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HYDRO INDUSTRIES LIMITED . - :

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The directors present therr annual report and the audited Fnancual statements of Hydro Industries Limited (the
"company") for (he year ended 31 March 2017.

Prmcipal actnvity ' .

Hydro Industnes Limited is a- water based technology company desrgmng burldmg and operatmg effective
solutions for water treatment ..

Directors |

The directors who served during ihe‘\rear and up to the date of signing the financial statements were:

‘Mr W Preece
MrR N Lovering
Mr D Pickering s

Going concern

The company has prepared forecasls to assess its cash flows and funding requlrements for the foreseeable
future making assumptions on trading and working: capital. In- r'ormulaung the assumptions the company has
included the impact of recently secured orders which will provide a significant cash contribution and also
performed sensitivity analysis to assess.the impact on cash flows. Based on the assessments underiaken the
directors consider the company has adequate resources lto continue to trade for the foreseeable future.
Accordlngly they conhnue to adopk the going concern basis in prepanng the financial statemenls

,

Polmcal contributions

Dunrﬁg the year, the company made political party donations of £20,000 (2016: £Nil).

Directors’ responsrbrlmes statement .-

The directors are responsrb!e for preparmg the Annual Report and the financial statements in accordance with-
applicable law and regulauon .

_ Company law requires the drrectors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland’, and applicable law). Under company law the directors
. must.not approve the financial statements unless they are satisfied that they. give a true and fair view of the
. state of affairs of the company and of the profit or loss of the company for that period. in preparing the financial
statements, the directors are required to: . :

. select suitable accounling policies and then apply them consistently,

- state whether applicable United Kingdom Accounting Standards, cornprising FRS 102, have been- -
 followed. subject to any material deparures disclosed and explained in the financial statements;

. make Judgements and accounting estimates that are reasonable and prident, and |

. prepare the financial statements on the going concern basis un!ess itis rnappnopnate to presume that
the company will continue in business .

The directors are respons:ble for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the fnancral statements comply with the Companies Act 2006

The drrectors are also responsible for safeguarding the assets of the company and hence for taking reasonabie
_steps for the prevention and detection of fraud and other irregularities.
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HYDRO INDUSTRIES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2017

Disclosure of information to auditors -
In the case of each director in ofﬁce at the date the Dire&:tors' Repod is ébproved‘

"« sofar as the director is aware, there is no felevant audit information of which the company S audntors are
unaware, and

. they have taken all the steps that they.ought to have taken as a dlrector in order to make themselves .
' aware of any. rélevant audit information and to establish that the company s auditors are aware of that -

information.

B

Post balance sheet events . ) . .

Loans of £800,000 were recewed ‘subsequent {o the year end from mveslors and shareholders with an
. addnhonal £100,000 facility made available for drawdown, -

Independent auditors .

Under section 487(2).of the Companies;A‘cl 2008, PricewalerhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial starements with the registrar, whuchever is earlier.

Small compames exemption

In preparing this report the directors have taken advantage of the small companies exemphons provided by

section 41 SA of the Companies Act 2006.

This report was approved by the board on 21 July 2017 and signed on its behaif.

VR

W/
N

Mr W Preece

Director




HYDRO INDUSTRIES LIMITED

" INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HYDRO INDUSTRIES LIMITED .

'Report on the financial statements . .

Our opinjon
Inour opinion, Hydro Industries Limited's ﬁnanclal statements (the "ﬁnanc!al statements“)

e, giveatrue and fair view of the state of the company‘s affairs as at 31 March 2017 and of its loss for the
year then ended;

- . have been properly prepared | In accordance with United Klngdom Generally Accepted Accountlng

Practice applicable to smaller entities; and
. have been prepared in accordance with the requirements of the Companles Act 2006,

What we have audited

The financial statements, rncluded within the Annual Report and Financial Statements (the "Annual Report")
comprise: ]

the Balance Sheet as at 31 March 2017 .

the Statement of Comprehensive Income for the year then ended

the Statement of Changes in Equity for the year then ended; and .
. the notes to the financial statements, which Include a summary of srgmﬁcant accounting pollcles and

other explanatory mformatnon

The financial reporting framework that has been apphed in the preparation of the financial statements Is United
Kingdom Accounting Standards, comprising FRS 102 “The Financlal Reporting Standard applicable In the UK .
and Republic of Ireland”, and-applicable law (United Klngdom Generally Accepted Accounting Practlce)

’ appllcable to smaller entitles.

In applylng the ﬁnanclal reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In makmg such estimates, they have mede
assumptions and considered future events.

Opinions on other matters prescrlbed by the Companles Act 2006

. In our opinion, based on the work undertaken in the course of an audit:

e the lnformatlon given in the Dirsctors' Report for the ﬁnanclal year for which the financlal statements are

prepared is consistent with the financial statements; and
. the Directors' Repart has been prepared in accordance with applicable legal requirements.

' “In addrtlon in light of the knowledge and understandmg of the company and lts envlronment obtained in'the
course of the audit, we are required to report if we have identifled any material mlsstatements in the Directors’
" Report. We have nothing to report in this respect

Other matters on which we are required to report by exceptlon

. Adequacy of accounting records and informatlcn and explanations received

_Un_der the Companles Act 2006 wa are required to report to you If, in our opinion:

wae hava not received all the information and explanatlons we require for our audit; or
" adequate accounting records have not been kept, or retums adequate for our audit have not been
" recelved from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and retumns,

- We have no exceptions to report arising from this responsibility.

- Page3



HYDRO INDUSTRIES LIMITED

" INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HYDRO INDUSTRIES LIMITED

“

Dirgctors’ remuneration

Under the Companies Act 2006 we are required to report to you if, In our opinlon, certain disclosures of
directors’ remuneration specified by law have not been made. We have no exceptions to report arising from
this responsibility. .

Entitlement to exemptions

Under the Companies Act 2006 we arae required to report to you if, in our opinion, the directors were not entitled
to prepare financial statements In accordance with the small companies regime; take advantage of the small

. companles exemption in preparing the Directors' Report; and take advantage of the small companies

_ exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility. -

Responsibilities for the financial statements and the audit

Our responsibilities and those of the diractors

. As explained more fully in the Directars’ Responsibilities Statement set out on page 1, the directors are
respensuble for the preparation of the financial statements and for being satisfied that they glve atrue and fair -
view; v

Our responslblllty is to audit and express an opinion on the financial statements in accordance with .applicable
- law and International Standards on Auditing (UK & Ireland) ("ISAs (UK & Ireland)"). Those standards require us .
" to comply with the Auditing Practices Board's Ethical Standards for Auditors.

" -This report, Including the oplnlons, as been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person ta whom

. this report Is shown ar into whose hands it may come save where expressly agreed by our prior consent in

. writing. .

What an audit of ﬂnanclal statements involves

- We conducted our audit in accordance with ISAs (UK & Ireland). An audit Involves obtalnlng evldence about
the amounts and disclosures In the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This Includes an’
assessment of: ‘

. whether the accountmg polucues are appropriate to the company S curcumstances and have been
consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the dlrectors and-
the overall presentaﬂon of the financial statements,

We pnmanly focus our work in these areas by assesslng the directors’ judgements agalnst available avidences,
forming our own judgements, and evaluating the disclosures in the ﬂnancnal statements.

We test and examine |nfon'nat!on using sampling and other audltlng techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testlng
the effectlveness of controls, substantive procedures or a combmahon of both.

In addition, we read all the financial and non-financial informatlon in the Annual Report to identify material
inconsistencles with the audited financlal statements and to identify any infonnatlon that Is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we conslider the
implications for our réport. With respect to the Directors' Report, we consider whether this report includes the * .
disclosures requnred by applicable legal requlrements : . .

Page 4
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HYDRO INDUSTRIES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF HYDRO INDUSTRIES LIMITED

- Other matter

The financial statements for the year ended 31 March 2018, formlng the correspondmg ﬁgures of the ﬁnancral "
_statements for the year ended 31 March 2017, are unaudited. _

//T’Zp Clots
~ lan Clarke (Senior Statutory Auditor)
- for and on.behalf of PncewatemouseCoopers LLP

Chartered Accountants and Statutory Audltors
‘ Swansea

Date: 21 July' 201? :
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HYDRO INDUSTRIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017
S, .

. Turnover.

Cost of sales -

Gross profit -

"Administrative exp'enseé

Other operating income -
Operatlng loss .

Interest receivable and similar income
interest payable and similar expenses

”L‘oss before tax
" Tax on loss

.Loss for the ﬂhaﬁclal year

Tofal comprehénsl\}e_éxp_enée for the yéar

' The notes on pages 9 to 22 form part of these financial statements. -

Not§

4

11

12.

Unaudited -

2017 - 2016

£ £
1,476,356 1,081,083

" (1,023,519)  (590,989)
452,837 - 490,094
(3,319,479) '(3,371,092)
191,532 41,985

. - (2,674,810) (2,839,013)
11,957 - 1,940
(995,038)  (559,833)
(3,667,889)  (3,396,906)

" 618,652 -
(3,049,237)  (3,396,906) -
(3,049,237) (3,396,906)

_———==
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HYDRO INDUSTRIES LIMITED
REGISTERED NUMBER: 07364156

BALANCE SHEET -
AS AT 31 MARCH 2017

Fixed assets

Tangible assets
Investments
Current assets

Stocks
Debtors
Cash at bank and in hand’

Creditors: amounits falling due within one
‘year * .

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liahilities

Capitai and reserves

Called up share capital
Share premium account
Capital rédemption reserve’,
Profit and loss account

- Tatal shareholders' deficit

. Note

13
14

15

16
17

18

19

22
23
23
23

2017

289,151
2,026

3,396,856

1,389,656
443,812

5,230,324

" (916,731)

4,313,593
4,604,770

' (13,364,180)

"{8,759,410)

572
1,999,963

465 .

Unaudited

2016
£
528,607
2.026
3,205:652
440,862 .
350,150 -
3,996,664
(762.733)
3,233,931
3,764,564
. (9.474.737)
(5.710,173)
3
572
. 1,999,963
455
(7.711,173)

{10,760,410).

' (8,759,410)

(5.710,173) -

| cmrreepe———

‘The company's fi nancual statements have been prepared in accordance with the provusnons appucable to
companies subject to the small compames regime.. .

‘The financial statements were approved and authonsed for issue by the'board and were 5|gned onits behalf on

21 July 2017 by:

MeW Preecé
-Director - -

¢

The notes on pages 9 to 22 form part of these financial statements.

Page7
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HYDRO INDUSTRIES LIMITED

STATEMENT OF CHANGES IN EQUITY |
FOR THE YEAR ENDED 31 MARCH 2017

a -

At 1 April 2015

‘Comprehansive expense for the
year

" Loss for the ﬂnancial year
. Total comprohenslve expense for

the year

Contributions by and dlstributlons

to owners
Purchase of own shares

”Shares Issued during the year .
. Shares cancalled during the year '

Total transactions with owners .

At 1 April 20186 (unaudited)

- Comprehensive axpanéa for the

year

Loss for the financlal year
Total comprehenslva expense for
the year

At 31 March 2017 .

Share Capital

Profitand Totai,

Callad up .
‘'share premlum_redemption loss shareholders' -
" capital account reserve account -~ -defleit -
£ £ £ B S
" 1,000 - ‘ - (4314267)  (4,313,267)
. . - (3,396,906) _ (3,396,906)
- - - - (3,396,906)  (3,396,906)
. . 465 . . 465
.37 - 1,999,963 . . - 2,000,000
- (465) - . - - (465)
(428) 1,999,963 A 465 - 2,000,000
572 1,999,963 465 (T,714,173) (5710,173)
- -, < -(3,049,237) - (3,049,237) - .
. - - (3,049,237)  (3,049,237)
572 1,999,963 485 (10,760,410) (8,759,410)

========m===:==:==
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HYDRO INDUSTRIES LIMITED

» NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2017

1.

General Information

- Hydro lndustnes Limited Is a water based technology company, deslgmng. bmldlng and operaﬁng

effective solutlons for water treatment.

The company is a private company limited by shares and.is incorporated in the United Kingdom The -
address of its registered office is Stradey Buslness Centre South erwg Road, Llangennech Lianelll, .
Carmarthenshire, SA14 8YP. :

Accounting pollcles

21

Basls of preparation of ﬂnanclal statements

The ﬁnancial statements have been prepared ona going concemn basis under the historical cost-

‘convention unless otherwise specified within these accounting policies and in accordance with

Financlal Reporting Standard 102, the Financial Reporting Standard appllcable in the UK and the
Republlc of Ireland and the Compames Act 2006 - »

3

Infon'natlon on the impact of first-time adoptlon of FRS 102 is given in nota 29.
The preparatlon of ﬁnancmt statements In compllance with FRS 102 reqmres the use of certaln
critical accountlng estimates. it also requires management to exerc;se judgement in applying the -
company's accountmg policies (see note 3). . .

The prior year comparative ﬁnanc:al Informatlon for the year ended 31 March 2016 is unaudited.

" The company is exempt from preparing consohdated accounts on the basis it is a parent of a small
. group under the Companles Act 2006. v

" Tha following princlpal aqcount!ng policles have been applied:

2.2

2.3

Going concern

The company has prepared forecasts to assess its cash flows and -funding requ:rements for the

foreseeable future making assumptions on trading and worklng capital. In formulating the
assumptions the company has included the impact of recently secured orders which will provide a
significant cash contribution and also performed sensitivity analysis to assess the impact on cash
flows. Based on the assessments undertaken the directors consider the company has adequate

.resources to continue to trade for the foreseeable future. Accordingly they continue to adopt the
‘going concem basis In prepanng the financial statements. . .

Cash ﬂpw statement

t

The company qualifies as a small company under the provislons of the Companies Act 2006. As a

-consequences, it is exempt from the requirements to publish a Statement of Cash Flows.

Page 9



HYDRO INDUSTRIES LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

-2, .

Accountlng policies (continued)

2.4 Turnover

25

Tumover is recognised to the extent that it is probable that the economic benefits will flow to the
company and the tumover can be rellably.measured. Tumover is measured as the fair value of the
consideration received ar receivable, excluding discounts, rebates, value added tax and other sales
taxes. The followlng criteria must also be met before turnover Is recognised:

*Sale of goods

Tumover from the sale of goods is recognlsed when all of the followlng condltlons are saﬁsﬂed
e - the company has transferred the significant risks and rewards of ownershlp to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
assoclated with ownership nor effective control over the goods sold;

e the amount of tumover can be measured reliably;
o . ltis probable that the company will receive the consideration due under the transactlon. and
s . the costs incurred or to be incurred In respect of the transactlon can be measured reliably.

Renderlng of servlces

3
P

Tumover from a contract to prowde servlces is reoognlsed in the penod in whlch the services are

‘provided in" accordance with the stage of completion of the contract when all of the following

condntlons are satisfied:

e . the amount of tumnover can be measured rellably;

. " It Is probable that the company will recelve the conslideration due under the contract
e - the stage of completlon of the contract at the end of the reportlng perlod can be measured
reliably; and '
® the costs incurred and the costs to complete the contract can be measured rellably
Tanglble assets

Tangible assets under the cost model are stated at historical cost less accumulated depreciation

-and any accumulated Impairment losses. Historical cost Includes expenditure that Is directly’

attributable to bringing the asset to the location and condition necessary for |t to be capeble of
operating in the manner intended by management. . .

Depreciation Is charged S0 as to allocate the cost of assets less their resldual value over thelr

'estlmated useful lives, using the straight-line method.

Depreclatlon is provided on the following basis:

Plant and machinery - 10 - 33% Straight Lins
Motor vehicles --25% Straight Line

" The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospactively if appropriate, or if there is an indication of a sugmﬂcant change since the last reportmg

© date.

Galns and losses on dlsposals are determined by comparlng the proceeds with the carrymg amount

"and are recognlsed in the Statement of Comprehenswe Income.

~. Page 10



* HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2.

'.20

2.7

28

29

-FOR THE YEAR ENDED 31 MARCH 2017

' Accouritlng pollcles (continued)

Valuatlon of investments

Investments in subsidiaries are measured at cost less accumuleted impalnnent

Stocks '

Stocks are ‘stated at the lower of cost and net realisable value, belng the estlmated selling price less
costs to complete and seil. Cost Is based on the cost of purchase on a first in, first out basis. Work
in. -progress and finished goods inciude Iabour and attributable overheads if appropriate.

At each balance sheet date, Stocks are assessed for Impalrment. If stock Is Impaired, the carrymg
amount is reduced to its selling price less costs to complete and sell. The xmpanrment Ioss |s
recognised lmmedlately in profit or loss. :

Debtors '

Short ierrh debtors are measured at transaction price, less any impairment. Loans recelvable'are‘
measured Injtially at fair value, net of transaction costs, and are measured subsequently at
amorﬁsed cost using the effective interest method, less any Impalrment

Cash and cash equivalents

" Cash is represented by cashin hand and deposits with financial institutions repayeble without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid Investments that

mature in no more than three months from the date of acquisition and that are readnly convertible to
known amounts of cash with-insignificant risk of change in value.

2 10 Flnanclal Instmments

¢

The company only enters into baslic ﬂnanclal instruments transactions that result in the recognition
of financial assets and liabilities like trade and other debtors and creditors, loans from banks and
other third parties, loans to related parties and investments in non-puttabie ordinary 'shares.

Debt instruments (bther than those whel'ly repailabl'e or;receiveble withiri one year), !ncludlhg loans
and other accounts receivable and payable, are initially measured at present value of the future -

"cash flows and subsequently at amortised cost using the effective interest method. Debt
Instruments that are payable or receivable within one year, typically trade debtors and creditors, are B

measured, Initially and subsequently, at the undiscounted amount of the cash or other conslideration
expected to be paid or received. However, if the arrangements of a short-term instrument constitute *
a financing transaction, like the payment of a trade debt deferred beyond normal business terms or
financed at a rate of interest that is not a market rate or in case-of an out-right short-term loan not at
market rate, the financlal asset or liabllity is measured, Initially, at the present value of the future
cash flow discounted ata market rate of mterest for a similar debt mstrument and subsequently at
amortised cost. A

Financlal assets that are meaeured at cost ahd am‘ortlsed cost are asseseed ai the end of eaeh
reporting period for objective evidence of impairment. If objective evidence of impairment is found
an impairment loss Is recognised in the Statement of Comprehensxve Income. .

- For financial assets measured at amortised cost, the impairment loss Is measured as the difference.

between an asset's carrying amount and the present value of estimated cash flows discounted at
the asset's original effective interest rate. If a financial asset has a variable interest rate, the:
discount rate for measuring any impairment loss ls the current effecnve interest rate determmed
under the contract. :

. Page 11 .



HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

2.

. Accounting policies (continued)

A_2.10 Financlal Instruments (continued) »

For financlal assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
Is an approximation of the amount that the, company would recelve for the asset If it were to be sold
at the balance sheet date. :

Financlal assets and liabilities ate offset and the net amount reported in the Balance Sheet when
- there Is an enforceable right to set off the recognised amounts andthere is an mtentlon to settle on
‘a net basis or to realise the asset and settle the hablllty simultaneously :

2.11 Credltors

Short term cred;tors are measured at the transaction price. Other financlal llabilittes, Including bank
Ioans, are measured Initially at fair value, net of transaction costs, and are measured subsequently :
at amortised cost using the effactive interest method. : '

212 Flnance costs
. Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged Is at a constant rate on the carrying

amount. Issue costs are Initially recognised as a reductlon in the proceeds of the assocnated capltal.
“instrument. . . . .

213 Operatlng leaees: the company as lassee

" Rentals pald under operating leases are charged to the Statement of Comprehenslve Income on a
straight line basis over the lease term. ’ :

214 Penslons '
Defined contribution penslon plan
The company operates a defined contribution plan for its employees A defined contribution plan is
a pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations,
The contributions are recognised as an expense in the Statement of Comprehensuve Incoms when .

they fall due. Amounts not pald are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the company In lndependently admlmstered funds.

~ 2.15Interest income

Interest income is recognised m the Statement of Comprehenslve Income using the effectlve'
Interest method : : '

- 2 16 Borrowing costs

All borrowing costs are recognlsed in the Statement of Comprehenstve Income in the year in which
they are mcurred . . . :

' F)’age"IZ. .



HYDRO INDUSTRIES LIMITED

' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2017

2

Accountlng pollcles (contlnued)

2 17 Current and deferred taxatlon

The tax- expanse for the year comprises current and deferred tax. Tax Is recognised in the
Statement of Comprehensive Income, except that a charge attributable to an item of income and

. expense recognised as other comprehsensive income or to an ltem recognised directly In equity is
also reoognlsed In other comprehenslve income or directly In equity respectlvely

The current income tax charge Is calculated on the basis of .tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates Income )

Deferred tax balances are. reoognised In respect of all timing dlfferences that have onglnated but not
reversed by the Balance Sheet date, except that:

.« . The recognition of déferred tax assets is limited to the extent that It Is probable that they will
be recovered agalnst the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining assaciated tax
. allowances have been met, . .

Deferred tax Is determmed usmg tax rates and laws that have been enacted or substantlvely

enacted by the balance shéet date.

Judgmants in applying accounting pollcles and key sources of estlrnatlon tmcertalnty ’

The company makes. estimates and assumptlons concerning the future. The resulting accountlng' :

estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustrnent to the carrying amounts of assets and liabilities
within the next financial year are addressed below. .

() Useful economic lives of tanglble assets
The annual depreciation charge for tangible assets is sensntlve to changes In the estimated useful

economic lives and residual values of the assets. The useful economic lives and residual values are re-

assessed annually. They are amended when necessary .to reflect current estimates, based on

‘technological advancement, future investmients, economic utilisation and the physical condition of, the

assets. See note 13 for the carrying amount of the property plant and equipment, and note 2.5 for the
useful economic llVGS for each class of assets. _

(i) Inventory pmvls:oning : ’ .
The company assesses the requirement for lnventory provision and consnders the nature and condition

of the inventory, as well as’ applying assumptions around -anticipated saleability of finished goods and
future usage of raw materlals See note 15 for the net carrying amount of the Inventary and assoclated
provxslon S . .

.

(iii) Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors When assessing
. impairment of trade and other debtors, management considers factors including the current credit ratlng

- of the debtor, the ageing profile of debtors and historical experience. See note 16 for the net carrying -
~ amount of the debtors and assoclated Impalrment provision.
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4.

HYDRO INDUSTRIES LIMITED

‘ NOTES TO THE FINANCIAL STATEMENTS '
'"FOR THE YEAR ENDED 31 MARCH 2017

Tdrnover

The whole of the tumover Is attnbutable to the company's principal actiwty of demgning, bulldlng and

operating effectlve solutions for water treatment.

Analysls of tumovgr by country ‘of destinatlon:

United Kingdom B

" United Arab Emirates
Rest of the world

Othegr operaflnglncoina

Other aperating income

Operating loss

The operating loss is stated after chargln'g:

Depreciation of tangible fixed assets
Operating lease rentals '
Impairment of trade debtors

Auditors' ramunefatlon

Fees payable to the company's auditor and its assocnates for the audit of

the company s annual ﬂnancial statements

Uhaudlte‘d

2017 . 2016-
£ £
122,664 108,108
1,075,000 -
278,692 972,975
1,476,356 1,081,083
- ‘Unaudited
2017 2016
£ .
191,532 41.985
Unaudited
2017 2016
g £
170,.357‘ 172,238
6216 12,773
- 5,000 -
| e

i Unaudited -
2017 2016
£ - £

16,000 -

e ———— >
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- HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

10.

11,

- Employees | o ,

- The average monthly number of employses, including the directors, during the year was as follows:

. ~ Unaudited
- 2017 2016.
, . ‘ No. :No.
Directors o ' ' .3 3
Admin - : ‘ 3 3
Operating Staff - . . ' 23 23
| | 29 25
Directors’ remuneration
' ‘ ' Unaudited .
C . . T - 2017 ’ 2016
» o o . : £ £
: Drrectors emoluments : ' ‘ 290,488 . 223,833
: Company contributions to defined contribution pension schemes - 2,478 -
m ]

Durlng the year retlrement benefits were. accming to 2 directors (2016 - Nil) In. respect of defined

contribution penslon schemes.

' The hlghest pald dlrector recelved 'remuneratlon of £164, 281 (2016 - £164 900)

The value of the company's contributions pald to a deﬂned contribution penslon scheme In respect of the

highest paid director amounted to £1,239 (201 6- ENII)

Key management personnel

Tha directars consider key management to ba the statutory dlrectors of the company.

Interest payable and slmllar expenses

2018 -

2017
. . £ £
. Loan interest payable . L S 983,385 550,870
Finance leases and hire purchase contracts - O _ C 11,651 8,963
995,036 559,833
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- HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

- FOR THE YEAR ENDED 31 MARCH 2017

12.

.Taxonloss -
: Unaudited
2017 2016
. ' S
Corporation tax . ' ’
’ Adjustments in respecf of previous périods A - ‘4 ‘ (61'8.652)‘ -
Factors affectlng tax charge for the year
The tax assessed for the year is higher than (2016 - hrgher than) the standard rate of corporation tax in
the UK of 20.0% (2016 - 20.0%). The dlfferences are explained below . .
‘ ' ' ‘Unaudited
2017 2016
_ £ £
" Loss on ordinary dctivities before tax - - (3,667,888)  (3,396,906)
Loss on ordinary activities multiplied by standard rate of oorporatlon taxin . -~ Co
the UK of 20.0% (2016 20.0%) A N _ (733,578) - (679,381)
Effects of:.. A : : ‘ ' _ :
Expenses not deductible N : : . 28.350 '_ 38,604
Adjustments to tax charga in respect of prior periods N ' (618,652) -
Defarred tax not provlded . o ' 705,228' 640,777
Total tax charge for the year 4 C . (618.852) T .

—_..=====

'A net deferred tax asset of £1.4 million (2016 £1 5 million) has not bsen recogmsed duse to the

uncer’tainty as to when the company's tax trading losses will be utlhsed

- Faétdrs thdt miay affect future tax charges

: The July 2_01'5. Budget Statément announced changes (which were subsequéntly enacted) to the UK

Corporation tax regime which will reduce the main rate of Corparation Tax to 19% from 1 April 2017 and

18% from 1 April 2020. A further change was annaunced in the March 2016 Budget to further reduce the - -

Corporation Tax rate to 17% by 1 April 2020, which has been substantively enacted.

Accordingly, the unprovided deferred tax balance has been calculated usjng a rate of 17% (2016; 18%).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

13.

14, -

HYDRO INDUSTRIES LIMITED -

Tangible assets ]

Cost

‘At 1 April 2016 (unaudited)

Additions
Disposals

At 31 March 2017 -

Accumulated depreciation
At 1 April 2016 (unaudited) -
Charge for the year '
Disposals

~.At31 March 2017

Net book value

" "At 31 March 2017

- At 31 March 2016 (uriaudited) -

Investments -

Costor valuation.
At 1 April 2016 (unaudited)

At 31 March 2017

Net book value

At 31 March 2017

At 31 March 2016 (unaudited) -

Detalls of subsidlaries can be found In note 30.

- Plant and

Motor

machinery . vehicles Total
£ . £ £
884,531 208,186 - 1,092,717
8,759 70,000 76,759
(208,939)  (138,273)  (347,212)
682,351 139,913 822,264

' 522437 . 41,673 564,10
118,946 51,411 170,357
(170,282) = (31,072) ~ - (201,354)
471,101 62012 533,113
211,250 77,901 289,151
. 362,094 166,513 528,607
Investments

' “in

" subsidiary

companles

£

2,026

2,026

© 2,026

2,026
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HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS , : k

T

186.

7.

™

FOR THE YEAR ENDED 31 MARCH 2017 :
Stocks ' o ‘

. Unaudited

2017 2016

o _ _ A £ £

Raw materials - T .. 1sass0 -

Finished goods o . 3,212,266 3,205,652

' ‘ ‘ ' | ' 13,396,856 . 3,205,652

) Stgck faopgniséd in cost of sales during the year as an expense was £1 ,023,519 (2016 - £590,989).

An impairment loss of £Nil (2016 - £Nil) was recognised in cost of sales against stoqk" during the year

due to slow-moving and obsolete stock.

s

Debtors

, _ _ e Unaudited
! o : 2017 2016
, o e £
“Trade debors e 25701
. Otherdebtors -~ o - - ' 685479 168,850
Prepayments and accrued income .~ - . : 8,335 15,001
* Corporatlon tax recelvable ‘ ' 453,693 ' -
' SR ' | 1,389,656 - 440,862
- Trade debtdrs is stated net of 'an impairment proviéion of £Nil (2016: £10,000).
Cash and cash aquivalents
S Unéuditéd
2017 2016
o | : | £ £
Cash at bank and in hand , S : o | 443812 350,150.
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HYbRO INDUSTRIES LIMITED .

' NOTES TO THE FINANCIAL STATEMENTS ™
FOR THE YEAR ENDED 31 MARCH 2017

18. -Creditors: Amounts falling due within’ one year.

~ Trade creditors -
Other taxation and social security .

- Obligations under finance lease and hire purchase contracts
QOther creditors -
Accruals and deferred income

. 19. Creditors: Amounts falling due after more than one year

Other loans . -
Net obligations under finance leases and hire purchase contracts

_ Unaudited
2017 2016
£ £
197,784 534,997
68,658 48,031
54,828 48,704 .
13,770 -
* 581,691 131,001 °
. 916731 762,733
’ Unaudited
2017 2016
£ £
13,364,180 9,398,607
. 76,130
13,364,180 9,474,737

———eem

" Loans Include convertible loan notes repayable in 2021 (£9,000,000) and other loans payable to Hydro

Singapore PTE Limited (£4,364,180) which are repayable .on 1" April 2019,

Interest on all loans is

charged at a rate of 8.2%. The loan notes are convertible to shares In the event of a sale of the -

company.

. 20.  Hire purchasa and finance leases

Minimum lease payments under hire purchase fall due as ‘folldws:/ .

‘Within one year -
Between 1-2 years

o Unaudited
2017 2016

e £
54,828 48,704
- 76,130
54828 124,834
—————}
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HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STA:ITEMENTS . : :
FOR THE YEAR ENDED 31 MARCH 2017 E . R

21.

22,

Financlal lnstrtrmen'ta' .
' 2017 2016

o £ B >
Financlal assets . ' ‘
." Financial assets that are debt Instruments measured at amortised cost ' 92_7.628 425,861

==.==

Financial llabllltles

’ ‘Financlal llabllities measured at amortlsed oost I ' ‘(14,212.253)_ (10,189,439)

Fmanctal assets that are debt. instruments measured at amortlsed cost comprise trada and other :

- debtors.

Financial liabilities measured at amortised cost comprise cother loans, trade credltors. obligatlons under
finance lease and hlre purchase contracts other creditors and accruals; ' .

" Called up‘share 'capital

. Unaudited
2017 © . 2016
. o . £ £
Shares classified as equity '
Allotted, cailed up and fully pald - _ .
Nil (2016: 465) OrdInary A shares of £1 each- . . - . . 465
Nil (2016: 107) OrdInary B shares of £1 each . - - 107
44,730 (2016: Nil) Ordinary A shares of £0.01 each : . 447 A -
- 12,470 (2016 Nil)’ Ordlnary B shares of £0.01 each : o . 128 -
572 572

—m—mmee— —u] ‘

'On 20 September 2016 465 Ordinary A shares of £1 each were subdivided into 46,500 Ordinary A

shares of £0.01 each and 107 Ordinary B shares of £1. each were subdivided mto 10,700 Ordinary B -
shares of £0.01 each. : . .

On 20 September 201 6 1,770 Ordinary A shares of £0.01 were reclassifled as 1 770 Ordinary B shares.

: A. Al the classes of. Ordlnary shares carry equal rights with the exception that Ordlnary A shares also carry

the nght to appoint a drrector
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-‘HYDRO INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

" 23,

- 24,

- 25,

Reserves J
Share premlum account

The share premium account represents consrderahon recewed in respect of the Issuance of. share

‘capital in excess of the nomrnal value of that share capital less any costs directly incurred in connectlon

with the issue

Capltal redemptlon reserve -

The capital redemptlon reserve was created following a repurchase of shares by the company
Profit and loss account L '

The profit and loss account represents the accumulated profits, losses and distributions of the company.

Penslon commitments

The oompany ‘operates a defined contribution pension scheme. The penslon cost charge for the year

| represents contnbutron payable by the company to the scheme and amounted to £23,714 (2016 £Nil).

Commltments under operating leases

At 31 March the company had future minimum lease payments under non-cancellable operating leases'
as follows

'Unaudited

2017 T 2016

| e £

Not later than 1 year | | - . 92,707 02,707

: 'Later than 1. year and not later than 5 years ‘ o o 278,121 278,121
- Later than 5 years ' - o ' : 278,121 " 370,828 .

26.

21,

648,949 . 741,656

Related. party transactlons

.During the year R&A Propertles LLP, a company owned by MrW Preece, Mr David Pickering and Mr RN
Lovering, has provided facility services to Hydro Industries Limited. Purchases of £227,482 (2016;
£188,623) have baen made from R&A Propertres LLP durlng the year, wrth a creditor of £33,189 (2016
£30,895 at the year end).

ETS Limited isa telecommunications company owned by Mr RN Ldvering. Purchases of £59,862 (2016:
£78,803) have been made from ETS Limited during the year, with a creditor owed as at 31 March 2017
of £15,488 (2016: £15,636), included in other creditars in the creditors nots. .

" Directors {oans receivable amounted to £25,635 at 31 March 2017 (2016: £114,858),

Controliing party

 The directors do not consider there to be an uitimate controlling party.
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- -HYDRO INDUSTRIES LIMITED

' NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2017

28.

29.

'30.

Poat balance sheet events

Loans of £800,000 were received subsequent to the year end from rnvestors and shareholders with an

addltlonal £100,000 faclllty made available for drawdown

First tlme adoptlon of FRS 102 _

The policies applied under the entity's previous accountmg framework are not matenally different to FRS

102 and have not impacted on equrty or proﬁt or loss.

Sebsidlary undertakings

The following-were subsidiary undertakihgs of the'company: B

Name . - ) o Country of

. S ' Incorporation -
Hydro Utilities Limited* England and Wales
Hydro Oll and Gas Limited* - " England and Wales -

’ Hydro Envuronmental Systemns Limitad England and Wales -

Hydro Strata Limited* England and Wales

. Hydro M_arine & Salvage Llrriiﬁed' . England and Wales
*. Hydro Industries PTE Limited: Slhgepore _

~ Aquapurum Private Water Limited indla

Class of
shares

Ordinary

Ordinary
- Ordinary
‘Ordinary
Ordinary

Qrdinary

Ordinary

- Holding

100 %
100 %
100%
100 %

100%

100 %

" 100%

Principal activity
Dormant '
Domant-
Dormant
Dormant

Dormant
Intermediate
haolding.
company
Intermediate
holding
company

The Aa'ggregate of the share capital and reserves as at 31 March 2017 (unless otherwise indicated) and
of the profit or loss for the year ended on that date for the subsidiary undertakings were as follows:

Hydro Utilities Limited -

Hydro Oll and Gas Limited

" Hydro Environmental Systeme Limited

Hydro Strata Limited

Hydro Marine & Salvage Limited
Hydro Industries PTE Limited
Aquapurum Private Water Limited

Aggreg'at_e
of share
caplital and
reserves Profit/(loss)
B 3 £
100 .
100 -
100 -
100 : .
100 .
279,000 (31,000)

(180,000)  (177,000)

The information above Is prowded for the year ended 3 March 2017 except for Aquapurum Private
Water Limited which Is for the year ended 31 March 2016, as the 2017 information Is not yet available

*Dissolved post year end.
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