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Strategic report for the year ended 31 December 2022

The directors present their Strategic report on the Company for the year ended 31 December 2022,

Review of business and future developments

INEQS Commercial Services UK Limited (“the Company™) is engaged in the procurement of raw materials and sale
of petrochemical products manufactured at the petrochemical site in Grangemouth. The Compuny lus a tolling
contract with INEOS Chemicals Grangemouth Limited for the manufacture of its product, and distribution agreements
with Limited Risk Distributors in Europe for the sale of the product for which it pays a small margin.

INEOS Chemicals Grangemouth Limited together with INEOS Commercial Services UK Limited are wholly owned
subsidiaries of INEQS Grangemouth Limited. INEQS Grangemouth Limited is also the majority shareholder of
Grangemouth Energy Company Limited, and together this group of companies form the Grangemouth business of
INEOS Q&P UK (“the Group™).

The Company encountered various challenges during the year, the effects of high inflation, the Ukraine war and
reduced market demand duc to reduced consumer confidence in demand from their customers. During the first 6
months of the year, although challenging, the business continued 1o see high demand and profitability. However, the
second 6 months were difficult as a result of market volatility. Demand for the business’ products declined as a result
of reduced consumer demand and cheaper imports into Europe being available particularly from the U.S. The impact
of the Ukraine war, which broke out in February 2022, saw energy prices escalate beyond the very high level already
seen in Q4 2021 which had a profound impact on the business due to the Company’s high steam and power demand,
resulting in significant exposure to natural gas prices.

During September and November 2022, there were planned turnaround events (TAR) on the Polymer plants. During
2 TAR the plant is shutdown to perform critical maintenance activities and the production volume of the site is reduced

during the outage period. The TAR was delivered safely, on time and on budget.

Looking forward into 2023 the business expects the natural gas price to remain high, althouph at lower levels
experienced in 2022, Demand is expected to grow during the first haif of 2023 as customers re-stock, however levels
of imports from the U.S will remain a challenge. The business also expects to commission the additional furnace on
the gas cracker thus enabling higher utilisation levels subject to demand. The new energy project will continue to be
temporarily suspended during 2023 and the business will continue to manage its cost base and capital expenditure in
line with affordability.

Results and dividends

The loss for the financial year before taxation was €85,884,000 (2021 profit of €34,373,000). L'he directors do not
propose the payment of a dividend (2021 €wil).
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Strategic report for the year ended 31 December 2022 (continued)

Strategy

The Company's strategic aim is to usc the benefits of our advantaged feedstock for the KG ethylens cracker to grow
the Grangemouth basc and our long-tcrm profitability. Long-term supply contracts are in place to provide 4 sccure
source of advantaged feedstock from the USA and the North Sea, to eliminate the feedstock constraints the business
has been operating under in previous years and allow the assets to be operated at full capacity which will maximisc
production and profitability.

During the year. the Company announced its ‘Road Map’ to achieving Net Zero. Emission savings of more than 60%
(compared to 2006 when INEOS acquired the site) across the site are targeted by 2030, through a series of investments,
partnerships and innovative engineering. The Road Map involves a proposed move to the production and use of
hydrogen by all busincsses at the Grangemouth site accompanied by carbon capture and storage of at least 1 million
tonnes per annum of CO; by 2030. This will include capturing CO, from existing hydrogen production and the
construction of a carbon capture enabled hydrogen production plant.

In addition, the regeneration programme on lhe Grangemouth site has already remediated large arcas, on which we
hope to attract both internal INEQS and cxternal investment. This investmtent will utilise the utilities and services
already available with the intention to grow the Grangemouth manufacturing base.

Section 172(1) statement

The direclors have the duty under section 172 to promote the success of the Company for the benefit of stakcholders
as a whole and remain conscious of the impact their decisions have on employees, communities, suppliers, customers,
investors and the environment. In the performance of its duty to promote the success of the Company and fairness in
decision making the Board have regard (amongst other matters) for:

a) the likely consequences of any dccision in the long-term;

b) the interests of the Company's employces,

¢) the need to foster the Company's business relationships with suppliers, customers and others;

d) the impact of the Company's operations on the community and the environment;

e) the desirability of the Company maintaining a reputation for high standards of business conduct; and
fy the need to act fairly as betwecn members of the Company.

The Company’s governance and processcs are operated to ensure that all relevant matters are considered by the Board
in its principal decision-making, as a means ol contributing to the delivery of the Company’s long-term success, which
are discussed below.

Long-term factors (a)

The Company’s principal objectives are {0 maintain its position as a key global supplicr of its products and to increasc
the value of INEOS by generating strong, sustainable, and growing cash flows across industry cycles. To achieve
thesc objectives, the Company has the following key strategies:

a) Maintain health, safety, security, and environmental excellence:

b) Maintain and grow the Company’s leadership positions to cnhance competitiveness;
¢} Reduce costs and realisc synergies;

d) Maximise utilisation of assets;

e) Access advantaged feedstock and cnergy opportunities; and

f) Devclop and implement a sustainable business.
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Strategic report for the year ended 31 December 2022 (continued)

Section 172(1) statement (continued)
Long-term factors (a) (continued)

The Company aims to operate and develop its business in a way that supports both the current and future nceds, taking
into account relevant economic, environmental, and social factors. This enables the Company to sustain the business
for the long-term. The directors strongly believe that sustainable business management and practices will contribute
to long-term business success and will strengthen the Company’s leading position in the market and alse in a circular
world. The directors ensure that the Company has sufficient resources (o support its long-term growth strategy and to
fund its investments. An important element is the Company’s long-term cash and operational planning in relation to
the capital requiremenlts needed to grow and to extend the life span of the assets. The directors consider available and
required funds as a basis for any dividend under its distribution policy.

Stakeholder considerations (b )

Engaging stakeholders and developing meaningful partnerships is essential for long-term business success, The
Company engages in regular, open, and proactive dialogue with all relevant stakeholders as this is needed to
understand their perspectives, expectations, concerns, and needs. For cxample, in many instances suppliers are located
on the samc chemical parks which helps develop partnerships, facilitate discussions as well as reduce wasie
mefficiency. The Company also works with trade unions and have open and constructive discussions as well as
investing in training programmes to continue to develop employees at all levels of the organisation. I[n this way, the
Company is able to integrate stakcholder’s considerations into business decision-making processes. Dialogue with
stakeholders gives the Company the opportunity to explain its clear and committed approach to sustainability as well
as the value of the Company’s work. products and services for society.

Key stakeholders contribute to the Company’s economic, social, and environmental performance. Stakeholders
include customers, suppliers, employees, investors, financial experts and rating agencics, local communitics, industry
associations, NGOs, scientific institutions, universities, government, and value chain partners. The Company is very
conscious of having a sustainable business, so INEOS produces an annual sustainability report which aligns with the
Global Reporting Initiative (“GRI™) framework and focuses on the issues most material to the Company and its
stakeholders. The report focuses on seven key areas, being:

1) Climate change - advancing the transition to net zero,

2} Circular economy — maximising resource efficiency and climinating waste;
3} Zero pollution — driving progress towards sustainable chemical value chains;
4) Our people - prioritising workplace health and safety (SHE) and fairmess;

5) People in our value chain - safeguarding conditions and human rights;

6) Pcople in our communitics -respecting and supporting local communities;
7)  Governancc — maintaining the highest standard of cthics and compliance.

These matters are considered by the directors in making decisions and in assessing the long-term viability of the
business.

The Company is committed to maintaining a workplace that ts safc, professional, and supportive of teamwork and
trust. The Company is committed to creating and sustaining 2 work environment of mutual trust where all cmployecs
are treated with respect and dignity, compensated fairly based on local market conditions, and are entitled to adequate
working hours. The Company valuc diversity of its pcople and each of its employees is recognised as an important
member of the team.

The Company is committed to protecting and maintaining the quality of the environment and to promoting the health
and safety of its employces, contractors, suppliers, customers, visitors, and the communities in which it operates. For
example. INEOS is a signatory to the ‘International Council of Chemical Associations” (“1CCA”) Responsible Carc
Glebal Charter which decmonstrates the Company’s commitment to strengthening chemicals management systems,
safeguarding people and the environment, and working towards sustainable solutions through our value chain.
Compliance with all legisiation intended to protect people, property and the environment is one of the Company’s
fundamental priorities and applies to its products as well as to its processes. Management lead by example and allocate
the required resources to achieve excellence in SIE performance.
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Strategic report for the year ended 31 December 2022 fcontinued)

Section 172(1) statement (continued)

The need to act fairly as between members of the Company (f)

The Company has a single sharcholder and a single ultimate controtling party. Their interests are taken 1mto account
hy the directors in promote fairness (n decision making,.

Principa! Decisions

There were nio principal decisions that management took in the year ending 31 December 2022,

Key performance indicators (“KPIs”)

‘Ihe Company uses a number of {inancial and uon-financial key performance indicators (“KPls") to measure
performance, which are monitored against budpet and the prior year.

The main financial KPI for the business is earnings before interest, taxation, depreciation, amortisation and exceptional
items ("EBITDA bhefore exc eptional items"). EBITDA before exceptional items for the Company for the year ending
31 December 2022 was a loss of €66,234,000 (2021, loss of €8,793,000). The Company also closely monitors fixed
costs against budget and prior year.

The Company uses a number of other non-financial key performance indicators to measure performance including
health, sa‘ety and environmental (“SHE"™) metrics such as Cocupational Safely and Health Administration (“OSHA™)
incident and injury rates to measure the safe working of employees and contractors. Other KP(s include monitoring
the reliabi'ity cf operating assets and working capital ratios of the Company.

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are :ntegrated with the principal risks ot
the group and are not managed separately. Accordingly, the principal risks and uncertainties of INECS Grangemouth
Limited which include those of the Company are discussed in the Group's annual report.

Approved by the Board of Directors and signed on behalf of the Board of Directors.
C G Mound
Director

4 July 2023
Registered number 07445497
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Directors’ report for the year ended 31 December 2022

The directors present their report and financial statements of the Company for the year ended 31 December 2023,

Principal activities

The Company is engaged in the production and sale of petrochemical products manufactured at the petrochemical sitc
in Grangemouth, Scotland. The main product manufactured by the olcfins business is cthylene through the operation
of a cracker fuelled by gas. The ethylene and other by-products can then be sold or manufactured further to produce
polyethylene, polypropylenc and synthetic cthanol, which are sold either directly or through a network of Limited
Risk Distributors in the UK and across Furope for which the Company pays a small margin.

Results and dividends

Results and dividends are discussed in the Strategic report.

Future developments

Future developments are discussed in the Strategic report.

Post balance sheet events

In January 2023, an agrcement was made with Petrolneos to write off a number of open debtor and creditor balances
that had been in dispute for a number of years. Therc was no cash settlement between the parties and this write-ofT
has been adjusted for in the December 2022 results.

Covid-19 and the Ukraine conflict

The Company continucs to implement contingency plans for the COVID-19 pandemic, with the primary objective of
maintaining the safety of personnel and the reliable operation of the Company’s plants.

The chemnical industry 1s deemed as essential, critical infrastructure by governments across the world. Throughout the
pandemic all of the Company plants have continued to operate f{ully and supply chains have operated without
significant disruption. Protecting employees and ensuring that they remain healthy has been the tirst priority of the
Company. All plants have sufficient resources and have implemented measures to ensurg that this remains the case
throughout the pandemic.

The Company does not have operations in Belarus, Russia or Ukraine. During 2021 and 2022 revenue generated in
these countrics was not material to the Company. The Company is not currently experiencing any matcrial disruption
to its operations and does not foresee any direct impact as a result of the conflict, but will continue to monitor the
evolving situation closely.

Whilst there is still uncertainty duc to the COVID-19 pandcmic and the disruption on lhe energy market resulting
from the conflict in Ukraine, the directors have undertaken a rigorous asscssment of the potential impact on demand
for the Company preducts and services and the impact on margins for the next 12 months and the directors do not
expect a material tmpact on the Company’s ability to operate as a going concern,

Going concern

The directors have considered the Company’s projected future cash flows and working capital requirements for a
period of at lcast 12 months from signing of these financial statements. As at 31 December 2022, the Company had
net assets of €218,005,000 (2021 €306,594,000). The Company held cash of €4 1,118,000 ¢2021: £79,457,(0) and
loans and borrowings of €301,843,000 (2021 297,216,000}, The loss for the year was €68,830,000 (2021 profit of
£20.036,000). The dircctors have stress tested the projected future cash flows through taking account of rcasonable
possible changes in performance to determine the level ol support that may be required frem the parent company. The
directors have received confirmation that the parent, INEOS Industries Limited, will continue to support the Company
for at Icast the 12 months from signing of these financial statements.
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Directors’ report for the year ended 31 December 2022 (continued)

Going concern (continued)

After making enquiries, the directors have a reasonable expectation that the parent’s going concern assessment
confirms that there is sufficient forecast committed liguidity headroom for the parent 1o provide this support and the
Company will therefore have adequate resources to continue in opcrational existence for the foresceable future.
Accordingly, the Company continues to adopl the going concern basis in preparing its financial statements.

Financial risk management

The Company’s operations expose it to a variety of financial risks that include the effects of changes in price risk,
credit nisk, liquidity risk and interest rate risk. The Company has in place a risk management programme that seeks to
limit the adversc effects on the financial performance of the Company where appropriate. The Company is cxposed
to commodity price risk as a result of its operations. The Company manages its credit exposurcs with a set of policies
for ongoing credit checks on potential and current customers or counterparties. The Company is funded by its parent
company INEQOS Grangemouth Limited and therefore has no direct exposure to liquidity or debt market risk.

Directors

The dircctors who held office during the year and up to the date of signing the financial statements were as follows:
S M Collings

P @ Grant

C G Mound

M Plevoets {resigned 1 May 2022)

AT tughes (appoinied 1 May 2022)

Employees

The Company has developed voluntary practices and procedures for employee involvement appropriate to their cwn
circumstances and neccds. The Company encourages this approach to prowvide information and consultation and
believes that this promotes a betier understanding of the issucs facing the individual business in which the employee
works. The Company places considerable value on the involvement of its employees and keeps them informed on
matters affecting them as employees and on the various factors affecting the performance of the Company by issuing
communications on the company intranet, holding information meetings hosted by the Board and operating a bonus
scheme linked to the business performance. The Company consults employecs or their representatives through a works
council on a regular basis so that the views of cmployees can be taken into account in making decisions that are likely

to affect their interests.

The Company prohibits acts of discrimination whercby one individual is treated less favourably than another on
grounds of age, disability, gender rcassignment, race, religion or belief, sex, sexual orientation, marriage and civil
partnership and pregnancy and maternity. The Company gives full consideration to applications for employment from
disabled persons where the requirements of the job can be adequately fulfilled by a handicapped or disabled person.
Where existing employees become disabled, it is the Company’s policy wherever practicable 1o provide continuing
employment under normal terms and conditions and to provide training and carcer devclopment and promotion
wherever appropriate.

Streamlined Energy and Carbon Reporting (“SECR™)

The “SECR™ disclosures relating (o the Company are included within the “SECR” disclosures made in the annual
report of INEOS Industries Limited, the parent undertaking of the largest group of undertakings to consolidate these
financial statements. The Company has taken advantage of the excmption from the requirement 10 make SECR
disclosures in these financial statements.
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Directors’ report for the vear ended 31 December 2022 (continued)

Iealtl & safety

QOur facilities and operations are subject 1o a wide range of health, safety, security and environmerial (‘HSSE") laws
and regulations {n all of the jurisdictions in which we operate. These requitements govern, among other things, the
manufaotire, elorages, handling. treatmenl, lransportation and disposal of bazardous substances and wastcs, wastewater
discharges, air emissions, noise emissions, human health and safety, process salfely awd risk management and the
clean-up of comtaminated sites. Many of our operations require permils and controls to monitor or prevent poliution.
We have incurted, and will continue o incur, ongoing capital and operating expenditures 1o ¢nsure compliance with
cuerent and futare HSSE laws, regulations and pennits or the more stringent cnforeement of such requirements.

Our operations are curtently sn material compliance with all HSSE laws, regulations and permits We actively address

compliance issues in connection with our operations and properties and we believe that we have systems n place 1o
ensure that environmental costs and habilities will not have & matenal adverse impact on us.

Business reiationships

The business relationships with supplicrs and customers are of strategic impenance to the dirgctors of the Company
and their decision-making process. The business relationships of INEOS Q&P UK are described in the Section [ 72(1)
statemnent in the Strategic report

Statement of directors’ responsibilities in respect of the financial statements

The directors are responstble for preparing the Strategic report and Directors’ report and the financial statements in
accotdance with applicable law and regulations.

Company law requires the directors to propare financial statemenis tor each financial year, Under that law the directors
have elected 1o prepare the financial statements in accordance with Linited Kingdoem Generally Accepted Accounting
Praciice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced Disclosure
Frameworx"). Under company [aw the directors must not approve the financial siatements unless they are satisfied
that they give a true and tair view of the state of attairs of the Company and of the profit or loss of the Company for

that period.
In preparing thesc financial statements, the directors are required to:
®  sclect suitable accounting policics and then apply them consistently,
»  make judgements and accounting cstimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless (t is (nappropriate to presume that the
Company will cantinue in business.

T'he directors are responsibie for keeping adequale accounting records that are sufficient to show and explain the
Company's lransactions and disclose with reasonable accuracy at any time the finanoal position of the Company and
cnable them to ensure that the finznoigl statements comply with the Companies Act 2006. They are also responsshle
for safcguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Approved by the Board of Directors and signed on behalf of the Board of Directors.

C G ¥iound

Director

4 July 2023

Registered number 07445497



Profit and Loss Account
Jor the year ended 31 December 2022

Turnover
Cost of salcs

Gross (loss)/profit
Other operating income
Distribution costs
Administrative cxpenses

Operating loss
Interest reccivable and similar income

Interest payable and similar expenses

{Loss)/profit before taxation
Tax on (loss)/profit

(Loss)/profit for the financial year

All activities ot the Company relate to continuing operations.

INEOS Commerciul Services UK Limited
Annual report and financial statements
3! December 2022

Note 2022 2021
€000 €000
2 1,154,376 904,896

(1,155,566) (851,077)

(1,190 53,819

4 -

(50,840) (43,942)

(14,292) (18,753)

3 (66,318) (8,876)
6 14,815 52,327

7 (34,381) (9,078)
(85,884) 34,373

8 17,054 (5,337)
(68,830) 29,036



Statement of Comprehensive Income
Jor the year ended 31 December 2022

(Loss)/profit for the financial year

Other comprehensive (expense)/income

ltems that will not be reclassified to prafit or loss:

Actuarial (loss)/gain recognised in the pension scheme

Deferred tax arising on actuarial (loss)/gain in the pension scheme

Other comprehensive {(expense)/income the year, net of income
tax

Total comprehensive (expense)/income for the year

Note(s)

18
81713

INEOS Commercial Services UK Limited
Annual report and financial statements
3! December 2022

2022
€000

(68,830)

(26,344)
6,587

(19,759)

(88,589)

2021
€000

29,036

17,170
(3,365)

13,805

42,841
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Balance Sheet

as at 31 December 2022
Note 2022 2021
€000 CCoo
Fixed assets
Tangible assets 9 40 141
[nvestments 1o 477,612 524,930
477,652 525,071
Current assets
Stocks 11 73,228 77,787
Dcebtors (including €89,000 (2027.€23,010,000) duc 12 94,567 144,632
afler more than one year)
Deferred tax assct 13 14,969 8,479
Cash at bank and in hand 41,118 79,457
223,882 310,355
Creditors; amounts falling due within onc ycar 14 (178,417) (231,442)
Net current assets 45,465 78,013
Total assets less current liabilities 523,117 603,984
Creditors: amounts falling due after more than one year 15 (301,952) (297,390)
Provisions for liabilities
Post-employment benefits 18 (3,160) -
Net assets 218,005 306,594
Capital and rescrves
Called up sharce capital 19 - -
Profit and loss account 218,005 306,594
Total cquity 218,005 306,594

For the year ending 31 December 2022 the Company was cntitled to exemption from audit under section 479A of the
Companies Act 2006 rclating to subsidiary companics.

10
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Balance Sheet (continued)
as at 31 December 2022
Directors’ responsibilities:
»  the members have not required the Company to obtain an audit of its accounts for the year in question in

accordance with section 476;
= . the directors acknowledge their responsibilities for complying with the requirements of the Act with reapect

to accounting records and the preparation of accounts.

These financial statements on pages 8 to 37 were approved by the Board of Directors on 4 July 2023 and were signed
on its behaif by

C G Mound
Director
Registered number 07445497

11
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Statement of Changes in Equity
Jor the year ended 31 December 2022

Called up  Profit and

share loss Total

Note(s) capital account equity

€000 €000 €000

Balance at 1 January 2021 - 263,153 263,753

Profit for the financial year - 29,036 29,036
Other comprehensive income for the year, comprising

Actuarial gain in the pension scheme 18 - 17,179 17,170

Deferred tax arising on actuarial gain in the pension scheme 813 - (3,365) (3,365)

Other comprehensive income - 13,805 13,805

Total comprehensive income for the year - 42 841 42,841

Balance at 31 December 2021 - 306,594 306,594

Called up Profit and

share loss Total

Note(s) capital account equity

€000 €000 €000

Balance at | January 2022 - 306,594 306,594

Loss for the financial year - (68,830) {68,830)
Other comprehensive expense for the year, comprising

Actuarial loss recognised in the pension scheme 18 - (26,346)  (26,346)

Deferred tax arising on actuarial loss in the pension scheme 813 - 6,587 6,587

Other comprehensive expense - (19,759} (19,759)

‘Fotal comprehensive expense for the year B (88,589) (83,589)

Balance at 31 December 2022 - 218,005 218,005

12
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Notes to the financial statements for the year ended 31 December 2022

{forming part of the financial statements)

1 Accounting policies

INEOS Commercial Services UK Limited (the “Company™) is a private limited company limited by shares
incorporated in the United Kingdom under the Companies Act and is registered in England and Wales. The registered
nffire address is Hlawkslease, Chapel Lane, Lyndhurst, Hampshire, England, S0O43 7FG.

Thesc financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework ("FRS 101").

In preparing these financial statements, the Company applies the recognition, mcasurement and disclosure
requircments of Intemnational Financial Reporting Standards as adepted by the UK, but makes amendments where
necessary in order 1o comply with Companies Act 2006 and has sct out below where advantage ef the FRS 101
disclosure exemptions has been taken.

The financial statements arc expressed in euros as the Company primarily generate income, incur expenditure and
have the majority of their asscts and liabilitics denominated in euros. The exchange rate as at 31 December 2022 was

€1.13007/£1 (2021 €1.19104/£1).

The Company's parent undertaking, INEOS Grangemouth Limited includes the Company in its consolidated financial
statements. INEOS Grangemouth Limited is a company incorporated in the UK. The consolidated financial
statements of INEOS Grangemouth Limited are available to the public and may be obtained from the Company
Secretary, Hawkslease, Chapel Lane, Lyndhurst, Hampshire, $043 7FG.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

¢ A Cash Flow Statcment and rclated notes;

»  Comparative period reconciliations for sharc capital, tangible fixed assets and intangible assets;
¢ Disclosures in respect of capital management;

o The effects of new but not yet effective IFRSs; and

s Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of INEOS Grangemouth Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

e Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and
mdefinite life intangible assets;

+  Disclosures required by IFRS 5 Non-current Assets Held for Sale and Discontinued Operations in respect of the
cash flows of discontinued operations;

¢ Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures;

»  Certain disclosure required by [FRS 15 Revenue from Contracts with Customers; and
s  Certain disclosures required by IFRS 16 Leases in respect of leases for which the Company is a lessee.

‘The accounting policies sel out below have, unless otherwise stated, been applied consistently to ali periods presented
in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in Note
23
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Notes to the financial statements for the year ended 31 December 2022

(forming part of the financial statements) (continued)

1 Accounting policies (continued)

1.1 iMlcasurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilitics are
stated at their fair value: derivative financial instruments, financial instruments classified as fair value through the
profit or loss or fair value through other comprehensive income.

1.2 Going concern

‘The directors have considered the Company’s projected future cash {lows and working capilal requircments for a
period of at least 12 months from signing of these [inancial statements. As at 31 December 2022, the Company had
net assets of C218,005,000 (2021, €306,594.000). The Company held cash of €41,118,000 (2021 €79, 457,600) and
loans and borrowings of €301,845,000 (2021 €297,216,000). The loss for the year was €68,830,000 (2021: profit of
€29,036,000). The directors have stress tested the projected future cash flows through taking account of reasonable
possible changes in performance to determine the level of support that may be required from the parent company. The
directors have received confirmation that the parent, INEOS Industries Limited, will continue to support the Company
for at least the 12 months from signing of these financial statements.

After making enquiries, the directors have a rcasonable expectation that the parent’s going concem assessment
confirms that there is sufficient forecast committed liquidity headroom for the parent to provide this support and the
Company will therefore have adequate resources to continue in operational existence for the foresecable future.
Accordingly, the Company continues to adopt the going concern basis in preparing its financial statements.

1.3 Foreign currency

Transactions in foreign currencies are translated (o the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monelary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
asscts and liabilities that are measured in terms of historical cost in a foreign currency arc translated using the exchange
rate at the date of the transaction. Non-monetary assets and Habilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

1.4 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in ¢quity and debt securities, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors
Trade and other debtors are recognised initially at fair value plus transaction costs that are directly attributable to the
acquisition or issue. Subsequent to initial recognition they are fested for classification as per IFRS 9. If the trade

deblors satisfy the criteria for cash flow characteristics test and business model test as per IFRS 9, then they are
recognised at amortised cost. If they do not qualify for being recognised at amortised cost they are recognised at fair

value through profit or loss.
Trade and other creditors

Trade and other creditors are recognised initially at fair value less (ransaction costs that are directly attributable to the
acquisition or issue. Subscquent to initial recognition they are measured at amortised cost using the effective interest
method,
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14 Non-derivative financial instruments (continued)
Cash and rash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Interest-bearing borrowings

Interest-bearing borrowings arc recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, intcrest-bearing borrowings are stated at amortised cost using the effective intercst method, less
any impairment losses.

1.5 Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on subsequent remeasurement to fair
value 1s recognised immediately in profit or loss.

1.6 Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within
its group, the Company considers these to be insurance arrangements and accounts for them as such. [n this respect,
the Company treals the guarantec contract as a contingent liability until such time as it becomes probable that the
Company will be required to make a payment under the guarantec.

1.7 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losscs.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated usetul lives of each
part of an item of tangible {ixed assets. Depreciation commences from the date an asset is brought into service. The
estimated useful lives arc as follows:

« Right-of-use assets 3 - 5 years
Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

1.8 Investments

The Company applies [FRS 9, including the impairment requirements, to long-term intercsts in other group
undertakings to which the equity method is not applied and which form part of the net investment. Furthermore, in
applying IFRS 9 (0 long-term inlerests, the Company does not take into account adjusiments to their carrying amount
required by TAS 28 (i.e. adjustments to the carrying amount of long-term interests arising from the allocation of losses
of the investee or assessment of impairment in accordance with [AS 28).

1.9 Stocks

Stocks are stated at the lower of cost and net realisable value. Cost is based on the first-in {irst-out principle and
includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them
to their existing location and condition. In the case of manufactured stocks and work in progress, cost inchides an
appropriate share of overheads based on normal operating capacity.
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1.19 Impairment of financial assets
Trade and ather Adehtare

The Company applies the simplified approach when providing for expected credit losses prescribed by IFRS 9 for its
trade debtors and contract assets. This approach requires the Company to recognise the lifetime expccted loss
provision for all trade debtors taking in consideration historical as well as forward-looking information.

Financial assets which are considered low risk are not provided for impairment by the Company.

An impairment loss in respect of a debt carried at amortised cost is reversed if the subsequent increase in recoverable
amourtt can be refated objectively to an event occurring after the impairment loss was recognised.

1.11 Impairment of non-financial assets excluding inventories and deferred tax assets

The carrying amounts of the Company’s non financial assets, other than inventories and deferred tax assets arc
assessed at the end of the reporting period to determine whether there is any indication of impairment.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds ils
rccoverable amount. Impairment losses are recognised in the profit and loss account.

Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying amount of
any goodwill allocated to cash-gencrating units and then to reduce the carrying amount of the other assets in the unit
on a pro rata basis. A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

Calculation of recoverable amount

The recoverable amount is the greater of fair valuc less cost to sell and value in use. In assessing valuc in usc, the
estimated futurc cash flows are discounted to their present valuc using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash miflows, the recoverable amount is determined for the
cash-gencrating unit to which the asset belongs.

Reversals of impairment

[n respect of other assets, an impairment loss is reversed when there is an indication that the impairment loss may no
longer exist and there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation and amortisation, if no impairment loss had been recognised.
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1 Accounting policies (continued)

1.12 Post-employment benefits

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions
into a scparate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to the defined contribution pension plan arc recognised as an expense in the profit and loss account in
the periods during which services are rendered by employces.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of the defined benefit pension plan is calculated by estimating the amount of future benefit that
employces have earned in return for their service in the current and prior periods; that bencfit is discounted to
determine its present value; and the fair value of any plan assets (at bid price) arc deducted. The Company determines
the net interest on the net defined benefit liability/(asset} for the period by applying the discount rate used to measure
the defined benefit obligation at the beginning of the annual period to the net defined benefit liability/(assct).

The discount rate is the yield at the reporting date on bonds that have a credit rating of at Icast AA that have maturity
dates approximating the terms of the Company’s obligations and that arc denominated in the currency in which the
benefits are expected to be paid.

Remeasurements arising from the defined benefit plar comprise actuarial gains and losses, the return on plan assets
(excluding intcrest) and the effect of the asset ceiling (if any, excluding interest). The Company recogniscs them
immediately in other comprehensive income and all other expenses related to the defined benelit plan in employee

benefit expenses in profit or loss.

The calculation of the defined benefit obligations is performed by a qualifted actuary using the projected unit credit
method. When the calculation results in a benefit to the Company, the recogniscd asset is limited to the present value
ofl benefits available in the form of any future refunds from the plan or reductions in future contributions and takes into

account the adversc cffect of any minimum funding requirements.
Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the retated service
is provided. A liability is recognised for the amount expected 1o be paid under short-term cash benus or profit-sharing
plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

1.13 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
tesult of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to scttle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.
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1.14 Turnover

Turnover represents the invoiced value of products and services sold or services provided to third parties net of salcs
discounts, value added taxes and duties. Contracts for goods and scrvices are analysed to determine the distinct
performance obligations against which revenue should be recognised. The amount to be recognised is determined
from the standalone selling prices for goods and services, allocated to the performance obligations. Turnover is
recognised when (or as) the performance obligations are satisfied by transferring a promised good or service to a
customer.

The pricing for products sold is determined by market prices (market contracts and arrangements) or is linked by a
formula to published raw material priccs plus an agreed additional amount (formula contracts). Turnover arising from
the sale of goods is recognised when the goods are dispatched or delivered depending on the relevant delivery terms
and point at which the control of the good or service is transferrcd to the customer.,

Services provided to third parties include administrative and operational services provided to other chemical
companics with facilities on our sites. Turnover is recognised at a point in time or over-time depending on whether
the over-time revenuc recognition criteria is met.

1.15 Interest receivable and Interest payable

Interest payable includes interest payable, finance charges on sharcs classified as liabilities and leases recognised in
profit or loss using the effective interest method, unwinding of the discount on provisions, and net foreign exchange
losses that are recognised in the profit and loss account {see foreign currency accounting policy). Borrowing costs that
are directly attributable to the acquisition, construction or production of an assct that takes a substantial time to be
prepared for use, arc capitaliscd as part of the cost of that asset. Interest receivable and similar income include intercst
receivable on funds invested and net foreign exchange gains.

Intercst income and interest payable is recognised in profit or loss as it accrues, using the ctfective interest method.
Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

1.16 Taxation

Tax on the profit or loss for the year compriscs current and deferred tax. Tax {5 recognised in the profit and loss
account except to the extent that it relates to items recogniscd directly in equity or other comprehensive income, in
which case it is recognised direclly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable profit or loss for the year, using tax rates enacted
ot substantively enacted at the balance sheet dale, and any adjustment to tax payable in respect of previous ycars.

Deferred tax is provided on temporary differences between the carrying amounts of asscts and liabilities for {inancial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination; and differences relating to investuments in subsidiaries lo the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of asscts and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

A deferred tax asset is recogniscd only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.
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1.17 Emission trading scheme

The Company participates in the UK Emissions Trading Scheme. The Scheme encourages companies to reduce
carbon emissions by offering financial incentives if they achieve their annual reduction targets. If a company reduces
emissions beyond their target then the surplus may be traded in the form of emissions permits.

The incentive money due from the UK Emissions Trading Scheme is recognised in the profit and loss account once
the reduction targets have been met. The emissions permits allocated under the Scheme are at nil cost. The Company
recognises the revenue from such permits upon their sale to third partics.

The Company accrues for emissions produced. The accrual is measured at the carrying amount ot the emission rights
held (nil if grantcd, otherwise at cost) or, in the case of a shortfall, at the current fair value of the emission rights

needed.

Emissions allowances purchased from third parties are recognised as an intangible asset based on the cost associated
with the purchase. The emission allowances are subject to impairment under the indefinite lived intangible asset
impairment model. There is no amortisation of these allowances. The costs of the allowances are recognised as a
disposal and released to the profit and loss along with the accrual as they are utilised.

1.18 IFRS 16 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a [ease. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange tor
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company

uses the definition of a lease in JFRS 16.
Company as a lessee

Righi-of-use assets

The Company recognises right-of-usc assets at the commencement date of the lease (i.e.. the date the underlying asset
is available for usc). Right-of-use assets are measured al cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost ol right-of-use assets includes the amount of
lease liabilities recognised and lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method {rom the commencement date Lo the
end of the lease term, unless the lease transfers ownership of the underlying assct to the Company by the end of the
lease term or the cost of the right-of-use asset refleets that the Company will exercise a purchase option. In that case
the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use assct is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.
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1.18 IFRS 16 1.eases (continued)

Lease hiabities

Al the commencement date of the lease, the Company recogniscs lease liabilities measured at the present value of
leasc payments to be madc over the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Company’s incremental borrowing rate.

The leasc payments include fixed payments (including in-substance fixed payments), variable lease payments that
depend on an index or a rate (initially measured using the index or ratc as at the commencement date), amounts
expected to be paid under residual value guarantees less any lease incentives receivable. The lcase payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of
penaltics for terminating a lease, if the lease term reflects the Company exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are expensed in the period in which the event or condition
that triggers the payment occurs.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments, a change in the asscssment of whether the Company is reasonably
certain to exercise an option to purchase the underlying asset, a change in future lease payments arising from a change
in an index or rate, or if there is a change in the Company’s estimate of the amount cxpected to be payable under a
residual value guarantee.

When the lease liability is remeasured in this way and there has been no change in the scope of the lease, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if
the carrving amount ol the right-of-usc asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to all leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchasc option. The Company also applies the lcase of low-
value assets recognition exemption to leases of assets that are valued below C10,000, Lease payments on short-term
leascs and leases of low-value assets are recognised as cxpense on a straight-line basis over the leasc term.

1.19 Empact of new standards and interpretations

There are no new amendments to accounting standards that are effective for the year ended 31 December 2022 which
have had a material impact on the Company.
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2 Turnover
2022 2021
€000 €000
Sale of goods 1,154,376 904,896
Total turnover 1,154,376 904 896
2022 2021
€000 €000
By activity:
O&P Europe 1,154,376 904,896
By geographical market:
UK 393,094 332,109
Rest of Europe 720,473 549,022
The Americas 33,979 20,754
Rest of World 6,830 3,011
1,154,376 904,896

All revenue is derived from UK operations.

In prescnting information on the basis of geographic analys:ws of segments, segment revenue is bascd on the
geographical location of customers and geographical locations from which the Company derives revenues,

Revenues from external customers for each product and service or each group of similar products and services and a
geographic analysis of scgment assets are not presented as the necessary information is not available and the directors
arc of the opinion that the cost to develop it would be excessive. 'The timing of revenue recognition of the Company’s
sales transactions is at a point in time. Revenues for goods or services transferrcd over-time arc immaterial.

No contract assets or liabilities have been recognised in the Balance Sheet of the Company. Its impact, if any, was
decmed immaterial. The performed analysis has concluded that that the right of payment of the goods and services
sold by the Company is uncenditional, except for the passage of time. Therefore, all rights of payment have been
booked as trade debtors.

No assets related to costs to obtain or fulfil a contract have been recognised.
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3 Operating loss

Included in operating loss are the following:
2022 2021
€000 €000
Depreciation of right-of-use assets (Mote 9) B4 83
Income from sub-leasing right-ot-use assets (29) (25}
Exchange loss 5,896 1,614
) -

Other operating (ncoine

Auditor’s remuneration:
2022 2021
€000 €000
- 139

Audit of these financial statemenrs

4 Staff numbers and costs

The monthly average number of persons employed by the Company (including directors) during the year, analysed

by category, was as follows:
Number of employees

2022 2021
Distribution 16 15
Sales and markcting 3 4
Administration 78 80
97 99

The aggregate payroll costs of these persons were as follows:
2022 2021
€000 €000
Wages and salarics 7,050 ¥.664
Social security costs 688 837
Other pensicn costs - defined benefit plan (Nose /8) 171 195
QOther pension costs - defined contribution plan fNofe 18) 493 465
8,402 10,161

tJ
[Q¥]
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5 Directors' remuneration
2022 2021
€000 €000
Direciny’ gimoluments 1,003 666
Social security costs 87 45
1,000 711

The aggregate of emoluments and amounts reccivable under long-term incentive schemes of the highest paid director
was €519,000 (2021 €344,000).

Number of directors

2022 2021
Retirement benefits are aceruing o the (ollowing number of directors under:
Defined benefit schemes 1 -
6 Interest receivable and similar income
2022 2021
€000 €000
Interest income on financial assets measurced at amortised cost 14,373 14,721
Net interest on net defined benefit pension plan liability 442 78
Net foreign exchange gain - 37,528
Total interest receivable and similar income 14,815 52,327

Interest receivable and similar income includes interest receivable from group undertakings of €14,078,000 (2021:
€14,698 000).
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7 Interest payable and similar expenses
2022 2021
€000 €000
[nterest expense on financial liabilitics measured at amortised cost 8,102 9,071
Interest on |ease lahilities 3 7
Net foreign exchange loss 26,276 -
Total interest payable and similar expenses 34,381 9,078

Interest payable and similar expenses includes interest payable to proup undertakings of €7,989.000 (202i:
€9, 000,000,

8 Tax on (loss)/profit

Recognised in the profit and loss account

2022 2021

€000 €000
UK corporation tox
Tax on (luss)/profit tor the year (16,392) 6,289
Adjustments in respect of prior periods (759) 927
Total current tax {17,151) 7,216
Deferved tax (Note 13)
Origination and reversal of temporary differences 74 242
Impact of ratc change 23 (2,142)
Adjustments in respect of prior periods - 21
Total deferred tax 97 (1.879)
Tax (credity/charge on (loss)/profit (17,054) 5,337
Income tax recognised in other comprehensive (expense)/income

2022 2021

€000 €000
Remecasurements of defined henetit Hability/{asset) 6,587 (3,365)
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8 Tax on (loss)/profit (continued)

Recongciliation of effective tax rate

2022 2021

€000 €000
Tax on (loss)/profit (17,054) 5,337
(Loss)/profit beforc taxation (85,884) 34,373
{Loss)/profit before taxation multiplied by the standard rate of tax in the UK of 19% (16,318) 6,531
2021 19%)
Reduction of previously unrecognised tax {osses 23 (2,142)
Adjustments in respect of prior periods (759) 948
Total tax (credit)/charge for current year (17,054} 5,337

The Finance Bill 2021which increased the rate of corporation tax to 25% on profits over £250,0600 from April 2023
was substantively enacted on 24 May 2021. As a result, deferred taxed in the United Kingdom at 31 December 2022
are measured at 25%.

9 Tangible assets

Right-of-use assets Total
€000 €000

Cost
Balance at | January 2022 368 168
Disposals 32y {32)
Balance as at 31 December 2022 336 336
Accumulated depreciation
Balance as at { January 2022 (227) {227
Depreciation charge {&4) (84)
Disposals 15 15
Balance as at 31 December 2022 (296) (296)
Net book value
At 31 December 2021 141 141
At 31 December 2022 40 40
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9 Tangible assets (continued)

Right-of-use assets

The Company leases assets including plant and machinery and transportation assets which are classified as right-of-
use assets.

Plant and Right-of-use
Machinery Transportation assets total
€000 €000 €000
Cost
Balance at 1 January 2022 306 62 368
Disposals - 32) (32)
Balance as at 31 December 2022 306 30 336
Accumulated depreciation
Balance at 1 January 2022 (205 (22) 227
Depreciation charge (X)) (17 (B4)
Disposals - 15 15
Balance as at 31 December 2022 {272) (24) (296)
Net book value
At 31 December 2021 10:1 40 141
At 31 December 2022 34 6 40

See Note 17 for the lease obligations related to right-of-use assets.
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10 Investments

Loans to
group
undertakings
€000
Cost
Balancc at t January 2022 524,930
Additions 106,023
Repayments (176,777
Exchange 23436
Balance as at 31 December 2022 477,612
Net book value
At 31 December 2021 524,930
At 31 December 2022 477,612
11 Stocks
2022 2021
€000 €000
Raw materials and consumables 22,329 12,405
Finished goods 50,899 65,382
73,228 77,787

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the
year amounted to €711,186,000 (2021 €464,220,000). The write-down of stocks to net realisable value amounted to
€nil (2021: €3,117,000), The reversal of write-downs amounted to €726,000 (2021 €nil). The write-down and

reversal are included in the cost of sales.

Securily

All assets included within stocks form security against the Senior Term Loan and Revolving Credit Facilities

agreement (2021 all assets},
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12 Debtors

2022 2021

€000 €000

Trade deblors 89,368 109,265
Amounts owed by group undertakings 3,417 9,960
Other debtors 89 185
Prepayments 100 604
Accrued income 429 488
Taxation and social sceurity 04 204
Pension scheme asset (Note 18) - 22,826
Related party loan 1,100 1,100
94,567 144,632

Duc within one year 94,478 121,622
Duc alter more than one ycar 89 23,010

The amounts not yet due after impairment losses as of the end of the reporting period are deemed to be collectable on
the basis of established credit management processes such as regular analyses of the credit worthiness of our
customers. At3] Deccmber 2021 and 2022 there were no significant trade, related party or other debtor balances not
past due that were subsequently impaired.

Amounts owed by group undertakings attract intcrest at commercial rates that are cither subject to standard trading
terms or are repayable on demand.

The allowance account for trade debtors is used to record any impairment unlcss the Company is satisfied that no
recovery of the amount owing is probable; at the point the amounts considered irrecoverable are written off against
the trade debtors directly. The Company applies the forward-looking ‘cxpected credit loss' (ECL) model in line with
IFRS 9 in assessing the recoverability of trade debtors. The ECI, is calculated considering past experienices and
management’s estimate of future developments, Management cxpects no considerable change in the future market
situation. Consequently, the future credit losses in the ECL model are in the same range as the credit losses expertenced
in the past years. This is regarded as the {uture expectation of the inherent credit risk of the not impaired trade and
other receivables outstanding. The Company reviews the assumptions of the ECL model on a yearly basis.

Credit risk of trade debtors

2022 2021

€000 €000

Low 89,368 109,265

Medium - .

High - 820
Impairment Allowance - (820}

89,368 109,265
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12 Debtors (continued)
During the year the Company has not experienced a significant deterioration in the quality of debtor balances due to
the current economic conditions,

Theae were wo allowances muade agatnst amounts due trom other debtors during the year (2021: €nil).
There were no allowances made against amounts due from related parties during the year (202/: €nil).

Security

AH assets included within trade debtors form security against the Senior Term: Loan and Revolving Credit Facilities
agreement (2021 all assets).

13 Deferred tax assets and liabilities

Recognised deferred tax assets and liabilities

Deferred tax assets and liabilities are atiributable to the following:

Assets Liabilities Net
2022 2021 2022 2021 2022 2021
€000 €000 €000 €000 €000 €000
Employce benctits 790 - - (5,707) 790 (5,707
Tax value of loss carry-forwards 14,146 14,146 - - 14,146 14,146
Accelerated capital allowances 33 40 - - KX 40
Net tax assets/{liabilities) 14,969 14,186 - (5,707 14,969 8,479

Movement in deferred tax during the year

1 January Recognised

Recognised 31 December

2022 in income in equity 2022
€000 €000 €000 €000
Employec benefits (5,707) (90) 6,587 790
Tax value of loss carry-forwards 14,146 - - 14,146
Accelerated capital allowances 40 (¥ - 13
8.479 o7 6,587 14,969
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13 Deferred tax assets and liabilities (continued)

Movement in deferred tax during the prior year
! January Recopnised  Recognised 31 December

2021 in income in equity 2021

€000 €000 €000 €000
Employee benetits (839) (1,503) {3,363) (5,707)
Tax value of loss carry-forwards 10,751 3,395 - 14,146
Short term timing differcnces 16 (16) - -
Accelerated capitz! allowances 3 3 - 40

9,965 1,879 (3,365) 8,479

There are no unrecognised deferred tax amounts.

Deferred tax assets have been recognised in respect of all tax losses and other temporary differences giving rise fo
deferred tax assets where the directors believe it is probable that these assets will be recovered based upon business
forecasts.

14 Creditors: amounts falling due within one year

2022 2021

€000 €000

Trade creditors 85,439 95,195
Amounts owed to group undertakings 70,168 94,348
Taxation and social security 13,416 16,268
Other creditors 610 180
Agcruals 8,741 25,355
Lease liabilitics (Nore 17) 43 96
178,417 231,442

Amounts owed to group undertakings attract interest at commercial rates that are either subject to standard trading
terms or are repayable on demand.

15  Creditors: amounts falling due after more than one year

2022 2021

€000 €000

Amounts owed to group undertakings (Nate 16) 301,845 297.216
Lease liabilities (Note {7) - 60
Accruals 107 114
301,952 297,390

Amounts owed to group undertakings attract interest at commercial rates that are subject to standard trading terms.
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16 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Company’s intcrest-bearing loans and borrowings,
which are measured at amortised cost.

2022 2021
€000 €000
Creditors falling due after more than one year
Intercompany loan 301,845 297,216
301,845 297216
Terms and debt repavment schedule
Nominal Year of Carrying Carrying
Currency interest rate maturity  Face value amount Face valuc amount
2022 2022 2021 2021
€000 €000 €000 €000
Intercompany loan L/€/8 2.25% - 3.25% 2025 301,845 301,845 297.216 207,216
301,845 301,845 297.216 297,216
17 Lease obligations
2022 2021
€000 €000
Analysed as:
Current lease liabilities (Note 14) 43 96
Non-current lcase liabilities (Note /5) - 60
43 156
2022 2021
€000 €000
Maturity analysis - contractual undiscounted cash flows:
Less than onc year 43 99
Between one and five years - 61
Total undiscounted lease liabilities at 31 December 43 160
2022 2021
€000 €000
Total cash outflow For leascs 95 93

31



INEOS Commercial Services UK Limited
Annual report and financial statements

31 December 2022

Notes to the financial statements for the year ended 31 December 2022

(forming part of the financial statements) (continued}

18  Post-employment benefits

The information disclosed below is in respect of the whole of the plans for which the Company is either the sponsoring
employer or has been allocated a share of cost under an agreed group policy throughout the years shown.

Total detined benefit asset
Total defincd benefit liability

Net (liability)/asset for defined benefit obligations (sec following tabie)

Total post-employment benefits

Movements in net defined benefit linbility/(asset)

Balance at | January

Included in profit or loss
Current service cost

Interest cost/(income)

Effect of movements in exchange
rates

Included in Other
Comprehensive Income
Remeasurements (gain)loss:
- Change in demographic
assumptions
- Change in financial
assumptions
- Expericace adjustment
Return on plan asset excluding
tnterest income

Other

Contributions paid hy the
employer

Benefits paid

Balance at 31 December

Defined benefit obligation

2022
€000
153,850

171

2,854
(5,704)

(2,679)

1,925
(70,513)

11,928

{56,660)

(4,515)

89,996

Fair value of plan assets

2022 2021
€000 €000
86,836 176,676
(89,996) (153,850)
(3,160) 22,826
(3,160) 22826
Net defined benefit

Liability/(asset)

2021 2022 2021 2022 2021
€000 €000 €000 €000 €000
145,520 (176,676) (149,937) (22,826) (4,417
195 - - 171 195
2,406 (3,296) (2,484) (442) (78)
11,049 5,010 (11,889) 206 (840)
13,650 2,614 {14,373) (65) (723)
(245) - 1,925 (2%5)
453 - . (70,513} 453
(2,558) - . 11,928 (2,558)
- 83,006 (14,780 83,006 (14,780)
(2,390) $3,006 {14,730) 26,346 (17,170}
- (295) (516) 295) (516)
(2.930) 4,515 2,930 .
153,850 (36,836) (176,676 3,160 (22,826)
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18  Post-employment benefits (continued)

Plan assets

2022 2011

€000 €000
Cash and cash equivalents 3,769 16,136
Equities (fund manager portfolio) 22,890 61,077
Bonds 44,614 771954
Reul estatc 13,207 17,789
Other assets 2,356 3,720
Total 86,836 176,676

The Company operates a defined benefit pension scheme., The scheme covers employees of INEOS Commercial
Services UK Limited. The scheme operates under trust Jaw and is managed and administercd by Trustees, who are
directors of INEQS Chemicals Pension Plan which has a trust deed in favour of INEOQOS Commercial Services UK
Limited. The scheme is now closed to new entrants and frozen to future accrual. The contributions paid to the scheme
is set every three years based on a funding agreement between the Company and Trustees after 1aking actuarial advice.

Pension charges in relation to the INEOS Chemicals Pension Plan have been accounted for under IAS 19 Revised
Employee Benefits in these financial statements. The scheme is of a defined benefit type under which benefits are
based on employecs’ years of service and final remuneration.

Actuarial assumptions

The following are the principal actarial assumptions at the reporting date (expressed as weighted averages);

2022 2021
Discount rate at 31 Dccember 5.00% 1 90%
Rate of price inflation 3.20% 3.20%
Rate of pension increases (in-payment) 3.00% 3.00%
Ratc of increase in deferred benefits 3.20% 3.20%

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on standard
actuarial mortality tables and include an altowance for future improvements in longevity. The assumptions are
equivalent to expecting a 65-year old to live for a numbecr of years as follows:

2022 2021

Years Y ears

Longevity at aged 65 for current pensioners 22.99-24.85 22.41-24.28
Longevity at aged 65 for future retirees 23.90-25.98 23.32-25.43
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18 Post-employment benefits (continued)

Sensitivity analysis

1he calculation of the defined benefit obligation is sensitive to the assumptions set out above. The foilowing table
summarises how the impact on the defined benefit obligation at the end of the reporting year would have increased as
a result of a change in the respective assumptions by 1%.

2022 2021

€000 €000

Discount rate 16,113 37,676
5,118 11,346

Inflation (RPI, CP1)

In valuing the liabilitics of the pension fund at €89,996,000 (2021:€153.450,000), mortality assumptions have been
made as indicated above. If life expectancy had been changed to assume that all members of the fund lived for one
year longer, the value of the reported liabilities would be €91,700,000 (2021:€159,077,000) having increased by

€1,704,000 (202/-€5,227,000) before deferred tax.

The above sensitivitics are based on the average duration of the benefit obligation determined at the date of the last
full actuarial valuation at 31 December 2020 and are applied to adjust the defined benefit obligation at the end of the
reporting year for the assumptions concermed. Whilst the anajysis does not take account of the full distribution of cash
flows expected under the plan, it does provide an approximation to the sensitivity of the assumptions shown.

Funding
The Company expects t¢ contribute €124,000 to its closed defined benefit scheme in 2023,

Defined contribution plans

The Company operatcs a number of defined contribution pension plans. The total expense relating to these plans in
the current ycar was €493,000 (2021 €465,000).
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19  Called up share capital

Ordinary shares

2022
On issue at | January and 31 December 2022 1
- fuily paid
2022 2021
€000 €000

Allotted, called up and fully paid
[ (2021:1) ordinary sharcs of £1 each - .

The holders of ordinary shares are entitled fo receive dividends as declared from time 1o time and are entitied to one
vote per share at meetings of the Company.

Dividends
A dividend has not been paid or declared in the year (2027 £nif).

As the reporting currency of the Company is the euro the share capital has been converted to euros at the effective
rate of exchange ruling at the date of issuance.

20 Contingencies

The Company was party to 2 covenanted agreement dated |14 June 2019 and was a guarantor under this agreement.
The 1otal outstanding indebtedness under the covenanted agreement at 31 December 2022 was €305,000,000 (2021
€305,000.000). These obligations werc sccured by fixed and f{loating charges over the assets of the Company. On 10
January 2023, the Senior Term and Revolving loan [acilities were repaid in full and the securities discharged,
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21 Related parties

Related parties comprise of entities controlled by the sharcholders of INEOS Limited, the ultimate patent company of
INEOS Commercial Services UK Limited.

Trading transactions

During the year, the Company cntered into the following transactions with related parties:

Sales of pouds and services and Purchases of goods and
recovery of costs services

2022 2021 2022 2021

€000 €000 €000 €000

INEOS Chemicals France Holdings Limited related parties 51 374 - -
INEQS Enterprises Holdings Limited related parties 129,790 88,401 5,781 6.662
INEOS Group Holdings S.A. rclated partics 403,712 346,374 610,207 399,581
INEOS Infrastructure (Grangemouth) Limited 99213 80,694 13,594 20,850
INEOS Limited - . 5,485 5,100
INEOS Olefins S.A. 14,594 225 105 -
Petroineos related parties 65,701 36,097 423 446
713,061 552165 635,595 432,639

Included within purchase of goods and services above is a management fec paid to INEOS Limited of €5,485,000 ¢2024;
£5,100,000).

Outstanding balances

At the year end, the Company had the following balances with related partics:

Receivables outstanding Creditors outstanding

2022 2021 2022 2021

€000 €000 €060 €000

INEOS Chemicals France Holdings Limited related parties - 40 - .
INEOS Enterprises Hoidings Limited related parties 27,163 2,469 551 1,289
INEOS Group Holdings S.A. related partics 25,655 41,224 69,789 59,517
{NEOS Infrastructure {Grangemouth) Limited 12,821 4,013 495 3,881
INEQOS Olcfins S.A. 55 20 - -
INEOS Limited - - 3,291 -
Petroineos related parties 2,247 11,624 146 46
67,941 59,390 74,272 64,733

In general, any trading balances with related parties are priced based on contractual arrangements and are to be settled
in cash. The transactions are made on terms equivalent to those that prevail in arm’s length transactions.

None of the related party balances are secured and no guarantecs have been given or received. There were no
provisians for doubtful debt related to any related parties as at 31 December 2022 (2021 €nil).
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22 Controlling parties
The immediate parent undertaking is INEQS Grangemouth Limited.
The ultimate parent company at 31 Dccomber 2022 was INEOS Limited, a company incorporated 1n the Isle of Man,

INEOS Grangemouth Limited, a company incorporated in the UK, is the smallest group of undertakings to consolidate
these financiaf statements, Copies of the financial statements of INEOS Grangemouth Limited can be obtained from
the Company Secretary at the registered office: Hawkslease, Chapel Lane, Lyndhurst, Hampshire, 3043 7FG.

INEOS Industries Limited, a company incorporated in the UK, is the parent undertaking of the largest group of
undertakings to consolidate these financial statements. Copies of the financial statements of INEOS Industries Limited
can be obtained from the Company Secretary at the registered office: Hawksleasc, Chapel Lane, Lyndhurst,
Hampshire, 3043 7FG.

The directors regard Mr I A Ratcliffe to be the ultimate controlling party by virtue of his majority shareholding in the
ultimate parent undertaking INEOS Limited.

23 Accounting estimates and judgements

The Company prepares its financial statements in accordance with Financial Reporting Standard 101 “Rcduced
Disclosure Framework”, which require management to make judgements, estimates and assumptions which affect the
application of the accounting policies, and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. The estimates and assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimates change and in any future periods.

Critical judgements in applying the Company’s accounting policies

The Directors do not consider there to be any critical judgements, apart from thosc involving estimations, which are
presented separately below.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting period
that may have a significant risk of causing a material adjusiment o the carrying amounts of assets and liabilities within
the next financial year, are discussed below.

Post-retirement benefits

The Company operates a defined benefit post-employment scheme. The plan is now closed to new entrants and frozen
to future accrual. Under IAS [9 Revised Employce Benefits, management is required to cstimate the present value of
the future defined benefit obligation of each defined benefit scheme. The costs and year end obligations under the
defined benefit scheme is determined using actuarial valuations. The actuarial valuations involve making numerous

assumptions, including:

¢ Inflation ratc projections;
e Discount rate for scheme liabilities; and
e [xpccted rates of return on the scheme assets.

Details of pest-employment bencfits including the major actuarial assumptions and the sensitivity of the post-
retirement benefits to the assumptions arc set out in Note 18, actuarial assumptions.

24 Subsequent events

In January 2023, an agrecment was madc with PetroIneos to write off a number of open debtor and creditor balances
that had been in dispute for a number of years. There was no cash settlement between the parties and this write-off
has been adfusted for in the December 2022 results,
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