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U-POL Bidco Limited

Directors’ report, Strategic report and financial statements
For the year ended 31 December 2020

Strategic report

The principal activity of the company 'in the year under review was that of an intermediate holding company which
‘includes theexternal debt. '

The loss aftertaxation forthe financialyearamounted to £721k (2019: £1,601k),and has been recognised in reserves.

Reporting of principal risks and uncertainties and key performance indicato.rs havebeen undertakenat a group level
and are disclosed in the group strategic’ report of U-POL Holdings Limited. There are no additionalsignificant risks
that relate to U-POL Bidco Limited. ‘

Going concern

The financialstatementshave been preparedona going concerm basis, notwithstanding net current liabilities of £25.8
million (2019: £17.8 million), net liabilities of £16.8 million (207/9: £16.1 million)and a loss for the year then ended
of £0.7 million (2019: £1.6 million) which the directors believe to be appropriate forthe following reasons.

The Company is part of the U-POL Holdings Limited group (the “Group”). The Company’s ability to continue to
operateasa going concem is directly linked to the Group position. The Company is an'intermediate holding company
and holds external bank loan which is used to fund the operations of the Group. The Capitaland interest repayments
of bank loans have been included as part of the Group cashflows that have been prepared for the Going Concem
review.

The Board of the Group undertook an assessment of the ability of the Group to continue in operation and meet its
liabilities as they fdll due over a period up to 30 April 2022. The Group’s assessment was made available to the
Directors of the Company. The Directors did fot consider that this assessment indicated the existence of a material
uncertainty which may cast significant doubt about the Group’s ability to continue as a going concem.

The Group have provided the Company with an undertaking that foratleast 12 months from the date of approvalof
these financial statements, it will continueto makeavailablesuch fundsas are néeded by the Company and will not
seek repayment oftheamountscurrently made available, This should enable the Company to continue in operational
existence forthe 12 months from the date of signing these financial statements by meeting its liabilities as they fall
due forpayment. '

As with any company placing reliance on other group entities for financial suppoit, the Directors ackhowledge that
there can be no certainty that thissupport will continue although, atthe date of approvalofthese financialstatements,
they havenoreason to believe thatit will not doso.

Consequently, the directors are confident that the company will have sufficient fundsto continue to meet its liabilities
as they fall due foratleast twelve months from the date of approval of the financial statements and therefore have
preparedthe financialstatements on a going concern basis.

Going concern assessment by the Board of U-POL Holdings Limited

The financialstatementshave been prepared on a going concern basis which the Directors consider to be appropriate
for the following reasons. :

The Directors have prepared forecasts foi- a period up to 30 April 2022. In preparing those forecasts they have
considered the impacts of Covid-19. Specifically, they have considered a severe but plausible downside scenario in
which, trading will continue at similar levels to that achieved during the year ended 31 December 2020 and have
accordingly not incorporated expected sales growth. The directors also note that the company has positive cash and
net current assets position asatthe balancesheetdateand 30 April 2021.

The Group has £128.9 million of loans as at the balance sheet date, the directors note that the significant portion of
these loans are not repayable in short-term and only £7.5 million of the totalloan is repayable with in the forecasts
period to 30 April 2022. ’
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Directors’ report, Strategic report and financial statements
For the year ended 31 December 2020

Strategic Report (continued)
Going concern assessment by the Board of U-POL Holdings Limited (continued)

Due to the strong cash position of the Company, an earlier repayment of loan notes amounting to £6 million was
approved by the Board and was paid in the months of February and April 2021. ’
<

As at the date of signing, the Group has all of its banking loan covenants and is forecast to do so with adequate
headroom in the plausible downside scenario in the foreseeable future.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared
the financial statement on a going concern basis. .

On behalf of the board

U-POL Tech Centte,
Denington.Road,
Wellingborough,

Northamptonshire,
NN8 2QH
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. Directors’ report

The directors present their report and the audited financial statements for the year endeci 31 December 2020.
Proposed dividend

The directors do not recommend the payment of a final dividend (2019: £nil).

Directors i

The directors who held office during the year were as follows: - ,

MJ Coombes
GH Williams

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the Company’s auditor isuhaware; and each director has taken all the
steps that they ought to have taken as a director to make himself aware of any relevant audit mformatmn and to establish
that the Company’s auditor is aware of that information.

Auditor

Pursuant to section 487 of the Compames Act 2006, the Auditor will be deemed to be reappointéd and KPMG LLP
will therefore continue in office.

On behalf of the board

U-POL Tech Centre,

Denington Road

) Wellingborough, ,

s Northamptonshire

NN8 2QH

Registered number 07330406
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Statement of directors’ responsibilitiesin respect of the strategic report, the directors’
report and the financial statements

The directors areresponsible for preparing the Strategic report and the Directors’ report and the financial statements
in accordance with applicable law and regulations.

Company lawrequires the directors to prepare financialstatements foreach financialyear. Under thatlawthey have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 “The Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland.’

Under company lawthe directors must not approve the financial statements unless they are satisfied.that they givé a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors arerequired to:

e select suitable accounting povlicies and then-apply them consistently;
/
* makejudgementsand estimatesthatare reasonable and prudent;

s state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financialstatements; ,

» assess the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
coneern; and

e use the going concem basis of accountingunless they either intend to liquidate company or to cease operations,
or haveno realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactionsand disclose with reasonable accuracy atany time the financial position ofthe company and
enable them to ensure that the financialstatements comply with the Companies Act 2006. They are responsible for
stich internal control asthey determine is necéssary to enable the preparation of financialstatementsthat are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and otherirregularities.
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Independent auditor’s report to the members of U-POL Bidco Limited
Opinion
We haveaudited the financial statements of U-Pol Bidco Limited (“the company”)for the yearended 31 Decermber

2020 which comprise the profit and loss account, statement of othercomprehensive income, balance sheet, statement
of changes in equity and related notes, including the accountingpolicies in note 1.

Inour opinion the financial statements:

* give atrue and fairview of the state of the company’saffairsasat31 December 2020.and of its result for the year
then ended; '

* havebeen properly prepared in accordance with UK accountingstandards applicable to smallerentities, including
Section 1 A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e havebeen prepared in accordance with the requirements.ofthe Companies Act 2006.
Basis for opinion

We conducted our auditin accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe thattheauditevidence we have obtained is a sufficientand appropriate basis for our opinion.

Going concern

The directors have prepared the financialstatements on the going concern basis asthey do not intend to liquidate the
company orto cease its operations,and as they have concluded thatthe company’s financial position meansthat this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continueas a going concern foratleast a year from the date ofapprovalofthe financialstatements
(“the going concern period™).

Inourevaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the
going concern period. . ‘ :

Qur conclusions based on this work:

e we consider that the directors’ use of the going concern basis of accountingin the preparation of the financia!
statements is appropriate;

e  We havenotidentified, and concur with the directors’ assessmentthat there is not, a materialuncertainty related
to events or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continueas a going concern for the going concem period.

However, as we cannotpredict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor'sreport is nota guarantee thatthe company will continue in operation.

3



Independent auditor’s report to the members of U-POL Bidco Limited (continued)
Fraud and breaches of laws and regulations — ability to detect ‘

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressyre to commit fraud or provide an opportunity to commit fraud. Our risk assessment
proceduresincluded enquiring of directors and inspection of policy documentation asto the U-POL Holding Limited’s
policies and proceduresto preventand detect fraud that apply to this group company as well as enquiring whether the
directors have knowledge of any actual, suspectedor alleged fraud.

As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk thatmanagementmay be in a position to make inappropriate accounting entries. On this audit we
do not believe there is a fraud risk related to revenue recognition becausethere are no revenue transactions. We did
not identify any additional fraud risks.

We performed procedures including agreeing ali accountingentries in the period to supporting documentation.
Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financal
statements from ourgeneral commercialand sector experience and through discussion with the directors (as required
by auditing standards),and discussed with the directors the policies and procedures regarding compliance with laws
andregulations. - '

The company is subject to laws and regulations that directly affectthe financial statements including financial
reporting legislation (including related compariies legislation), distributable profits legislation and taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the related
financialstatementitems.

This company, as a holding company, is not 'subjeél to other laws and regulations where the consequences of non-
compliance could havea materialeffect on amountsordisclosures in the financialstatements.

Context of the ability of the auditto detect fraud or breaches of law or regulation

Owing totheinherent limitations of an audit, there is an unavoidable risk that we may not have detected somematerial
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the éventsand transactionsreflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it.

In addition,as with any audit, there remained a higher risk of non-detection of fraud, asthese may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to.detect non-compliance with all laws and regulations. )

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors' report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read thestrategic report and the directors' report and, in doing su, vunsider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on thatwork:

. we havenot identified material misstatements in the strategic report and the directors’ report,

* in our opinion the information given. in those reports for the financial year is consistent with the financial
statements; and : '

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of U-POL Limited (continued)
Matters on which we are required to reportby exception

Under the Companies Act 2006 we are required to rfeport to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records andreturns; or
e certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

We have nothingto report in these respects.”

Directors’ responsibilities

As explained more fully in their statement set out on page 4 the directors are responsible for: the preparation of the
financialstatementsand forbeing satisfied that they give a true and fairview; such internal control as they determine
is necessary to enable the preparation of financial statementsthatare free from materia Imisstatement, whether due to
fraud or error; assessing the company’sability to continue as-a goingconcern, disclosing, asapplicable, mattersrelated
to going concern; and using the going concern basis of accountingunless they either intend to liquidate the company
or to cease operations, or havenorealistic alternativebut to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or emor, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, butdoes not guarantee thatanaudit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financialstatements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.ul/auditorsresponsibilities.

. The purpose of our audit work and to whom_we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s membersthose
matters we arerequired to state to them in anauditor’sreport and forno other purpose. To the fullest extent permitted
by law, we do notaccept or assumeresponsibility to anyoneotherthan the company and the company’smembers, as
a body, foreur audit work, for this report, or for the opinions we have formed.

r._Doqn\ AN (EM\M

David Burridge (Senior Statutory Auditor)

forand on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

The Pinnacle

170 Midsummer Boulevard .

Miltan Keynes -

MK9 IBP

30 April 2021

.
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Profit and loss account
for the year ended 31 December 2020

Note .
Year ended Year ended
31 December 3/I. December
, 2020 2019
. £'000 £000
Administrative expenses \ (6) (18)
Operating loss . (6) (18)
Interest payable and similar charges 4 (3,354) (4,146)
Interest receivable and similar income 5 2,639 ‘ 2,563
Loss before tax . . 2-5 (721) - (1,601)
Tax e 6 o - -
Loss for the year” ‘ : (7121) (1,601)

The results shown above are derived entirely from continuing operations.

Statement of other comprehensive income

Jor the year ended 31 December 2020 ' .
Year ended, Year ended
31 December 31 December
2020 2019
£000 £'000
Loss for the year . (721) (1,601)
Effective portion of changes in fair value of cash flow hedges . @) ) 457)
Total losses recognised during the year (728) (2,058)

The notes on pages | | to 18 form anintegral partof these financialstatements.



U-POL Bidco Limited

Directors’ report, Strategic report and financial statements
For the year ended 31 December 2020

Balance sheet

at 31 December 2020 ®
Note 31 December 2020 31 December 2019
£°000 ' £000 £°000 £°000

Fixed assets . . :
Investments : 7 51,361 51,361
Current assets
Debtors 8 3,663 3,798
Cash ] ¢ - -

3,663 3,798
Creditors: amoun‘ts falling due within one year 9 (29,478) (21,568)
Net current liabilities (25,815) (17,770)
Total assets less current liabilities . 25,546 ' 33,591
Creditors: amoﬁnts falling due after more than /0 i (42,359) (49,676)
one year ’
Net liabilities ’ (16,813) (16,085)
Capital and reserves
Called up share capital 11 - -
Profit and loss account ; . (16,813) (16,092)
Cash flow hedge reserve - 7
Shareholders’ deficit 13 : (16,813) (16,085)

The notes on pages 11 to 18 form part of these financial statements.

These financial statements were approved by the board of directors on .de "1/21 and were signed onits behélf by:

Registered number 07330406



Statement of Changes in Equity

At 31 December 2020

Balance at | January 2019

Loss for the year
Cash flow hedge

Balance at 31 December 2019

Loss for the year
Cash flow hedge

Balance at 31 December 2020

. U-POLBidco Limited
Directors’ report, Strategic report and financial statements
For the year ended 31 December 2020

Cash flow
Called-up share hedge Profit and Total
capital reserve loss account equity
£000 £000 £000 £000
- 464 (14,491) (14,027)
- - (1,601) (1,601)
- (457) - (457)
- 7 (16,092) (16,085)
- - (721) (721)
- Q) - @]
- - (16,813) (16,813)

The notes on pages 11 to 18 form part of these financialstatements.
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Notes

(forming part of the financial statements)

1 Accounting policies

The following accountingpolicies have been applied consistently in dealing with items which are considered material
in relation to the company’s financialstatements.

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 102 ~ *The Financial
Reporting Standard applicable in the UK and Republicof Ireland’ (“FRS .102”) and with the Companies Act 2006. The
financial statements have been prepared on the historical cost basis unless otherwise indicated. The presentational
currency of these financial statements is sterling. All amounts in the financial statements have been rounded to the
nearest £1,000.

The company hastaken advantage of the following disclosure exemptionsin preparing these financial statements, as
permitted by FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland™:
e CashFlow Statementand related notes; and
e Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Fina ncial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

The consolidated financial statements of U-POL Holdings Limited, within whic.h this company is included, can be
obtained from the addréss given in note 14.

Going concern

The Company is part of the U-POL Holdings Limited group (the “Group”). The Company’s ability to continue to
operateas a going concern is directly linked to the Group position. The financial statementshave been prepared on

a going concern basis, notwithstanding net current liabilities of £25.8 million (2019: £17.8 million), net liabilities of
£16.8 million (2019:£16.1 million) and a loss for the yearthen ended of £0.7 million (20 19: £1.6 million) which the
directors believe.to be appropriate forthe following reasons. The Capitaland interest repayments of bank loans have -
been included as part of the Group cashflowsthathave been prepared for the Going Concern review.

The Board of the Group undertook an assessment of the ability of the Group to continue in operation and meet its
liabilities asthey fall due over a period up to 30 April 2022. The Group’s assessment was made available to the
Directors of the Company. The Directors did not consider thatthis assessmentindicated the existence of a material
uncertainty which may cast significant doubtabout the Group’s ability to continue as a going concern.

The Group have provided the Company with an undertakingthat forat least 12 months from the date of appioval of
these financialstatements, it will continue to makeavajlable such funds asare needed by the Company and will not
seek repayment of the amounts currently made available: This should enable the Company to continue in operational
existence for the 12 months from the date of signing these financial statementsby meeting its liabilities as they fall
due forpayment. :

As with any company placingreliance on other group entities for financial suppoit, the Directors acknowled ge that
there can be no certainty that this suppoﬂ will continue although,atthe dateof approval of these financial statements,

they have no reason to believe thatit will not doso.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
asthey fall due forat least twelve months from the date of approval of the financial statements and therefore have
prepared the financialstatémentson a going concern basis.

Going concéi assesswent by the Board of U-POL Holdings Limited

The financial statements have been prepared on a going concern basis which the Directors consider to be appropnate
for the following reasons.



Notes (continued)

1 Accounting policies (continued)

Going concern-assessment by the Board of U-POL Holdings Limited (continued)

The Directors have prepared forecasts for a period up to 30 April 2022. In preparing those forecasts they have
considered the impactsof Covid-19. Specifically, they have considered a severe but plausible downside scenario in
which, trading will continue at similar levels to that achieved during the year ended 31 December 2020 and have
accordingly notincorporated expected sales growth. The diréctors also notethatthe company haspositive cash and
net current assets position asatthe balance sheet dateand 30 April 2021.

The Group has£128.9 million of loans asat the balance sheet date, the directors note thatthe significant portion of
these loans are not repayablein short-term and only £7.5 million -of the totalloan is repayable with in the forecasts
period to. 30 April 2022,

Due to the strong cash position of the Company, an earlier repayment of loan notes amounting to £6 million was
approved by the Board and was paid in the monthsof February and April 2021.

\

As at the-date of signing, the Group has all of its banking loan covenants and is forecast to do so with adequate
headrooni in the plausible downside scenario in the foreseeable future.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its
liabilities as they fall due forat least 12 months from the date of approvalofthe financial statementsand therefore
have prepared the financialstatement on a going concern basis.

Investments

Investmentsare shown atcost. Any permanentdiminution in value is written off directly to the profitand loss account
asincurred.

Finance cosis

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market
rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using: the
effective interest method, less any impairment losses.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account.

i
Current tax is the expected tax payable orreceivable on the taxable incomie or loss for the year, using tax rates
enacted orsubstantively enacted at the balance sheetdate,and any adjustment to tax payable in respect of previous
years.
Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessmentsin periods different from those in which they arerecognised in the financial statements. Deferred tax is
not recognised on permanent differences arising because certain types of income or expense are non -taxable or are

disallowable fortax orbecause certain tax charges orallowances are greater orsmaller than thecorresponding income
or expense.

Defetred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
ratesenacted orsubstantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other defeired tax assets are recognised only to the extent that is it probable that they
will be recovered against the reversal of defemred tax liabilities ‘or other future taxable profits.

12
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Notes (continued)

1 Accounting policies (continued)
Basic financial instruments
Trade and otherdebtors/ creditors

- Trade and otherdebtors are recognised initially attransaction price plus attributable transaction costs. Trade and other
creditors are recognised initially at transaction price less attributable transaction costs. Subsequent to initial recognition
they are measured atamortised cost using the effective interest method, less any impairment losses in the case of trade
debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a marketrate of instrument for
asimilar debt instrument.

Cash.and cash equivalents

Cash and cash equivalents comprise cash balancesandcalldeposits. Bank overdraftsthatare repayable on demand and
form an integral partofthe Company’s cash managementare included asa component of cash and cash equivalents for
the purpose only of the cash flow statement.

Other financial instruments
Financial instrurents not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at fair
value. Subsequent to initial recognition other financialinstruments are measured at fair va lue with changes recognised
in profit or loss except as follows:

- investments in equity instruments that are not publicly traded and whose fau value cannot otherwise be
measured reliably shall be measured atcost less impairment.

2 Loss before taxation

The company’s auditor’s remuneration of £3,000 (20/9: £3,000) was borne by the indirect subsidiary company, U-
POL Limited.

3 Directors’ remuneration

All directors’ remuneratioin was borne by‘ the indirect subsidiary company, U-POL Limited. Directors’ remuneration
is disclosed in the financialstatements of U-POL Limited. The notlonalcost to the entity ofthe directors was £35,000
(2019: £35,000).



U-POL Bidco Limited
Directors’ report, Strategic report and. financial statements
For the year ended 31 December 2020

Notes (continued)

4 Interest payable and similar charges
‘Year ended " Year ended
31 December 31 December
2020 2019
£'000 £'000
‘ Onbank loans and overdrafts 3,046 ’ 3,838
Debt issue costs amottisation 308 308
' 3,354 4,146
5 Interest receivable and similarincome
Year ended Year ended
31 December 31 December
2020 2019
£'000 £'000
Other finance income » 175 176
Net exchangerate gain on retranslation of US Dollar loans and intercompany
balances : 2,464 : 2,387
' 2,639 | 2,563

14
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Notes (continued)

6 Taxation
Factors affecting the tax charge for the current year . \
Year-ended Year ended
31 December’ 31 December
2020 2019
£'000 £'000
Current tax reconciliation ' .
Loss forthe year ’ (721) : (1,601)
Current tax at 19 % (2020: 19%) ' . ‘ a37n (304)
Lffects of:
Disallowable expenses - 163
Designated currency election . (599) 459)
Group relief surrendered i 736 600

Total tax charge ’ ) -

Factors that may affect future current and total tax charges

Themainrate of corporation tax forthe current financial yearis 19%. Since the balance sheet date, it was announced
in the UK Govemment’s Budget on 3 March 2021 that the main UK corporation tax rate will increase to 25% from
I April 2023. This change has not yet been substantively enacted and as such the unrecognised deferred tax has
been calculated at 19% (2019:17%)

7 Fixed asset investments
Shares in
subsidiary
undertakings
£000
Cost
At beginningand end of year ' 51,361

15
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Directors’ report, Strategic report and financial statements
For the yeédr ended 31 December 2020

- Notes (continued)

7 Fixéd assetinvestments (continued)

The company’s wholly owned subsidiaries are:

~

Class and
Percentage of
Indirect subsidiary undertakings Country of Principal Company
incorporation activity Shares
U-POL Bond Limited Great Britain Intermediate Holding Company 100% ordinary
: shares
U-POL Mezzanine Limited Great Britain Intermediate ‘Holding Company ~ 100% ordinary -
shares
U-POL Products Limited Great Britain Intermediate Holding Company 100% ordinary -
shares
U-POL Limited Great Britain Manufacture and distribution of 100% ordinary
: automotive refinish products shares
U-POL Russia Russia Distribution of automotive refinish - 100% ordinary
. products shares
U-POL Coatings (Shanghai) Co., Ltd China Distribution of automotive refinish 100% ordinary
: products shares
U-POL Canada Limited Canada- Distribution of automotive refinish ~ 100% ordinary
products shares

U-POL Netherlands

Direct subsidiary undertakings

U-POL Acquisition Limited

« Netherlands

Great Britain

Distribution of automotive refinish
products

Intermediate Holding Company

100% ordinary
shares

100% ordinary

shares
U-POL US Corporation USA Distribution of automotive refinish 100% ordinary
products shares

The registered office for all 6f the UK subsidiaries is the address disclosed on page 3. The registered office for U-POL Russia is
14, Nizhnyay Street, Moscow, 125040. The registered office for U-POL US Corporation is 108 Commerce Way, Stockertown, PA
18083. The i'egistcred office for U-POL Coatings (Shanghai) Co., Ltd is Room 313-18, Building No.1, 38 Debao Road, Shanghai
Pilot Free Trade Zone, China. The registered office for U-POL Canada Ltd is 1200 Waterfront Centre, 200 Burrard Street,
Vancouver BC VTX T12, Canada. The registered office of U-POL Netherlands B.V.is Hoogoorddreef 15, I 101BA Amsterdam,
Netherlands ’

8 Debtors
2020 2019
£000 £°000
Amounts owed by group undertakings _ 3,635 3,763
Other debtors ~ 28 28
Interest rate swap debtor - 7
-3,663 3,798

Financial instruments measured at fair value.

The fair value of interest rate swaps is based on broker quotes. Those quotes are tested for reasonableness by
discounting estimated future cash flows based on the terms and maturity of each contractand using market interest
rates for a similar instrument at the measurement date. The fair value of the interest rate swap is included within
Debtors and amountsto nil (207/9: £7,000). The change in fair value in the yearwas £7,000 (2079: £457,000) and is

recognised in other comprehensive income.
‘ AS
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Notes (continued)

9 2 Creditors: amounts falling due within one year >

2020 2019
£000 . £'000
Bank loans and overdrafis 5,234 ) 3,587
Amounts owed to group undertakings . 24,244 17,981
29478 . © 21,568
10 Creditors: amounts falling due after more than one year
12020 2019
£000 £000
Bank loans ) 42,359 49,676
. 42,359 . 49,676
Analysis of debt:
2020 : 2019
. £000 £000°
Debt can be analysed as falling due:
In.one year or less, or on demand 5,234 3,587
Between onc-and two years 5,275 4,361
Between two and five years 37,915 46,454
48,424 { 54,402
Less: unamortised issue costs (831) (1,139)
47,593 53,263

This bank loan accrues interest atthe LIBOR base rate, plus. a margin payable in arredrs. The loan is made up as
follows:

$25,000,000 facility A loan is repayable in instalments. The loan terminates on 30 September 2022. As at the year end the
total amount outstanding in respect of facility A loah amounts to $13,900,000 (2019: $16,750,000). .

e $55,000,000 facility B loanis repayable on termination on 14 September2023. As at the year end the total amount
outstanding in respect of facility A loan amounts to $51,750,000 (2019: $55,000,000). .
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Notes (continued)

11 Share capital

Authorised Allotted, called up
and fully paid

£ £

T 1

| ordinary share of £1

12 Contingent liabilities
The company had no contingent liabilities at31 December 2020 (2079: none).

13 Commitments

\

The company had no capitalcommitmentsat the end of the year (201 9: none).

14 Ultimate parent company

The smallest group in which theseaccountsare consolidated isthat headed by U-POL Holdings Limited, incorporated
.in the United Kingdom. Copies of the consolidated financialstatementsof U-POL Holdings Limited can be obtained
from the Company Secretary, Christchurch House, Embankment, Wellingborough, Northamptonshire, NN8 1LD.

The A ordinary shares of U-POL Holdings Lim ited are held by funds managed by Graphite Capitaland Dunedin. None
of the fundsindividually hasan ultimate controlling stake in the Company- No individual holds more than 20% ofthe
share capitalof the Company. Hence, the Directors consider that there is no ultimate controlling party of the group.



