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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

STRATEGIC REPORT
CKI Number 2 Limited (the “Company”) is an investment holding company.

Change of year end

The Company has changed its accounting reference period end and as a result these financial
statements cover the period 1 January 2014 to 30 December 2014. The comparative period covers
the period 1 January 2013 to 31 December 2013. Comparisons against prior year performance have
not been adjusted as it is considered that the financial impact of shortening the accounting period by
one day is not material.

Review of the business

The Company’s only sources of income are dividends from a subsidiary undertaking and an associate
undertaking which are paid on as ordinary dividends to the immediate parent company CKI Number 3
Ltd.

The profit for the period, before taxation, amounted to £125,116,000 (2013: £97,450,000) and after
taxation, to £125,116,000 (2013: £97,450,000). Dividends of £126,903,000 (2013: £96,650,000) were
paid in the period.

Principal risks and uncertainties

Due to the nature of the Company’s business and the assets and liabilities contained within the
Company's balance sheet, the Directors consider credit risk and liquidity risk to be the key financial
risks. The Company's exposure to these risks is reduced as it is a wholly owned subsidiary of the CKI
group of companies. Credit risk is mitigated by the nature of the debtor balances owed, with these
being due from other Group companies with strong financial standing. In addition liquidity risk is
mitigated by the strong financial standing of the parent company Cheung Kong Infrastructure Holdings
Limited. :

Future developments
The Directors regard the results for the period and the period-end financial position as satisfactory
and expect the Company to continue to perform to a satisfactory level in the future.

Going Concern

The Company's forecasts and projections, taking account of reasonably possible changes in
performance, show that the Company has adequate resources to continue operating for the
foreseeable future. Accordingly the Directors continue to adopt the going concern basis of accounting
in preparing the annual financial statements.
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STRATEGIC REPORT continued

Approved by the Board and signed on its behalf by:

B Scarsella

Director

19 May 2015

Newington House

237 Southwark Bridge Road
London

SE1 6NP
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DIRECTORS' REPORT

The Directors present their annual report and financial statements for the period ended 30 December
2014.

Directors :
The directors who held office during the period and subsequently were as follows:

Andrew John Hunter

Edmond Tak Chuen Ip

Duncan Nicholas Macrae (Alternate Director)
Basil Scarsella

Hing Lam Kam

None of the Directors had a service contract with the Company in the current or prior period.

The Company has made qualifying third party indemnity provisions for the benefit of its directors
which were made during the period and remain in force at the date of this report.

Political contributions
The Company. made no political contributions in either period.

Disclosure of information to Auditor
Each of the persons who is a director at the date of approval of this annual report confirms that:

» so far as the Director is aware, there is no relevant audit information of which the Company’s
Auditor is unaware; and

« the Director has taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the Company’s Auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Reappointment of auditors _
Deloitte LLP have expressed their willingness to continue in office as Auditor and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting.
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DIRECTORS' REPORT continued

Approved by the Board and signed on its behaif by:

B Scarsella

Director

19 May 2015

Newington House

237 Southwark Bridge Road
London

SE1 6NP
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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are
required to:

« select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financia!
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Page 6



CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CKI NUMBER 2 LIMITED

We have audited the financial statements of CKI Number 2 Limited for the period from 1 January 2014
to 30 December 2014, which comprise the Profit and Loss Account, the Balance Sheet and the
related notes 1 to 14. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor.

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and lIreland). Those standards
require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Company’'s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the Directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the Annual Report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.

Opinion on the financial statements
In our opinion the financial statements:

» give a true and fair view of the state of the Company's affairs as at 30 December 2014 and of its
profit for the period then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors’ Report for the financial
period for which the financial statements are prepared is consistent with the financial statements.
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30 DECEMBER 2014

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CKI NUMBER 2 LIMITED
(continued)

Matters on which we are required to report by exception
* We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of Directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

James Lelgh FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
2 New Street Square

London

EC4A 3BZ

19 May 2015
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CKI NUMBER 2 LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD FROM 1 JANUARY 2014 TO 30 DECEMBER 2014

1January Year ended

2014 to 30 3

December December

2014 2013

Note £000 £000

Income from fixed asset investments 4 125,116 97,450
Profit on ordinary activities before taxation 125,116 97,450
Tax on profit on ordinary activities 5 - -
Profit for the financial period 11 125,116 97,450

The Company has no recognised gains or losses for the period other than the results above, and
therefore no statement of total recognised gains and losses has been prepared.

All results are derived from continuing operations.
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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
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BALANCE SHEET
AT 30 DECEMBER 2014

30 31
December December
2014 2013
Note £000 £000
Fixed assets
Investments 6 . 940,872 940,872
Current assets .
Debtors falling due within one year 7 744 2,544
Creditors: Amounts falling due within one year 8 - (13)
Net current assets 744 2,531
Net assets 941,616 943,403
Capital and reserves
Called up share capital 9 192,000 192,000
Share premium reserve 11 748,872 748,872
Profit and loss account 11 744 2,531
Shareholders' funds . 941,616 943,403

The financial statements of CKI Number 2 Limited, registered nhumber 7282841, were approved by the
Board of Directors and authorised for issue on 19 May 2015.
They were signed on its behalf by:

//
AP v !\'?’/’ .

B Scarsella
Director
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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

NOTES TO THE FINANCIAL STATEMENTS

' Accounting policies

The principle accounting policies are set out below. They have all been applied consistently
throughout the period and the preceding year.

Basis of preparation
These financial statements have been prepared under the historical cost convention and in
accordance with applicable United Kingdom law and accounting standards.

Exemption from preparing a cash flow statement

The Company is exempt from preparing a cash flow statement under the terms of FRS 1 ‘Cash flow
statements (revised 1996) as it is a member of a group, headed by Cheung Kong Infrastructure
Holdings Limited (the "Group") listed on the Hong Kong Stock Exchange whose consolidated financial
statements include a cash flow statement and are publicly available.

Consolidation

In accordance with the Companies Act 2006 the Company is exempt from preparing consolidated
accounts as it is a wholly owned subsidiary of Cheung Kong Infrastructure Holdings Limited, which
prepares consolidated financial statements which include the results of the Company and are publicly
available.

Going concern

As discussed in the Strategic Report the Directors have, at the time of approving the financial
statements, a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis
of accounting in preparing the financial statements. i

Taxation

Current tax, including United Kingdom corporation tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.

Investments
Fixed asset investments are shown at cost less provision for impairment. Income received from fixed
asset investments is recognised on an accrual basis.
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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

NOTES TO THE FINANCIAL STATEMENTS (continued)

Auditor's remuneration

Amounts payable to Deloitte LLP were £2,300 (2013: £2,300) in respect of audit services and £nil
(2013: £nil) in respect of non audit services. Auditor's remuneration was borne in both years by
another Group company.

Directors' remuneration

The Company had no employees in either the current or the prior period.

The Directors are not employed by the Company and did not receive any remuneration for services to
the Company during the period or the preceding year.

Income from fixed asset investments

1 January Year
2014 to 30 ended 31
December December

2014 2013

£000 £000

1% Cumulative preference share dividends 800 800
Equity preference share dividends 3,708 3,550
Ordinary dividends 120,608 93,100
' 125,116 97,450
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CKi NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

NOTES TO THE FINANCIAL STATEMENTS (continued)

Taxation

Tax on profit on ordinary activities
1 January Year ended

2014 to 30 31
December December
2014 2013
£000 £000

Current tax
UK Corporation tax

Factors affecting current tax charge for the period
The tax assessed for the period is lower than the standard rate of corporation tax in the UK. The
differences are reconciled below.

1 January Year ended

2014 to 30 31

December December

2014 2013

£000 £000

Profit on ordinary activities before tax 125,116 97,450
Corporation tax at standard rate : 26,900 22,657
Non-taxable income (26,900) (22,657)

Total current tax

Tax rate changes

A tax rate change from 23% to 21% effective from 1 April 2014 and a further reduction to 20% from 1
April 2015 were substantively enacted in 2013. The average rate of corporation tax applied in 2014
was 21.5% (2013: 23.25%).
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CKI NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
30 DECEMBER 2014

NOTES TO THE FINANCIAL STATEMENTS (continued)

Investments held as fixed assets

30 31
December December
2014 2013
£000 £ 000
940,872 940,872

Investment in subsidiary undertakings and associates

Details of undertakings
The principal investees at 30 December 2014, which are incorporated in Great Britain and are
registered and operate in England and Wales, are as follows:

Percentage
Principal of ordinary
Activity shares held

Subsidiary undertaking

Investment
CKI Number 1 Limited holding 100%
Associate

Investment
* UK Power Networks Holdings Limited holding 38.34%

* The Company’s 38.34% shareholding in UK Power Networks Limited comprises 4,000,000 B ordinary shares of £1.00 each
and 80,000,000 B preference shares of £1.00 each held indirectly through CKI Number 1 Limited, and 80,000,000 B
preference shares of £1.00 each held directly by the Company. The ordinary shares account for 35% of the equity investment.
The preference shares entitle the Company to a 3.34% equity share in available profits and a fixed cumulative dividend of 1%
payable annually in arrears.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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126,903

7 Debtors
30 31
December December
2014 2013
£000 £000
Amounts falling due within one year
Amounts owed by group undertakings . 2,400
Preference share dividends receivable 744 144
744 2,544
8 Creditors: Amounts falling due within one year
30 31
December December
2014 2013
£000 £000
Corporation tax - 13
9 Share capital
Allotted, called up and fully paid
2014 2013 2014 2013
Number Number £000 £000
Ordinary shares of £0.01 each 19,200,000,002 19,200,000,002 192,000 192,000
10 Dividends paid
1 January Year
to 30 ended 31
December December
2014 2013
Dividend paid £000 £000
Ordinary dividends on equity shares - 0.444p (2013:
0.425p) per ordinary share 85,291 81,650
Dividend declared in specie
~ Ordinary dividends on equity shares - 0.217p (2013:
0.078p) per ordinary share 41,612 15,000
96,650




CKi NUMBER 2 LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11 Reserves

Share Total Share

Share premium Profit and loss holder's

Capital account account funds

£000 £000 £000 £000

At 1 January 2013 192,000 748,872 1,731 942,603
Profit for the year - - 97,450 97,450
Dividends - - (96,650) (96,650)
At 1 January 2014 192,000 748,872 2,531 943,403
Profit for the period - - 125,116 125,116
Dividends - - (126,903) (126,903)
At 30 December 2014 192,000 748,872 744 941,616

12 Financial Commitments

Amounts contracted for but not provided for in the financial statements amounted to £Nil (2013: £Nil).

13 Related party transactions

In accordance with FRS 8 'Related party disclosures', the Company is exempt from disclosing
transactions with entities that are part of the Group or Investees of the Group qualifying as related
parties, as it is a wholly owned subsidiary of a parent, which prepares consolidated accounts which
are publicly available.

14 Control
The company is controlled by CKI Number 3 Limited. which holds a 100% interest in CKI Number 2
Limited and is considered to be the immediate parent company. The ultimate controlling party is
Hutchinson Whampoa ("HWL"). a company incorporated in Hong Kong with limited liability and listed
on the Hong Kong Stock Exchange.

The parent of the largest group in which results are consolidated is Hutchinson Whampa Limited
("HWA") incorporated in Hong Kong. Consolidated financial statements are available from:

www.hutchison-whampoa.com

The parent of the smallest group in which results are consolidated is Cheung Kong Infrastructure
Holdings Limited ("CKI") incorporated in Bermuda. Consolidated financial statements are available
from:

www.cki.com.hk
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