830,733
Net cash flow (used in) / generated from operating
activities (427.824) 431,170
Net (decrease) / increase in cash and cash equivalents (427,824) 431,170
Cash and cash equivalents at 1 January 432,171 1,00%
Cash and cash equivalents at 31 December 4,347 432,171

—— —— ]

The notes on pages 10 to 17 form part of these financial statements.
g




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2015

1. GENERAL INFORMATION

The Company Is domiciled In England and Wales. The address of its registered office is Bow Bells House, 1
Bread Street, London, ECAM 9HH.

The Company's principal activity during the year was to act as General Partner to the Fund.
The financal statements were authonsed for issue by the Board of Directors on 31 May 2016.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The pnnapal accounting policies applied in the preparation of these finandal statements are set out below.
These policies have been consistently applied throughout the period, unless otherwise stated.

2.1 Basis of preparation

The financial statements have been prepared on a going concern basis in accordance with 1FRSs. The financial
statements have been prepared under the historical cost convention.

The preparation of financial statements in accordance with IFRSs requires the use of certain critical acocounting
estimates. It also requires the Directors to exercise judgement in the process of applying the Company’s
accounting policies. The areas mvolving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the finandial statements, are disclosed in Note 11.

(a) Standards and amendments to existing standards effective 1 January 2015

There are no standards, interpretations or amendments to existing standards that are effective for the first
time for the financial year beginning 1 January 2015 that would be expected to have a material impact on the
Company.

(b} New standards, amendments and interpretations effective after 1 January 2015 and not early
adopted

A number of new standards, amendments to standards and interpretations are effective for annual penods
beginning after 1 January 2015, and have not been applied in preparing these financal statements. Nene of
these are expected to have a material effect on the financal statements of the Company.

2.2 Foreign currency translation

(a) Functional and presentation currency

The Company's shareholder Is from the United Kingdom ("UK"}), with the Company capttal denominated In
Pound Stering. The Company receives its fee income and pays #ts management fees to the Investment
Manager in Euro. All ather income and expenses are incurred in Pound Sterling The Board of Directors
considers Pound Sterling as the currency that most faithfully represents the economic effects of the underlying
transactions, events and conditions of the Company The financal statements are presented in Pound Sterling,
the Company‘s functional and presentation currency

10




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Foreign currency translation (continued)

{b) Transactions and balances

Foreign currency transactions are translated into the functional curency using the exchange rates prevalling at
the date of the transaction. Foreign cumrency assets and habilities at fair value through profit or loss are
translated into the functional currency using the exchange rate prevailing at the Statement of Financal
Position date.

Foreign exchange gains and losses arising from transiation are incduded In the Statement of Comprehensive
Income,

2.3 Financial assets and finandal liabilities

(a) Classification

The Company dassifies Its investments in equlty securities as financial assets at fair value through profit or
loss. This category has two sub-categories financial assets or financial llabilities held for trading; and those
designated at fair value through profit or loss at inception.

(i) Financial assets and liabilities held for trading

A finandal asset or finanaal liabllity is dassified as held for trading If it is acquired or Incurred principally
for the purpose of selling or repurchasing In the near term or Iif on initial recognition is part of a portfolio
of identifiable financial investments that are managed together and for which there is evidence of a
recent actual pattern of short-term profit taking.

‘The Company did not hold any financial assets or liabllities for trading as at 31 December 2015.

(i) Financial assets and liabilities designated at fair value through profit or loss at inception
Financial assets and financial liabwlities designated at fair value through profit or loss at inception are
financal instruments that are not classified as held for trading but are managed, and their performance
Is evaluated on a fair value basis in accordance with the Company’s documented investment strategy.

The Company's policy requires the Directors to evaluate the information about these financal assets and
liabilities on a fair value basis together with other related finandal Information.

{b) Recognition, derecognition and measurement
Financial assets and financial liabilities at fair value through profit or loss are imhally recognised at fair value.
Transaction costs are expensed as Incurred in the Statement of Comprehensive Income.

Financial assets are derecognised when the nghts to recelve cash flows from the investments have explred or
the Company has transferred substantially all nsks and rewards of ownership.

Subsequent to inbal recognition, alt financial assets and financial liabilities at fair value through profit or loss
are measured at fair value. Gains and losses arising from changes 1n the fair value of the ‘financial assets or
finandal hablites at far value through profit or loss' category are presented in the Statement of
Comprehensive Income within ‘Net changes in fair value of financial assets and lrabilties at fair value through
profit or loss' in the period in which they anse.

11




ABERDEEN EUROPEAN INFRASTRUCTURE GP L IMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Financial assets and financial liabilities {continued)

{c} Fair value estimation

Fair value Is the pnce that would be recewved to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value of financial assets and liabilitles that are not traded in an active market is determined using
valuation techniques. The Company uses a variety of methods and makes assumptions that are based on
market conditions existing at each reporting date. The fair value of equity securities approximates to the costs
incurred in acquiring these equity securities.

2.4 Receivables

Recelvables are initially recognised at fair value and measured subsequently at amortised cost using the
effective Interest rate method. The carrying amount of the receivables is a reasonable approximation of fair
value.

2.5 Cash and cash equivalents

Cash and cash equivalents consist of cash balances that are freely available and other cash balances with an
oniginal matunty of three months or less

2.6 Payables and accruals

Payables are nitially recogmised at fair value and subsequently stated at amortised cost using the effective
interest rate methed. The camrying amount of the payables Is a reasonable approximation of falr value.

2.7 General Partner's Share and bank interest income

General Partner's Share ("GPS") Is recognised when the nght to receive payment Is established.
Interest income Is recognised on a time-proportionate basis using the effective interest method.
2.8 Expenses

Expenses are recognised on an accruals basis.

2.9 Taxation

The Company Is subject to UK corporation tax at 20% on its profits Pnor to 1 Apnl 2015, the UK corporation
tax was 21% and effective from 1 Apnl 2015, the UK corporation tax is 20%.

12




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
For the year ended 31 December 2015

3. GENERAL PARTNER'S SHARE

In acoordance with Clauses 9.1 and 9 2 of the Amended and Restated Limited Partmership Agreement (the
"LPA") dated 01 May 2014, the Company is entitled to receive a GPS and there shall be allocated to the
Company as a first charge on the Net Income and Capital Gains of the Fund. The GPS Is calculated at:

(i) In respect of the period from the Closing Date up to and Including the date on which the Investment
Period ends, a certain percentage per annum of Total Commitments; and

(il) in respect of the period from the end of the Investment Period up to and Including the tenth
anniversary of the Closing Date, as a certain percentage per annum of Invested Capital; and

(lil) in respect of the peried from the tenth anniversary of the Closing Date up to and Including the
twenty-fifth anniversary of the Closing Date, a certain percentage per annum of Invested Capital.

The GPS payable shall be reduced by deducting transaction fees, Investment related fees, directors’ fees etc.
earned by the General Partner, Investment Manager or assoclates of either,

The GPS received from the Fund amounted to GBP1,614,454 (2014 GBP1,772,116) during the year, of which
GBP415,462 (2014: GBP852,333) was outstanding at the end of the year,

4, AUDITORS' REMUNERATION

Fees payable to the Company’s Independent Auditors for the audit of the Company’s finandial statements for
the year ended 31 December 2015 were GBP6,180 (2014: GBP5,000).

5. MANAGEMENT FEES

2015 2014
GBP GBp
Management fees 1,594,756 1,756,413

Management fees represent the Company's share of the General Partner fees payable to Aberdeen
Infrastructure Asset Managers Limited in lieu of the provision of services as the Investment Manager to the
Fund.

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
2015 2014

GBP GBP
Equity secuntres - unlisted 1 -

Movement in shares in Aberdeen Infrastructure II - A.B.A. and Aberdeen Infrastructure IT -

BIBIAI

At 1 January - .
Additions 1 -
At 31 December 1 -

13




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

7. RECEIVABLES

2015 2014
GBP GBP
GPS receivable 415,462 862,333
8. SHARE CAPITAL
2015 2014
GBP GBP
Authorised
Unlimited ordinary shares of GBP1 nominal value unlimited unlimited
Issued and fully paid
1,000 ordinary shares of GBP1 nominal value 1,000 1,000

The holder of ordinary shares is entitied to receive dividends as dedlared from time to bme and is entitled to
one vote per share at meetings of the Company.

9. PAYABLES AND ACCRUALS

2015 2014

GBP GBP
Administration fees 3,459 7,706
Audit fees 5,000 5,000
Management fees 404,349 1,277,797
Professional fees 6,000 3,000
Due to related parties 1 -
418,809 1,293,503

e

10. FINANCIAL RISK MANAGEMENT
10,1 Financial risk factors
The objective of the Company Is to act as General Partner to the Fund. Certain activities expose it to a vanety
of finanaal risks. credit nsk, market risk (mcluding interest rate nsk, currency nsk, and other price risk), and
liquidity nsk.

10.1.1 Market risk

Market risk is defined as the potential loss in value or eamnings of the Company ansing from changes in
external market factors such as.

« Interest rates (interest rate nsk);

« foreign exchange rates (currency risk); and
+ equity markets (other price nsk). s

i4




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

10. FINANCIAL RISK MANAGEMENT (CONTINUED)
10.1 Finandial risk factors {continued)
10.1.1 Market risk {continued)

(a) Price risk

Returns from the Company’s investments are affected by the price at which they are acquired. The value
of these investments will be a function of the discounted value of thelr expected future cash flows, and
as such will vary with, Inter alla, movements in Interest rates, market prices and the competition for such
assets

(b) Currency risk

Currency risk anses on balances denominated in a currency other than Pound Sterling and the currency
giving nse to this nsk Is the Euro. The Company receives its fee Income and pays its management fees In
Euro, thereby forming a natural cash flow hedge. The Company follows a policy of ensuring that all
foreign currency financal assets are matched with borrowings In the same currency, thus minimal
sensitivity to forelgn exchange exposure Is considered to exist,

(c) Interest rate risk
Given the amount of cash held by the Company at any gwen time, the Company Is not materally
affected by changes in interest rates.

10.1.2 Credit risk

Credit nsk is the nisk of finandial loss from a counter party's faiture to settle financal obligations as they
fall due, The Company's ¢redit risk 15 concentrated because amounts due are solely from the Funds,
however given the nature of the GP's relabonship with the Funds and given their activities, the Directors
consider that the nisk of defauit Is small The mawmimum exposure to credit nsk as at 31 December 2015 is
the carrying amount of the financial assets as disciosed in Note 7.

10.1.3 Liquidity risk

Liquidity risk Is the nsk that the Company wilt not be able to meet its financial obligations. This risk can
arise from mismatches in the timing of cash flows relabng to assets and llabilities. The Company receives
a management fee on a quarterly basis and does not have significant ad hot expenses to settle The enly
significant expense that the Company is exposed to 1s the management fee which 1s hmited to any
surplus income after all expenses have been settled.

Any liabiibes of the Company incurred in its capacty as general pariner of the Fund are met out of the
assets of the Fund In accordance with the amended and restated imited partnership agreement dated 01
May 2014,

10.2 Capital risk management

The capital of the Company 1s represented by the net assets attnbutable to its shareholder. The amount of net
assets attributable to its shareholder may change as the Company may adjust the amount of dividends pald to
its sharehalder, return capital to Its shareholder, issue new shares or sell assets to reduce capital. The
Company's cbjective when managing capital 1s to safeguard the Company’s ahiity to conbinue as a going
concern In order to provide returns for ts shareholder and benefits for other stakeholders and to maintain a
strong capltal base to support the development of the operating actwities of the Company.

15




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

11. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Board of Directors makes estimates and assumptions that affect the reported amounts of assets and
liabilities within the next finandal year. Estimates and judgements are continually evaluated and are based on
histonical experience and other factors, including expectations of future events that are believed to be
reasonable under the crcumstances There are no cntical accounting estimates and judgements made by the
Company during the year.

12. FINANCIAL INSTRUMENTS BY CATEGORY

Designated at fair value

Loans and receivahles through profit or loss

2015 2014 2015 2014

Asseats GBP GBP GBP GBP
Equity securitles - unlisted - - 1 -
Recelvables 415,462 862,333 - -
Cash and cash equivalents 4,347 432,171 - -
419,809 1,294,504 1 -

Other financial liabilities at
amortised cost

2015 2014
Liabilities GBP GBP
Payables and acauals 418,809 1,293,503

13. RELATED PARTY TRANSACTIONS

Parties are considered to be related If one party has the abllity to control the other party or exerase significant
influence over the other party in making financal or operationai deasions.

The Company's Immediate parent s Aberdeen Alternatives (Holdings) Limited (formerly Aberdeen
Infrastructure (Holdings) Limited and the ultimate parent is Aberdeen Asset Management PLC. No dividends
were paid dunng the year (2014: GBPnil).

The Company is the General Partner of the Fund. During the year, the Company received GPS amounting to
GBP1,614,454 (2014 GBP1,772,116). At 31 December 2015, the Company was owed by the Fund GBP415,462
{2014 GBP862,333) in respect of GPS.

The Investment Manager is a wholly owned subsidiary of Aberdeen Asset Management PLC. The Company
pays the Investment Manager a management fee in lieu of the prowvision of services as the Investment
Manager to the Fund. Dunng the year, the Investment Manager received GBP1,594,756 (2014;
GBP1,756,413), of which GBP404,349 (2014: GBP1,277,797) was outstanding at year end.

14, STAFF COSTS

The Company has no employees other than the Directors, who did not receive any remuneration,

16




ABERDEEN EUROPEAN INFRASTRUCTURE GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

15. ULTIMATE CONTROLLING PARTY

As at 31 December 2015, the Company's immediate parent undertaking is Aberdeen Alternatives (Holdings)
Limited. The Company regarded by the Directors as the ulimate parent undertaking and contralling party Is
Aberdeen Asset Management PLC, which Is incorporated in Scotland. Aberdeen Asset Management PLC wall
produce consolidated finandal statements for the period ended 31 December 2015, coples of which may be
obtained from Aberdeen Asset Management PLC's head office at 10 Queen's Terrace, Aberdeen, AB10 1YG.
16. SUBSEQUENT EVENTS

There were no subsequent events to report at the date of signing this report and the audited financal
statements.
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ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

REPORT OF THE GENERAL PARTNER
For the year ended 31 December 2015

The General Partner presents its annual report and audited consolidated finandal statements for Aberdeen
Eurcpean Infrastructure Partners LP (the "Fund") for the year ended 31 December 2015.

Limited partnership
The Fund was established on 4 January 2011 and is registered as a limfted partnership In England under the
Lmited Partnerships Act 1507,

The Fund Is a registered dosed-ended investment fund domidled and established as a limited partnership
under the laws of England. The General Partner has responsibility for ensuring that the Fund Is always
operated and managed under the terms of the Limited Parinership Agreement. The General Partner has
delegated these responsibliiies to the Investment Manager. On 1 October 2015, the Investment Manager
changed from Aberdeen Infrastructure Asset Managers Limited to Aberdeen Fund Managers Limited.

Principal activity

The Fund was estabiished 1o Invest in Primary social and economic Infrastracture projects in the EU (exduding
the UK) which offer Investors the opportunity to eam attractive risk adjusted retums with a low correlation o
economic cycles and other investment classes for its projected 25 year life.

The Fund invests In social and economic infrastructure projects (e.g. health, defence, education, sodal
housing, government accommodation, custodial fadliies, roads, bridges, rall and waste management)
underpinned by fong-term secure government contradts charaderised by stable, predictable, avallability-based
cash flows.

To date the Fund has a tota! of seven investments after making three investments during the year. The Fund
has Injected EUR152.7m {2014: EUR91.9m) of copltal to date. All amounts relating to these investments have
been fully called from the Limited Partners and amounts not yet invested are maintained In a cash collateral
account.

The Fund's objective Is to generate significant long-term Investment yleld. It aims to achieve this objective by
Investing in a portfolio of high-quality, predominantly operational, Private Finance Initiative {"PF1")/Public
Private Partnerships ("PPP™) assets. The portfolio Is expected to generete long-term, inflation-linked cash
flows, prindpally driven by low-risk, avaliabllity-based contracts with government agendes.

Finandal risk management

The key risks and uncertainties faced by the Fund are managed within the framework established for the
Investment Manager. Exposures to credit risk, Interest rate risk and foreign exchange risk arise In the normal
course of the Fund's business. These risks are discussed, and supplementary qualitative and quantitative
information Is provided in Note 14 to the consolidated financial statements. The Fund's fiquidity risk
management Is delegated to the Investment Manager.

Results and review of business
The Fund's total comprehensive income for the year was EUR18,970,804 (2014: EUR16,322,227). Capital
returned during the year amounted to EUR4,250,000 (2014: EURnL).




ABERDEEN FUROPEAN INFRASTRUCTURE PARTNERS LP

REPORT OF THE GENERAL PARTNER (CONTINUED)
Far the year ended 31 December 2015

Statement of Gemeral Partner’s responsibilities in respect of the consolidated financlal
statumants

The General Partner s respansible for preparing the consofidated financial statements for each financal year
Mﬂﬂlglveamamrahﬂm,lnm:nmapﬂhuelaw,qumnedPamerst!!pngrunmtm
mmmm:ualnwummmnmmwummnmm,cfmmd
affalrs of the Fund and of the psofit or loss of the Fund for that year.

In preparing thesa consolidated financial statements, the Geners! Partner Is also required to;

» selact sutable accounting policdes and then apply them consistently;

+ make judgements and estimates that are reascnable and prudent;

. mmmhmmmmMMsmmm,mmmwmmmm
disclosed and explained in the consolidated financial statements; and

» prepare the consolideted Bnancial statements on the going concem basis unless & Is Inappropriate to
presume that the Fund will continue in business,

The General Partner is responsible for keeping proper acrounting records that disdose with reasonable
arcuracy, at any Ume, the financial position of the Fund and enabin the General Partner to ensure that the
consolidated financia! statememts comply with appicablz law and IFRSs, The General Pariner Is also
responsible for safeguarding the assets of the Fund and hence for taking reasonable steps for the prevention
and detection of fraud and other Iregularities.

The General Partner confims that It has complied with the above reguirements In preparing the consolidated
financial statements,

Audit Information

As st the date of approval of the Report of the Gensral Partner, the Generzl Partner confirms that, so fer as
the General Partner Is aware, there §s 1o refevant audit information of which the Fund's Independent AudRors
are unaware; and the General Partner has taken all the steps that ought to have been taken as an General
Partner to be aware of any relevant eudlt information and to establish that the Fund's Independert Auditors
are sware of that information.

Subsequent events

On 2 March 2016, the Fund purchased 489,200 shares In HospRals Concesslonados, SGPS, S.A. The purchasa
was made through lts subsidiary Aberdeen Infrastructure (Hoidco) B.V. The fund has 8 totat commitment to
the aforementioned Investment of EXIR41,020,452.

Golng conoam

The General Pariner considers that the Fund has adequate resources to continue [n operational existence for
the foreseeable future. In making this assessment, the General Partner in conjunction with the Investment
mmmmmammmmmmmmmmmmwm
going aancem basis ks appropriate in preparing the consafidated financial staterents.

Independent suditors
PricewaterhouseCoopers €1 LLP have indicated their willingness to continue in affics and a resolution to re-
gppaint the will be put forward at the forthcoming Annuat General Meeting,

7

IHY Wong
Director
General Partner
1 Apil 2016




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

REPORT OF THE INVESTMENT MANAGER
For the year ended 31 December 2015

Alternative investment fund managers directive
The EU Altemative Investment Fund Managers Directive (Directive 2011/61/EU) ("AIFMD™} entered into force
on 21 July 2011 and member states, Including the United Kingdom, were required to transpose this Into
national law by 22 July 2013. The AIFMD has been Implemented In the United Kingdom by a combinatton of
the HM treasury Regulations and FCA handbook rules.

The Investment Manager is the designated Alternative Investment Fund Manager {"AIFM") and Is subject to
regulation by the AIFMD, The AIFM has regular reporting respansibilities In acoordance with the AIFMD. The
Fund fs considered to be an Altemative Investment Fund ("AIF") managed by the AIFM. Whiist the
Investment Manager’s registration as an AIFM has no direct regulatory bearing on the AIF, the AIFM has,
together with the General Partner, agreed to make avallable certain information In order to assist the AIFM in
complylng with its responslbilities.

Report on the activities of the financial year

A report on Adivities of the Financlal Year produced by the Investment Manager, exclusively avallable to
relevant regulators and the Fund's Limited Partners upon request, contains an overview of [) Investment
activities during the year, if) the portfollo at year end, and i) the performance over the period. A request for
this report should be made to the Investment Manager.

Material changes and periodic risk management

There has been a change In Investment Manager during the year. On 1 October 2015, the Investment
Manager changed from Aberdeen Infrastructure Asset Managers Limited to Aberdeen Fund Managers Limited,
There has been no material change to the risk profile of the Fund during the year. There has been no change
In depositary during the year. There has been no material change to Senior persons, who are responsible for
the day to day running of the Fund and its assets durirg the year. There has been no material change in the
delegation of any key functions during the year.

In relation to Risk Management, please refer to Note 14 In the Notes to the Financial Statements for detalls
regarding the Fund's exposure to certain Finandal Risks which require disdosing under AIFMD. Separately,
Operational Risks are detalled In the Operational Risk Management Report which is available to relevant
regulators and the Fund's Limited Partners upon request. Such a request should be made to the Investiment
Manager.

Remuneration disclosure

Remuneration disclosure Is required by the AIFMD for remunerated Code staff, The Investment Manager has
appropriate processes In place to identify and report on remuneration In accordance with the Code. A
remuneration report is avallable to relevant regulators and the Fund's Limited Partners upon request. Such a
request should be made to the Investment Manager,




Independent auditors’ report to the members of Aberdeen
European Infrastructure Partners LP

Report on the group financial statements

Our opinion
In our opinion, Aberdeen European Infrastructure Partners LP’s group financial statements (the *financial statements”).

e give a true and fair view of the state of the group’s affairs as at 31 December 2015 and of its profit and cash flows for
the year then ended,

=  have been properly prepared in accordance with International Financial Reporting Standards as adopted by the
European Union (“IFRSs”), and

» have been prepared in accordance with the requirements of the Compantes Act 2006 as applied to qualifying
partnerships by the Partnerships (Accounts) Regulations 2008

1\ hat we have audited

The financial statements, included within the Annual Report and Audited Consolidated Financial Statements (the *Annual
Report™), comprise:

o the Consolidated Statement of Financial Position as at 31 Dacember 2015,
e the Consolidated Statement of Comprehensive Income for the year then ended;
¢ the Consolidated Statement of Cash Flows for the year then ended;

o the Consolidated Statement of Changes in Net Assets Attributable to the Limited Partners for the year then ended,
and

* the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs, and
applicable law

In applying the financial reporting framework, the general partner has made a number of subjective judgements, for
example in respect of significant accounting estimates In making such estimates, it has made assumptions and considered
future events

Other matters on which we are required to report by exception

Adequacy of informatien and explanalions received

Under the Companies Act 2006 we are required to report to you if, in our opinion, we have not received all the information
and explanations we require for our audit. We have no exceptions to report arising from this responsibility

General Partner’s remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of general partner’s
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.




Responsibilities for the financial statements and the audit

Our responsihilities and those of the general partner

As explamed more fully 1o the Statement of General Partner's responsibilities in respect of the consolidated financial
statements set out on page 4, the general partuer is responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view.

Our responsibility 1s to audit and express an opinton on the firancial statements in accordance with applicable law and
International Standards on Audiing (UK and Ireland) ("ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinion, has been prepared for and only for the members of the qualifying partnership as a body
1n accordance with the Companies Act 2006 as apphed to quahfying partnerships by the Partnerships (Accounts)
Regulations 2008 and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed
by our prior consent in writing,.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financal statements are free from
material misstaternent, whether caused by fraud or error. This includes an assessment of:

»  whether the accounting policies are appropriate to the group’s circumstances and have been consistently applied
and adequately disclosed;

» the reasonableness of significant accounting estimates made by the general partner; and
e the overall presentation of the financial statements

We primanly focus our work in these areas by assessing the general partner’s judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements

We test apd examine information, using samplhing and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
coatrols, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to 1dentify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent wath, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report

i\

Adrian Peacegood (Senior Statutory Auditor)

for and on behalf of PncewaterhouseCoopers CI LLP
Chartered Accountants and Statutory Audrtors
Guernsey

1 April 2016




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Dividend income
Interest iIncome
Management fee Income

Net changes In Fair value of financlal assets at fair value

through profit or loss
Total Income

Expenses

Administration fees

Audit fees

Bid costs

Custodian fees

Directors' fees

Legal and professional fees
General Partner's Share
Net foreign exchange loss
Other operating expenses
Saiary costs

Provision far onerous contract

Total expenses

Profit on ordinary activities before tax
Tax

Profit on ordinary activities after tax

Total comprehensive income for the year

Notes

19

17

213

2015 2014
EUR EUR
1,221,750 3,917,501
2,873,929 1,558,935

330,276 1,160,584
17,782,253 19,438,827
22,208,208 26,075,847

95,806 93,587
39,587 28,474

- 200,000

32,022 -
55,000 77,992
1,158,392 436,612
2,222,222 2,222,222
2,464 3,899
545,262 99,659
6,788 5486
(920,139) 6,585,689
3,237,404 9,753,620

16,970,804 16,322,227

18,970,804 16,322,227

18,970,804 16,322,227

——J

The notes on pages 12 to 32 form part of these consolidated financial statements,
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ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 Decembear 2015

4015 014
Nates EUR EUR
Assots
Non~-current aasels
Fnancial assets at falr valve through profit or loss
Equity securities - uniisted é 133,927,317 66,838,161
Loans and receivables
Debt sequritfes . 8 39,945,652 28,535,711
Cash collateral 8 24,964,500 24,964,500
Tatal non-current assets 198,837,465 120,338,372
Current assets
Recelvables and prepayments 9 717,312 1,204,168
Cash and cash equivalents 10 4402218 5,725,550
Total curvent assets 5,199,530 6,930,738
Total assets attrfbutable to the Limited Partners 204,036,999 127,269,110
Linhilities
Non-aurrent llabilities
Provision for onerous contract 17 5,665,550 6,585,689
Current Nabilities
Payables end pornuals 12,19 1,107,916 1,258,395
6'773,4“ 7,“4,“4
Net assets attributable to the Limitad Pariners 197,263,533 119,425,026
Limitad Partners’ interest represented by:
Partners' capital 13 156,436,797 97,569,094
Partness' current acoounts 13 40,826,736 21,855,932
197,263,513 119,425,026
Ak ——

The consokdated financial statements were authorised for issue by the Board of Directors of the General
Partner of the Fund and signad on its betalf by:

upmzms

The notes on pages 12 n 32 farm part of these consalidated financla) statements,
9




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE

LIMITED PARTNERS

For the year ended 31 December 2015

Net assets attributable to the Limited Partners at
1 Janyary

Capital contributions
Return of capital
Total comprehensive income for the year

Increase In net assets attributable to the Limubed Partners

Net assets attributable to the Limited Partners at
31 December

2015 2014

Notas EUR EUR
119,425,026 68,268,964
13 63,117,703 34,833,835
11,13 (4,250,000) .
18,970,804 16,322,227
77,838,507 51,156,062
197,263,533 119,425,026

The notes an pages 12 to 32 form part of these consolidated finandal statements.

10




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

CONSOQLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2015

Cash flows from operating activities
Total comprehensive Income for the year
Adjustments for:

Interest income

Net changes in fair value of financlal assets at fair value

through profit or loss
Net forelgn exchange loss
Provision for onerous contract

Acquisition of debt securities

Acquisition of equity securities

Capital repaid from debt securities

Increase in recelvables

{Decrease) / increase In payables and accruals
Interest recelved

Net cash flow used in operating activities

Cash flows from financing activities

Capitat contributions recelved

Return of capital

Net cash flow generated from financing activities

Net (decrease) [ increase In cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note

6,13

10

2015 2014
EUR EUR
18,970,804 16,322,227
(2,873,929) (1,558,935)
(17,782,253) (19,438,827)
/ 3,
(920,139) 6,585,689
(2,603,053) 1,914,053
(14,575,129) (24,145,564)
(46,973,923) (12,894,763)
3,165,168 1,322,896
(120,856) (281,554)
(152,943) 619,600
3,481,661 783,128
(57,779,055) (32,682,204)
60,784,723 34,833,835
(4,250,000) -
56,534,723 34,833,835
(1,244,332) 2,151,631
5,726,550 3,574,919
4,482,218 5,726,550

The notes on pages 12 to 32 form part of these consoiidated financlal statements.
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ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2015

L. GENERAL INFORMATION

The Fund is esteblished as a limited partnership under the faws of Engiand. The address of its registered office Is
Bow Bells House, 1 Bread Street, Londan, EC4M 9HH.

The principal activity of the Fund is to invest In Primary sodal and economic infrastructure projects in the EU
{excdluding the UK) which offer investors the opportunity to eam attractive risk adjusted retums with a low
correlation to economic cydes and other Investment classes for (s projected 25 year Hfe,

The Fundf's investment activities are managed by the General Partner who has delegabed these responsibilities o
the Investment Manager, with the administration delegatad to the Administrator.

The Fund's capitai Is represented by the net assets attsibutable to the Limited Partners.

These consalidated financial statements were authorised for issue by the Board of Directors of the General
Partner of the Fund on 1 April 2016.

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied In the preparation of these consolidated financial statements are set out
below. These polides have been consistently applied throughout the yeat unless otherwise stated.

2.1  Basis of preparation

The consolidated financial statements of the Fund have been prepared On a going concern basks and In
acrordance with IFRSs, The wonsolidated financlal statements have been prepared under the historical cost
convention, as modified by the revaluation of financial assets and financial liabRities at fair value through profit o
loss.

The preparation of consofidated financial statements in accordance with 1FRSs requires the use of certaln critical
accounting estimates. It also requires the General Partner to exerdse judgement In the process of applying the
Fund's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated finandial statements, are disclosed in Note 15,

The consolidated financial statements of the Fund have been prepared on 3 going concem basis.

(a) Standards and smendments to axisting standards effective 1 January 2015

There are no other standards, Interpretations or amendments to existing standards that are effective for the first
time for the finandal yesr beginning 1 January 2015 that wou!d be expected to have a material impact on the
Fund.

(b) New standards, amendments and Interpretations effective after 1 January 2015 and not early
adopted

A number of new standards, amendments to standands and interpretations are effective for annual periods
beginning after 1 January 2015, and have not been applied In preparing these consolidated financial statements,
None of these are expected to have a material effect on the consolidated financia) statements of the Fund,
except the following set out below:

12




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basls of preparation (continued)

(b) New standards, amendments and Interpretations effective after 1 January 2015 and not early
adopted (continued)

IFRS 9, 'Financial instruments’, addresses the cdlassification, measurement and recognidon of financial assets and
financia! Hiabilitles, An updated version of IFRS 9 was lssued on 10 November 2013. It replaces the parts of 1AS
39 that relata to the dassification and measurement of finandal Instruments, IFRS 9 requires financial assets to
be dassified into two measurement categories: those measured at fair valus and those measured at amortised
cost. The determination is made at inftial recognition. The dassification depends on the entity's business model
for managing its finandal instruments and the contractual cash flow characteristics of the instrument. For
financial Habilities, the standards retains most of the IAS 35 requirements. The main change is that, in cases
where the fair value option Is taken for financial Habiliies, the part of a fair vafue change due to an entity’s own
credit sisk Is recorded in othar comprehensive income rather than the Income statement, unless this creates an
acoounting mismatch. The Fund is yet to assess IFRS 9's full impact and Intends to adopt IFRS 9 no later than
the required accounting period beginning on or after the date advised by the IASB. The effective mandatory date
in place for IFRS 9 Is 1 January 2018,

22 Investment entity and consolidation

2.2.1 Investment entity

The Fund has multiple unrelated investors and holds multiple Investments. Ownership interests in the Fund are in
form of kimited partnership interests which are classified as llabilides under the provisions of IAS 32, The General
Partner has determined that the Fund meets the definition of an investment entity per IFRS 10 as the following
conditions exist;

a) The Fund has obtained funds for the purpose of providing Investars with professional Investment
management services;

b) ‘The Fundf's business purpose, which was communicated directly to investors, s investing for capital
apprediation and investment income; and

c) The investments are measured and evaluabted on a falr valve basis.

2.2.1.1 Investment entity status
In determining the Fund's status as an Investment entity in accordance with IFRS 10, the General Partner
considered the following:

a) The Fund has reised the commitments from a number of investors in order to ralse capital to investment
in private equity investments and to provide the Investors management services with respect to these
private equity investments;

b) The Fund intends to generate cagital and intome retums from its private equity investments which will,
In turn, be distribited In acoordance with the LPA to the partners; and

<) The Fund evaluates its private equity Investments’ performance on a falr value basis, in accordance with
the policies set out in these financial statements.

Although the Fund met all three defining critena, the General Pariner has also assessed the businass purpase of
the Fund, the investment strategles for the private equity Investments, the nature of any eamings from the
private equity investments and the fair value models. The General Partner made this assessment In order to
determine whether any additional areas of judgement exist with respect to the typical characteristics of an
investment entity versus those of the Fund.



ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2  Investment entity and consolidation (continued)

2.2.2 Subsldiaries and consolldation

As disclosed in Note 15, the General Partner has determined that the Fund’s direct subsidiaries which act as
holding companies are not investment entities and act as an extension of the fund by providing Investment-
related services to maximise the Investment return. As a resuit, the Fund continues to consolidate its direct
subsidiaries.

The fmanclal statements of consollidated holding company subsidiaries used to prepare these consolidated
financial statements were prepared as at the Fund's reporting date.

The consolicated financial statements of the Fund comprise the financlal statements of the Fund as a stand-
alone entity and all consclidated holding tompany subsidiaries as at 31 December 2015,

Subsidiaries are 2| entities (including structured entities) aver which the group has control. The group controls
an entity when the group Is exposed to, or has nghts to, variable retums from its involvement with the entity
and has the abllity to affect those retumns through ts power to direct the activides of the entity. Holding
company subsidlaries are fully consolidated from the date on which control Is transferred to the group. They are
deconsolidated from the date that control ceases.

The resuits of the holding company subsidiaries acquired or disposed of during the year are induded in the
Consofidated Stztement of Comprehensive Income from the acquisition date or up to the date on which control
ceases, as apprapriate,

Intragroup transactions, balances and Intragroup gains on transactions between the Fund and its hoiding
company subsidiaries are ellminated on consolidabon. Intraproup losses are also eliminated unless the
transaction provides evidence of impairment of the asset transferred.

The Integration of holding company subsidiaries into the consolidated finandlal statements is based on consistent
acoounting and valuation methods for similar transactions and other oocurrences under similar clrcumstances.

where the Fund Is deemed o control an underlying portfolio company either directly or Indirectly through a
hoiding company subsidiary and whether the control be via voting rights or through the abllity to direct the
refevant activities in retum for acoess to a significant portion of the variable gains and losses derived from thase
relevant activities, the undertying portfolio company and its results are not consolidated and are instead reflected
at fair value through the profit or foss. As at 31 December 2015, the Fund Is directly invested In one such
portfolio company.

The Fund operates as an investment structure whereby the Fund invests and commits to invest Into various
portfolio companies, Total invested capital made by the Fund into the unconsolidated wnderlying portfolio
company subsidiary during the year ended 31 December 2015 was EUR31,828,798 (2014: EURS,432,099). Asat
31 December 2015 there were no outstanding capital commitment cbligations (2014:EURN) with respect to
specific portfollo company acquisitions and no amounts due to the portfolio company for unsettied purchases.

The Fund pnmarly invests into the portfollo companies by purchasing, directly, the unlisted /private equity and
debt securities of these unlisted private companies, The portfolio companies pay cash Interest or accrue Interest
in-kind on the debt held by the Fund and repay debt based on the terms of the respective agreements. Cash
dividends may be paid based on the portfolic company’s operating results and are at the discretion of the Board
of Directors of the respective portfolio companies which are then paid up to the Fund directly or through the
relevant holding company. Thena are no amounts due or accrued for preferred divdend or In-kind returns based
on any af the sharehoider agreements.

Movements in the falr value of the Fund's portfolio company and the existence of unfunded commitments may
expase the Fund to potential losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

r 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.2.3 Associates

An associgte is an entity over which the Fund has significant influence and that is neither a subsidlary nor an
interest In a foint venture.

Investments that are held as part of the fund's investment portfolo are carried in the balance sheet at fair value
even though the Fund may have significant Influence over those companies. This treatment is permitted by [AS
28, "Investment in associates’, which allows investments that are held by Investment Entities to be recognised
and measured as at fair value through profit or loss and accounted for In accordance with 1AS 39 and 1FRS 13,
with changes in falr value recognised in the statement of comprehensive income In the pertod of the change.

23  Forelgn currency translation

(#) Functional and presentation currency

The operating and investing activities of the Fund Is denominated in Euro. As such the performance of the Fund
Is measured and reported in Euro. The General Partner considers Eurp as the armency that mast faithfully
represents the economic effects of the underlying transactions, events and conditions of the Fund. The
consolidated Anandal statements are presented In Euro, the Fund's functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional curmency using the exchange rates prevailing at
the date of the transaction. Forelgn curvency assets and liabilities, other than finandial assets and liahilities at fair
value through profit or loss, are transiated into the functional curmency using the exchange rate prevailing at the
Consolidated Statement of Financial Position date.

Forelgn exchange gains and flosses ansing from trenslation are included In the Consolidated Satement of
Comprehensive Income.

Foreign exchange gains and lasses relating to the financial assets and labilities carried at falr value through
profit or 1058 are presented in the Consolidated Statement of Comprehensive Income within "Net changes In fair
value of financial assets and financial abilities at falr value through profit or koss®,

24  Financial assets and financial flabifities at falr vatue through profit or loss
(a) Classification
The Fund dassifies its investments in equity securities as financial assets at falr value through profit or loss. This

catagory has two sub-categories: financial assets or financial liabilities hetd for trading; and those designated at
falr value through profit or loss at Inception.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2015

2.4 Financial assets and Rnanclal fiabllities at fair value through profit or loss (continued)

(a) Classification (continued)
(1) Financial assets and linbilities held for trading
A financial asset or finandal liability Is dassified as held for trading ff it Is acquired or Incurred princpally
for the purpose af selling ar repurchasing In the near term, or If on initial recognition Is part of 2
portfoilo of identfiable financlal investments that are managed together and for which there (s evidence
of a recent actual pattern of short-term profit &king.

The Fund did not hold any finandal assets or Uabilitles for trading as at 31 December 2015.
(7l) Financial assets and Uabliitfes designated at fair value through profit or loss at

Inception

Finandal assets and Ananclal liabilities designated at fair value through profit or loss at Inception are
financial Instruments that are not dassified as held for rading but are managed, and their performance
is evaluated on a fair value basis In accordance with the Fund's documented investment strategy.

The Fund's policy requires the Investment Manager to evaluate the information about these financial
assets and Habiites on a fair valve basls together with other related financial Information.

{b) Recognition, derecognition and measurement
Finandal assets and financlal llabifities at fafr vatue through profit or loss are Inftially recognised at fair value.
Transaction custs are expensed as incurred in the Consolidated Statement of Comprehensive Income.

Financial assets are derecognised when the rights to recelve cash fiows from the [nvestments have expired or the
Fund has transferred substantially al risks and rewards of ownership.

Subsequent to initial recognition, all finandal assets and financial tabifities at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of the 'financial assets or financlal
liabilitles at falr value through profit or loss' category are presented in the Consolidated Statement of
Comprehensive Income within 'Net changes in fair value of financal assets and Habilties at fair value through
profit or loss’ in the period In which they arise.

Dividend Income from finandai assels at fair value through profit or loss Is recognised in the Consolidated
Statement of Comprehensive Income within 'Dividend income' when the Fund's right to recelve payment Is
estabiished (see note 2.11).

(<) Fair value estimation
Falr value Is the price that would be received to sell an asset or paid to transfer a llabllity In an orderly
transaction between market participants at the measurement date.

The falr value of financial assets and llabiiides that are not traded In an active market Is determined using
valuation techwikques. The Fund uses a variety of methods and makes assumptions that are based an market
conditions existing at each reporting date. The falr value of equity securitles is calculated using discountad cash
fiow models based an future profitability forecasts. In summary, the valuation model will indude the review of
operational performance against plan and other general operationa! risk Indicators.

The valuation methodology employed is based on a discounted cash flow analysis of the future expected equity
and loan note cash flows (induding all fee income). The fair value for each investment s derived from the
present value of the investment's expected future cash flows, using reasonable assumptions and forecasts and
an eppropriate discount rate. The Investment Manager exerdises [ts judgment in assessing the expected future
cash flows from each investment. Each investee company produces detailed concession life financlal models. The
Fund's share of those cash flows are then extracted and a discount rate applied. The discount rate applied is
subject to the appropriate risk free rate e.g. Indexed Linked Gilts and the projects’ pesformance and risks (e.g.
liquidity, currency risks, market appetite) Inctuding any risks to project earnings (e.g predictabllity and covenant
of the concession income), afl of which may be differentiated by project phase.

16




ABERDEEN EUROPEAN INFRASTRUCTURE PARTNERS LP
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For the year ended 31 December 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
25 Loans and recelvables

Loans and recelvables are non-derivative Ainancial assets with fixed or determinable payments that are not
quoted in an active market, ather than:

(1) those that the Fund intends to sell immediately or In the short-term, which sre dassified as held for
trading, and those that the entity upon inftial recognition designates as at falr vatue through profit or
loss;

(i) those that the Fund upon inftial recognition designates as availabie for sale; or

(i) thosa for which the holder may noat recover substantially all of its initial investrment, ather than
because of credit deterdaration.

Loans and receivables are [nitlally recognised at fair value which Is the cash consideration to originate or
purchase the loan Including any bansaction costs and measured subsequently at amartised cost using the
effective interest rate method. Loans and recetvables are reported in the Consolidated Statement of Finandal
Position as ‘Debt sacurities' and 'Cash collateral. Interest on joans ks included in the Consolidated Statement of
Comprehensive Income and Is reported as ‘Interest income’, In case of an impairment, the Impaimnent loss s
reported as a deduction from the camying value of the loan and recognised In the Consolidated Statement of
Comprehensive Income as 'Impairment to loans and receivables’. If In a subsequent perad, there Is objective
evidence that the Fund will be able to collect all debt seawities and cash callateral, the Impairment to loans and
recelvables Is reversed through the Consalidated Siatement of Cornprehensive Income.

A provision for Impairment is established when there Is objective evidence that the Fund will not be able to
collect all amounts due to be recelved. Significant financlal difficultes of the counterparty, probabilty that the
counterparty will enter bankruptcy or financlal reorganisatian, and defauit in payments are considered Indicators
that the amount to be recelved Is impaired. Once a financial asset or a Fund of simitar financial assets has been
written down as 8 result of an impairment loss, interest incoma Is recognised using the rate of interest used to
discount the future cash flows for the purpose of measuring the impairment loss.

The effective Interest rate method of calculating the amortised cost of a financial asset or financial liability and of
allocating the Interest Incoma or interest expense over the relavant perfod. The effective interest rate is the rate
that exactly discounts estimated future cash payments or receipts throughout the expected life of the financial
instrument - or, when appropriate, a shorter period - to the net camying amount of the financial asset or
financial Nability. When calculating the effective interest rate, the General Partner estimates cash flows
considering all contractual calculation includes all fees and points pald or received between parties to the
contract that are an Integral part of the effective Interest rete, transaction costs and all other premiums or
discounts,

As at the years ended 31 December 2015 and 2014, the carrying amount of the recelvables approximate thelr
fair value,

26 Recelvables and prepayments

Recelvables are inftially recognised at falr value and measured subsequently at amortised cost using the effective
Interest rate method Prepayments are assets paid in advance and amortised over the relevant perfod.

2,7  Cash and cash equivalents

Cash and cash equivalents consist of cash balances that are freely available and other cash balances with an
original maturity of three months or less,
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

28  Distributions payabls to the Limited Partners

Proposed distributions to the Limited Partners are recognised in the Consolldated Statement of Comprehensive
Income when they are appropriately authorised and no longer at the discretion of the Fund. This typically oonurs
when a proposed distribution is ratified at a General Partner's meeting. The distribution Is recognised as a

finance cost in the Consolidated Statement of Comprehensive Income. Any capital retumed is recognised in the
Consalidated Statement of Changes in Net Assets Attributsble to the Limited Partners.

29 Provision for onercus contract

Where the Fund has a curent commitment to make a future Investment, this obligation Is unavoidable and full
recovery of any amounts advanced may not be recovered In the future. Where & future commitment is not
considered to be fully recoverable this is considered to be an onerous contract under IAS 37 'Provisions,
Contingent Liabliites and Contingent Assets’. As part of General Partner's falr value assessment of financla!

assets, the General Partner will recognise in the Consolidated Statement of Comprehensive Income a provision
for any potential future losses to be incurred under these contracts,

17 In a subsequent period, there ks abjective evidence that the Fund will be able to recover its commitments, the
provision for onerous contracts Is reversed through the Consolidated Statement of Comprehensive Income.

2,10 Payables and accruals

Payables and acxruals are initially recognised at falr vatue and subsequently stated at amortised cost using the
effective interest rate method. Payables and acoyuals are derecognised when the cbligation under the llatility is
discharged or cancelled or expires.

2.11 Interest income, dividend Income and management fee Income

Interest income &5 recognised on a time-proportionate basis using the effective interest method. It indudes
Interest tncome from cash and cash equivalents, debt securities and cash collateral at amortised cost.

Dividend income and management fee income are recognised when the right to recetve payment is established.

212 Expenses

Expanses are recognised on an accruals basis,

2.13 Taxation

Any tax Uabllity arising on the activity of the Fund will be bome by the investors elther directly or indirectly. The
Fund's subsidiaries are subject to Dutch corporation tax at 20% on profits up to EUR200,000 and 25% on any
profits In excess of this (2014: 20%).

3. INTEREST INCOME

2015 2014
EUR EUR
From cash and cash equivalents 106 -
From debt securities 2,243,459 910,081
From cash callateral 630,364 648,854
2,673,929 1,558,935
T
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4.

MANAGEMENT FEE INCOME
2015 2014
EUR EUR
Management fee Income 330,276 1,160,584

Management fee income s recevabria from certain project companies recognised based an the Sponsors'
Commitment Agreement, In accordance with the terms and conditans of the Management Services
Agreement 3{a) and 4{a) of Schedule 6.

AUDITORS' REMUNERATION

Fees payable to the Fund's Independent Auditors for the audit of the Fund's annual accounts for the
year ended 31 December 2015 were EUR39,587 (2014: EUR28,474).

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2015 2014
EUR EUR
Equity securities - unlisted 133,927,317 66,038,161

Net changes in financial agsets at fair value through profit or loss

2015 2014

EUR EUR
As at 1 January 66,838,161 34,504,571
Additions 49,308,903 12,894,763
Net changes n fair value of financial assets at falr value
through profit or loss 17,782,253 19,438,827
As at 31 December 133,927,317 66,838,161
Change In unrealised gain for Leve! 3 assets held as at year
end and Included In net changes In fair value of finandal assets 17,782,253 19,438,827
at fair value through profit or loss E—) 22—

2015 2014
% of net % of nat
Fair valus assels Falr valus assets
EUR EUR

Equity securities - unlisted 133,927,317 67.89 66,838,161 55.97

During the year Investors contributed EUR2,332,980 of capital commitments directly to the underying
project companies, M6 Toina B.V and M6 Duna B.V.. As this amount was pald directly to the investment
companies which are not consclidated, this amount will rot appear in the Consalidated Statement of
Cash Flows.
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7'

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTENUED)

Unconsolidated subsidiaries

Subsidiary name

OCrganizacion y Gestion de Infraestructuras

Hospitatarias
M5 Tolna BY

INVESTMENTS IN SUBSIDIARIES

The subskdiaries of the Fund are as follows:

Principal
Subsidiary activity
Cobperatief Aberdeen Investment
Infrastructure B.A. holding and
Invastment
related services
Aberdeen Investment
Infrastructure holding and
(HaldCo) B.V. investment
related services
LOANS AND RECEIVABLES

Debt securiies - unlisted

Cash collateral

Country of
Incarporation

Spain
Netheriands

Date of
incorporation

25 June 2012

19 July 2011

Proportion of Proportion of
ownership ownership
2015 2014
82.49% 82.49%

55.08% 0%
Countyy of
incorporation Holding %
Nethesrlands 100
Netherlands 100
2015 2014
EUR EUR
39,945,652 28,535,711
24,964,500 24,964,500
64,910,152 53,500,211

As an associate In a Private Finance InRiative between a project company and private [nvestors, a
subsidiary of the Fund provided EUR24,964,500 of cash collateral to finance, design, bufld, equip and
maintain a new Magistrates’ Court.

The cash collateral was provided In full on 15 February 2012 far a period of 7 years, and retumns interest
at a rate of 3-month EURIBOR (determined 2 businass days prior to the start of each calculation period)
plus 2 margin as per Schedule 2 to the coflateral agreement.
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9.

10.

11.

LOANS AND RECEIVABLES (CONTINUED)

Movements In debt securities
2015 2014
EUR EUR
As at I January 53,500,211 30,677,543
Addittens 14,575,129 24,145,564
Loan repayments {3,165,188) (1,322,896)
As at 31 December 64,910,152 53,500,211
—
RECEIVABLES AND PREPAYMENTS
2015 2014
EUR EUR
Due from investment 375,557 -
Interest recelvable 311,800 918,532
Management fee income recelvable 27,523 7,53
Prepald other fees 1,521 2,237
VAT receivable 911 4,896
717,312 1,204,188
CASH AND CASH EQUIVALENTS
2015 2014
EUR EUR
Cash at bank 4,482,218 5,726,550
DISTRIBUTIONS TO THE LIMITED PARTNERS
Capital retumed during the year amounted to EUR4,250,000 (2014: EURRl).
PAYABLES AND ACCRUALS
2015 2014
EUR EUR
Amounts due to a related party 21,000 21,000
Amounts due to the General Partner 555,556 1,111,111
Administration fees 47,695 3,032
Audit fees 37,309 26,703
Directors' fees - 15,000
Other operating expenses 11,459 9,573
Legal and professional fees 116,210 51,976
Other taxes 318,687 .
1,102,916 1,258,395
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13. NET ASSETS ATTRIBUTABLE TO THE LIMITED PARTNERS

Partners’
Partners' current
capital acoounts Tatal
EUR EUR EUR
As at 1 January 2015 97,563,094 21,855,932 119,425,026
Capltal contriputions 63,117,703 - 63,117,703
Retum of capital (4,250,000} - (4,250,000)
Total comprehensive income for the year - 18,970,804 18,970,804
As at 31 December 2015 156,436,797 40,826,736 197,263,533
Partners’
Partners’ current
capital accounts Total
EUR EUR EUR
As at 1 January 2014 62,735,259 5,533,705 68,268,964
Capital contributions 34,833,835 - 34,833,835
Tatal comprehensive Income for the year - 16,322,227 16,322,227
As at 31 December 2014 97,569,004 21,855,932 119,425,026

During the year Investors contributed EUR2,332,980 of capital commitments directly to the underlying
project companies, M6 Tolna B.V and M6 Duna B.V.. As this amount was pakd directly to the Investment
companies which are not consoiidated, this amount will not appear in the Consclidated Statement of
Cash Flows.

14, FINANCIAL RISK MANAGEMENT
14.1 Finandal rigk factors

The objective of the Fund's finandal risk management s to manage and control the risk exposures of its
investmant portfolic. The General Partner has overall responsibility for oversesing the management of financlal
nsks The review and management of financial risks are pesformed by the Investment Manager, which has
documented procedures designed to identify, monitor and manage the financial risks to which the Fund Is
exposed. This note presents information about the Fund's exposure to financial rigks, its objectives, polldes and
processes for managing risk and the Fund's management of its finandal resources.

The Fund owns a portfolio of investiments predominantly in the subordinated loan notes and ordinary equity of
private finance initiative comparnles. These companies are structured at the cutset to mitnimise financal risks of
acquiring and haiding the investment. The Fund primarily focuses its risk management on the direct financial
risks of acquiring and halding the portfolios, but continues to monitor the indirect financial risks of the underlying
projects through representation, where appropriate, on the Boards of the projact companies and the recelpt of
reguiar financial and operational performance reports.
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14.

FINANCIAL RISK MANAGEMENT (CONTINUED)

14.1.1 Market risk

Market risk Is defined as the potential loss in value or earrdngs of the Fund arising from changes In
extamnal market factors such as;

« [nterest rates (interest rate risk);
« foreign exchange rates (currency nsk); and
+ equity markets (other price risk).

The Investments are susceptibie to market price risk arising from uncertainties about future values of the
instruments. The Fund has an Investment Manager who provides the General Pariner with investment
recommendations. The Investment Manager's recommendations are reviewed by the Genera! Partner
before the Investment decistons are implemented.

The performance of the investments held by the Fund are monitared by the Investment Manager on &
monthly basis and reviewed by the General Pariner on a quartery basis.

(a) Price risk

Retums from the Fund's investments are affected by the price at which they are acquired. The value of
these investments will be a function of the discounted value of thelr expectad future cash flows, and as
such will vary with, inter afia, movements In interest rates, market prices and the competition for such
assets.

(b) Currency risk

The projects In which the Fund Invests conduct their business and pay interest, dividends and principal
In Euro. The Fund monitors its forefgn exchange exposures using its near-term and long-term cash flow
forecasts, The Fund's policy is not to use foreign exchange hedging. The Fund's liabilities denominated in
Pound Sterding at thelr carrying amount are summarised below:

2015 2014
Liabllities EUR EUR
Pound Steriing
Monetary Rablities 54,726 39,064

The tzable below summarises the sensitivity of the Fund's maonetary fiabliiies to changes In foreign
exchange movements at 31 December 2015, The analysis Is basad on the assumptions that the relevant
forelgn exchange rate Increased/decreased by 5% to Euro, with all other variables held constant. This
regresents management’s best estimate of a reasonable possible shift in the foreign exchange rates,
having regard to historical volatility of those rates.

2015 2014
Liabilities EUR EUR
Pound Steriing
Monetary liabilitles 2,736 1,953
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14.

141

FINANCIAL RISK MANAGEMENT (CONTINUED)
Finandal risk tactors (continued)
14.1.1 Market rate risk {continued)

{c) Interest rate risk

The Fund Invests In subordinated loan notes of project companles, with fixed and variable interest rate
coupans. Where floating rate debt (s owned, the primary risk Is that the Fund's cash flows wifl be subject
to variation depending upon changes to base interest rates. The porifolio’s cash flows are continually
monitored and re-forecasted both over the near future and the long-tarm (over the whole period of
projects’ concessions) to analyse the cash flow retums from investments,

Interest rate risk arises from the effects of fluctuations In the prevalling levels of market interest rates on
the fair value of Ainandal assets and liakilitas and future cash flows. The Fund holds debt securities and
cash collateral that expose the Fund to falr value interest rate risk. The Fund's pollcy requires the
Investment Manager to manage this risk by reviewing fluctustions of the interest rate sensitivity gap of
financial assets and liabilities on a quarterly basis and the Investment Manager of the Fund to review on
8 quarterly hasis.

If interest rates on debt securites and cash collateral had been lower on average by 75 basts points over
the year, with all other variables held constant, the decrease In net assets attributable to members
would have been EUR224,341 (2014: EUR38S5,507). If interest rates on debt sscurities and cash
collateral had been higher on average by 75 basis points over the year, the Increase in net assets
attributable to members would amount to EUR224,341 (2014: EUR385,507). The Fund considers that 75
basls points is the maximum exposure to o degrease or increasa In interest rates that could occur in the
foreseeable future, sithough unlikely,

The Fund has an indirect exposure to changes In interest rates through its investment In project
companles, which are In part financed by senlor debt, Senjer debt financing of project companies Is
generatly either through floating rate debt or fixed Interest rate bords. Where senlor debt is financed
through floating rate debt, the projects typically have concession length hedging arrangements in place,
which are monitored by the project companies’ managers, finance parties and boards of directars,

{d} Infiation risk

The Fund's project companies are generally structured so that contractual income and costs are elther
whally or partially linked to spedfic inflation, where possible, tb minimise the risks of a mismatch
between Income and custs due t movements In Infiation Indexes. The Fund's overall cash flows are
estimated to partially vary with inflation. The effect of these inflation changes do not always iImmediately
flow through to the Fund's cash flows as there is & time lag due to finandal models only being updated
on a 6 monthly basis.

14.1.2 Credit risk

Credit risk Is the risk that a counterparty of the Furd will be unable ar unwilling to meet a commitment
that it has entered into with the Fund. The Fund's direct counterparties are the project companies in
which it makes investments, The Fund's near term cash flow forecasts are used to monitor the timing of
cash recelpts from project counterparties. Underlying the cash flow forecasts are project company cash
flow madels, which are regutarly updated by project compantes for the purposes of demonstrating the
projects’ ability to pay Interest and dividends based on a set of detailed assumptions. Many of the Fund's
investments and thelr subsidiary entities generally receive revenue from govermment departments, publlc
sector or local authority clients. Therefore a significant portion of the Fund's revenue arises from
counterparties of good financial standing.
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14.

141

FINANCIAL RISK MANAGEMENT (CONTINUED)
Finandal risk factors (continued)

14.1.2 Credit risk {continued)

The Fund is also rellant on the projects’ subcontractors continuing to perform thelr service delivery
obligations such that revenues to projects are not disrupted. The Fund has a subcontractor counterparty
manitoring procedure in place. The credit standing of subcontractors Is reviewed and the risk of default
estimated for each significant counterparty position. Monitoring Is ongaing and period end positions are
reported to the Investment Manager on a quenterly bass.

No dasses within trade and ather receivables contain impafred assets. The maximum expasure to credit
risk over financial assets Is the carrying value of those assets in the Consolidated Statement of Financlal
Position and as set out below:

2015 2014
EUR EUR
Debt securities - unfisted 39,945,652 28,535,711
Cash collateral 24,964,500 24,964,500
Recelvables 715,791 1,201,951
Cash and cash equivalents 4,482,218 5,726,550
Total 70,108,161 60,428,712
W

The cash investments of the Fund are limited to financial Institutions of a suitable credit quality.

As at 31 December 2015, the Fund did not record any overdue and Impaired balance, with the exception
of one Investment in which a provision for onerous contract has been recognised as disclosed in nate 17,
The table belaw sets out the internal credit rating of equity securities and debt securities:

2015 2014
% %
Internal rating — better than satisfactory - -
Internal rating — satisfactory risk 100 100
Internal rating — viable but monitoring - -
Internal rating - high risk - -

The main concentration of credit risk to which the Fund is exposed arises from the Fund's investments in
debt securities. However, this risk Is spread over 6 debt securities of different investments.

The clearing and depasitory operations for the Fund’s security transactions are concentrated with the
Bankers. The Bankers are mambers of a major securiies exchange. At 31 December 2015, all cash and
cash equivalents are placed with the Bankers. The credit ratings as at 31 December 2015 for the banks
were as follows: Lloyds - A, Citeo - A: and Sabadell - BB+.

In accordance with the Fund's policy, the Investment Manager monitors the Fund's credit risk expasure
on a monthly basis, and the General Partner reviews it on a quarterly basis.

14.1.3 Equity risk

Equity risk arises fram the Fund's exposure to unlisted equity shares. The Fund undertakes a full
assessment of each entity's potentlal for vaiue greation prior to entering into a new transaction.
‘Thereafter, the performance of each investment is continually menitored and action taken as deemed
appropriate in the droumstances. Further information about the Fund's sansitivity to changes in the falr
value of equity investments is set out below.
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14.

FINANCIAL RISK MANAGEMENT (CONTINUED)

14.1.3 Equity risk (continued)

At the reporting date the carrying value of equity investments amounted to EUR133,927,317 (2014:
EURG6,836,161). For investments carried at fair value through profit or loss, changes in fair value would
have a direct Impact on total comprehensive income for the year, The table below sets out the sensitivity
of total comprehensive income for the year to a 10% change In fair value of equity investments s at the
Cansolidated Statement of Financial Posttion dave.

Effect of ecunty fair values on total comprehensive Income for the year:

2015 2014

EUR EUR
Effect of 10% Increase in fair vajue of equities 13,352,732 6,683,816
Effect of 10% decrease In falr value of equities (13,392,732) {6,683,816)

14.1.4 Liquidity risk

Liquidity risk is the risk that the Fund will not be able to meet its financial cbligations as they fall due,
The Fund's approach to managing tHiquidity s to ensure, & far as possitie, that & will have sufficlent
finandal resources and liquidity to meet its liabilities when due. The Fund's activity Is funded by long-
term funding, 2s it Is closed ended and hence investors do not have the option to redeem their
Investment in the Fund. The Fund Is exposed to limited Uquidity risk. The Fund's Bqukilty risk
management is delegated to the Investment Manager,

The Fund's Investments are genemily In private companies in which there s no listed market and,
therefore, such Investment would take time to reafise and there is no assurance that the valuatians
placed on the investments would be achleved from any such sale process.

The Fund manages [ts {iquidity risk by a combination of {1} contractual uncalled committed capital, which
can be called with 14 days notice and used to fund investments and pay management fees and (i)
maintaining cash levels to fund short term operating expenses. As at 31 December 2015 the amount for
undrawn commitments was EURS0,035,981 (2014: EUR124,622,322).

The Fund operates as an investment structure whereby the Fund invests and commits to invest Into
various portiolio companies. Total invested capltal mede by the Fund into the unconsolidated underlying
portfolio company subsidiary during the year ended 31 December 2015 was EUR31,828,793 (2014:
EUR9,433,009). As 8t 31 December 2015 there were no outstanding capital commitment obligations
{2014:EURNA) with respect to specific portfollo company acquisitions and no amounts due to the
portfaiio company for unsettied purchases,

14.2 Caphtal risk management

“The capital structure of the Fund consists of partners’ capltal and partners’ current accounts.

The General Partner’s policy when managing ¢apital ks to safeguard the Fund's ability to continue as a going
ooncem in order to provide retums for the Limited Partners and to sustain the fulure development of the
business. In arder to maintain or adjust the capital structure, the Fund may c2ll undrawn capital from the Limited
Partners or ralse medium/long-term third party debt. Neither the Fund nor any of its subsidiaries are subject to
externally imposed capital requirements.

‘There were no changes in the Fund’s approach to capital management during the year.
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14. FINANCIAL RISK MANAGEMENT (CONTINUED)
143 Falr valua estimation

The Fund uses the income approach which discounts the expected cash flows attributable to each asset at an
appropriate rate to arrive at fair values. In determining the discount rate, regard s given o risk free rates, the
specific risks of each investment and the evidence of recent transactions. A detailed discounted cash flow
valuation methodology Is disclosed on Note 2.4 (c).

For Instruments For which thera Is no active market, the Fund may use intemally developed modefs, which are
usually based on valuation methods and techniques generally recognised as standard within the industry,
Valuation models are used primarily to value unlisted equity for which markets were or have been Inactive during
the financlal year, Some of the Inputs to these models may not be market observable and are therefore
estimated based on assumptions.

The output of a mode! Is always an estimate or approximation of a value that cannot ba determined with
certainty, and valuation techniques emptoyed may not fully reflect all factors relevant to the positions the Fund
hokds, Vatuations are therefore adjusted, where appropriate, to allow for additional factors including moded risk,
liquidity risk and counterparty risk.

The models used to determnine fair values are validated and reviewed by the Investment Manager and approved
by the General Partner periodically,

The carrying value less impairment provision of receivabiles, payables and accruals are assumed to approxdmate
their fair values. The fair value of finandal Kabilities for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market interest rate that is avaiiable to the Fund for simitar financial
instruments,

Falr value hierarchy

The falr value hierarchy consists of the following three levels:
¢ Level 1: unadjusted quoted prices in active markets for Identical assels or lishiiities;
» Level 2: Inputs other than quoted prices included within Level | that are observable for the asset or
liabliity, either directly or indirectly; and
= Level 3: Inputs for the asset or Hablity that are not based on observable market data (unobservable
inputs).

The level in the falr value hierarchy within which the fair value measurement is categorised In Its entirety is
determined on the basis of the lowest level Input that is significant to the fair value measurement in Its entirety.
For this purpose, the significance of an Input ks assessed against the falr value measurement in its entrety. If &
fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs,
that measurement Is a Level 3 measurement. Assessing the significance of a particular input to the falr value
measuremeant In its entirety requires judgement, considering factors spedific to the asset or Hability.

The determination of what constitutes ‘observable’ input requires significant judgement by the Fund. The Fund
considers observable data to be that market data that is readily avallable, regularly distributed or updated,
relfiable and veriflable, not proprietary, and provided by independent sources that are actively involved In the
relevant market.
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14.  FINANCIAL RISK MANAGEMENT {CONTINUED)

14.3 Fab value estimation (continued)

The Follawing table anatyses, within the falr value hierarchy, the Fund's investments measured at fair value:

Level 1 Level 2 Level 3 Total
EUR EUR EUR EUR
As at 31 December 2015
Equity securities - unlisted - 133,927,317 133,927,317
As at 31 December 2014
Equity securities - unfistad - 66,838,161 66,638,161

There were no transfers between Level 1 and Level 2 during the year, Reconcillations of Leve!l 3 balances are
disclased in the relevant notes as indicated below. The effect of different economic assumptions on the fair vatue

of the Level 3 assets is disclosed In this Note 14.

The following summarises the valuation techniques and Input used for equity securities categorised in Leved 3 as

at 31 December 2015 and 2014.

Falr value
EUR

As at 1 December 2015

Equity securities - unlisted 133,927,317

As at 31 December 2015
Equity securitses - uniisted

Falr value
EUR
As at 31 December 2014

Equity securities - unlisted 66,838,161

As at 31 Dacember 2014
Equity securities - uniisted

Valuatlon
technique

Discounted
cash flow

Reasonable
possible shift
(absolute
value)

5% decreasa In
discount rate

Valuation
technique

Discounted
cash flow

Reasonable
possible shift

value)

5% decrease in
discount rate

Significant
unobservable

input

Waighted
average Input

Cost of capital 9.29%

Change in
valuation
EUR

6,992,249

Significant
unohservable
Input

Weighted
average input

Cost of capital 9.89%

Changein
vatuation
EUR

5,801,287
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14.  FINANCIAL RISK MANAGEMENT {CONTINUED)
14.3 Falr value estimation (continued)

The change in valuation disclosed In the above table shows the direction a decrease In the respective input
variable would have on the valuation result. For equity securities decreases In cost of capital would lead to an
Increase In estimated value.

Ko interrelationships between unobservable input used in the Fund's valuation of Its Leve! 3 equily securities
have been identified.

The Fund has recognised unrealised gains of EUR17,782,253 on s Level 3 investments, these are incuded In
the Consolidated Statement of Comprehensive Income as net changes In falr vatue of financial assets through
profit or loss.

14.4 Transfers between levals of the falr value hierarchy

Transfers between levels of the falr value hierarchy are deemed to have occurred at the beginning of the
reparting period.

15. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The General Partner makes estimates and assumptions conceming the future. The resulting accounbing
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities are outlined
below.

{3) Fair valve of equily securities

The Fund may, from time to time, hold Anandal instruments that are not quotad in active markets such as the
uniisted equity securitbes. Fair values of such instruments are determined by using valuatdon techniques (see
Note 14.3). Where valuation techniques are used to determine falr values, they are valldated and reviewed by
the Investment Manager and approved by the General Partner periodically,

(b} Provisrons

Buring the yaar, the Fund reversed a provision of EUR920,139 for an onerous contract provision. This represents
the General Partner's best estimate of the potential losses to be incurred In this contract.

() Consolidation of subsidiaries

with the Fund's adoption and appfication of the Amendments to IFRS 10, IFRS 12 and IAS 27 on Investment
entitles, whilst the General Pariner considers the Fund to be an investment entity, the General Partner has
determined that the Fund's subsidiaries are not investment entities and act as extension of the Fund by providing
investment-related services tb maximise the investment return. As a result, the Fund centinues to consoiidate Its
subsidlaries as disctosed In note 2.2.2.
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16. FINANCIAL INSTRUMENTS BY CATEGORY

Designated at
falr value
Loans and through profit
recelvables or loss Total
EUR EUR EUR
As at 31 December 2015
Assets
Equity securities - unlisted - 133,927,317 133,927,317
Debt securities - unlisted 39,945,652 - 39,945,652
Cash collateral 24,964,500 - 24,964,500
Recedvables 7151791 = 715,791
Cash and cash equivalents 4,482,218 - 4,482,218
70,108,161 133,927,317 204,035,478
- -
Deslignated at
falr value
Loans and through profit
receivables or loss Total
EUR EUR EUR
Ag at 31 December 2014
Assets
Equity securities - uniisted . 66,838,161 66,838,161
Debt securities - unlisted 28,535,711 - 28,535,711
Cash collateral 24,964,500 - 24,964,500
Receivables 1,201,951 . 1,201,951
Cash and cash equivalents 5,726,550 - 5,726,550
60,428,712 66,838,161 127,266,873
Other financial Liabllities at
liabliites at fair value
amortised cost  through profit
arless Total
EUR EUR EUR
A3 at 31 December 2015
Liabilities
Payables and accruals 1,107,916 - 1,107,916
As at 31 December 2014
Liabilities
Payables and acoruals 1,258,395 - 1,258,395
] -
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17. PROVISION

During 2014, a provision previously recogmsed totalling EUR6G,585,689 for an onerous contract under 1AS 37
'Provisions, Contingent Llabilities and Contingent Assets’ relating to the Paris Justice Court's subordinated debt
commitment. The Directors of the General Partner assessed the fair value of the project and recognised this
provision, which represented their best estimate of the potential kosses to be Incurred under this contract. At 31
December 2015, the Directors of tha General Pariner have assessed the falr value of the praject, which has
resulted in a reversat of EUR920,139.

18.  FAIR VALUE MEASUREMENT

For the year ended 31 December 2015 EUR

Change in unrealised galn from financial assets and liabilities at falr value

through profit or loss:

Investments In equity securities 17,782,253
—llSL53

Change in unrealised (loss) from financial assets and liabilities at fair value

Investments In equity securities -
_ﬁ

Total net realised galn/{loss) from financial assets and [iabilities at falr value

through profit or loss: -

Total net change In unrealised gain/ (lass) from financial assets and (labllities at

falr value through profit or loss: 17,782,253

Tatal net realised and net change in unraalised from financial assets and

Habtlities at fair value through profit or logs: 17,782 253

For the year ended 31 December 2014

Change in unrealised gain from financlal assets and (labilities at falr value

Investments in equity securitles 19,438,827

19,438 827

Total net realised gain/{loss) from finandal assets and abilities at falr value -
through profit or loss:

Total net change In unreaiised gain/(loss) trom financial assets and llabiHtes at

falr value through profit or Joss: 19,438,827
Total net realised and net change In unrealised from Gnanclal assats and

iiabilities at fair value through profit or loss: 19,438,627

n
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19.  RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party ar exercise significant
influence gver the other party in making Anancial or operational dacksions,

The General Partner is entitled to recelve the General Partner’s Share, which Is calculated at a certaln percentage
per annum on total commitments, reduced by deducting transaction fees, Investment related fees, directors' fees

etr. eamed by the General Partner, Investment Manager or associates of either, pald in two parts by the project
company.

During the year, the General Pariner charged EUR2,222,222 (2014: EUR2,222,222) in respect of General
Partner's Share, of which EURSSS,556 {(2014: 8UR1,111,111) was outstanding at the end of the year.,

As at 31 December 2015 an amount of EUR21,000 {2014: EUR21,000) was due to a related party Aberdeen
Infrastructure Investments (No 4) Limited,

20. ULTIMATE CONTROLLING PARTY
The Directors of the General Partner do not conslder there to be any one ultmate controlling party.
21. UNDRAWN COMMITMENTS

As at 31 December 2015 the Fund had undrawn commitments from the Limited Partners of EURGD,035,981
(2014: EUR124,622,322).

22. SUBSEQUENT EVENTS
On 2 March 2016, the Fund purchased 489,200 shares in Hospitais Concessionados, SGPS, $.A. The purchase

was made through its subsidiary Aberdeen Infrastructure (Holden) B.V. The fund has a total commitment to the
aforementioned Investrent of EUR41,020,452.
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3  Related parties {continued)

Company
2015 2014
$000 $000
Assots
SC Transport Leasing 1 LTD - non interest beanng 52 52
52 52

4 Ultimate holding and parent undertaking of larger group of which the Partnership is a member
The Partnership was formed in the UK under the Limited Partnerships Act 1907 on 25 March 2009 The largest group
in which the results of the Partnership are consohdated s that headed by Standard Chartered PLC, and the smallest
group is that headed by Standard Chartered Bank The consolidated financial statements of these companies are
available to the public and may be obtained from ther registered office located at 1 Basinghall Avenue, London, EC2V

50D

The SC Transport Leasing Parinership 2 (Registered Number LP13440)
General Partner's Report and Financial Statements
for the year ended 31 December 2015




