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PALIO (NO 3) LIMITED
NN B

STRATEGIC REPORT ) _ ' .

Principal Activities
The Dlrectors present the strategic report and audlted financial statements for the perlod ended 31 December 2018. The principal
activity of Palio (No 3) Limited ("the Company") is to invest in PPP infrastructure projects.

Business Review

The Company currently holds 60% interest in Prime Care Solutions (Klngston) Holdlngs Limited. During the year the company '
continued to receive revenues from its investments in the form of interest on sub debt loans and dividends. The Cornpany reports a
profit after. tax for the year of £431,000 (2017: profit after tax of £51,000) and a posmve movement in mvestments at fair value of
£431, 000 (2017: negative movement ‘of £313,000). : :

The Company meets the definition in IAS-28 (May 2011)-Investments in Associates and Joint Ventures of a venture capital

- organisation or similar entity and upon initial recognition has designated its investment in joint venture and associates at fair value
through-profit or loss. The Company therefore measures its interest in joint ventures and associates at fair value in accordance with
IFRS 9 Financial Instruments Recognition and Measurement and IFRS 13 Fair Value Measurement, with changes in fair value
recogmsed in profit or loss‘in the period of the change

The Company'’s joint ventures are held at fair value in the statement of financial position with movement recorded through the -
Income Statement as explained in note 2. In order to determine the fair value of these investments, the Company takes into
~ consideration the fajr value of the underlying portfolio companies and intermediate holding companies.

Jura Infrastructure Limited (formerly'John Laing Infrastructure Fund Limited renamed Jura Infrastructure Limited on 12 October
" 2018) was taken over on 28 September 2018 by Jura Acquisition Limited, a newly formed Guernsey registered company; subsidiary
of Jura Holdings Limited owned by a.consortium jointly-led by funds managed by Dalmore Capital Limited ("Dalmore") and Equitix .
Investment Management Limited ("Equitix"). The Directors now regard Jura Holdings Limited as the ultimate parent of the Company.
The Directors consider that there is no ultimate controlling entity. Prior to 28 September 2018, Jura Infrastructure Limited was the
Company's ultimate parent and controlllng entity.

- Going concern

The Directors have considered the use of the going concern basis in the preparation of the financial statements in light of current .-
market conditions and concluded that it is appropriate. In reaching this conclusion, the Directors have specifically considered ihe .
Company's activity and forecast over the next 12 months and the Company's relationships .with its |mmed|ate parent. More
information is provided in Note 2 to the flnanC|aI statements.
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- PALIO (NO 3) LIMITED -

"STRATEGIC REPORT {continued)

. Prmcrpal risks and uncertamtles

The principal risk faced by the Company is credit risk i |n relation to its mvestment Credit r|sk is mmgated by the Company holdlng an
investment in PPP projects, which are supported by central and local government bodies. Credit risk is subsumed within the overall
Company’s performance rlsk Please refer to note 15 for further details on the. Company s financial instruments and risks, including
credlt risk.

Th’ere remains uncertainty over the eventual.relationship between the U.K. and the E.U. This uncertainty makes it hard to foresee -
what impact Brexit will have on the wider macroeconomic environment and hence the valuation of the Company’s assets. The Board
has_considered the potential implications of Brexit to the Company and the underlying portfolio of projects. Particular areas of

consideration include - contractor contingency plans covering areas such as availability of staff, financing and supply chain’
‘considerations. As aresult of these assessments, we do not currently believe there will be a significant impact on the Company as a

direct result of Brexnt however, this cannot be guaranteed and we continue to closely monitor.developments as the withdrawal

process contlnues to evolve. :

Key performance indicators .

"The key performance indicator for the Company is the net assets attributable to shareholders being £4 343,000 (2017 £3,912,000),
" as detalled on page 8 of the fmancnal statements.

Future developments

Following the acquisition of the Jura Infrastructure Limited by Jura Acqwsrtlon Limited, which is jointly owned by a consortium jointly-
led by funds managed by Dalmore and Equitix (refer to business review for further details) the intention is for |nd|v1dual assets
within the portfolio to be transferred from the Company to respectlve funds managed by Dalmore and Equitix.

.

Events after balance sheet date

On 15 Qctober 2018, Jura Infrastructure Limited terminated the Investment Advisory Agreement with their Investment Advisor, JohnA
Laing Capital Management, which became effective on 1 May 2019. : '

: JLIF Limited. Partnershlp sold its interest in Palio (No 3) Limited on 20 September 2019. The immediate parent of Palio (No 3) Limited
is now Fenton UK 3 Limited. There is no change to the ultimate parent or ultimate controlling entity.

Approved by the Board and signed on its behalf by

. AThakrar-

Director .
‘Date: 30 September 2019
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PALIO (NO 3) LIMITED

DIRECTORS' REPORT .

The Directors submit their Annual Report and the audited financial statements for the year ended 31 December 2018.

The Company is a limited company incorporated in England. The Company is wholly owned by JLIF Li:rnited Partnership, the limited partner
of which.is JLIF LuxCo 2 S.a.r.l. The limited partner is an |nd|rectly wholly owned subsidiary of Jura Infrastructure Limited. The Company
-invests in PFI/PPP mfrastructure projects in the UK.

Results and dividends

" The Directors have declared and paid interim dividends of £nil (2017: £48,000) in respect of the year ended 31 December 2018. The
Directors recommended that no final dividend be paid (2017: £nil). ’

Directors .
‘The Directors who served throughout the year; were as follows except as.noted due to resignations in-the current year:"

J Jones (appointed 1 May 2019)
A Thakrar (appointed 1 May 2019)
D Hardy (resigned 1 May 2019} -

- J Pritchard (resigned 1-May 2019)

Directors’ mdemnltles

The Company has granted an indemnity to one or more of its directors against liability in respect of proceedlngs brought by third- partles
subject to the conditions set out in the Compames Act 2006. Such qualifying third party indemnity provrs:on remains in force as at the date
of approving the Directors’ Report.

Employees

‘The Company had no employees during the year (2017: none).

Principal risks and uncertainties

See page 2 for principal risks and uhcertainties.

‘Cash flow statement

No cash flow statement is presented for the year ended 31 December 2018 (2017: none), as no cash flows have been paid or received by
the Company

Future developments
The future developments of the Company are outlined in the Strategic report on page 2.
Auditor - ‘
Each of the persons who is a Director at the date of abproval of this report confirms that:
- as far as the Director is aware, there is no relevant audit information of which the Company's auditor is unaware; and

- the Director has taken aIAI“the steps that he ought to have taken as a.Director in.order to make himself aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

- Deloitte LLP was appointed auditor at a meeting of the Board of Directors. Deloitte LLP has indicated their willingness to be reappointed as
auditor and approprlate arrangements have been put in place for them to be deemed reappomted as auditor in the absence of an Annual
. General Meeting.

.This confirmation is given and should be interpreted in accordance with the provision of section 418 of the Cdmpanies Act 2006.

A Apprc'ved by the Board and signed on its behalf by

™
A Thakrar
Director
Date: . 30 September 2019
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PALIO (NO 3) LIMITED

DIRECTORS'RE(SPONSIBILITIES STATEMENT

\ 0 . . .
The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations. '

" ‘ : : . . ¢ :

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with International Financial Reporting Standards {IFRSs) as adopted by
the European Union. Under company law the directors must not approve the financial statements unless tHey are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod
preparing these financial statements, International Accountlng Standard 1 requires that directors:

- _properly select and apply accountmg policies;.

- = . present information, including accountmg pollc1es, in a manner that prowdes relevant reliable, comparable and
understandable information;

- provide additional disclosures when cbmpliance with the specific reduirenﬁents in IFRSs are insufficient to enable users to
understand the impact of particular transactions, other events and condltlons on the entlty s financial position and
financial performance; and :

-~ make an assessment of the company's ability to continue.as a going concern.

" The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any timé the financial position of the company and enable them to ensure
. that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable.steps for the prevention and detection of fraud and other irregularities. -
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PALIO (NO 3) LIMITED

Independent auditor’s report to the members of Palio (No'3) Limited

Report on the aodit of the financial statements

Opmlon
In our opinion the fnancral statements of Palio (No 3) Limited (the 'company'):
. give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its prof't for the year then
ended; .
. have been properly prepared in accordance with International Financial Reportmg Standards (IFRSs) as adopted by the
European Union and IFRSs as issued bv the International Accounting Standards Board (IASB); and’
¢ have been prepared’ m accordance with the requarements of the Companies Act 2006.

We have audited the financial statements of Pallo (No 3) Limited (the “company’) which compnse

. the income statement;
. the statement of financial position; -
. the statement of changes in equity;

e therelated notes 1 t0 20..

The fnancual reportmg framework that has been apphed in thelr preparation is appllcable law and IFRSs as adopted by the European
Union.

Basns for opinion

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial -
statements in the UK, including the Financial Reporting. Council's (the ‘FRC’s) Ethical Standard, and we have fulfilled our other ethical
responsublhtles in accordance with these requirements. We beheve that the.audit evidence we have obtained is sufficient and approprlate )
to provide a basis for our opmlon '

Conclusions relatmg to gomg concern

We are requ1red by ISAs (UK) to report in respect of the following matters where
. the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or
* = the directors have not disclosed in the financial statements any identified material uncertainties that may cast sngnufcant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least _twelve
months from the date when the financial statements are authorised for issue.

We have nothing to report in respect.of these matters.

Other information

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider -
whether. the other information is materially inconsistent with the financial statements or.our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are -
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is-a material misstatement of this other information, we

We ha\/e'nothing to report in respect of these matters.
" Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary
to enable the preparatlon of financial statements that are free from material mlsstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessmg the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors elther .
mtend to liquidate the company or to cease operatlons, or have no reahstlc alternative but to do so.
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PALIO (NO 3) LIMITED

Independent auditor’s report to the members of Palio (No 3) Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance ‘about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. ’

"A further description of our responsibilities for the audit of the financial statements is located on the Financial Repbrting Council’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Repdri on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
. the information given in the strategic report and the directors’ report for the financial year for which the f‘nancnal statements

are prepared is consistent with the financial statements; and

. the strategic report and.the directors’ report have been prepared in accordance with applicablbe legal requirements.

In the light of the knowledge and understanding of the company and its environment obtalned in the course of the audit, we have not
identified anv material misstatements in the stratep.lc report or the directors’ report.

Matters on which we are required to report by exception ) -
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

. the financial statements are notin agreémént with the accountin‘g' records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
We have nothing to report in respect of these 'matters.,

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an
‘auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, of for the opinions we have formed.

lohn Clacy FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London

United Kingdom

Date: O ocrogr'e, 20 \o'
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PALIO (NO 3) LIMITED

'INCOME STATEMENT
for the year ended 31 December 2018

Notes
Interest Income A
Dividend Income - I -
Net gain/(loss) on investments at fair value through profit or loss -8
Operating income/(loss) -
Operating proflt/(loss) ' . . 4
Net finance costs 4 7 - 5
Prpfit/ (Loss). before tax
Tax credit . . o 6

Profit for the year

“All results are derived from continuing operations.

. The notes on bages 10 to 21 form part of these financial statements.

There are no items of Other Comprehensive Income in both the current and preceding year, and therefore no separate

Statement of Comprehensuve Income has been presented.
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" PALIO (NO 3) LIMITED

STATEMENT OF FINANCIAL POSITION

as:at 31 December 2018
N
A 2018 2017
Notes £'000s £'000s

' Non-current assets ' . ' .
Investments at fair value through proflt orloss : 8 6,667 6,042 -

. Total non-current assets : o 6,667 6,042
Total assets - . . ' . ’ 6,667 6,042
Current liabilities - _ )
T_rade and other payables ) ‘ N 10 g . {66} - (63)

" Total current liabilities - , : v , {66) ~ (83)
Non-current Iiébilities .
Loans and borrowings : ) ’ ' 11 (2,258) (2,067)
Total non-cufre“nt' liabilities _ ' ) ) : (2,258) (2,067)
Total liabilities . (2,324) {2,130)

v h B . .

" Net assets o C ) ' 4,343 3,912.
Equity . . - .
Share capital . : _ 12 - . 6 ) 6.
Retained earnings . _ . . 13 4,337 3,906 -

Total equity _ : ; ‘ 4,343 " 3,912

The notes on pages 10 to 21 form part of these financial statements.

The fmancnal statements of Palio (No 3) Limited, registered number 07314950, were approved by the Board and authorlsed for
lssue on 30 - September 2019, sngned on its behalf by: -

A Tha.krar'
-Director
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PALIO (NO 3) LIMITED

. .STATEMENT_OF‘ CHANGES IN EQUITY
-for the year ended 31 December 2018

Balance at 1 January 2018
Profit for the year

Total comprehensive income for the year

Dividend paid

Balance at'31‘December 2018

Balance at 1 January.2017
Profit for the y'e.ar

TotaI_‘corhprehehs'ive‘income for the year

Dividend paid

Balance at 31 December 2017

.

Statement of Changes in Equity in 2018

Share
} Share premium  Retained .
Notes capital account  ‘earnings  Total equity
" £'000s £'000s £'000s £'000s
T 12813 . 6 - 3,906 3,912
13 - - 431 431
- - 431 ‘431
- i i i i
6 - 4,337 4,343
Statement of Changes in Equity in 2017
. Share
Share ~~ premium Retained-
capital _account  earnings Total equity
£'000s . £'000s £000s ~  £'000s- -
12813 6. . 3903, 3,909
13 ’ - - ‘51 51
- - " 51 ’ 51-
7 - - (48) - (48)
6 -

3,906 . - 3,912

"The notes on pages 10 to 21 form part of these financial statements.’

Page 9



. PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2018

.1'

GENERAL INFORMATION

AN

Palio (No 3) Limited (the ‘Company’)‘is a private limited company, domiciled and incorporated in England and Wales, having its

" registered office at 120 Aldersgate Street, London United Kingdom, EC1A '4)Q and having comipany registration number

07314950. The Company is wholly owned by JLIF Limited Partnership, the limited partner of which is JLIF LuxCo 2 S.a.r.l. The
limited partner .is an indirectly whoIIy owned subsidiary of Jura Infrastructure "Limited. The Company invests in PPP :
|nfrastructure projects.

SIGNIFICANT ACCOUNTING POLICIES
Basis of accountlng

The financial statements of Palio (No 3) Limited have been prepared in accordance ‘with International Financial Reporting
Standards ("IFRSs") as adopted by the European Union ("EU").

. The financial statements have been prepared ‘on the historical cost basis, except that the following assets and liabilities are

stated at their fair values: fmancual assets classified at their fair value through profit or loss. The prmc1pa| accounting policies
are set below.

The Company adopted during the year any new and revised Int_ernational Financial Reporting Standards interpretations and
amendments that became effective in 2018, although these did not have a material impact.

The financial statements are prepared in sterling, which is the functional currency of the Company Monetary amounts in these
financial statements are rounded to.the nearest £000.

At the date of approval of these financial statements, the-Company has not applied the following new and revised IFRS
standards that have been issued but are not yet effective and have not yet been adopted by the EU: . .

* IFRS-16 Leases (effective 1 January 2019)
« IFRS 17 Insurance Contracts (effective 1 January 2021)
* Long-term Interests in Associates and Joint Ventures {Amendments to IAS 28) (effective 1 January 2019)
* Prepayment Features with Negative Compensation (Amendments to IFRS 9) (effective 1 January 2019) -
« IFRIC 23 Uncertainty over Income Tax Treatments (effective 1 January 2019) :

The following standards become effective in the year.

« IFRS 9 Financial instruments (effective 1 January 2018)
* IFRS 15 Revenue from Contracts with Customers:(effective 1 January 2018)

IFRS 9, IFRS 15 and IFRS 16

In the prior year the Investment Adviser performed a detailed analysis of the potential impact of IFRS 9, IFRS 15 and IFRS 160on
the Company, the underlying projects and intermediate holding entities and concluded that the adoption of these standards
will not have a material impact: Following the implementation of IFRS 9 and IFRS 15 during the year and noting that there has
been no Significant changes to the Company, the underlying projects and intermediate holding entities the Directors confirm
that the application of these standards did not have a material impact on the Company.

The C'ompany will continue to monitor the potential consequences of the implement of IFRS. 16 but do not anticipate the
imnlementation to have a material imnact on the Comnanv. the underlving aroiects and intermediate holding entities. '
Sub debt debtors

Under IFRS, sub debt debtors of amounts owed by investments have been included within the fair value of the investment to
which it relates and the debtor has been classified to investments. Consequently, the interest revenue assocnated to the sub
debt debtor is reported W|thin Operating Income in the Income Statement : :

Investments in joint ventures and associates :

The Company. meets the definition in IAS 28 (May 2011} Investments in Associates and Joint Ventures of a venture capital
organisation or similar entity .and upon initial recognition has designated its investment in joint venture and associates at fair
value through profit or loss. The Company therefore measures its interest in joint ventures and associates at fair value in
accordance with IFRS 9 Financial Instruments: Recognition and Measurement and -IFRS 13 Fair Value Measurement, with
changes in fair value recognised in profit or loss in the period of the change. ' : :
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PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEb)
for the year ended 31 December 2018

2

22

- 23

2.4

2.5

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Going concern . £

. Having reviewed the Company's investment portfolio including the associated future eash requirements and forecast receipts, the

Directors are satisfied that they have a reasonable expectatlon that the Company will have access to adequate resources to continue
in existence for at least 12 months from the date of signing of these financial statements. Accordlngly, they continue to adopt the :
going concern basis in preparlng the financial statements.

The Company has an investment in one operational non-recourse PPP Project company which yield annual interest, dividends and
loan repayments. The cash flow from the project yield- comfortably covers the Company's expected cash flow requirements for
overheads and targeted dividend distribution policy. .

The Company has sufficient financial resources together with public sector long-term contracts across a range of Infrastructure
projects. As a consequence, the Directors believe that the Company'is well placed to manage its business risks successfully.

Revenue recognition

(i) Interest income

Interest income is recognlsed when it is probabie that the economic benefits will flow to the Company and the amount of income
can be measured relnably. Interest income is accrued on a time-apportioned basis, using the effective interest rate of the instrument
concerned as calculated at the acquisition or originafion date. Interest income is recognised gross of withholding tax, if any.

(ii) Dividend income

Dividend income is recogmsed when the Company's right to receive the payment has been established (provnded that it is probable.
that the economic benefits will flow to the Company and the amount of revenue can be measured rellably) Dividend income is
recoenised aross of withholdine tax. if anv. and onlv when paid bv the PPP proiect companv. N :

(iii) Gains on investments at fair value through profit or loss :
Gains or losses that arise from the movement in the fair value of investments are presented separately from lnterest income and
dlwdend mcome above :

(iv) Other turnover
Other turnover, which includes fees receivable in respect of management services agreements with PPP project companies, is
recognlsed evenly over the period of the agreement.

Revenue excludes the_value of intra-group transactions and VAT.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, deposits held on’call with banks and other short-term highly liquid deposits with
original maturities of three months or less. Bank overdrafts that are repayable on demand are included as a component of cash and
cash equivalents for the purpose of the cash flow statement. Deposits held with original maturities of greater than three months-are
included in other financial assets.

The Company holds no cash or cash equivalents and has not: held any cash or cash equivalents during the year, and therefore there
have been no cash transactions during the year. All transactions have been conducted through intercompany transactions. As such,
no cash flow statement has been prepared. ' :

Borrowing costs

All borrowing:costs are recognised in the I_ncorne Staiement in the period in which they are incurred.
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PALIO (NO 3} LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2018

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

27 Financial instruments (continued)

b) Loans and receivables )
Trade receivables, loans and other receivables that are non-derivative financial assets and that have fixed or determinable payments that-are not
quoted in an active market are classified as 'loans and other receivables'. Loans and other receivables are measured at amortised cost using the
effective interest method, less any impairment. They are included in current assets, except where maturities are due in greater than 12 months after
the Statement of Financial Position date which are classified as non-current assets. The Company's loans and receivables comprise 'trade and other
receivables' and cash and cash equivalents' in the Statement of Fmanc:al Position.

i) Financial liabilities and equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangement

a) 'Equity instruments - Share Capital
The nominal amount of shares issued is included in the share capital account.

b) Equity instruments - Share Premlum
The balance of proceeds received net of direct issue costs is recorded as share premium.

c) Financial liabilities :
Financial liabilities are classified as other financial |Iabl|ltIE$, comprusmg of:
- Loans and borrowings are recognised initially at fair value of the ‘consideration received, less transaction costs. Subsequent to initial recognition,
loan and borrowings are stated at amortised cost with any difference between cost and redemption value being recognised in the income statement
over the period of the borrowings on an effective interest basis.
- Other non-derivative financial’ |nstruments are measured at amortised cost usmg the effectlve interest method less any impairment losses.

iii) Fair value estimation
The fair value of financial instruments that are not traded in active markets is derived in one of three ways:

a) Investments at fair value through profit or loss
Fair value is calculated by discounting future cash flows, from investments in both equity (dividends and equity redemptions) and subordinated loans
(interest and repayments), to.the company at an appropriate discount rate. The basis of discount rates are long run average government bond rates ‘
adjusted for an appropriate premium to reflect PPP specific risk. Risk premia aré then added to this adjusted base gilt rate depending on the phase of
the project. The discount rates that have been applied to the investments at 31 December 2018 were in the range of 6.00% to 9.50% (2017: 7.00% to
9.50%). Refer to note 8 for details of the areas of estimation in the calculation of the fair value.

b) Loans and receivables, borrowings and payables
Loans and borrowings are held at amortised cost. :
The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values. -

3. . Critical accounting judgements and key sources of estimation uncertainty

in the application of the Company's accounting policies, the Directors are required to make judgements, estimates and
assumptions about the fair value of assets and liabilities that affect reported amounts.

Critical accounting judgements

Fair value of PPP investments .

Fair values for those investments for which a market quote is not available are determined using the income approach which discounts the expected
cash flows at the appropriate rate. The Directors have applied their judgement in determining this valuation methodology and concluded that this is
the most appropriate valuation method given the predictability and nature of the underlyng cash flows generated-from the investments.

Key assumptions and sources of estlmatlon uncertainty
Estimates such as future cash flows are believed to be reasonable under the circumstances, the results’ of which form the basis of maklng the
judgements about carrymg values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates. These cash flows also contain various assumptions, most significantly the inflation rate, deposit rate
and tax rates used in forecasting the expected cash flows for each period. Sensitivities to these critical assumptions and their impact on the fair value
of investments at fair value through profit and loss is disclosed in note 8.

In determining the discount rate, management applies theirjudgement in determining the appropriate risk-free rates and specific risks, and consider
the evidence of recent transactions. Management deems the discount rate to be one of the most significant unobservable inputs and any change in it
could have a material impact on the fair value of the investments. Underlying assumptions and discount rates are dlsclosed in note 8.

Investment entities '

The Directors have satisfied themselves that the PPP investments share the same investment characteristics and as such

constitute a single asset class for IFRS 7 disclosure purposes.
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PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTlNUED)
for the year ended 31 December 2018

' 4. OPERATING PROFIT/(I.OSS)

The operating profit/(loss) is attributable to the pnnapal actuvnty of the Company, all of which was carried out in the United
Kingdom. . g

The audit fee for Palio (No 3) Limited of £2,414 (2017:.£2 343) has been borne by JLIF L|m|ted ‘Partnership who will not seek
. recovery from the Company. \

The Company had no employees other than directors for the year or precedlng year There was no directors' remuneration
for the year or precedlng year.

5. FINANCE COST'

2018 - 2017
, : _ . £'000s __£'000s
Interest expense on loans from immediate parent company ' 195 180 -
Total finance cost ' _ ’ : ‘ . 195 180
‘6. TAX L '
2018 2017
£'000s £'000s
Current Tax . : .
UK Corporation tax ' ' S . . - -
Total Current Tax : ) - : -
Deferred Tax ', ' o
Prior year adjustment - derecognmon of deferred tax Ilablllty : L R (316)
‘Total Deferred tax . . i . - (316)
Total credit on loss - . . S ' L ' . - (316)
Factors affecting tax credit for the year: '
Profit /(loss) before taxation . ) ' ‘ : 431 (265)
" Profit/(loss) multiplied by the blended rate of corporation tax in the UK of 19.00% . .
(2017: 19.25%) . o ' 82 - (51)
Effect of: : . o _ .
Non-taxable UK dividends received : - : (9)
Net loss/(gain) on investments at FV through proflt or loss - (82)' .. 60
. Prior year adjustment - derecognition of deferred tax I|ab|I|ty ' : - - (316)
Total tax credit for the year ) ) o : - -{316).

The government substantively enacted in the Finance Act 2016 the Corporation Tax main rate in theAUnited Kingdom at 19%
+ for the years starting 1 April 2017, 2018 and 2019, and a further reduction to 17% for the year starting 1 April 2020.

7. DIVIDENDS . o . . ' A
The following interim dividends have been paid during the year: ' 2018 2017
_ A ' » ' £000s __£'000s
Interim dividend paid o ' . - 48

. The Company paid £8.00.per share on 28 April 2017.

The_Directoré do not recommend payment of a final dividend (2017: £nil).
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PALIO (NO 3} LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

for the year ended 31 December 2018

INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

The table below shows the movement in the fair value of the Company's portfolio of PPP assets. These assets are held directly
by the Company and through other intermediate holding companies. The table below also presents a reconciliation of the fair
value of the asset portfolio to the statement of financial position as at 31 December 2018 by incorporating the fair value of
these intermediate holding companies. :

2018 : 2017

) ' . : £'000s £'000s
* Opening balance ; - 6,042 6,263
Dividends received from mvestments* L o L. (48) -
Interest received from investments* . . ’ (195) ) {180)
Loan stock and equity repayments . . : © 190 L 89
Movément in accrued interest o 4 3
‘Unwind of discount rate and other movements* . . . 626 39
Discount rate movement* ) - - (124)
Carrying amount at 31 December ' o 6,667 . 6,042

*Net loss on investments at fair value through proflt or loss for the year ended 31 December 20181 is £431 000 {2017: loss of
£313,000)

The Ultimate Parent Company's Investment Advisor has carried out fair market valuations of the investments as at 31 December
2017. The Directors have satisfied themselves as to the methodblogy used, the discount rates applied and the valuation. The
investments are all investments in PPP projects and are valued using a discounted' cash flow methodclogy. The valuation
techniques and methodologies have been applied consistently with the methodology used to value the Investments since the
launch of the ultimate parent company John Laing Infrastructure Fund Limited in 2010. Discount rates apphed range from 6.00%
t0 9.50% (2017: 7.00% to 9.50%). :

The following economic assumptlons were used in the discounted cash flow valuatlons ] T
2018 . 2017

Long term Inflation rates - UK - : ) 3.00% ) 2.75%
Deposit.interest rates (UK) 1% for 2019 and rising to 2.50% from 2022 1% for 2018 and rising to 2.50% from 2021

The government substantively enacted in the Finance Act 2016 the Corporation Tax main rate in the United Kingdom at 19% for
the years starting 1 April 2017, 2018 and 2019, and a further reduction to. 17% for the year starting 1 April 2020. . :

The fair value of the PPP investments would be an estimated £0.7 million higher or £0.6 million lower (2017: estimated £0.6
million hlgher or £0.6 million lower) if the discount rate used in the discounted cash flow analysis were to differ by 1% from that

‘used in the fair value calculatlon

Details of investments recognised at fair value through profit or loss were as follows: - o
% holding o % holding

31 December 2018 31 December 2017
Subordinated ' Subordinated
Investments o Equity ~ loan stock : - Equity loan stock
Prime Care Solutions (Kingston) Holdings Limited 60.0% 60.0% ’ 60.0% . 60.0%

There are no future loan stock or capital commitments on investments held at fair value t_hrouéh profit or loss.
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PALIO (NO 3) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CO'NTINUE:D) ]

for the year ended 31 December 2018

9.

10.

11,

12,

" 6,001 (2017: 6,001) ordinary shares of £1 each

TRADE AND OTHER RECEIVABLES
The Company.héd no trade or other receivables as at 31 December 2018 (2017: £nil).

TRADE AND OTHER PAYABLES

Accruals and deferred income
Amounts owed to parent company

LOANS AND BORROWINGS

Non-current liabilities
Loan from parent company

basis at a fixed rate of 9%.

The carrying amount of these liabilities approximates their fair value.

SHARE CAPITAL -~ - ’

N

12018 2017
£'000s £'000s
- 51 48
15 15 .
66 63
2018 2017
£'000s £'000s
2,258 2,067
2,258 2,067
\

.The loan from Parent Company is repayable in line with rep'ayments s_chédules. Interest is chargéd on an arm's length

2017 .

issued-and fully paid

' 2018
£'000s £'000s
6 6

The Cbmpany is authorised to issue an unlimited number of shares.

At présent} the Company has one class of ordinary shares which carry no rigHt to fixed income.

Page 16



PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINU ED)
- for the year ended 31 December 2018

13.

‘14,

RETAINED EARNINGS - . .
’ . 2018 . 2017
£'000s £'000s

" Opening balance ) . ' S o 3906 3903
Profit for the year : . " . - 431 - 51 -
Dividends paid - . ' ' o i ' - - (48)

* Balance at 31 December , - ' - 4,337 3,906

TRANSACTIONS WITH RELATED PARTIES

" As a wholly owned subsidiary of Jura Infrastructure Limited the Company has taken advantage of the exemption under

IAS 24 (revised), ‘Related party disclosures’ not to provide information on related party transactions with other
undertakings within the Jura Infrastructure Limited Group. Note 18 gives details of how to obtain a copy of the financial
statements of Jura Infrastructure lelted

The following tran_sactions(took place between the Company and its subsidiary during the year:

2018 2017
- . £'000s £'000s
Prime Care Solutlons (Klngston) Holdmgs ernted i :
" Income statement . ..
" ‘Subordinated loan interest s A - A 195 - 180
* Dividends - , ' ' B A
-Balance due* ' o _ . S . ’
Subordinated loan - ' 2,258 2,067

Subordinated loan interest T o ’ 51 47

* form part of the investment at fair value through profit and loss
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- PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2018

1S.

FINANCIAL INSTRUMENTS
CAPITAL RISK MANAGEMENT

Capital management
The Company manages its capital to ensure that it is able to contlnue as a going concern while maximising the return to the -

" shareholder through the optimisation of the debt and equity balance. The Companys overall strategy remains unchanged

from 2016

" The capital structure of the Company consists of net debt less.cash and cash equnvalents and equity attributable to equity

holders of the parent, comprising issued capital, reserves and retained earnings as disclosed in note 13. The Company aims
to deliver its objective by investing available cash and usmg leverage whllst maintaining sufficient liquidity to meet ongoing
expenses.and dividend payments

Gearing ratio

As at the reporting date, the Company had outstanding debt of £2.3m (2017: £2.1m) which represented a gearmg ratio of
34% (2017: 35%).

FINANCIAL RISK MANAGEMENT

The Company s activities expose it to a variety of financial risks: market risk (including mterest rate risk and inflation rnsk)
credit risk, liquidity risk, and capital risk. The Group's overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Company' s financial performance. The Company's
|nvestment entities use derivative financial instruments to hedge certain risk exposures.

The financial risks of the Company's mvestments are hedged at the inception of a prOJect The various types of financial risk
are managed as follows:

Market risk lnterest rate risk -

The Company's interest rate risk arises on the floatlng rate deposuts The Company does not have borrowings issued at
variable rates and therefore is not subject to iriterest rate risk on its liabilities. Each PPP investment hedges its interest rate .
risk at the inception of a project. The PPP investment is bank financed, with variable rate debt which are swapped into fixed
rate by the use of interest rate swaps. The fluctuations in interest rates impact the return from floating rate deposits and .

.hence the income from investments at fair value through profit or loss.

Market risk - inflation risk

The investment has part of its revenue and some of its costs linked to a specific inflation index at inception of the project.
This creates a natural hedge, meaning a derivative does not need to be entered into in order to mitigate inflation risk.
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PALIO (NO 3) LIMITED

e

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2018

1s.

FINANCIAL INSTRUMENTS (CONTINUED) -

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk is the risk that a counterparty of the Company, its subsidiaries or its PPP project companies will default on the

. contractual obligations they entered into. Credit risk is subsumed within the overall Company’s performance risk. Credit risk

is managed by the Company s ultimate parent. ; .

The Company and its subsidiary rely on the performance of the|r main counterparties where credit nsk arises, mainly from
the Company’s investments in PPP projects.

The performance risk arises from the PPP investments’ inability to pay the forecast distributions as the Company rehes on its
pep mvestments pro;ect companles to perform adequately and return'the expected yields.

Several factors could hinder this ability such as poor operational performance, exceptional expenditures, major maintenance

overspend or an event that would affect the PPP project company’s cover ratios. The PPP investments are also dependent
on the performance of their main ‘operational contractors. The Company s ultimate parent regularly monitors the
contractors' concehtration and financial strength.

The parent company Directors and Investment Adviser regularly assess the returns forecast from PPP investments through
the update of cash flow.forecasts and by monitoring the operational and financial performance of these mvestments wuth
regular performance meetings. : : :

The PPP investments' pro;ect- companies receive regular, long-term, index-linked revenue from government departments,
pub!ic-sector or local authority clients or directly from the public via real tolls, providing a stable and low-risk income stream.

Credit risk also arises from cash and cash equivalents, derivative financial instruments and deposits.with banks and financial
institutions. The company’s ultimate parent mitigates its risk on cash investments and derivative transactions by only

transacting with banking counterparties with high credit ratings assigned by international credlt ratlng agencies (a minimum

of Standard and Poor’s A-1).

The Directors believe that the Company is not significantly exposed to credit risk and that its investments' underlying risks
are monitored and sufficiently mitigated for the investments to deliver the expected return.

The Directors have considered the above factors and the dlscount rate sensmvntles disclosed in note 8 and does not consider
it appropriate to present a separate analysis of credit risk.

- Liquidity risk

The Company adopts'a prudent approach to liquidity management by maintaining sufficient cash and available committed

facilities to meet its obligations. Due to the nature of its investment (PPP project) the t|m|ng of cash outflows is reasonably '
-predictable and, therefore, is not a major rlsk to the Company : - '

The Company's liquidity management policy involves projecting cash flows in major currencies and -assuming the level of

_liquid assets necessary to meet these.

meet ongoing expenses and dividend payments.
Capital risk -

The Company's capital structure comprisés equity and intercompany debt (refer to the Statement of Changes in Equity). As
at 31 December 2018 the Company had no external debt (2017: £nil). .
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PALIO (NO 3) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2018

16.

17.

18,

19,

20.

GUARANTEES AND OTHER COMMITMENTS
As at'31 December 2018 the Company had no commitments (2017: no commitments).
DISCLOSURE SERVICE CONCESSION ARRANGEMENTS

The Company holds an investment in service concession arrangements in the Health sector. The concessions vary on the obligations required
but typically require the construction and operation of an asset during the concession period. The concession may require the acquisition or
replacement of an existing asset or the construction of a new asset. The operation of the asset may include the provision of facilities
management services like cleaning, catering, caretaking and major maintenance. At the end of the concession period on the majority'of the
concessions the assets are returned to the concession provider. As at 31 December 2018 all the service concessions were fully operatlonal .
(2017: All).

The rights of both the concession provider and concession operator are stated within the Specific project agreement. The standard rights of the
provider to terminate the project include poor performance and in the event of force majeure. The operator's rights to terminate include the

* failure of the provider to make payment under the agreement, a material breach of contract and relevant changes of law which would render it

impossible for the service company to fulfil its requirements.
Period of concession

Short description
of concession

Sector Company name Project name % owned ' arrangement Start date Enddate - No.years Project capex

Health " Prime Care Kingston Hospital 60% Design, build, 23-Nov-2004 °  22-Jul-2036 32 Construction of
Solutions - * finance and : extension and
(Kingston) operate ’ ’ temporary car
Limited . . extension to ) : _ park costing £29

. Kingston Hospital. . . million.

ULTIMATE PARENT UNDERTAKING

The Company s immediate parent entity is the JLIF Limited Partnership, a limited partnersh|p established in England under the lelted
Partnershlp Act 1907, which acts through its General Partner, JLIF (GP) Limited, registered in England. The Company s immediate parent entity is
incorporated in Great Britain and the registered address is 120 Aldersgate Street London, EC1A 4JQ.

The Company's ultimate parent and controlling entity prior to 28 September 2018 was Jura Infrastructure Limited (formerly John Laing
Infrastructure Fund Limited, renamed Jura Infrastructure Limited on 12 October 2018), a company incorporated in Guernsey, Channel Islands.
Jura Infrastructure Limited was taken over on 28 September 2018 by Jura Acquisition Limited, a newly formed Guernsey registered company,
subsidiary of Jura Holdings Limited owned by a consortium jointly-led by funds managed by Dalmore Capital Limited and Equitix Investment
Management Limited. The Directors now regard Jura Holdings Limited as the ultimate parent of the Company. Copies of the financial
statements are available from the Guernsey registry website. The Directors cqnmder that there is no ultimate controlling entity.

INVESTMENTS IN SUBSIDIARIES AND JOINT VENTURE

Registered

Place of Percentage of Financial Net as.ae.ts /- Profit & Loss for

. Office | tion - int t d {liabilities) the year

Name of Subsidiaries and Joint Venture ) Address ncorporation Interes yearen £000 £000
Prime Care Solutions (Kingston) Holdings : ** Unitedv Kingdom 60.00% 31/12/2018 10 o N

Prime Care Solutions (Kingston) Limited* " **  United Kingdom 60.00% 31/12/2018 {(10,574) 251

* Indirectly h;eld by the Company
** 8 White Oak Square, London Road, Swanley, England, BR8 7AG

At 31 December 2018, none of the above subsidiaries are consolidated (2017: none).

'

EVENTS AFTER BALANCE SHEET DATE

On 15 October 2018, Jura Infrastructure Limited terminated the Investment Advisory Agreement with thelr Investment Advisor, John Laing
Capital Management, which became effectlve on 1 May 2019

JLIF Limited Partnership sold its interest in Palio (No 3) Limited on 20 September 2019. The immediate parent of Palio (No 3) lelted is now
Fenton UK 3 Limited. There is no change to the uItlmate parent or ultimate controlling entity.
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