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VENKYS LONDON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the year ended 31 March 2021.

Fair review of the business

The whale of the turnover from continuing activities is attributable to the operations of The Blackburn Rovers
Football and Athletic Limited ("The Club") and Blackburn Rovers Ladies Football Club Limited; the decrease in
tumover to £12.7m (2020 £15.8m) is due to the impact of the Covid 19 pandemic on the Club’s revenue
streams. Government restrictions have prevented supporters from attending any games during the whole of the
2020/2021 season, resulting in a loss of ticket and hospitality revenue of £2.8m. Other operating income of
£3.2m (2020 £0) comprises Insurance claim receipts of £2.0m and furlough receipts of £1.2m. Operating
expenditure also reduced by 2.6m (2020 - increase £1.8m) as the Club concentrated efforts on cost reduction,
producing substantial savings on repairs, utilities, and match expenses of £1.1m, whilst also receiving the
benefit of rates reductions for the hospitality sector of £0.5m contributing to the reduction of operating expenses
to £11.5m (£14.1m 2020). Wages and salaries increased by £0.3m to £25.4m (2020 - £25.1m).

The primary focus of the company has been for the Club to minimise the impact of the Covid 19 pandemic whilst
being mindful of remaining compliant with the Profit and Sustainability rules. Further changes were made to the
playing squad to increase on field competitiveness. As a result of these changes there was a profit on disposal
of £0.2m (2020 profit £3.2m).

As a result of the above there was an increase in the loss before taxation of £0.6m (2020 - £1.3m) for the year to
31 March 2021. The loss for the year was £21.4m (2020 £20.8m).

During the year the subsidiary of The Blackburn Rovers Football and Athletic Limited - Blackburn Rovers Ladies
Football Club Limited continued to operate. The company separates the activities of ladies and girls football from
the main club.

A further 17,003,988 £1 shares were issued at par and an additional £2,250,000 was received from the parent
company as a capital contribution with the intention of converting to share capital shortly after the year end.
These amounts were to allow further investment in The Blackburn Rovers Football and Athletic Limited.

Principal risks and uncertainties

The board constantly monitors new developments and assesses the threats to the business by close monitoring
of the sectors in which it operates.

The COVID-19 outbreak has led to significant disruption of and restrictions to the playing of professional football
matches in the UK, reducing the income of the football club. It is uncertain when or if this will be recovered,
given the continuing uncertainties around the pandemic, although the 2019/20 season was successfully
completed under controlled conditions. The resolution of the situation in relation to the COVID-19 outbreak to
secure a positive position and prospect for Blackburn Rovers is a high priority for management of the group.

The directors have received assurances from the ultimate parent company that it will provide such additional
financial support as is necessary to meet the obligations of the group and that it has the capacity to provide this
support. On this basis, we believe that the company's and group's financial statements should be prepared on a
going concern basis on the grounds that current and future sources of funding or support will be more than
adequate for their needs. We have considered a period of twelve months from the date of approval of the
financial statements. We believe that no further disclosures relating to the ability of the company and of the
group to continue as a going concem need to be made in the financial statements.

Business risks identified include the challenges the Club will face to maintain and improve its league status;
however during the year under review, the Club was FFP compliant, and traded without restriction.

The board ensures compliance with all relevant rules and regulations, in particular those laid down by the FA,
Football League, Premier League, UEFA and FIFA. Any change to the regulations of these bodies could have an
impact on the company as they cover areas such as; competition format, distribution of media income, player
eligibility and operation of the transfer market. The board ensures compliance with all relevant rules and
regulations, and monitors the impact of any potential changes.




VENKYS LONDON LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

Key financial and non financial performance indicators

Tumover

Other operating income

Wages and salaries

Other operating expenses

- non exceptional

Operating loss

Interest payable net of interest receivable
Loss before trading of intangible assets
Profit / (Loss) on sale of Intangible assets
Loss before tax

Increase / (Decrease) in cash

Closing cash and cash equivalents

League finishing position
" Average league attendance
Wage to turnover ratio %

On behglf of the board
RN

N
Mr Jitendra M Desai

Director
28 June 2021

2020/21
Championship
£m

127
3.2
254

1.5
(21.0)
(0.6)
(21.6)
0.2
(21.4)
(1.1)
(13.6)

15th
N/a
200%

2019/20
Championship
£m

15.8

25.1

14.1
(23.4)
(0.6)
(24.0)
32
(20.8)
1.8
(12.5)

11th
13,835
158%




VENKYS LONDON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their-annual report and financial statements for the year ended 31 March 2021.

Principal activities

The principal activity of the company is investing in commercial and sporting ventures and the principal activity of
the group is presently that of a professional football club (The Blackburn Rovers Football and Athletic Limited)
with related commercial activities.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mrs Anuradha J Desai
Mr B Venkatesh Rao
Mr B Balaji Rao

Mr Jitendra M Desai

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid.The directors are unable to recommend payment of a final dividend.

Post reporting date events
Post balance sheet events are included in the Strategic report together with note 24 to the financial statements.

Future developments

The board endeavours to keep up to date with new developments occurring in the market segment in which the
Company operates.

Auditor

The auditor, PM+M Solutions for Business LLP, is deemed to be reappointed under section 487(2) of the
Companies Act 2006.
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VENKYS LONDON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company'’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all refevant
audit information and to establish that the auditor of the company is aware of that information.

Employees and environmental matters

The group is committed to ensuring that it complies with all relevant legislation, in connection with unlawful or
unfair discrimination of any kind in its business. The company's employment policies are designed to retain and
motivate staff at all levels. During the year to 31 December 2019, the group maintained its 100% waste
management recycle percentage, reducing its impact on the environment by handling 30 tonnes less waste, and
saving landfill tax. The group constantly monitors energy saving opportunities, and continued to implement
relevant policies.

On behglf of the board

Mr Jitehdra M Desai
Director

28 June 2021




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VENKYS LONDON LIMITED

Qualified opinion

We have audited the financial statements of Venkys London Limited (the ‘parent company') and its subsidiary
(the 'group’) for the year ended 31 March 2021 which comprise the group statement of comprehensive income,
the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows and the notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

The company balance sheet of Venkys London Limited includes amounts invested in and loaned to its
subsidiary, The Blackburn Rovers Football and Athletic Limited, totalling £189,963,880, stated at their initial cost.
Contrary to the provisions of paragraph 11.13 of FRS 102 there has been no discounting of these sums for
anticipated delays in the timing of receipt or for any uncertainty over eventual realisation. The directors set out
the basis of their treatment in note 1.19 to the financial statements.

The latest publicly available accounts of The Blackburn Rovers Football and Athletic Limited at 30 June 2020
showed net liabilities of £133,985,913 and a loss for the year then ended of £21,949,276. The results and
financial position of that company at 31 March 2021 are included within the consolidated accounts of the Group.
This qualification has no effect on the unqualified opinion given on the results of the Group.

In our opinion, except for the effects of the matters described in the preceding paragraph, the financial
statements:
+ give a true and fair view of the state of the group’s and of the parent company's affairs as at 31 March 2021
and of the group's loss for the year then ended;
+ have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact on our report of uncertainties due to the COVID - 19 outbreak

The outbreak of COVID ~ 19 has led to changes in the conduct of professional football matches in the UK and to
a highly uncertain overall economic environment. The financial effects of these changes and this uncertainty are
unknown at this stage and these matters are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the directors, such as the realisable
value of intangible assets such as player contracts, the recoverability of debtors and related disclosures and the
appropriateness of the going concern basis of preparation of the financial statements. All of these depend on
assessments of the future economic environment and the group's future prospects and performance.

Our audit includes consideration of the likely effects of COVID-19 on the trading outlook for the group. However,
no audit should be expected to predict unknowable factors or all possible future implications for a company and
this is particularly the case in relation to COVID-19.




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENKYS LONDON LIMITED

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company's ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the directors' repont for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
intemal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the parent company's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
0.




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENKYS LONDON LIMITED

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and then design and perform audit procedures responsive to those risks, including obtaining audit evidence
that is sufficient and appropriate to provide a basis for our opinion.

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, we have considered the following:

+ the nature of the industry and sector, control environment and business performance including the
design of the Company's remuneration policies, key drivers for directors’' remuneration, bonus levels and
performance targets;

+ results of our enquiries of management about their own identification and assessment of the risks of
irregularities;

+ the matters discussed among the audit engagement team including significant component audit teams
regarding how and where fraud might occur in the financial statements and any potential indicators of
fraud;

« any matters we identified having obtained and reviewed the Company's documentation of their policies
and procedures relating to:

» identifying, evaluating and complying with laws and regulations and whether they were aware of
any instances of non-compliance;

+ detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected or alleged fraud;

« the intermal controls established to mitigate risks of fraud or non-compliance with laws and
regulations.

As a result of these procedures, we considered the opportunities and incentives that may exist within the
organisation for fraud and identified the greatest potential for fraud in the following areas: timing of recognition of
commercial income, posting of unusual journals and complex transactions; and manipulating the Company's
performance profit measures and other key performance indicators to meet remuneration targets, externally
communicated targets and English Football League Profit and Sustainability requirements. In common with all
audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override.

We also obtained an understanding of the legal and regulatory frameworks that the Company operates in,
focusing on provisions of those laws and regulations that had a direct effect on the determination of material
amounts and disclosures in the financial statements. The key laws and regulations we considered in this context
included UK Companies Act, employment law, health and safety, pensions legislation, tax legislation and football
governing bady regulations.




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENKYS LONDON LIMITED

Audit response to risks identified
Our procedures to respond to risks identified included the following:

» reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;

+ enquiring of management concerning actual and potential litigation and claims;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

« reading minutes of meetings of those charged with governance and reviewing correspondence with
HMRC; and

+ in addressing the identified risks of fraud through management override of contrals, testing the
appropriateness of journal entries and other adjustments; assessing whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluating the business rationale of
any significant transactions that are unusual or outside the normal course of business.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have propery planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations (iregularities) is from the events and transactions reflected in the financial statements, the less likely
the inherently limited procedures required by auditing standards would identify it. In addition, as with any audit,
there remained a higher risk of non-detection of irregularities, as these may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of intemal controls. We are not responsible for preventing non-
compliance and cannot be expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

e L2 2
yéM.M DL&; b L

David Gorton FCA CTA (Senior Statutory Auditor)

For and on behalf of PM+M Solutions for Business LLP 30 June 2021
Chartered Accountants
Statutory Auditor New Century House

Greenbank Technology Park
Challenge Way

Blackburn

Lancashire

BB15QB




VENKYS LONDON LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2021

Notes
Turnover 3
Administrative expenses
Other operating income
Operating loss 4
Interest payable and similar expenses 7
Profit on disposal of intangible fixed assets
Loss before taxation
Tax on loss 8
Loss for the financial year 21

2021
£
12,659,456
(36,923,103)
3,222,226
(21,041,421)

(545,608)
179,002

(21,408,027)
1,431

(21,406,596)

Loss for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020

£
15,842,850
(39,204,812)

(23.361,962)

(606,174)
3,170,098

(20,798,038)

(20,798,038)

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing

operations.




VENKYS LONDON LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Negative goodwill
Other intangible assets

Tota! intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Capital contribution
Profit and loss reserves

Equity attributable to owners of the
parent company

Non-controlling interests

Notes

10

12
13

14

15

20
21
21

250,208
2,006,907
444,511

2,700,626

(31,497,081)

2021 2020
£ £ £
(7,683,120) (7,968,924)
7,228,792 9,783,559
(454,328) 1,814,635
43,816,433 45,237,506
43,362,105 47,052,141
193,482
2,176,201
699,489
3,069,172
(27.476,845)

(28,796,455) (24.407,673)
14,565,650 22,644,468
(1,837,637) (3,763,859)
12,728,013 18,880,609

197,071,220 180,067,232

2,250,000 3,999,988
(186,599,902) (165,193,306)
12,721,318 18,873,914
6,695 6.695
12,728,013 18,880,609

The financial statements were approved by the board of directors and authorised for issue on 28 June 2021 and

Mr Jitendfa
Director

-10-



VENKYS LONDON LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets
Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Capital contribution

Profit and loss reserves

Total equity

Notes

1

13

14

20
21
21

2021 2020
£ £ £ £
34,890,101 34,880,101
155,073,779 140,250,276
560 805
165,074,339 140,251,081
(22,250) (210,940)
155,052,089 140,040,141
189,942,190 174,930,242
197,071,220 180,067,232
2,250,000 3,899,988
(9,379,030) (9,136,978)
189,942,190 174,930,242

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company'’s loss for the year was £242,052 (2020 - £13,027 loss).

The financial statements were approved by the board of directors and authorised for issue on 28 June 2021 and

are signed on its behalf by:
AWY
i

Mr Jitendra M Desai
Director

Company Registration No. 07406020

-11-



VENKYS LONDON LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Notes

Balance at 1 April
2019

Year ended 31
March 2020:

Loss and total
comprehensive
income for the year
Issue of share
capital

Other movements

20

Balance at 31
March 2020

Year ended 31
March 2021:

Loss and total
comprehensive
income for the year
Issue of share
capital

Capital contribution
utitised in issuing
shares

Other movements

20

Balance at 31 March 2021

Share Capital Profit and Total Non- Total
capitalcontribution loss reserves  controlling controlling
interest interest
£ £ £ £ £ £
165,108,232 - (144,395,268) 20,712,964 6,695 20,719,659
- - (20,798,038) (20,798,038) - (20,798,038)
14,959,000 - - 14,959,000 - 14,959,000
- 3,999,988 - 3,999,988 - 3,999,988
180,067,232 3,998,988 (165,193,306) 18,873,914 6,695 18,880,609
- - (21,406,596) (21,406,596) - (21,406,596)
17,003,988 - - 17,003,988 - 17,003,988
- (3,999,988) - (3,999,988) - {3,999,988)
- 2,250,000 - 2,250,000 - 2,250,000
197,071,220 2,250,000 (186,599,902) 12,721,318 6,695 12,728,013

-12-



VENKYS LONDON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Share Capital
capital contribution

Notes £ £

Balance at 1 April 2019 165,108,232

reserves

Profit and Total
loss
£ £

(9,123,951)155,984,281

Year ended 31 March 2020:
Loss and total comprehensive income for the year -
Issue of share capital 20 14,959,000 -

(13.027)  (13,027)

- 14,959,000
Other movements - 3,999,988 - 3,999,988
Balance at 31 March 2020 180,067,232 3,999,988 (9,136,978)174,930,242

Year ended 31 March 2021:
Loss and total comprehensive income for the year -

(242,052)  (242,052)

Issue of share capital 20 17,003,988 - - 17,003,988
Capital contribution utilised in share issue - (3,999,988) - (3,999,988)
Other movements - 2,250,000 - 2,250,000
Balance at 31 March 2021 197,071,220 2,250,000 (9,379,030)189,942,190

-13-



VENKYS LONDON LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Notes

Cash flows from operating activities

Cash absorbed by operations 27
Interest paid

Income taxes refunded/(paid)

Net cash outflow from operating activities

Investing activities

Purchase of intangible assets
Proceeds on disposal of intangibles
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Net cash used in investing activities

Financing activities

Proceeds from issue of shares
Capital contribution received
Proceeds from borrowings

Payment of finance leases obligations

Net cash generated from financing
activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2021

(12,817,312)
(545,608)
1,431

(13,361,489)

(3,539,434)
377,141
(291,708)
(3,454,001)
13,004,000
2,250,000
584,000
(98,386)
15,739,614
(1,075,876)
(12,500,235)

(13,576,111)

444,511

(14,020,622)

2020

(15,015,178)
(606,174)

(15,621,352)

(4.755,649)
3,752,054
(545,679)
87,829
(1.461,445)
14,959,000
3,999,988
(126,093)
18,832,895
1,750,098
(14,250,333)

(12,500,235)

699,489

(13,199,724)

14 -



VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

11

1.2

Accounting policies

Company information

Venkys London Limited (“the company®) is a private limited company domiciled and incorporated in
England and Wales. The registered office is c/o Squire Patton Boggs (UK) LLP, 7 Devonshire Square,
London, EC2M 4YH.

The group consists of Venkys London Limited and its subsidiary.

Accounting convention ‘

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102°) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. In the consolidated group accounts, the excess of
the cost of a business combination over the fair value of the identifiable assets, liabilities and contingent
liabilities acquired is recognised as goodwill. The cost of the combination includes the estimated amount of
contingent consideration that is probable and can be measured reliably, and is adjusted for changes in
contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12
months following the acquisition date. Investments in subsidiaries, joint ventures and associates are
accounted for at cost less impairment.

The consolidated financial statements incorporate those of Venkys London Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2021. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Non-controlling interests represent the nominal value of the share capital held by non-controlling
shareholders in subsidiaries. No proportion of the deficit on accumulated reserves has been allocated.
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1

13

14

Accounting policles (Continued)

Going concern

The Blackburn Rovers Football and Athletic Limited ("BRFC") is a 99.99% subsidiary of Venky's London
Limited ("VLL" or "the group"), and accounts for the significant majority of the group's trading. As a result,
the use of the going concern assumption by the group is inherently linked to the use of the same
assumption by BRFC.

At 31 March 2021 the group had net current liabilities of £28,496,455 and for the year ended 31 March
2021 reported an operating loss before player trading of £21,587,029. The group may continue to make
operating losses and incur net cash outflows depending on a number of variables including the success of
the football club in league and cup competitions and the level of transfer activity. The group is funded
through a bank facility and share capital and in view of the current financial position the group remains
reliant on its ability to maintain existing and obtain additional funding as necessary.

In managing the finances of the group, the directors remain mindful of the need to ensure the football club
will comply with the Championship Profitability and Sustainability rules.

As part of the directors' assessment of going concern they have prepared detailed cash flow forecasts for
the period to the end of June 2022 and outline forecasts for a further 3 years beyond that. These forecasts
indicate that the group will require significant funding in addition to the current facilities available to the
group. The amount of additional funding required will be dependent on the net proceeds of any player
trading and availability of bank facilities, together with the manner in which football matches are conducted
under the effects of the aftermath of the COVID-19 outbreak.

In view of this the directors have received confirmation from the ultimate parent company (Venkateshwara
Hatcheries Pvt. Ltd) that it has sufficient funds and is willing to provide such additional financing as may be
required to fund the group to the extent necessary for the group to continue to trade and to pay its liabilities
as and when they become due, for the next 12 months and thereafter for the foreseeable future, regardless
of whether the facility referred to below is renewed in *********, Accordingly the directors have prepared
these forecasts on an appropriate basis.

The group is currently operating within its facilities, due for renewal in ********, provided by the State Bank
of India. The directors believe there are no events or conditions which will cause the withdrawal of these
facilities in the near future.

On the basis of the assessment outlined above the directors have a reasonable expectation that the group
will have adequate resources to continue in operational existence for the foreseeable future. Accordingly
they adopt the going concern basis in preparing these financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Gate receipt and other matchday revenue is recognised over a football season as the matches occur.
Merchandising income is recogonised at the point of sale. Other revenue comprising media and
commercial income is apportioned evenly over the football season or contract term as appropriate.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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1

1.5

1.6

1.7

Accounting policies (Continued)

Intangible fixed assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets
are measured at cost less any accumulated amonrtisation and any accumulated impairment losses.

Goodwill is the difference between amounts paid on the acquisition of a business and the fair value of the
identifiable assets and liabilities. It is amortised to the profit and loss account over its estimated economic
life.

Negative goodwill arising on acquisition is included within fixed assets and released to the profit and loss
account in the periods in which the fair values of the non- monetary assets purchased in the same
acquisition are recovered whether through depreciation or sale.

The costs associated with the acquisition of new players' registrations are capitalised as intangible fixed
assets. These costs are fully amortised, in equal annual instalments, over the period of the players’ initial
contract. The external costs of securing an extension or renewal of an existing contract for both internally
produced and externally purchased players are capitalised and amortised over the period of the players'
new contract.

Signing on fees and other contingent fees payable to players as a result of the occurrence of one or more
uncertain events are expensed when the event occurs.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 2% per annum on cost

Fixtures and fittings 10% per annum on cost
Computers 20% per annum on cost
Motor vehicles 25% per annum on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments
Investments in subsidiaries are measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Other investments held as fixed assets are measured at cost less provision for impairment.
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1.8

1.9

1.10

1.11

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct iabour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or {oss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financlal instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

-18 -



VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.12

1.13

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carmrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest. Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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1.14

1.15

1.16

147

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The camrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and
interest elements. The interest is charged to profit or loss so as to produce a constant periodic rate of
interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Government grants
Govermnment grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

Deferred grants are release over the life of the assets to which they relate.

-20-



VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.18

1.19

Accounting policies {Continued)

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.

Intra-group investments and loans

The Company has a significant investment in the shares of The Blackburn Rovers Football and Athletic
Limited, a subsidiary of the company and has also advanced this subsidiary substantial loans. The short
term financial performance of the subsidiary has been volatile but in the opinion of the directors the value
of this investment has increased since the previous year end. The Company is committed to support the
subsidiary going forwards and is confident of its growth and continued improving performance. The
Company has no concerns over the going concern status of its subsidiary and considers it inappropriate to
recognise any discounts to the value of its loans. Taking into consideration the realisable value of the
subsidiary's assets, diminution in the value of the company's investment in its subsidiary is considered
temporary in nature and hence the Company considers no provision is necessary.

Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
periad, or in the period of the revision and future periods where the revision affects both current and future
periods.

The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Impalirment of fixed assets

An impairment loss is recognised whenever the carrying amount of an asset or its income-generating unit
exceeds its recoverable amount. Impairment losses are recognised in the profit and loss account.

Release of negative goodwill

Negative goodwill arising on acquisition is included within fixed assets and released to the profit and loss
account in the periods in which the fair values of the non- monetary assets purchased in the same
acquisition are recovered whether through depreciation or sale.

Intra- group investments and loans

See note 1.19 for details.
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3

Turnover and other revenue

Turnover analysed by class of business
Matchday

Media

Commercial

Other significant revenue
Government grants
Insurance claim

All tumover arose within the United Kingdom.

Operating loss

Operating loss for the year is stated after charging/(crediting):

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Amortisation of intangible assets

Operating lease charges

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

For other services
Taxation compliance services
All other non-audit services

2021 2020
£ £

764,711 3,015,127
7,767,533 7,958,794
4,127,212 4,868,929
12,669,456 15,842,850
2021 2020

£ £
1,207,226 -
2,015,000 .
2021 2020

£ £
1,665,307 1,701,892
47,474 47,474

- (9.810)
3,865,475 3,745,970
26,412 34,140
2021 2020

£ £

21,670 18,900
8,000 7.400
48,094 36,160
56,094 43,560
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6

Employees

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Football players and management 144 137 - -
Commercial, sponsorship, media and
advertising 23 30 - -
Administration 26 27 4 4
Building, ground and pitch maintenance 32 33 - -
Total 225 227 4 4
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 22,518,313 21,895,750 - -
Social security costs 2,763,523 3,048,628 - -
Pension costs 144,201 132,637 - -
25,426,037 25,077,015 - -
Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 517,951 565,965
Other finance costs:
Interest on finance leases and hire purchase contracts 27,657 40,209
Total finance costs 545,608 606,174
Taxation
2021 2020
£ £
Current tax
Adjustments in respect of prior periods (1,431) -
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8  Taxation (Continued)

The actual (credit)/charge for the year can be reconciled to the expected credit for the year based on the
profit or loss and the standard rate of tax as follows:

2021 2020

£ £

Loss before taxation (21,408,027) (20,798,038)
Expected tax credit based on the standard rate of corporation tax in the UK

of 19.00% (2020: 19.00%) (4,067,525) (3,951,627)

Tax effect of expenses that are not deductible in determining taxable profit - 36,100

Unutilised tax losses carried forward 4,066,094 3,915,527

Taxation credit (1,431) -

Taxable losses from previous years are available to offset against future taxable profits. A deferred tax
asset has not been recognised in respect of these losses as the group does not anticipate taxable profits to
arise within the immediate future. The estimated value of the deferred tax asset not recognised, measured
at the expected future standard rate of 19% (2020 - 17%), is £51m (2020 - £47m).

9 Intangible fixed assets

Group Negative Player Total
goodwill registrations

£ £ £
Cost
At 1 April 2020 (13,524,965) 17,236,403 3,711,438
Additions - 1,596,512 1,596,512
Disposals - (842,500) (842,500)
At 31 March 2021 {13,524,965) 17,990,415 4,465,450
Amortisation and impairment
At 1 April 2020 (5,556,041) 7,452,844 1,896,803
Amortisation charged for the year (285,804) 4,151,279 3,865,475
Disposals - (842,500) (842,500)
At 31 March 2021 (5,841,845) 10,761,623 4,919,778
Carrying amount
At 31 March 2021 (7,683,120) 7,228,792 (454,328)
At 31 March 2020 (7,968,924) 9,783,559 1,814,635

The company had no intangible fixed assets at 31 March 2021 or 31 March 2020.
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10

"

Tangible fixed assets

Group

Cost

At 1 April 2020

Additions

At 31 March 2021

Depreciation and impairment
At 1 April 2020

Depreciation charged in the year

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Freehold land Fixtures and Motor Total
and buildings fittings vehicles
£ £ £ £
55,616,254 6,070,233 240,607 61,927,094
85,991 205,717 - 291,708
55,702,245 6,275,950 240,607 62,218,802
12,015,448 4,465,803 208,337 16,689,588
1,318,054 382,976 11,751 1,712,781
13,333,502 4,848,779 220,088 18,402,369
42,368,743 1,427,171 20,519 43,816,433
43,600,806 1,604,430 32,270 45,237,506

The company had no tangible fixed assets at 31 March 2021 or 31 March 2020.

The net carmrying value of tangible fixed assets includes the following in respect of assets held under

finance leases or hire purchase contracts.

Fixtures and fittings

Fixed asset investments

Investments in subsidiaries

Group Company
2021 2020 2021 2020
£ £ £ £
274,820 322,294 - -
Group Company
2021 2020 2021 2020
£ £ £ £
- - 34,890,101 34,890,101
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1

12

Fixed asset investments (Continued)

Movements in fixed asset investments
Company Shares in Other Total
group investments
undertakings  other than

loans

£ £ £
Cost or valuation
At 1 April 2020 and 31 March 2021 34,890,101 3,378,378 38,268,479
Impairment
At 1 April 2020 and 31 March 2021 - 3,378,378 3,378,378
Carrying amount
At 31 March 2021 34,890,101 - 34,890,101
At 31 March 2020 34,890,101 - 34,890,101

Investments are carried at cost less provision for impairment.

The investment in subsidiary represents a 99.99% shareholding in The Blackburn Rovers Football and
Athletic Limited, comprising 146,981,759 ordinary £1 shares. The subsidiary is a professional football club
with related commercial activities. The registered office is Ewood Park, Blackburm, Lancashire, BB2 4JF.

The Blackburm Rovers Football and Athletic Limited holds 100% of the share capital of Blackburn Rovers
Ladies Football Club Limited consisting of 100 ordinary shares of £1 each.

The other investment represents a minority shareholding in Hittab INC, a Canadian unlisted company.

Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Finished goods and goods for resale 250,208 193,482 - -

The difference between purchase price and replacement cost of stock is not material.
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13 Debtors
Group Company

2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 482,324 594,889 - -
Amounts owed by group undertakings - - 155,073,779 140,060,276
Other debtors 322,428 436,225 - 190,000
Prepayments and accrued income 1,201,155 1,120,815 - -
2,005,907 2,151,929 155,073,779 140,250,276

Amounts falling due after more than one year:
Trade debtors - 24,272 - -
Total debtors 2,005,907 2,176,201 155,073,779 140,250,276

14 Creditors: amounts falling due within one year

Group Company

2021 2020 2021 2020
Notes £ £ £ £
Bank loans and overdrafts 16 14,020,622 13,199,724 - -
Obligations under finance leases 17 57,348 98,376 - -
Other borrowings 16 194,600 - - -
Trade creditors 1,337,576 2,114,397 - -
Amounts due to group undertakings . - . 190,000
Other taxation and social security 8,474,176 3,486,002 - -
Other creditors 36,812 36,564 - -
Accruals and deferred income 7,375,947 8,544,782 22,250 20,840
31,497,081 27,476,845 22,250 210,940
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15 Creditors: amounts falling due after more than one year

16

17

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Obligations under finance leases 17 39,122 96,480 - -
Other borrowings 16 389,400 - - -
Trade creditors 478,989 1,983,333 - -
Other taxation and social security - 533,943 - -
Government grants 18 835,264 931,924 - -
Accruals and deferred income 94,862 218,179 - -
1,837,637 3,763,859 - -

Loans and overdrafts

Group Company
2021 2020 2021 2020
£ £ £ £
Bank overdrafts 14,020,622 13,199,724 - -
Other loans 584,000 - - -
14,604,622 13,199,724 - -
Payable within one year 14,215,222 13,199,724 - -
Payable after one year 389,400 - - -

The bank overdraft is not secured over any of the group's assets, however the bank reserves the right to
ask for a debenture charge over the assets of the group during the life of the facility. Interest is paid upon

the facility at 2.65% over GBP 6 month LIBOR.

Other borrowings represent an unsecured loan of £584,000, repayable in equal half yearly instalments

commencing 1 April 2021.

Finance lease obligations

Group Company
2021 2020 2021 2020
£ £ £ £
Future minimum lease payments due under
finance leases:
Within one year 57,348 98,376 - -
In two to five years 39,122 57,348 - -
In over five years - 39,132 - -
96,470 194,856 - -
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17

18

19

20

Finance lease obligations (Continued)

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 4 years. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent rental payments.

Net obligations under finance lease and hire purchase contracts are secured on the assets to which they
relate.

Deferred grants
Group Company

2021 2020 2021 2020
£ £ £ £
Arising from government grants 835,264 931,924 - -

Retirement benefit schemes
2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 144,201 132,637

In respect of the subsidiary undertaking, pension contributions are paid, by the group, into the personal
pension schemes of certain employees. The assets of the scheme are held separately from those of the
group in independently administered funds. The contributions paid during the period amounted to £144,201
(2020 - £132,637 ).

The subsidiary company is a member of the Football League Pension and Life Assurance Scheme, which
was closed with effect from 31 August 1999. The scheme is a defined benefit multi-employer plan and
therefore has been treated as a defined contribution scheme. The scheme was the subject of an actuarial
valuation at 1 September 2017 and was in deficit. Full provision has been made for this deficit and a
payment schedule agreed. The group's share of the deficit at 31 March 2020 is currently estimated to be
£209,475 (2020 - £326,071).

The amount charged to the profit and loss account in the year amounted to £Nil (2020 - £Nif).

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 197,071,220 180,067,232 197,071,220 180,067,232

During the year a further 17,003,988 ordinary shares were issued at par of £1 each to fund further
investment.
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Reserves

Profit and loss reserve
The profit and loss reserves represents accumulated losses.

Capital contribution
The capital contribution reserve represents amounts received from Venkateshawara Hatcheries Pvt Ltd. No
interest is charged on this funding and there is no intention for these funds to be repaid.

Potential future player registrations

In respect of the subsidiary undertaking, under the terms of certain contracts for the purchase of players’
registrations, future payments may be due, dependant upon the success of the team and/or individual
players. Similar terms exist in contracts for sales of player registrations.

Any amounts payable in relation to playing appearances and team performances are recognised when the
event occurs. The maximum potential unrecognised liability for amounts due to football clubs and other
third parties for first team players is £5,032,828.

Operating lease commitments
Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 13,040 29,791 - -
Between two and five years 21,142 22,977 . -
34,182 52,768 - -

Events after the reporting date

Transfer agreements

The group has not entered into any significant commitments in respect of net transfer fees payable since
the reporting date.

Related party transactions

During the year, the Group charged rent of £74,818 (2020 - £158,464) to Blackburn Rovers Community
Trust. At the balance sheet date an amount of £14,580 (2020 - £5,326 ) was owed by Blackburn Rovers
Community Trust in respect of these transactions. These amounts are included within other debtors.
Directors of Blackburn Rovers Football and Athletic Limited are trustees of Blackburn Rovers Community
Trust.

During the year the company incurred costs of £219,557 (2020 £261,588) on the instructions of the
shareholders.
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Controlling party

The directors regard Venkateshwera Hatcheries Pvt Limited, a company registered in India, as this

company's controlling party.

Cash generated from group operations

Loss for the year after tax

Adjustments for:
Taxation credited
Finance costs

Gain on disposal of tangible fixed assets

Profit/(loss) on disposal of intangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capitai:
(Increase) in stocks
(Increase)/decrease in debtors
Increase in creditors
(Decrease) in deferred income

Cash absorbed by operations

Analysis of changes in net debt - group

Cash at bank and in hand
Bank overdrafts

Borrowings excluding overdrafts
Obligations under finance leases

2021 2020
£ £
(21,406,596) 20,798,038
(1,431) -
545,608 606,174
. (9.810)
(179,002)  (3,170,098)
3,865475 3,745,970
1,712,781 1,749,366
(56,726) (1,336)
(27,845) 1,682,145
2,827,084 1,277,109
(96,660) (96,660)
(12,817,312)

(15,015,178)

1 April 2020 Cash flows 31 March
2021

£ £ £

699,489 (254,978) 444,511
(13,199,724) (820,898) (14,020,622)
(12,500,235) (1,075,876) (13,576,111)
- (584,000) (584,000)

(194,856) 98,386 (96,470)
(1,561,490) (14,256,581)

(12,695,091)
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