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SCALE COMPUTING, LTD

.DIRECTORS'REPORT S T o
. FOR THE YEAR ENDED 31 DECEMBER 2019 ' -

The dlrectors present thelr report and the audrted fi nanmal statements for the year ended 31 December 201 9.
Prlncrpal actlwty . ‘ ' . B . - -
The pnnc;pal actnvnty of the company |s that of the supplrer of IT mfrastructure technology

' Dlrectors ' v

: iThe directors who served duri:ng the year and to the date of this report were:

S Loughmiller
J Ready

Directors' responsibilities statement

The directors-are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting -Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements uniess they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgements and accountlng estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Going concern

The financial statements are prepared on a going concern basis. The company remains assured of the financial
support provided by the ultimate parent company. The directors have received confirmation that the ultimate
parent company will continue to support the company and provide it with adequate funds when necessary to
enable it to meet its debts as they fall due in the foreseeable future. On this basis, the directors conS|der it
. appropriate to prepare the financial statements on a going concern basis.
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" SCALE COMPUTING, LTD'

'." 'ADIRECTORS' REPORT (CONTINUED) .
- .FOR THE YEAR ENDED 31 DECEMBER 2019

‘ : The |mpact of the Umted Klngdom exntlng the. European Unlon

"-:The Unlted Klngdom W|thdrew from the European Union on- 31 January 2020 and entered mto an Implementatlon‘ ERR
_Period which is scheduled:to.end-on 31 December 2020. During this period, the tradmg relationship between the = -

UK and the EU is expected to remain unchanged, however- the. terms .of the future relationship between the UK ‘
" "and the EU from. 1 January 2021 onwards are still unknown. At the date of this report it is therefore impossible to
assess in detail the opportunities and threats that this future relationship could present. The directors are

managing these risks by closely monitoring developments, and are confident that the company will ‘be able to

amend and modify its procedures to remain fully compliant with any future rules and regulations, and to maintain -
its standing and reputatlon in the marketplace throughout Europe and worldwide. '

. The impact of the COVID- 19 Coronavirus pandemic
Wlth the outbreak of the Coronawrus and preventive measures taken by governments, there is high economic
uncertainty in the short-term and most likely in the long-term as well. For the company the impact of the

" Coronavirus is limited but visible. The company notices that clients defer orders to the company. Otherwise we
cannot estimate the |mpact of the Covid-19 Pandemlc on our actlvmes for the coming period.

_ Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
\unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit-information and to establish that the company's auditor is aware of that information.

Post balance sheet events .

The impact of Coronavirus outbreak is not yet clear and it is therefore not currently poesible. to evaluate all -
potential implications to the company's trade, customers, suppliers and the wider economy.

Auditor
During the year, Mazars LLP was appointed as auditor.

" The audltors Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

~This report was approved by the board and signed on its behalf.

S Loughmiller
Director

Date: 12/21/2020
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SCALE COMPUTING, LTD

INDEPENDENT AUDITOR'S REPORT. TO THE MEMBERS OF SCALE COMPUTING, LTD

Opintori _f

We' have audlted the financial statements of Scale Computlng, Ltd (the company) for the year ended 31
:December 2019 which comprise the “Statemient of income and retained earnings, the -Statement of fihancial
position and notes to the financial . statements, mcludmg a summary of. significant accounting policies. The- -

. - financial reportlng framework that has been applied in.their preparation is .applicable law and United Kingdom

Accountlng Standards, including FRS 102 “The Financial Reporting Standard appllcable in the UK and Republlc '
of Ireland“ (United Klngdom Generally Accepted Accountlng Practlce)

In our opinion, the financial statements: .

. give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for
the year then ended;
. have been properly prepared in -accordance with Unlted Kingdom GeneraIIy Accepted Accounting
~ Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Impact of the outbreak of COVID-19 on the financial statements

In forming our opinion on the company financial statements, which is not modified, we draw attention to the
directors’ view on the impact of the COVID-19 as disclosed on page 2, and the consideration in the going
concern basis of preparation on page 2 and non- adjusting post balance sheet events on page 18.

Since the balance sheet date there has been a global pandemic from the outbreak of COVID-19. The potential
impact of COVID-19 became significant in March 2020 and is causing widespread disruption to normal patterns
of business activity across the world, including the UK.

The full impact following the recent emergence of the COVID-19 is still unknown. It is therefore not currently
possible to evaluate all the potential implications to the company's trade, customers, suppliers and the wider
economy. :

- Page 3



SCALE COMPUTING, LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SCALE COMPUTING, LTD

- Conclusrons relatmg to gomg concern

“\ We have nothlng to report in respect of the foIIowmg matters in relatlon to which the ISAs (UK) reqmre us to
. report to you where s . - . - . - . - . . .

) -A' ' 'the d|rectors use of the gomg concern baSIS of accountlng in the preparatlon of the fi nanmal statements is -

- not appropriate; or )
e the directors have not disclosed in-the i nancial statements any identifi ed matenal uncertainties that may -

cast signifi icant doubt about the .company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information-comprises the information included
in the annual report, other than the financial statements and -our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated-in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material

" misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other mformatlon we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

J the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors' Report.

We hlave nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or '

. the financial statements are not in agreement with the accounting records and returns; or

e . certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemption in preparlng the Directors’ Report and
from the requirement to prepare a Strategic Report. .

Page 4 .



" SCALE COMPUTING, LTD .

'INDEPENDENT. AUDITOR'S REPORT TO THE MEMBERS OF SCALE COMPUTING, LTD

. __Respon5|blllt|es of Dlrectors

T AS explamed more fully in the directors' responsmllmes statement set out on. page 1 the -directors are"". RS
*_ responsible for the: preparation of the financial statements and. for being satisfied that'they give a true and-fair

_view; -and for such internal control-as the directors determine is necessary to enable the preparatlon of fnanmal
~ statements that.are free from material mlsstatement whether due to fraud or error.: : :

In preparing the financial statements,, the directors _are respon5|b_le for .assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors intend to I«qutdate the company or to cease operations, or have
-no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of the audit report

This report is made solely to the company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body for our audit work, for this report, or for the opinions we have formed.

Other matters

Without qualifying our opinion we drew attention to the accounting policies on pages 10 to 14 of the financial
statements and the fact that the comparative information in the financial statements was unaudited.

Gerhard Bonthuys. (Senior Statutory Auditor) _va‘ '
Ger! Bonthuy!(Dec 22,2020 15:06 GMT)

for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor

2nd Floor

6 Sutton Plaza

- Sutton Court Road
Sutton

Surrey

SM1 4FS

Date:  12/21/2020
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'SCALE COMPUTING, LTD

STATEMENT OF INCOME AND RETAINED EARNINGS -, . -
FOR THE YEAR ENDED 31 DECEMBER 2018 .

2019 2018 .-

. Note - .. &. - . £
Tumover - - < - - Lo T oo e T g 11127467 1,106,605
" Costofsales =~ . - I, o (329,140) . (441,776)
. Grossprofit = - . T s  783,606.. 664,829
Administrative expenses E : (568,210)  (669,286)
Operating profit/(loss) ' , 215,396 (4,457)
Profit/(loss) after tax : ' . 215,396 (4,457)
Retained earnings at the beginning of the year ‘ ' (1,572,576) (1,568,1 19_)

(1,572,576)  (1,568,119)
Profit/(loss) for the year . ' 215,396 (4,457)

Retained earnings at the end of the year (1 ,357,180) (1,572,576)

The Statement of income and retained earnings has been prepared on the basis that all operations are
continuing operations.

The notes on pages 8 to 17 form part of these financial statements. .
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. SCALE COMPUTING,"LTb'
- REGISTERED NUMBER: 07342786

... STATEMENT OF FINANCIAL POSITION
. AS AT 31 DECEMBER 2019

- ‘ 'Fi):(ed assets

; ‘Tangi'ble assets

Current assets

" Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more
" than one year

Net liabilities

Capital and reserves

Called up share capital
Profit and loss account

Total equityl .

10

11

13

 6.300°

135,330

264,179

405,809

(1,763,219) -

2019

"1:230

1,230

(1,357,410)

(1,356,180)

(1,356,180)

1,000

(1,357,180)

(1,356,180)

6,300

141,043
701,677

849,020

(643,773)

" Restated-

Unaudited

2018

3,040

3,040

205,247

208,287

(1,779,863)

(1,571,576)

1,000
(1,572,576)

(1,571,576)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S Loughmiller 7 :
- Director W

Date:  12/21/2020

- The notes on pages 8 to 17 form part of these financial statements.
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" SCALE COMPUTING, LTD

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019-.

B!

General |nforrnat|on

Scale Computtng, Ltd is-a prlvate company lirnited by shares mcorporated |_n England and Wales The - 'A E

-address of its regtstered office is 5 New Street Square London, EC4A 3TW.

B The pnnr;lpal actmty of the company is that of the suppller of mfrastructure technology

Accounting pollctes

2.1

Basis of preparation of financial statements

- The financial statements have been prepared under the historical cost convention. unless otherwise

2.2

2.3

specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companles Act 2006.

The financial statements have been prepared in Pound Sterllng as thls is the currency of the primary
economic environment in which the company operates and is rounded to the nearest pound.

The following principal accounting policies have been applied:
Going concern

The financial statements are prepared on a going concern basis. The company remains assured of
the financial support provided by the ultimate parent company. The directors have received
confirmation that the ultimate parent company will continue to support the company and provide it
with adequate funds when necessary to enable it to meet its debts as they fall due in the foreseeable
future. On this basis, the directors consider it appropriate to prepare the financial statements on a
going concern basis.

Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign ‘currency monetary items are transiated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determmed

Foreign exchange gains and. losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of income and retained earnings.

All foreign exchange gains and losses are presented in the Stament of income and retained earnings
within admlmstratlve expenses'.

Page8 -



SCALE .COMPUTING", LTD

.. NOTES TO THE FINANCIAL STATEMENTS

- FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting .p’oIAicies;‘(continued)

24

Revenue

,' Turnover is recognlsed to the extent that it is probable that the ‘economic. benef ts wull ﬂow to the -

company and the turnover can be reliably measured. Turnover is measured as the fair value of the .
consideration. received or receivable, excluding discounts, rebates, value added tax and other sales
taxes The following criteria must also be met before turnover i is recognlsed

Sale of goods

* Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

25

2.6

‘. the company has transferred the significant risks and rewards of ownership to the buyer,;
. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold,;
. . the amount of turnover can be measured reliably;
e itis probable that the company will receive the consideration due under the transaction; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are’
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. ‘the costs incurred and the costs to complete the contract can be measured reliably.

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the company in independently administered
funds.

Tangible fixed aasets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any-accumulated impairment losses. Historical.cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. .

Page9 - -



" SCALE COMPUTING, LTD""

.. NOTES TO THE FI"NAN_CIAL-STAT'EMENTS.
. FOR THE YEAR ENDED 31 DECEMBER 2019

Accountlng pollmes (contmued)

2.6

2.7

2.8

2.9

Tanglble ﬁxed assets (contlnued)

Deprecnatlon is charged so as'to allocate the cost of assets Iess thelr resudual va|ue over thear
estimated useful lives. - . .

Deprec1at|on is provuded on the followmg basus
Plant and machlnery - § years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or |f there is an indication of a significant change since the last repomng

date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of income and retained earnings.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress. and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock'is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

2.11 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial -assets and liabilities like trade and other debtors and creditors, loans from banks and other
third partles Ioans to related parties. :

Debt mstruments (other than those wholly repayable or receivable wnthln one’ year) including loans
and other accounts receivable and payable, are initially measured at present value of the future cash

Page 10 - -



'SCALE COMPUTING, LTD

' NOTES TO THE FINANCIAL STATEMENTS .~ ~ .

FOR THE YEAR ENDED 31 DECEMBER 2019 -

- ,2.‘1 A

.Accounting policie.s'-.(éontinued)

' 2 11 FlnanC|aI mstruments (contlnued)

ﬂows and subsequently at amortlsed cost using the effectlve interest method Debt mstruments that
are payable or recelvable within one year, typically trade debtors and creditors, are measured, |n|t|ally .

~and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid

or received. However, if 'the arrangements of a short-term instrument constitute a fi inancing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially

_-at the present value of future cash flows discounted at a market rate of interest for a similar debt

instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. .

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Page 11.



SCALE COMPUTING,LTD © -

- NOTES TO THE FINANCIAL STATEMENTS
_FOR THE YEAR ENDED 31 DECEMBER 2019

-3, Turnover
Hardware

Services
Shipping income

Analysis of turnover by country of destination:

United Kingdom

All turnover arose within the United Kingdom.

4.  Auditor's remuneration

‘Fees payable to the company's auditor and its associates for the audit of

the company's annual financial statements

of:

All other services

_ An analysis of turnover by class of business is as follows:

Fees payable to the company's auditor and its associates in respect ‘

'Unaudited

4,400

2019 .. 2018
£ £
553,539 664,940 -
545,877 424,460
" 13,330 . 17,205
1,112,746 1,106,605
: Unaudited
2019 2018
£ £
1,112,746 1,106,605
1,112,746 1,106,605 -
: ‘ Unaudited
2019 2018
£ £
9,500 -
4,400 -

Page12 - ' -



“SCALE COMPUTING, LTD

- NOTES TO THE FINANCIAL STATEMENTS .
" FOR THE YEAR ENDED 31 DECEMBER 2019-

o 5 . Employees
e The average monthly number of employees mcludrng the dlrectors dunng the year was 4 (2018 4)

- _.:,No dlrector reoelved any remuneratlon from the company, nor drd any benefts accrue under money
: purchase schemes The remuneratlon of dlrectors is borne by other group companles

Management consrder the directors to'be the key management personnel of the company

6. Taxation
Unaudited
2019 2018
£ £

Total current tax ‘ o : - -

Deferre‘d tax

Total deferred tax ' - .

Taxation on profit on ordinary activities . - -

Factors affecting tax.charge for the year

"The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporatlon tax in
the UK of 19% (2018 - 19%) The differences are explained below:

Unaudited
2019 2018
£ £
Profit/(loss) on ordinary activities before tax ' 215,396 (4,457)
Profit/(loss) on ordinary activities multiplied by standard rate of corporation . :
tax in the UK of 19% (2018 - 19%) 40,925 (847)
Effects of:
Adjust deferred tax to average rate - ' (4,308) -

Deferred tax not recognised (36,617) 847

Total tax charge for the year ' ‘ - _ .
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SCALE COMPUTING, LTD

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. -?Ta)gat_ion.(continued)' P

I Factors that may affect future tax charges

'-The UK Budget 2020 announced that the corporatlon tax rate was to be held at 19%. rather than reduced
to 17% with effect from 1 April 2020 as previously enacted. This provision was substantnally enacted on 17 .

. March 2020, after the end of the accounting penod and ‘so deferred tax closmg balances have been
calculated at 17%.

7. Tangible fixed assets
Plant and
machinery
£
. Cost or valuation _ 4
At 1 January 2019 I ‘ 10,181
Additions . , 1,458
" At 31 December 2019 ‘ ' ' ‘ 11,639
Depreciafion ,
At 1 January 2019 A _ 7,141
Charge for the year 3,268
At 31 December 2019 ' ‘ o 10,409
Net book value
At 31 December 2019 . . ’ 1,230
At 31 December 2018 ‘ ' ‘ , 3,040
8. Stocks
~ Unaudited
2019 : 2018.
_ £ £
Finished goods and goods for resale B ) 6,300 . . 6300
6,300 6,300

© - Page 14



. SCALE COMPUTING, LTD"

" NOTES TO THE FINANCIAL STATEMENTS .
- FOR THE YEAR ENDED 31 DECEMBER 2019

9. Debtors

© .+ Unaudited

) T .- .2019 2018
. ‘ £ - £

Tradedebtors .~ - o0 U 432085 © 103,686
-Other debtors -~ o = S . 2548~ 8,596
Prepayments and accrued income e i 497 28,761
135,330 - - 141,043

10. . Cash and cash equivale_nfs .
Unaudited
2019 2018
. : £ £
Cash at bank and in hand ' 264,179 701,677
264,179 701,677
11, Creditors: Amouﬁts falling due within one year
Unaudited
2019 2018
£ £
Trade creditors 13,073 © 3,505
Amounts owed to group undertakings . : 1,215,853 -

Accruals and deferred income ) 534,293 640,268
1,763,219 643,773

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
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SCALE COMPUTI.NG, LTD

NOTES TO THE FINANCIAL STATEMENTS - - AR
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12.

13.

14.

15.

16.

Creditoré:',Aniounts falliﬁg due after iﬁ_o‘@ithan one year '

Unaudited .

2019 . 2018 -
A A . , £ e
'AmoUnfs owed to group-undertakings -~ . - R o S - 1,779,863
- . 1,779,863
" Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
Share capital
Unaudited
12019 - 2018
_ 4 £ £
.Allotted, called up and fully paid :
1,000 Ordinary shares of £1 each ) ) 1,000 1,000

The company has one class of ordinary shares; each share carries full voting, dividend and capital
distribution rights.

Prior year adjustment

During the year, the directors have identified certain debtors and creditors were not reclassified correctly in
the comparative year. The results have been restated accordingly the adjustment resulted in an increase

.of £8,596 to debtors and creditors respectively and have no impact in the net liabilities position.

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held

.separately from those of the company in an independently administered fund. The pension cost charge

represents contributions payable by the company to the fund and amounted to £4,210 (2018: £363).

- Contributions totalling £768 (2018: £444) were payable to the fund at the reporting date and are included
. in creditors.

Related party transactions

At the year end, an amount of £1,215,853 (2018: £1,779,863) was due to Scale Computing Inc., the
immediate parent company. This balance is included within amounts owed to group undertakings due in
more than one year. :
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7.  Post balance sheet events

~The lmpact of Coronavrrus outbreak is not yet clear and itis therefore not currently poss:ble to evaluate aII_. REE.

- potential |mpI|cat|ons to the company s trade, customers suppllers and the wrder

- 18. ~Controlllng party

“The |mmed|ate parent undertakmg is Scale Computlng Inc a company mcorporated in the USA The-
address of their registered office is Scale Computing, Inc. 5225 Exploration Drive, Indianapolis, In, USA,
46241 . .
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