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'OIL CONSULTANTS HOLDCO LIMITED = : v

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019 _

VThe directors _preéent the Group Strategic Report for Oil Consultants Holdco Limited (the “Company”) and -its
subsidiary undertakings (together the "Group") for the year ended 31 December 2019 '

* Principal activity

The principle activity of the Compény was that of a holding company. The principal activity of the Group during'
the year continued to be that of the recruitment of personnel consultants to the oil and gas industry.

‘Business review and future developments

2019 was a year that showed continued growth for the business with consohdated revenue for the 12 months to
. December 2019 growing by 18% to $68,633k. This has all been overshadowed however by the impact early in

2020 of the Covid 19 pandemic. This effectively closed airports for a long period of time and made travel to
* overseas locations extremely difficult. The knock on of the pandemic has left the oil price very low and many oil
fields are therefore uneconomic to develop.

Our business has adapted to the smaller market and different way of working and whilst the deménd for our
consultants has shrunk we are in a position where we will be able to react once the market picks up.

Our working capital has |mproved S|gn|fcantly during the last months as a result of changes in structure and we
will be able to apply these benefits when growth returns.

Our staff numbers have shrunk in 2020 and we have made some very difficult decisions in reviewing the cost
base, although there has been no alternative. .

The group has maintained its strong relationship with its key customers and expects to be able to make
commercial headway when normal trading conditions return. - )

Pririci'pal' risks and uncertainties

The Group faces a number of risks and uncertainties as a result of operating in a competitive market that is
heavily influenced by oil and gas commodity prices. A sustained fall in commodity prices can present a risk to the
. business in the form of downward pressure on prices and margins from those customers that rely on oil and gas
as their main income stream. This can be mitigated by careful management of the cost base and 'some
diversification in the mix of customers. Sensible pricing can also mitigate risks. Fixing prices to be competitive
but deliver a high quality service in challenging market conditions is fundamental to managing business risk.

We are reliant on a small number of global clients in the oil and gas sector and any industry wide slowdown will
generate larger uncertainties for us as a relatively small niche supplier. The COVID-19 pandemic has had a
major impact on the industry as a whole and will continue to do so for some time with the oil price being
. uneconomic in relation to exploration of il fields. . The |mpact of these will be contained in the financial
statements for 2020.

Financial risk management’

" The financial risks to business include forelgn exchange risk, worklng capltal or hqwdnty risk and credit risk.
These are managed by,

. Matching costs and revenues in the same currency where p055|ble The majority of transactlons in the oil

and gas industry are in United States dollars;
. Working closely with our major clients to proactively manage credlt control;
. Detailed forecastlng_ to highlight future potential cash flow requirements: in periods of growth and the

availability of funding to meet these requirements as necessary.
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OIL CONSULTANTS HOLDCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Key performance indicators

Management measure certain key performance indicators on an on-going basis. These include:

Weekly consultant numbers
- o .Pricing and gross margins; and
e Debt collection period.

. Section 172(1) statement'

This statement describes how the Drrectors have taken account of the matters set out in section 172(1)(a) to (f)
of the Companies Act 2006 (“s172") when performrng their duty to promote the success of the Group for the
: benet't of |ts members as a whole, and-in dorng SO havrng regard (amongst other matters) to:

The likely consequences of any decision i in the Iong term -

- The interests of the Group’s employees :

" The need to foster the Group’s business relationships wrth suppllers customers and others
Theimpact of the Group’s operations on the community and the environment
The desirability of the Group maintaining a reputation for high standards of business conduct
The need to act fairly between members of the Group

The Board is fully aware of its duty under s172 to promote the success of the Group for the beneft of its

members as a whole. The Board is aware of all stakeholder interests, and as such takes a long-term view in -

reaching key decisions, and when taking decisions, the Board looks to act in the interests of the stakeholders
"and'to ensure all stakeholders are treated fairly. -

For more detalls on how the Board have fulfilled their duties |n regard to s172, please refer to the Directors
Report on page 5. :

There were no key stratégic decisions made by the Board in the year to report.

This report was approved by the board andsigned on its behalf by: -

Mr C V Ramplin
Director

F-)ate:' L{; / ‘.7/ [ 1925)
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Ol CONSULTANTS HOLDCO LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

- The directors present their annual report and the audited financial statements of Oil Consultents Holdco Limited.
(the “Company”) and its subsidiary undenakmgs (together the "Group") for the year ended 31 December 2019.

Results and d|V|dends
‘The profit for the financial year and minority mterests amounted to $553,205 (2018: $371,729).

The dlrectors have not.recommended a dividend (2018: $Nil).

Directors ' '

The directors who served during the year and Aup to the date of signing the financial statements were:

Mr G Lennox
MrR Fielding
Mrs J E Lennox

" Mrs C Fielding
Mrs H M Smith
Mrs D M Cooper
Mr C V Ramplin _

" Going concern

The COVID-19 pandemic has had significant impacts on the business during 2020; demand for our consultants-
has decreased markedly and as such we have had to review our cost base including.a full review of the number
~ of employees within the business. Whilst the financial impact of this will fall into 2020 accounts the continuing
uncertainty of the pandemic will be reflected in the lower demands. Our clients have also reduced their
workforces which will have an impact on their demands, ‘and additionally the contlnumg weak oil price results in
the slowdown in oil field exploration.

. The -Group meets its day to day worklng capital reqwrements through a combination of its avallable cash
" resource, an uncommitted invoice financing facility in the UK that is due for renewal in April 2021, an accounts
receivable purchasing facility in the Kingdom of Saudi Arabia with a different bank that is currently being utilised
for one of our key customers in that territory, and overdraft facilities provided by our principal UK bank specific to
operations within the Kingdom of Saudi Arabia that are due to end in April 2021 to coincide with the new
accounts receivable purchasing facility being fully established.. The directors are forecasting this should occur by
early 2021. Despite the continuing challenging market conditions, including slowdown across the industry and
volatility in oil prices, the Group has demonstrated an ability to scale the business based on fluctuating demand
for services during the period. The Group's forecasts and projections, taking into account both a base case and
severe but plausible scenario to consider reasonably possible changes in trading performance, show that the
Group should be able to continue to operate within its current facilities for at least 12 months following finalisation
_ of these financial statements, assuming the continued availability of the uncommitted invoice financing facility
that the Group is dependent on in the UK and the accounts receivable purchasing facility in the Kingdom of
Saudi Arabia being established with one additional key customer as forecast. The directors are not aware of any
reasons why the new facility in the Kingdom of Saudi Arabia would not become fully established In addition, we
have a long standing relationship with our principal UK bank, and have regular dialogue with them to discuss
renewal of our facilities and their intentions to continue to work with the business in the future. The bank has not
indicated there are any reasons why the invoice financing facility would not be renewed, and they have indicated
they would be flexible in repayment terms for our overdraft facilities if there were delays in our new accounts
receivable purchasing facility in Saudi Arabia becoming fully established. After making enquiries, the directors
have a reasonable expectation that the Group has adequate resources to continue in operational existence for
the foreseeable future. The Group therefore contmues to adopt the going concern basis in preparlng its financial
- statements.
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OIL CONSULTANTS HOLDCQ LIMITED

- DIRECTORS' REPORT (CONTINUED)
-FOR THE YEAR ENDED 31 DECEMBER 2019

‘Engagement with key stakeholders

Directors of the Group, as those of all UK companies, must act in accordance with a set of general duties. These .
duties are detailed in section 172 of the UK Companies Act 2006 which is summarised as follows: ‘a director of a

“ Group must act in the way they consider, in good faith, would be most likely to promote the success of the Group
for the benefit of its shareholders as a whole and, in doing so have regard (amongst other matters) to:

the likely consequences of any | decisions in the Iong-term

the interests of the Group’s employees

the need to foster the Group’s business relationships with suppliers, customers and others

the impact of the Group’s operations onthe community and environment

the desirability of the Group maintaining a reputation for. high standards of business conduct and

-the need to act fairly as between shareholders of the Group.

" As part of their induction, any new Director is briefed on their duties and they can access professmnal advice on

these, either from the-Company Secretary or, if they judge it necessary, from an mdependent adviser.

The following paragraphs summarise how the Directors’ fulfil their duties, including how they engage with

employees, clients, suppliers and other stakeholders:

Risk Management - The Group faces a number of risks and uncertainties as a result of operating in a
competitive market that is heavily influenced by oil and gas commodity prices. It is therefore vital that we
effectively identify, evaluate, manage and mitigate the risks we face, arid that we continue to evolve our
approach to risk management. For more details of our principal risks and uncertainties, and on how we -

" manage our risk environment, please see our Strategic Report on page 2.

Our People - The Group is committed to being a responsible business. Our behaviour is aligned with the
expectations of our people, the consultants we place, clients, investors, communities and society as a whole.
People are at the heart of our services. For our business to succeed we need to manage our people’s
performance and'dev'elop and bring through talent while ensuring we operate as efficiently as possible. We -
must also ensure we share common values that inform and gurde our behav:our so we achieve our goals in
the right way.

Business Relationships - Our strategy prioritises organic growth, driven by exoandihg the geographical and

‘market service offering to existing clients and bringing new clients into the Group. To do this, we-need to

develop and maintain strong client relationships, as well as strong relationships with the consultants that we
place with our clients. We also highly value all of our other suppliers, and place heavy ‘reliance on our-
international professronal advisors in pamcular and where possrble aim to continue to-work with our core
suppliers for the long term.

Community' and the environment — We are a relatively small Group in terms of employees, however our . .
approach. is to strive to create positive interactions with the people and the community in which we are

- located, and where the majority of our employees both live and work. We aim to minimise waste and

negatiVe impacts upon the environment from our activities wherever practicably possible.

Culture and values - The Board recognises the importance of having the nght corporate culture. Our Iong-
term success depends on achieving our strategic goals in the right way, so we look after the best interests of
our clients the consultants that we place with our clients, our pedple and other stakeholders. )

Shareholders - The Board includes our key shareholders, and therefore we regularly openly engage with
our shareholders
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_ OIL CONSULTANTS HOLDCO LIMITED

DIRECTORS' REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER 2019

- Branches outside the UK
Oil Consultants opérates two branches outside the UK, in Norway and in the Netherlands.
Matters covered in the st’rategic report

Details of future developments and the financial risk management process can be found in the Strateglc Report
on page 2.

Statement of directors’ respo'nsibilities in respect of the financial statements-

The directors are responsrble for preparing the Annual Report and the fi nancral statements in accordance wnth
'appllcable law and regulation. . .

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the Group and Company financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The |
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company -
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and Company and of the profit or loss of the Group and Company for that
period. In preparing the financial statements, the directors are requwed to:

e select suntable accountlng policies and then apply them conS|stentIy,
. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
- ~followed;-subject-to-any-material-departures-disclosed-and-explained-in-the-financial'statements; T
. " make judgements and accounting estimates that are reasonable and prudent; and- ]
. prepare the financial statements on the going concern basis unless it is |nappropr|ate to presume that the

Group and Company will continue in business.

‘The: dlrectors are also responsuble for safeguarding the assets of the Group and Company and hence for taklng
reasonable steps for the prevention and detectlon of fraud and other |rregular|t|es

The directors are responslble for keepmg adequate accountmg records that are sufficient to. show and explain-
the-Group's and Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Group and Company and enable them to ensure that the financial statements comply with the Companies
Act 2006.

" Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:

. so far as-the director is aware, there is no relevant audit information of which the Group and Company's
auditors are unaware; and . ' :
. they have taken all the steps that they ought to have taken as a_director in order fo make themselves ‘

- aware of any relevant audit information and to establlsh that the Group and Companys auditors are aware
of that information.

Independent auditors
Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been’

reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.

Page 6



OIL CONSULTANTS HOLDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Pbst balance sheet events

Slnce the year end the global |mpact of Covid-19 has become apparent especrally wrth regards to travel The
difficulties of supplying temporary consultants throughout the world have become more - difficult and have .
remained so. The Group’has been impacted by this.and the financial results in 2020 will continue to demonstrate
this. For the purpose of these financial statements, the impact of Covid-19 is considered as a non-adjusting post
balance sheet event. Whilst the trading impact has been substantial, we have not seen any impact on our
* outstanding trading balances due from customers and the directors have reviewed the balance sheet and are not
aware of any srgmfcant impairment since 31 December 2019 as a result of Covid-19 that would be required to
~ be disclosed.

On.8 September 2020 the entire lssued share capital of Qil Arabia Consulting LLC was transferred to Oil .
Consu|tants lelted for consideration of $Nil. .

- This report was approved by the board and signed on.its behalf by: .

MrCV Ramplin®
Director

Date:.
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OIL CONSULTANTS HOLDCO _LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF OIL CONSULTANTS HOLDCO LIMITED °

Report on the audit of the financial statements

Oplmon

In our oplmon oil Consultants Holdco Limited's Group financial statements and Company financial statements (the
"financial statements™): :

e . givea true and fair view of the state of the Group’s and of the Company s affairs as at 31 December 2019 and of
the Group’s profit and cash flows for the year then ended; .

e have been properly prepared in accordance with United l(ingdorri Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”, and applicable law); and ‘ .

. have been prepared in accordance with the requirements of the Companies Act 2006.

. We have audited the financial statements, included within the Annual Report and Financial Statements, (the "Annual

_ Report”), which comprise: the Consolidated and Company Balance Sheets as at 31 December 2019; the Consolidated
‘Statement of Comprehenswe Income, the Consolidated Statement of Cash Flows, and the Consolidated and Company
Statement of Changes in Equity for the year then ended and the notes to the ﬁnanmal statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufﬁc1ent and approprlate to
provlde a basis for our opinion. .

Independence

We remained 1ndependent of the Group in accordance with the ethical requnrements that are relevant to. our audlt of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance w1th these requirements. .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you
where:

.. the directors’ use of the gomg concern basis of accounting in the preparatlon of the financial statements is not
appropriate; or. '

- e - .the directors have not disblosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Group’s and Company’s ability to continue to adopt the going concern basis of
accountmg for a period of at least twelve months from the date when the financtal statements are authorised for
issue. .

However, because not all future events or conthlons can be predlcted this statement is not a guarantee as to the Group S
and Company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.
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OIL CONSULTANTSHOLDCAO;LIMITED

'INDEPENDENT AUDITORS' REPORT TO THE' MEMBERS OF OiL CONSULTANTS HOLDCO LIMITED
(CONTINUED)

In connection with our audlt of the financial statements, our responsibility is to read the other mformanon and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or.otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
. statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, ~we are required to report that fact We have nothing to report
based on these responsibilities. . .

.With respect to the Strategic Report and Directors’ Report, we also cons1dered ‘whether the disclosures requ1red by the UK
Companies Act 2006 have been included. .

Based on the responSIblhtles descnbed above and our work undertaken in the course of the audit, ISAs (UK) require us also -
to report certain opinions and matters as described below . :

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2019 is consistent with-the financial statements and has been prepared in
accordance with applicable legal requlrements ) . . -

In light of the knowledge and understanding of the Group and Company and thelr environment obtained in the course of the
audit, we did not identify any material mlsstatements in the Strategic Report and Directors! Repon

Responsibilities for the financial statements and the audit -

-Responsibilities of the directors for the ﬁnanctal statements

As explained more fully in the Statement of directors' respons1b11mes in respect of the financial statements set out on page 6,

the directors are responsible for the preparation of the financial statements in accordance with the applicable framework and
for being satisfied that they give a true and fair view. The directors are also responsible. for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material mlsstatement whether
due to fraud or error. .

In preparing the financial statements; the directors are responsible for assessing the Group’s and the Companys ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the dlrectors either mtend to liquidate the Group or the Company or to cease operations, or have no
realistic alternative but to do so.. . . .

Auditors' responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a.whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
..is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a

material misstatement when it exists. Misstatements can arise from fraud-or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic dec151ons of users taken on the basis of these

financial statements. . :
A further description of our responsibilities for the audit ‘of the financial statements is located on the FRC's website at:
www.frc.org. ul\/audltorsrespons1bllltles This descrlptlon forms part of our auditors' report.

Use of this r eport

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume respon51b111ty for any other purpose or to'any other person to whom this report is'shown or into whose hands 1t may
come save where expressly agreed by our prior consent in writing.
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OolL CQNSULTANTS HOLDCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF OIL CONSULTANTS HOLDCO LIMITED
(CONTINUED)

Othér required reporting .

Companies Act 2006 exception reporting ~ *

Under the Compames Act 2006 we are requu-ed to report t to you if, in our opinion:

‘o we have not recelved all the mformatlon and explanatlons we requ1re for our-audit; or
. ‘ adequate accounting records have not been kept' by the Company, or returns adequate for our audit have not been.
received from branches not visited by us; or ‘
o. certain disclosures of directors' remuneration specified by law are not made; or
. the Company's financial statements are not in agreement with the accounting records and returns.

_ We have no exceptions to report arising from this responsibility.

Lbwtdle

Lucy Gartside (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors.
East Midlands |

. Date: 4 Decender 2020
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OlL CQNSULTANTS.HOLDCO LIMITED .

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

N

Turnover
Cost of_ sales

- Gross profit

Adminisirative expenses
Operating profit
Interest payable and similar expénseé

Profit before taxation

Tax on profit

-Profit for the financial year

Othef comprehensive (expense)lincbmg
Currency transiation differences

Other comprehensive (expeh_se)li_ncOme for the financial yea:r'

Total comprehensive income for the financial yéai‘ B

Profit for the financial year attributablé to:
Non-controlling interests
Owner§ of the parent Company

Profit for the financial year

Total compfghensive income for the financial year attributable to:
Non-controlling interest '
"Owners of the parent Company

Total comprehensive income for the financial year

“ The notes on pages 17 to 39 form part of these financial statements. -

Note

4

[$)]

10

2019

2018

. 8 . $
68,632,567 58,350,025
(59,386,320) ..(50,380,914)

9,246,247 7,969,111
(5,294,403) - (5,509,356)
3,951,844 2,459,755
(449,223) ' (441,434)
3,502,621 2,018,321
. (2,949,416)  (1,646,592)
563,205 371,729
| (149,441) © 118,539
(149,441) 118,539
403,764 490,268
11,501 1,248.
541,704 370,481
553,205 371,729
11,501 (3,026)
392,263 493,294
403,764 - 490,268
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_ OIL CONSULTANTS HOLDCO LIMITED
REGISTERED NUMBER: 07444313

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2019

4,958,669

2019 2018
Note $ %
Fixed assets .
‘intangible assets 11 1,776,978 1,865,586
Tangible assets 12 . 20,879' 17,181
1,797,857 1,882,767
Current assets . .
Debtors 14 26,907,902 24,519,867
Cash at bank and in hand 15 1,189,911 . 1,044,658
' ) 28,097,813 - 25,564,525
Credltors amounts fallmg due within one . '
year 16 (20,030,355) (16,896,150)
4
Net current assets 8,067,458 ‘ 8,668,3‘75,
Total assets less current liabilities . 9,865,315 10,551,142
Creditors: amounts falling_due after more ‘ i -
than one year o 17 (4,906,571) (5,996,237)
Provisions for Iiabilities '
Deferred taxation 19 - (75) -
Net assets 4,958,669 4,554,905 ,
" Capital and reserves '
Called up share capital 20 1,573 1,573
" Profit and loss account 21 4,829,437 . 4,437,174
Equity attributable to owners of the . S _—
parent Company ) 4,831,010 4,438,747
. 4Non-contr_o||ing interests © 127,659 116,158 '
Total shareholders’ funds

4,554,905

The financial statements on pages 11 to 39 were’ approved and authonsed for issue by the board and .were

sugned on its behalf by

. MrCV Ramplin
Director

.Daté:

The notes on pages 17 to 39 form part of these financial statements.
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OIL CONSULTANTS HOLDCO LIMITED
REGISTERED NUMBER:. 07444313

COMPANY BALANCE SHEET

~ AS AT 31 DECEMBER 2019 ] _ ¢
: o - 2019 ) ... 2018
. Note - o £ S £
Fixed assets - ' . _ :
'InveStments . 13 o 4,536,685 - , " 4,536,685
Credltors amounts fallmg due within one S g .
year 16 (3,317,668) (2,016,307)
Net current liabilities L o . (3,317,668) ’ (2 016 307)

: Total assets Ies_s current liabilities ) - ) . 1,219,017 . £ 2,520,378..
Creditors: amounts falling due after more . : ' ) '

* than one year . .17 . © (3,486,421) : (4,699,169)
Net liabilities o : o : . (2,267,404) ‘ (2,178,791) .
Capital and resgrvés : 4
Called up share capital 20 ) » 1,000 . : 1,000
Profit and loss account brought forward - (2,179,791) (2,026,885) -

Loss for the financial year 7 (88,613) . (152,906)
Profit and loss account carried forward . ' ' © (2,268,404) (2,179,791)
Total shéreholders‘ deficit - S ‘ (2,267,404) . (2,178,791) :

The financial statements on pages 11 to 39 were approved and authorised for issue by the- board and were

signed on its behalf by

12l 202>

Mr C V Ramplin’
Director

Date:

The notes on Péges 17 to 39 form part.of"these financial statements.’
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OIL CONSULTANTS HOLDCO LIMITED

. CONSOLIDATED STATEMENT OF. CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Profit and

Equity
attributable -
to owners of : Non-

Total

parent controlling shareholders’

At 31 December 2019 1,573 4,829,437

share capital loss account Company interests .. funds
$ - - s s . 8 - $
'At1 January 2018 e : 1,673 3,943,880 3,945,453 " 119,184 A 4,064,637
Comprehensive income for the ' , '
financial year : '
Profit for the financial year i - 370,481 /370,481 1,248 371,729
-‘Currency translation differences ’
_on retranslation of net assets of . '
subsidiaries - - : - 122,813 ° 122,813 (4,274) 118,539
. Other comprehensive income. - _ - -
for the financial year - 122,813 122,813 (4,274) 118,539
Total comprehensive income . . —
" for the financial year - 493,294 493,294 - (3,026) 490,268
~ At 31 December 2018 and 1 ~ _
January 2019 . 1,573 4,437,174 4,438,747 116,158 4,554,905
; Comprehensivé .
income/(expense) for the
financial year ) : .
Proﬁt.fqr the financial year ) - 541,704 541,704 11,501 A553,205 '
Curreric;y translation differences : '
on retranslation of net assets of . . ) . ’ o
subsidiaries ) i - (149,441) ~ (149,441) Co- (149,441) -
-Other comprehensive expense m— - —
for the financial year - (149,441) (149,441) - (149,441)
Total comprehénsive income _ - ‘ -
for the financial year .- 392,263 392,263 11,501 403,764
4,831,010 127,659 ‘ 4,958,669

The notes on pages 17 to 39 form part of these financial statements.
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OIL CONSULTANTS HOLDCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

At1 January' 2018

Comprehensive expense for the financial year
Loss for the financial year - '

Toe

Total comprehgnéive expense for the financial year .

At 31 December 2018 and 1 January 2019
Comprehensive exbe‘nsé fo'rAthe'finar'rcigI year
Loss for the financial year

Total comprehensive expense for the financial year

At 31 December 2019

" Total

Called up~ Profitand shareholders’

share capital loss account deficit
N K A £
' 1,000 (2,026,885)  (2,025,885) °
- " (152,906) (152,906)
- (152,906) (152,906)
1,000  (2,179,791) (2,178,791)
- ‘ (88,613) '(88,613)
- ' (88,613) . (88,613)
(2,267,404)

1,000  (2,268,404)

The notes on pages 17 1o 39 form part of these financial statements.'
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OIL CONSULTANTS HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLQWS
* FOR THE YEAR ENDED 31 DECEMBER 2019,

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Interest payable and similar charges
Taxation charge

- Amortisation of intangible assets

Depreciation of tangible assets
Increase in debtors

Increase in creditors

Corporation tax paid

Currency retranslation differences .

Net cash generated from/(utilised in) ‘6perating activities

‘Cash flows from investing activities -
Purchase of tangible assets -
Loan note interest paid -
Net cash used in investing activities
Cash flows from financing activities

'Repayment of loans including overdraft
Draw down on facility '
Repayfnents against facility

New secured loan

Net césh (uséd in)/generated from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivélents at beginning of financial year
-Foreign exchange losses. ' E

Cash and cash equivalents at the end of financial year

Cash and cash equivalents at the end of firiéncial'year comprise:

Cash at bank and in hand '

The notes on pages 17 to 39 form part of these financial statements.

. 2019

2018
$ $
553,205 371,729
449,223 - 441,434
2,949,416 -
162,778 156,554
5,919 3,557
(2,479,731)  (8,831,523)
1,612,997 2,666,683
(2,555,255) - (46,526)
28,160 250,543
726,712 (4,987.549)
(9,617) (8,623)
(449,223)  (441,434)
(458,840)  (450,057)
. (1,155533) . (550,403)
40,495,144 56,421,110
(39,446,492) (52,706,175)
' - 1,020,812
. (106,881) 4,185,344
160,991  (1,252,262)
1,044,658 2,318,074
(15,738) (21,154)
1,189,911 1044658

1,189,911 ' 1,044,658 -
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1.

General information

Oil Consultants Holdco Limited (the "Company") and its subsidiaries (together the "Group") are principally.
engaged in-that of the recruitment of personnel consuitants to the oil and gas industry. .

- The Company is a private company limited by sharés and is |ncorporated and' domiciled in England and -

Wales. The address of its reglstered office is The Elms 19 Front Street, Washmgton Tyne And Wear,
NE37 2BA, '

Accounting policies

2.1

Basis of preparation of financial statements

© The financial statements have been prepared on a going concern basis, under the historical cost

convention, as modified by the revaluation of land and buildings and certain assets and liabilities

- measured at fair value through. profit and loss, and in compliance with United Kingdom Accounting
‘Standards, including Financial Reporting Standard 102, the 'Financial Reporting Standard applicable

in the UK and the Republic of Ireland' (‘(FRS 102') and the Companies Act 2006.

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financia! -
statements. :

The preparation of financial statements in oonformity with FRS 102 requires the use of certain critical

- accounting estimates. It also requires management to exercise its judgement in the process .of

applying the Group's and Company's accounting policies.” The. areas involving a higher degree of

. judgement or complexity, or areas where assumptlons and estimates are significant to the financial

2.2

statements are dlsclosed in note-3.

The following principal accounting pohcues have been applled con5|stently throughout the year:

Basis of consohdatlon -

The consolidated financial statements present the results of the Company and its own sub5|d|ar|es'
("the Group") as if they form a single entity. lntercompany transactions and balances between Group

companies are therefore eliminated in full:

The consolidated financial statements incorporate the results of, business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent

"liabilities are initially recognised at their fair values at the acquisition date. The results of acquired

operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the ,transitional exemption available in FRS 102, the Group hae chosen not to

_ retrospectively apply the standard to business combinations that occurred before the date of

transition to FRS 102, being 01 July 2014.
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

23

Going concern

The COVID-19 pandemic has had significant impacts on the business during 2020; demand for our
consultants has decreased markedly and as such we have had to review our cost base including a
full review of the number of employees within the business. Whilst the financial impact of this will fall
into 2020 accounts the continuing uncertainty of the pandemic will be reflected in the lower demands.
Our clients have also reduced their workforces which will have an impact on their demands, and

“additionally the continuing.weak oil price results in the slowdown in oil field exploration.

The Group meets its day to day working capital requirements through a combination of its available
cash resource, an uncommitted invoice financing facility in the UK that is due for renewal in April
2021, an accounts receivable purchasing facility in the Kingdom of Saudi Arabia with a different bank
that is currently being utilised for one of our key customers in that territory, and overdraft facilities
provided by our principal UK bank specific to operations within the Kingdom of Saudi Arabia that are
due to end in April 2021 to coincide with the new accounts receivable purchasing facility being fully
established. The directors are forecasting this should occur by early 2021. Despite the continuing
challenging market conditions, including slowdown across the industry and volatility in oil prices, the-
Group has demonstrated an ability to scale the business based on fluctuating demand for services
during the period. The Group's forecasts and projections, taking into account both a base case and
severe but plausible scenario to consider reasonably possible changes in trading performance, show
that the Group should be able to 'continue to operate within its current facilities for at least 12 months
following finalisation of these. financial statements, assuming the continued. availability of the

uncommitted_invoice_financing_facility that-the- Group-is-dependent-on"in~the UK and thé accounts

24

receivable purchasing facility in the Kingdom of Saudi Arabia being established with one additional
key customer as forecast. The directors are not aware of any reasons why the new facility in the
Kingdom of Saudi Arabia would not become fully established In addition, we have a long standing
relationship with our principal UK bank, and have regular dialogue with them to discuss renewal of

- our facilities and their intentions to continue to work with the business in the future. The bank has not

indicated there are any reasons why the invoice financing facility would not be renewed, and they
have indicated they ‘would be flexible in repayment terms for our overdraft facilities if there were
delays in our new accounts receivable purchasing facility in Saudi Arabia becoming fully established.
After making enquiries, the directors have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future. The Group- therefore
continues to adopt the going concern basis in preparing its financial statements. '

Exemptions for the parent Company under FRS 102

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

the requirerhents of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

L ]

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41 (b), 11.41 (c),

' 11.41(e), 11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)ii), 11.48(a)(iv), 11.48(b) and
11.48(c); ' , ‘

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A; ' :

e  the requirements of Sec'_(ion 33 Related Party Disclosures paragraph 33.7.
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OIL CONSULTANTS H-'OLDCO'LIMITED

: ANOTE'S TO THE FINANCIAL STATEMENTS

2.

Accounting policies (continued)

25

2.6

. 27

FOR THE YEAR ENDED 31 DECEMBER 2019

Revenue

Revenue is measured at the fair value of the consideration received or recervable and represents the
amount recelvable for sefvices rendered, net of returns, discounts and value added taxes.

The Company recognises the revenue when (a) the :significant risk and rewards of ownership have
been transferred to the buyer; (b) the Company retains no continuing involvement or control over the
service; (c) the amount of revenue can be measured reliably; (d) it is probable that future economic
benefits will flow to the entity and e) when the specific criteria reIatrng to the service have been met
as described below

$ale of services

The Company' recruits personnel to'the oil and gas |ndustry Revenue is recognised in the accounting
period in which the services are rendered when the outcome of the contract can be estrmated
reliably. -

Intanglble assets

Goodwill

" Goodwill represents the dlfference between amounts paid on the cost of a business combination and

the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured. at cost
less accumulated amortisation and accumulated impairment losses. ‘Goodwill is amortised on a
straight line basis to the Consolidated Statement of Comprehensive Income over its useful economic
life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, lntanglble
assets are measured at cost less any accumulated amortisation and any accumulated |mpa|rment
losses. .

All intangible assets are consrdered to have a finite useful life. if a reliable estimate of the useful’ hfe

-cannot be made, the useful Irfe shall not exceed ten years

The estimated useful lives range as follows:

Goodwill A 20 years

Tangible assets

Tangible assets under the cost model.are stated at historical cost less accumulated depreciation'and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. .

27

2.8

Accounting policies (eontinued)

fangible assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their.

estimated useful lives.
Depreciation is provided on the foIIowing basis:

Plant and machinery ) - 20% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectlvely if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and Iosses on disposals are determined by comparing the proceeds with the’ carrylng amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each Balance Sheet date to.

determine whether there is any indication that the assets are impaired. Where there is any indication

_ that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the

asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying.amount.exceeds.its-recoverable-amount—The-recoverable amount’is the

2.9

higher of an asset's (or CGU's) fair value less costs to sell ‘and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed

at each Balance Sheet date to assess whether there is any indication that the |mpa|rment losses -

recognised in prior periods may no longer exist or may have decreased.

Investments

“Investments in subsidiaries are measured at cost less accumulated |mpa|rment Where merger relief

is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value

of the shares issued together with the fair value of any additional consideration paid.

2.10 Debtors . .

Short term debtors are measured at transaction price, less any impairment. Loans receivable are.

measured initially at fair value, net of ffansaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment. .

] 2.1 Cash at bank and in hand

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with |n3|gmfcant risk of change in value.

In the Consohdated Statement of Cash Flows cash and cash equnvalents are shown net of bank

overdrafts that are repayable on demand and form an integral part of the Group's cash management '
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OlL CONSULTANTS. HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS :
FOR THE YEAR ENDED 31 DECEMBER 2019 :

2, Accounting policies (continued) )

2 12 Credltors

Short term credltors are measured at the transactlon price. Othér financial I|ab|I|t|es mcludmg bank
‘loans, are measured-initially at fair value, net of transaction costs, and are measured subsequently at
amortlsed cost using the effective interest method.

2.13 Provnsnons for Ilab|I|t|es

Provisions are made. where an event has taken place that gives the Group a Iegal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estlmate
- ‘can be made of the amount of the obligation. :

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in:
_ the year that the Group becomes aware of the obligation, and are measured at the best.estimate at
"- the -Balance Sheet date of the expenditure required to settle the obllgatlon -taking into account
" relevant risks and uncertalntles - ) . o

When payments are eventually made, they are charged to the provision earried in the Balance Sheet.»
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL ST_ATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

J2. Accounting policies (continued)

2.14 Fmanmal mstruments
The Group has chosen to adopt sections 11 and 12 of FRS 102 in respect of fi nanc|a| mstruments

(i) Financial assets ‘

Basic financial assets, including trade and other receivables and cash and bank balances are mitlally
recognised at transaction price unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. . .

Such assets are subsequently carried at amortised cost using the effective interest method where
applicable.

At the end of each reporting period financial assets measured at amortiséd cost are assessed for .
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
- between the carrying amount and the present value of the estimated cash flows discounted at the
asset's original effective interest rate. The impairment loss is recognised in the Consolidated
Statement of Comprehensive Income. . ’

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have -been had the.impairment not previously been
- recognised. The impairment reversal is recognised in the Statement.of-Comprehensive-lncome. ="

Other financial assets are.initially measured at fair value, which is normaily the transaction price. '

Such assets are subsequently carried at fair value-and the changes in fair value are recognised in
Consolidated Statement of Comprehensive Income .

Financial assets are derecognlsed when (i) the contractual rights to the cash flows from the asset
expire or are settled, or (ii) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (iii) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions. o

(ii) Financial fiabilities )

: Basic financial liabilities, mcludlng trade dand other payables and loans from fellow group companies
are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest:

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method

Credltors are obligations to pay for goods or services that have been acqurred in the ordmary course -
of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Creditors are recognised
initially at transaction price and subsequently measured at amortised cost usmg the effective interest
method. :
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'OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMI-:'-NTS‘ '
FOR THE.YEAR ENDED 31 DECEMBER 2019

2

Accountin'g policies (continued)

2. 14 Flnancral |nstruments (contrnued)

Derivatives, whrch mclude forward forergn exchange contracts are not basic fi nancral |nstruments '

¢

. Derrvatrves are |n|t|ally recognised at fair value on the date a derivative contract is entered into and

are subsequently re-measured at their’ fair value. Changes in’the fair value of .derivatives are
recognised in the Consolidated Statement of Comprehensive Income unless they are included in a .
hedgrng arrangement : . ‘

. Financial liabilities are derecognrsed when the’ Irabrllty is extrngurshed that is when the contractual

oblrgatron is discharged, cancelled or exprres

(iii) Offsetting

‘Financial assets and Irabrlmes are offset and the net amount presented in the financial staternents
when there is. a legally enforceable right to set off the recognised amounts and there is an intention to -

settle on a net basisor'to_ realise the asset and settle the liability simultaneously.

2.»15‘Fo‘reign currency translation

. Functional and presentation currency

The Group's functional and presentational currency is USD.
The Company.functional and presentational currency remains GBP.
Transactions and balances

Foreign currency transactrons are translated into the functional currency using the spot exchange
rates at the dates of the transactrons . '

At each period end foreign’ currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

. transaction and.non-monetary items measured at. fair value are measured.using the exchange rate_’

when fair value was determined.

Foreign exchange garns and Iosses resulting from the settlement of transactions and from the

" translation at period-end exchange rates of monetary assets and liabilites denominated in foreign

currencies are recognised in the Consolidated Statement of Comprehensive Income except when
deferred in other comprehensrve income as qualifying cash flow hedges o~ : :

Foreign exchange gains and Iosses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within 'finance income or costs'.

All' other foreign- exchange gains and losses are presented in the Consolldated Statemeént of
Comprehensive Income within 'other operating income'.

On consolidation, the resuits . of overseas operatrons are ftranslated into Dollars at rates
approximating to those ruling when the transactions took place. All'assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operatlons at actual
rate are recognrsed in other comprehensive income. .
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OIL.CONSULTANTS HOLDCO LIMITED

2,

'NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2019

Accou.‘nting policies (continued)

2.16 Finance costs

the debt using the effective interest method so that the amount charged is at a constant rate on the

carrying amount. Issue costs are initially recognised-as a reduction in the proceeds of the assocrated '

caprtal lnstrument

217 Leased assets

At inception the Group assesses agreements that transfer the right to use assets. The assessment
considers whether the" arrangement is, or- contarns a lease based on the substance of the
arrangement.

(i) Operating leases -

- Leases that do not transfer all the risks and rewards of- ownership ‘are classnf ed as operating Ieases

Operating lease costs are charged to the Statement of Comprehensive Income in equal amounts

over the period of the lease.

(ii) Lease incentives

‘Incentives received to enter into a fi nance iease reduce the fair value of the asset and are included -

in the calculation of present value of minimum lease payments.

Incentives-received-to-enter-into-an- operatrng Iease are-credited-to-the-income~statement; to ec reduce

the lease expense, on a straight-line basis over the penod of the lease.

The Group has taken the transition exemptlon under paragraph 35.10(p) of FRS 102 to contlnue to
recognise the existing lease incentives at the transition date on the same basis as previous UK
GAAP. Under previous UK GAAP operating lease incentives, including rent free periods and fit-out
contributions; were spread- over the shorter of the Iease period or the perrod to when the rental was
set to a fair market rent. .

2.18 Employee benefits :

The Group provrdes a’ range of benefits to employees including pald holiday arrangements and

defined contribution pension plans

(i) Short term benefits

Short term benefits, mcludlng holiday pay and other, similar non- -monetary benefts are recogmsed as
an expense in the period in which the service is received. :

' (ii) Defined contribution pension plan

The Group operates a defined contrrbutlon plan for its employees A defned contribution plan is a

‘pension plan under which the Group pays fixed contributions into a separate entrty Once the

contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive

Income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance

_ Sheet. The assets of the plan are held separately from the Group in mdependently administered
funds.
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019 -

- 2. " Accounting polrcres (contmued) :

2.19 Borrowing costs

All borrowrng costs are’ recogmsed in the Consolidated Statement of Comprehensrve Income in the
~year in which they are mcurred

2.20 Current and deferred ta_xation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the .
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively. .

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date i in the countries where the Company and
the Group operate and generate income. ) ’ e

Deferred tax balances are recognised in respect of all timing drfferences that have origlnated but not -
reversed by the Balance Sheet date, except that . :

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be

) recovered against the reversal of deferred tax liabilities or other future taxable profits;

e Any deferred tax balances are reversed if and when aII conditions for retarnlng assocrated tax
allowances have been met;-and :

. Where' they relate to timing differences in respect of interests in subsidiaries,. associates,

branches and joint ventures and the Group can controi the reversal of the timing differences
and such reversal is not consrdered probable in the foreseeable future..

Deferred tax balances are not recognlsed in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for.them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Déferred tax is determined
. using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.

2.21 Exceptional items

Exceptional |tems are transactions that are one- off and / or unusual in nature. The transactions fall
within the ordinary activities of the Group but are presented separately due to their size or incidence.
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

3

- demonstrate that the group controls Oil Arabia.

FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements in a'pply"ing accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience .and other
factors,. including expectations of future events that are belleved to be reasonable under the

© circumstances.

Crmcal estlmates

Impalrment of debtors

- The Group makes an estimate of the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors including the current credit rating of -
debtors, the ageing profile of debtors and historical expenence See note 14 for the net carrylng amount of -
the debtors and associated |mpa|rment provnsuon .

Impairment of intangibles

The Group holds intangible assets, in the form of Goodwill, arising from the acquisition of subsidiaries.
Goodwill is amortised over its useful life. Despite the Group enjoying positive trading conditions in the past _
few years management assess the carrying value of goodwill for any circumstances where an impairment
is required. The key assumptions required for the cash flow forecast for the impairment review include the
timing and quantum of operating cash flows generatéd by these investments and the appropriate discount
rate to apply to these cash flows. These are all considered to be critical estimates and are based on
management's best view of future conditions for the Group and the risks in delivering these cash flows.

Judgements

- Control of Oil Arabia Consultmg LLC

Assessing whether the group controls its Saudi entity, Oil Arabia Consulting LLC (“Oil Arabia”) requ1res
judgement. Throughout 2019 the Group held less than 50% of the voting rights but through a shareholders
agreement the group controls the operating and financial policies of Qil Arabia. This agreement includes
the power to set the annual budget and financial plan, appoint and remove senior executives and set their
remuneration, and set operating procedures and responsibilities. The Group considers.that these powers i

¥

On 8th September 2020 the ‘entire issued share capital of Oil Arabia Consultlng LLC were transferred to
O|I Consultants Limited, for consideration of $Nil.

Turnover

The whole of the turnover is attributable to the one principal activity of the Group.

- Analysis of turnover by country of destination: -

2019 2018 -

- s s
United Kingdom C ' o " 5,940,863 5,874,640

Overseas } ‘ 62,691,704 52,475385

68,632,567 58,350,025
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oiL CONSULTANT_S HOLDCO LIMITED .-

' NOTES TO THE FIN_ANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
5 Operating profit

© The operating profit is stated after charging:

2019 - - . 2018
o e . s s
Depreciation of tangible assets ' : o . 5919 . 3,557.
. Amortisation of intangible assets, including goodwill a o 162,778 - 156,554
Foreign exchange gains - S ‘ ' 28,162 93,825
" Operating lease rentals - , . . . 97,000 100,280 .
6. ' .Auditors’ remuneration .

2019 - 2018
T $

Fees payable to the Group's auditors for the audit of the Group's annual _ : - :

- financial statements : ) ) J 5,460 " 3,566 -

Fees payable to the Group's auditors in respect of:

© Audit fees for.subsidfary undeﬁakings . S ' 69,584 45_,37’9 _
Other services relating to taxation . o ) ) ) - 38,819 25,827 -
Other audit related fees ° L ‘ ' 7,261 9,462

- Al other services c ’ - : o ' - 17,545 -

115,664 98,213
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OIL CONSULTANTS HOLDCO LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7.

Ernployees

Staff costs, including directors' remuneration, were as follows:

3,672,404

Group Group -
2019 2018
} . _ $ $
Wages and sala‘ries . _ _ i ‘ - 3,329,911 3,279,451
Social security costs o ' , : 233,906 208,690
. Other pension costs. , _ L S - ' 108,587 90,348
3,578,489 -

The average monthly number of employees, including the directors, during the year was es follows:

2018

2019 .
Number . -Num'ber
Administrative staff : . ) .49 39
The Company does not have any employees (2018: Nil)* ' e
Directors' remuneration
2019" 2018
, ‘ $ $.
Aggregate directors' remuneration - : v B : ‘ . 312,805 306,079
Directors pension costs - defined contribution scheme ' 16,293 15,482
) 329,098 321,561

During the year retlrement benefts were accruing to 3 drrectors (2018: 3) in respect of defned

contribution pension schemes

makes no recharges.to the Group

~ The remuneration of the directors are pard by the.subsidiary company, O|I Consultants letted which

The key management personnel of the Group received total remuneration of $45O 677 (2018 $447 425).
The value of the Company's contributions paid to a defined contribution pension scheme in respect of the

_key management personnel amounted to $26,841 (2018: $26,802).

Of the remuneration shown above, the amount awarded to the highest paid director for the year ended 31
December 2019 was $185,002 (2018: $186,104). The value of the Company's contributions paid to a

$10,534).

"defined contribution pension scheme in respect of the highest pard director amounted to $10,330 (2018
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OIL CONSULTANTS HOLDCO LIMITED

-NOTES TO THE FINANCIAL STATEMENTS ‘
_FOR THE YEAR ENDED 31 DECEMBER 2019 -

9.. . Interest payable and similar expenses

Bank interest payable
Other interest payable

10. - Taxon profiti

Cérporation tax

Current tax on profits for the ﬁnahcial yeér
.Adjustments in respect of prior years

Double taxation relief

Foreign tax

. Foreign tax on income for the financial year
Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates
Adjustments in respéct of prior year

Total deferred tax

Total tax on profit

-

2019 . 2018
$ -8
336,071 237,149
113,152 204,285
449,223 441,434
2019 2018
R %
304,989 333,334
103,487 44,916
408,476 - 378,250
(115,960)  (371,596) .
292,516 6,654
2,656,043 1640202
2,948,559 1,646,856
178 (478)
(19) 214
698 -
857 (264)
2,949,416 1,646,592
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'OIL CONSULTANTS HOLDCO.LIMITED

' NOTES TO 'i'HE F_INANC'IAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2019

10. Tax'oAn profit (coritinued)

Factors affecting tak charge for the year

The tax assessed for the year is hlgher than (2018: higher than) the standard rate of corporation tax in
the UK of 19.0% (2018: 19.0%). The differences are explalned below:

2019 2018

$ s
Proﬂt before taxation ' 3,502,621 2,018,321 _

" Profit before taxation multiplied by standard rate of corporatlon tax in the UK '
of 19.00% (2018 19. 00%) ] 665,498 = 383,481

' Effects of:

. Expenses not deductible for tax purposes o . 30,928 ‘ 703
Adjustments in respect of prior years ' o ) 104,185 44916
Income not taxable - K ' - (50,824)

" Double tax relief (115,960) (371,596)
Effects of overseas tax rates : : : g 2,264,784 - 1,640,202
Tax rate changes ' S K . (19) (290)

Total tax charge for the year ) 2,949,416 - 1,646,592

Factors that may affect future tax charges

Changes to the UK Corporation tax rates were substantively enacted on 6 September 2016 to reduce the
main rate of Corporation tax to 17% from 1 April 2020 and deferred tax balances at the Balance Sheet
date have been measured usmg this rate.

Subsequent to the Balance Sheet date, a further change was substantively enacted on 17 March 2020 to
maintain the rate at 19%. Had this been substantively enacted at the Balance Sheet date, deferred tax
assets would have increased by £1 01.
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

M.

Intangible assets © -

Group

Cost :
At 1 January 2019
Currency exchange movement

At 31 December 2019

Accumulated amortisation
At'1 January 2019

Charge for the year

Currency exchahge movement

At 31. becember 2018

"Net book value

At 31 December 2019,

" -At 31 December 2018

- Goodwill

$

5,788,904
. 230,149 .

" 6,019,053

3,923,318
162,778
155,979

. 4,242,075

1,776,978

1,865,586
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2019

12,

Tangible assets.

Group

Cpst
At 1 January 2019
Additions

. Currency exchange movement
At 31 December 2019
Accdmulated depreciation

- At 1 January 2019
.Charge for the year °

Currency exchange movement

Plant and
machinery

$

224,022
9617
(81)

233,558

~ 206,841
5,919
(81)

At_31_December.2019

13.

. Net book value

At 31 December 201 9

At 31 December 2018

Investments

Company

Cost
At 1 January 2019

At 31 December 2019

212,679

20,879

17,181

Investments
-in
subsidiary
companies

£ .

4,536,685

4,536,685
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.  Investments. (continued)
Subsidiary undertakings
The following were subsidiary undertakings of the Co_rhpany: '

Class of .

Name - o Registeréd office Principal aétivity : shares Holding .
~Qil Consultants Limited (UK) - The Elms, 19 Front Recruitment for the oil Ordinary 100%
. Street, Washington, and gas industry S
Tyne And Wear, '
" England, NE37 2BA,
United Kingdom
Oil Consultants Limited. " - 12/f, Shui On Plaza,‘ 333 Recruitment for the-oil 'Ordinary' ~4100%
(China) S " Huai Hai Zhong Road,  and gas.industry . , ' :
Shanghai 200021, China :
Oil Consultants PTY ’ Level 14,' 344 Queen. Recrﬁ'i{ment for the oil Ordinary 95%
: - ' Street, Brisbane, and gas industry -
-Queensland, 4000, :
Australia :
'OGSR Consultants Inc.© 1221 Lamar, Suite 1000, Recruitment for the oil . Ordinary 100% -
: Houston, Texas, USA and.gas industry . ro .
Oil Consultants Malaysia No. 52 1st Floor, Jalan  Recruitment for the 0il  Ordinary 100%
SDN BHD "+ . §821/58, Damansara - and gas industry : o
' " Utama, 47400, Ptealing P
Haya, Selangor,
Malaysia
PT Oil Consultants Indonesia Skyline Building, 12th . Recruitment for the oil * Ordinary 100%
o, : o Floor, Jalan Thamrin No. and gas industry . D : .
9, 10430, Jakarta,
Indonesia .
Oil Arabia COnsQItin'g LLC Muhammad Street Office Recruitment for the oil = Ordinary = 0%
. o - No. 7, Riyadh, Riyadh’ - .and gas industry’
- Province, Kingdom of
Saudi Arabia
. Oil'& Gas Specialist SR.L  Str. Biharia 26E, Sectorul Recruitment for the-oil  Ordinary - 100%
. 1, Bucharest, Romania  and gas industry. : .
- Oil Consultants Limited .The Museum Tower, 4  Recruitment for the oil Ordinary . 100%

(Israel) . . i Berkowitz St., 22 Floor, - and gas industry
. . Tel Aviv Israel 6423806 E .
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13. Investments (continued) .
Subsidiary undertakings (continued)

- All, of the above undertakings‘;are direct subsidiaries with the exceptiori of Oil Consultants Limited. (China),
Oil Consultants PTY, OGSR Consultants Inc, Oil Consultants Limited (Israel) and Oil & Gas Specialists
"S.R.L. The directors believe that the carrying value of the investments is suppoited by their underlying net
assets.’ . L . ' . : .

Oil Arabia Consulting LLC is an entity incorporated during the 2018 financial year. The Company hold no
shares in Oil Arabia Consulting LLC but have consolidated the results of the entity by virtue of control. On
. 8th September 2020 the entire issued share capital of Oil Arabia Consulting LLC were transferred to Qil
Consultants Limited, for consideration of $Nil. : g . . .

14. Debtors

Group Group - Company Company. -
2019 © 2018 2019 ] 2018
Trade debtors - ‘ » 21,296,240 16,985,055 R -
Other debtors - ) 490,631 © 619,171 ) .« -
Corporation tax = . I o o - 93,044 - R
- Deferred taxation (note 19) S - 782, — — s e
Prepayments and accrued income - 5,121,031 6,821,815 - _ - - o

26,907,902 24,519,867 . C-

Trade debtors are stated after provisions for impairments of $Nil (2018: $Nil).

15. Cashatbank and in hand

3

"Group ~ Group Company ' Company

2019 2018 2019 - 2018
S : , . - $ $ £ £
Cash at bank and in hand ' - 1,189,911 11,044,658 S -
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OIL CONSULTANTS HOLDCO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2019

16.

.17,

Creditors:'amounts falling due within one year

Group Group Combany » Company

2019 2018 . 2019 - 2018
: o A $ $ £ £
Bank loans and overdrafts . - ] 8,057,167 7.164,895 - -
Loan notes - L A 323,242 - 455,397 .-
Trade creditors ' e 7,394,177 = 7,073,874 - oo
. Amounts owed to-group undertakmgs - - 14'2,862,271 - 2,016,307
* Corporation.tax R A 301,116 C- - -
Taxation and social secunty .- ; :1,579,255 .. 824,251 : - i -
Other creditors , : 642,227~ 725715 - -

Accruals and deferred income ' o 1,733,171 1,107,415 . . ‘ -

20,030,355 16,896,150 A3,317,6468 - 2,016,307

Amounts owed to group undertakings are unsecured, interest free and rep'ayable on demand.
Creditors: amounts falling due after more than one year

Group © Group Company Company -

2019 - 2018 2019 © 2018
$ $ £ £

" Loan notes : B . 4,906,571 5,996,237 ‘3,486,421 4,699,169

Up until Décember 2014 interest was'paid' on the loan notes from the date of payment of the loan notes

. until the notes were to be redeemed. The interest was based on the principle amount of the loan, of .
.. £2,270,000, in line with-the disclosure in note 23 and was charged to the Statement of Comprehensive .

Income in the period to which it related. Redemption of the loan notes was due on 30 November 2015
when the principle ‘amount was due to be repaid by the Company along with any accrued interest”.

.On 29 May 2015 it was resolved by the Board of Directors to defer the repayment of the loan notes until

30 November 2018 by way of a deed-of-variation. It was also resolved that from 1 January 2015 interest.
will no longer be charged on the ‘outstanding loan notes. It was further resolved by the Board-of Directors
on 14 July 2017 that the repayment of these loan notes would be deferred until 30 November 2023..

Default on any of the terms in the loan note agreement will result in lmmednate repayment of the principle
amount of the loan along with-any accrued interest. : :

On 14 July 2017, an additional balance of loan notes was taken out at the Oil Consultants Holdco Limited .
level to the value £1,000,000 (equivalent to $1,350,291 in USD). These loan notes accrue interest at a
rate of 20% and are due for redemption in full,-including any accrued interest on 31 August 2020. Interest
is based on the principle amount of the loan, in line with the disclosure in note 23, and is charged to the
Consolidated Statement of Comprehensuve Income in the period to which it relates.

Default on any of the terms in the loan note agreement will result in |mmed|ate repayment of the pnncnple
amount of the loan along with .any accrued lnterest

Interest of $1 13 152 (2018: $204 285) in total was paid in the period on these loans. Further details on the.
loan notes can be found |n note 23 to these.financial statements.
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OIL CONSULTANTS HOLDCO LIMITED _

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

18.

19,

Financial instruments

Group  Company

- : Gr_oub Company A
2019 2018 » - 2019 2018
$ $ B £
Financial assets '
Financial assets that are debt instruments _ :
* measured at amortised cost = - 21,786,871 17,604,226 - -
Financial liabilities
Financial liabilities measured at amortised : : X o
cost E (23,056,555) (22,065,136) (6,804,089) (6,715,476)

Financial.assets rﬁeasure'd at amortised cost comprise trade debtors and other debtors. '

amounts owed to group undertakings, loan notes and bank loans.

Deferred taxation

Group

'At beginning of the financial year
Credited to profit or loss

At end of the financia] year

The deferred taxation balance is made up as follows:

Accelerated capital allowances
Other timing differences

" ‘- . . ¥ . N
Financial liabilities measured at amortised cost comprise trade creditors, other creditors, accruals,

2019 -

$
782

(857)

- (75)

Group . Group
2019 - 2018
$ $
(2,624) +(1,686)
2,549 2,468
(75) 782
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OIL CONSULTANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
20. - Called up share capital

2019 2018

$ 9
Allotted called up and fully paid _ L
1,000 (2018: 1,000) Ordlnary shares of £1 (2018 £1)each . : . 1,573 . 1,573

' 21. AProfit and loss account
The profit and loss account represents the cumulative prof'ts and losses of the Group less any
. distributions made to the owners of the Group
22. - Pension commitments
The Group operates. a defined contributions pension: scheme. The. assets of the scheme are- held

separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to $108,587 (2018 $90, 348)
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OIL CONSUL'I;ANTS HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

23

24.

Related party transactlons

$163,655 (2018: $187,168) was paid for consultancy services to Pre Eminent Solutrons LLP, ‘a
partnership controlled by R Fielding and G Lennox, which rs registered in England and Wales. At 31
December 2019, Oil Consultants Limited owed Pre Eminent Solutions LLP $18,997 (2018: $16, 545)

R Fielding, G Lennox and H M Smith are all directors and shareholders of Rust Resources Holdco
Limited, a company registered in England & Wales. In addition, Oil Consultants Limited made recharges.
of $Nil (2018: $267 71) to Rust Resources errted

During the year, a subsidiary of the Company paid recharges $Nil (2018: $1 440) to Rust Inc, a 100%
subsidiary of Rust Resources Holdco Limited (which was disposed of by the Oil Consultants group on 31
December 2017) in which R Fielding and G Lennox are directors. At 31 December 2019 the subsidiary
was owed $Nil (2018: $190). ' . '

Durlng the year OGSR Consultants Inc (which is 100% owned by Oil Consultants errted) owed Rust
Resources Limited $37 719 (2018 $Nil).

R Fielding and G Lennox are both directors of Oil Consultants Pty which is 95% owned by Oil Consultants
Limited. During the year, recharges of $238,086 (2018: $313,297.41) were made by the Comipany. At the
year end the Company owed Oil Consultants Limited $679, 684. (2018: $961, 120) ,

" Included within other creditors .at the Balance Sheet date are loan notes payab!e to the directors and

their partners to the value of:

2019 2018

$. $
R Fielding : . ' 1,072,319 1,145,314
C Fielding - B 935624 1,013,845
G Lennox ) 1,072,319 1,655,723
A Lennox ' 935624 1,013,845

M Cooper o ‘ . 541,725 521,010

D Cooper ‘ ' . 363,089 349,206
H Smith » ‘ . 147,937 142,281

R Smith o : : , ' : 161,176 155,013

5,229,813 5,996,237

From 1 JamJary 2015, all the loan notes were converted to 0% interest.

On 14 July 2017, an additional balance of loan notes was taken out at the Oil Consultants Holdco Limited

~ level to the value of $1,350,291 (£1,000,000 in GBP). These loan notes ‘accrue interest at a rate of 20%.

Interest of $113,152 (2018: $204,285) in total was paid in the peribd on thése loans.

Ultimate parent undertaking and controlling party

The company is owned by a number of private shareholders and companies, none of whom own more
than 20% of the issued share capital of the. company. Accordingly there is no ultimate parent entity nor
ultimate controlling party.
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OIL. CONSULTANTS HOLDCO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2019

- 25. .

Post balance sheet events

Since the year end the global impact of Covid-19 has become apparent especrally wrth regards to travel

- The difficulties of supplying temporary consultants throughout the world have become more difficult and

have remained so. The Group has been impacted by this and the financial results in 2020 will continue to
demonstrate this. For the purpose of-these financial statements;, the |mpact of Covid-19 is considered as a
non-adjusting post balance sheet event. Whilst the trading impact has been substantial, we have not seen
any rmpact on our outstanding-trading balances due from.customers and the directors have reviewed the
balahce sheet and are not aware of any significant impairment since 31 December 2019 as a result of

~ Covid-19 that would be required to be disclosed.

.On' 8 September 2020 the entlre issued share caprtal of Oil Arabla Consultrng LLC was transferred to Oil

Consultants Limited, for consrderatlon of $Nil.
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