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AES Baliylumford Holdings Limited

Strategic report
The dircctors present their Strategic report for the year ended 31 December 2021,
Principal nctivity

The principal activity of the Company is that of holding investments in associated undertakings. The company sold
its ownership in AES Ballylumford Limited in 2019. During the financial ycar there was one remaining investment in
ALES Barry Operations Limited which was the indirect parent of the Maritsa Power Plant in Bulgaria untit December
2020 when AES Barry Operations Limited, sold its indireet invesunent in the Maritsa Power Plant 1o AES Global
Power Holdings B.V. for consideration of $151,380,000.

No key financial and other performance indicators have been identified for this company as the Company’s operations
are that of a holding company and are managed as part of a group.

Review of the business and future business development
On 6™ of January 2021 the Company has decreased its share premium from S$150.000,000 to Snil.

On 26" of February 2021 the Company received a dividend in Kind of $151,436,000 from AES Bany Operations
Limited and paid a dividend in kind to its sharcholder of S$151.436,000.

On 22" of November 2021 the Company reccived a dividend in kind of $4,973.000 from AES Barry Operations
Limited and paid a dividend in kind 10 its shareholder of $12,682,000. The remaining dividend was a distribution of
cash of §547,000.

Followiny the receipt of dividends in February and November 2021 the carrying value of the Company’s subsidiary
was assessed and this resulted in an impaimment for the year 2021 of $156,352.000.

The Company is part of a group wide restructuring project which continues inta 2022,
Principal risks and uncertainties

The Company’s activities are exposed 10 a number of financial risks which the directors consider to be the Company’s
principal risks. The group 10 which the Company belongs has in place a risk management programme that seeks to
limit the adverse effects on the tinancial perfonmance of the Company by monitoring the levels of debt finance and
related finance costs. The Company does not use derivative financial instruments for speculative purposes.

Credit risk

The company had interest bearing assets, which were mainly inter-group loans that eamed interest at fixed rates, The
company had significant concentration of credit risk with exposure to one related company. At 31 December 2021
all asscts have been setiled.

Interest rare cash flow risk

During the vear, the company had interest bearing loan reccivables from related parties. The interest rate cash flow .
risk is low due to the fixed rate of the loan. At 31 December 2021 all asscts have been settled.

Liquidity risk

The Company actively maintains and monitors its liquidity position to ensure that it always has sufficiemt funds
available for its operations.

Approved by the Board of Directors and signed on behaif of the Board

Elizabeth Akdag(j
Director
Daie: A0 S.QioV%b_Qr- 2022
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AES Ballylumford Holdings Limited

Directors’ report
The directors present their annual report and audited financial statements for the vear ended 31 December 2021,
Results and dividends

The Company’s profit for the ycar ended 31 December 2021 after taxation is $52,000 (2020: loss after taxation of
$104.624,000).

The directors paid interim dividends of $164,670.000 in the year (2020: Snil). The directors do not recommend the
payment of a final dividend (2020: Snil).

Directors of the Company

The directors of the Company who served throughout the vear and to the date of these financial statements (except as
noted) are given on page 1.

Eveats since the balance sheet dnte

The war conflict that started on 24 February 2022 between Russia and Ukraine, and which is unfolding as at the date
of these financial statemenis. has caused disruptions on the leading global financial markets. The problems with
supply chains that were initially caused by the COVID-19 pandemic are expecied to deieriorate cven more as a rcsult
of this conflict in the tervitory of Ukraine. Economic sanctions have been imposed on the Russian Federation by the
£U, USA and other countrics. Prices of petrol, gas and other resources are expected to soar further and global inflation
is rising. Currently, it is difficult 10 anticipate the outcome of the conflict and its long-lerm impact on the global
economic and social developments. A« this stage of the sitwation and its dynamics with which the circumstances
evolve, itis not possible 1o make a reliable assessimem and measurement of the possible effects of the conflict on the
Company’s activity, asscis and economic development.

There are no other significant events after the balance sheet dale, which require additional adjustments and/or
disclosvres in the company’s financial statements for the year ended 3t December 2021,

Future outlook
Details of the future outlook of the company are included within the Strategic report.
Going concern

For the year ended 31 December 2021, the Company has reported a profit after taxation of $52,000 {2020: Yoss after
taxation of $104,624,000} and net current assets of Snid (2020: net current assets of $8,266,000). A fellow subsidiary
AES Electric Ltd, has provided a formal letter of support to 30 September 2023 and the directors have assessed that
AES Electric Lid has the ability to provide this support. Afler making enquiries and preparing projections, the directors
have a reasonable expectation that the Company has adequate resources 1o continue in operational existence until 30
September 2023, The Company directors consider that the going concerm assumption is appropriate in the preparation
of these financial statements and accordingly, they continue to adopt the going concern basis in preparing the annuat
repon and financial statements.,

Directors’ indemuity

During the year the Company maimtained liability insurance for its directors and officers. The Company indemnifics
the directors in its Articles of Association to the extent allowed under the Companics Act 2006. The indemnity
provision, which is a qualifying third-party indemmity provision as defined by section 236 of ihe Companics Act 2006,
has been in farce throughout the vear and remains in force as at the date of approving this Directors’ seport.

Disclosure of information to the auditor

So far as cach of the directors in office at the date of approval of these financial statements is aware, there is no relevant
audit information, being infonmation needed by the auditor in connection with preparing its report, of which the auditor
is unaware. Each director has taken all the steps thai they are obliged to take as directors in order 10 make themselves
aware of any relevant audit information and to establish that the auditor is aware of that information.

TLP: Restricted



AES Ballylumford Holdings Limited

Auditors

Pursuant to Section 487 of the Companies-Act 2006, thie.auditor will be deemed (o be reappointed and Emst & Young
LL.P will therefore continue in ofTice.

Approved by the Board of Direclors and sigried on beliall of the Board

v -
b /Hcalcvp
Elizabeth Akdag
Director "

Dae: A0 SO.PTst\_L:.Q'.’ 20202

TLP: Restricted



AES Ballylumford Holdings Limited

Directors’ responsibilitics statement

The directors are responsible for preparing the Strategic report, the Directors® report and the financial statements in
accordance with the applicable law and regulations.

Company law requires the directors 10 prepare financial statements for cach financial vear. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Uaited Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland™. Under company law the directors
must not approve the financial statements uniess they arc satisficd that they give a true and fair view of the state of
affairs of the company and the profit or loss for that period,

In preparing these financial statements, the dircctors are required 10:

s select suitable accounting policics in accordance with Section 10 of FRS 102 and then apply them consistently:
and

» make judgements and accounting estimates that are reasonable and prudent;

+ present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

* provide additional disclosures when compliance with the specific requirements in FRS 102 is insufficient to
cnable users to understand the impact of panicular wansactions, other events and conditions on the company
financial position and financial performance;

o inrespect of the financial statements, siate whether FRS 102 has been followed, subject 10 any material departures
disclosed and explained in the financial siatements; and

¢ prepare the financial statements an the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explain the
company’s transactions and disclosc with reasonable accuracy at any time the financial position of the company and
cnable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for sateguarding the assets of the company and hence for taking reasonable steps for the preveation and detection of
fraud and other irregularities.

Undcr applicable law and regulations. the directors are also responsible for preparing a Strategic report and a
Dircctors’ report. that comply with that law and those regulations.

TLP: Restricted



AES Ballylumford Holdings Limited

Independent Auditors' Report to the members of AES Ballylumford Holdings Limited for
the ycar ended 31 December 2021

Qpinion

We have audited the financial statemems of AES Ballylumford Holdings Limited for the year ended 31 December
2021 which comprise the Statement of comprehensive income, the Statement of financial position, the Statement of
changes in equity and the related notes 1 10 17, including a summary of significant accounting policics. The financial
reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland™
(United Kingdom Gencrally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a truc and fair view of the company’s aifairs as at 31 December 202) and of its profit for the year then

ended:
¢ have been properly prepared in accordance with United Kingdom Generatly Accepied Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
Jaw. Our responsibilities under those siandards are further described in the Audnors’ responsibilities for the audil of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other cthical responsibilities in accordance with these requirements.

We beticve that the audit evidence we have obtained is sufTicient and appropriate to provide a basis for our opinion.
Conclusions rclating to going concern

In auditing 1the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period (0 30 September 2023,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicied, this statement
is not a guarantec as 1o the company’s ability to continue as a going concern.

Other infarmation

The other information comprises the information included in the annual repont, other than the financial statements and
our auditors’ report thereon. The dircctors are responsible for the other information.

Qur opinion on the financial statemems does not cover the other information and, except to the extent othenwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsisient with the financial slatements or our knowledge obtained in the course of the audit or othenwise appears
10 be materially missisted. If we identify such material inconsistencies or apparent material misstatemems, we are
required to determine whether this gives rise 1o a material misstaicment in the financial siatements themselves, if,
based on the work we have performed, we conclude that there is a material misstatement of the other information, we
arc required to report that fact. We have nothing 10 report in this regard.

6
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AES Ballylumford Holdings Limited

Independent Auditors' Report to the members of AES Ballylumford Holdings Limited for
the vear ended 31 December 2021 (continuced)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Sirategic report and the Directors’ report for the financial year for which the
{financial statements are prepared is consistent with the firancial stalements; and

e the Siraicgic report and Directors’ report have becn prepared in accordance with applicable legal
requircments.

Matters on which we are required to report by exception

In the light of the knowtedge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or Dircctors’ report.

We have nothing to report in respect of the following matiers in rclation to which the Companies Act 2006 requires
us 1o report 10 you if, in our opinion:

e adequate accounting records have not been kept or retums adequaite for our audit have not been received from
branches not visited by us; or

» the financial statements are not in agreement with the accounting records and retumns: or

¢ cenain disclosures of direclors® remuncration specified by law are not made; or

e we have not received all the information and explanations we require for our audit,

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out an page S, the directors are responsible for
the preparation of the financiat statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statemenis that are frec
from material misstatement, whether due (o fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability (o continue as
a going concern, disclosing, as applicable, mauters related to going concem and using the going concern basis of
accounting unless the directors cither intend to liguidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due 1o fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate. they could reasonably be expected 1o influence the
economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-comphiance with laws and reguiations, We design procedures in
line with our responsibilitics, outlined above, 10 detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from ervor, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The
extent to which our procedures are capable of detecting irrcgularities, including fraud is detailed below. However,
the primary responsibility for the prevention and detection of fraud rests with both those charged with govermance of
the emtity and management.

TLP: Restricted



AES Ballylumford Holdings Limited

Independent Auditors' Report to the members of AES Ballylumford Holdings Limited for
the year ended 31 December 2021 (continued)

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the mos significant are those that relate to the reporting framework (FRS 102 and Companies
Act 2006) and the refevant direct and indivect 1ax compliance regulation in the United Kingdom,

*  We understood how the company is complying with those frameworks by making inquiries of management to
understand how the company maintains and communicates its policies and procedures in these areas. We
corroborated our enquires through reading board minutes and correspondence with relevant authorities.

¢ We assessed the susceptibility of the company’s financial statements 1o material misstatement, including how
traud might occur by considering the risk of management override of controls.

* Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. Our procedures involved Lesting journals identificd by specific risk criteria. For journals selecied
we understoad the nature and purpose of the joumnal, traced adjustments back to source documentatiod and tested
that the journal had been authorised in line with company policy. We read the minutes of Directors’ meetings 10
identify any non-compliance with laws and regulations, We also made enquiries with the Dircctors and of
management of the Company regarding compliance with laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Repoiting Council’s website at hitps:/www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is madc solely 1o the company’s members, as a body. in accordance with Chapier 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matiers we are required 10 state to them in an auditor's report and for no other purposc. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as
a body, for our audit work. for this report, or for the opinions we have formed.

Camsi hotoote LR

Neil Corry {Senior stattory auditor)
for and on behalf of Ernst & Young LLP, Statwtory Auditor
Belfast

Date: 20 September 2022

TLP: Restricted



AES Ballylumford Holdings Limited

STATEMENT OF COMPREHENSIVE INCOME
For the vear ended 31 December 2021

Notes

Revenue 3
Administrative expenses

Impairment of investment 5
OPERATING PROFIT/LOSS) 4
Interest receivable and similar income 6
Interest payable and similar expense 7
PROFIT/LOSS) BEFORE TAX

Taxation 9

PROFIT/ALOSS) FOR THE FINANCIAL YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE YEAR

The notes from page 12 1o page 21 form an integral part of these financiat statements.

TLP: Restricted

2021 2020
usp'o0o USD'000
156,409 7.587
(5) (92)
(156.352) (112,247)
52 (104,752)
14 128
(i4) -
52, (104,624)
52 (104.624)
52 (104,624)

9



AES Balilylumford Holdings Limited

STATEMENT OF FINANCIAL POSITION
For the year ended 31 December 2021

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

- due within one year
Cash and cash equivalents

CREDITORS: amounis.falling due within onc vear

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Sharc premium account

Profit and loss account
Currency translation reserve

TOTAL SHAREHOLDERS FUNDS

Noltes

1

The noies from page 12 to page 2) forns an integral part of these financial statemems.

2021 2020
USD*000 USD'000
4 156.356

4 156,356

- 7,701

. 385

. 8,286

- 20

. 8,266

4 164,622

4 164,622

3 3

. 150,000

! 13.300

- 1,319

4 164,622

These financial statements were approved by the board of directors on 2_0 September 2022 and were signed on ts

behalf by

! - j(,lgol -
Elizabeth Akdag

Director

TLP: Restricted

Registered number No 07261857



AES Ballylumford Holdings Limited

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2021

Balance at 1 Junuary 2020

Shares issued

Sharc premium reduction

Total comprehensive expense for the
year

Balance at 31 Decembér 2020

Balance at | January 2021

Share premium reduction

Transter from currency transiation
reserve

Total comprehensive income for the
year

Dividends paid

Batance at 31 December 2021

Called up Share Currency
share prentium Profitand translation Tolal
capital account loss account reserve equity
usn oue USD'000 Usb'o00 usn'000  USD'000
3 197,126 (32,611) 1,319 165,837
- 103.409 - - 103,409
- (150,535} 150,535 - .
- - (104.624) - (104.624)
) 150,000 13,300 1,319 164,622
3 150,000 13,300 1,319 164,622
- (150.000) 150,000 - -
- - 1319 (1.319) -
- - 52 - 52
- - (164.670) - (164.670)
3 - ] - 4

The notes from page 12 to page 21 form an integral pant of these financial stateents.

TLP: Restricted



AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021
1. General information

AES Ballylumtord Holdings Limited (the “Company™) is a private company limited by shares and incarporated and
domiciled in the UK. The presentation currency of these financial statements is US Dollars (USD). This is also the
functional currency of the Company. All amounts in the {inancial statements have been rounded to the nearest $1.000.

2. Accounting policies
2.1. Basis of preparation of the Financial Statements

These financial statements were prepared in accordance with Financial Reporting ‘Standard 102 The Financia!
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 1027) and the Companies Act 2006.

The company is exempt by virtue of section 401 of Companics Act 2006 from the requirement to prepare group
financial statements. These financial statements present infonnmation about the company as an individual undertaking
and not about its group.

The Company’s ultimate parent undertaking, The AES Corporation includes the company in its consolidated financial
statements. The consolidated financial statemenis of The AES Corporation are prepared in accordance with generally
accepled accounting principles adopted by the U.S, Securities and Exchange Commission and are available to the
public and may be obtained {from the Sccurities and Exchange Commiission, 450 5th Street NW, Washington DC
20549, USA. In these financial statements, the Company is considered to be a qualifving entity for the purposes of
FRS 102 and has applicd the exemptions available under FRS 102 in respect of the following disclosures:

¢ A reconciliation of the number of shares outstanding at the beginning and at the ¢nd of the period, required
by FRS 102.4.12;

o Cash Flow Statement and related notes. required by FRS 102.7;

*  Rclaled party transactions , required by FRS 102.33.1A; and

e Key Management Personnel compensation in total, a requirement of FRS 102.33.7.

As the consolidated financial statements of The AES Corporation include the equivatent disclosures, the Company
has also taken the exemptions under FRS 102 available in respect of the following disclosures:

*  The disclosures required by FRS 102.11 Basic Financial Instruments in respect of financial instruments not
falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless othenwise stated, been applicd consistently to all the periods
presented in these financial statements.

2.2 Going concern

For the yeor ended 31 December 2021, the Company has reported a profit after taxation of $52,000 (2020: loss after
taxation of $104,624,000) and net current assets of Snil (2020: net current assets of $8,266,000). A fetlow subsidiary
AES Electric Lid. has provided a formal letier of support to 30 September 2023 and the directors have assessed that
AES Electric Lid has the ability to provide this support. After making enquiries and preparing projections, the directors
have a reasonable expeciation that the Company has adequate resources to continue in operational existence until 30
September 2023. The Company directors consider thai the going concern assumption is appropriate in the preparation
of these financial statements and accardingly, they continue 10 adopt the going concern basis in preparing the annual
report and finuncial statements.

TLP: Restricted



AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021
2. Accounting policies (continued)
2.3 Foreign currency translation

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange spot
rate ruling at the date of the transaction. Monetary asscts and liabilities denominated in foreign curvencies at the
batance sheet date arc retranslated 10 the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and Habilities that are measured in terms of historical cost in a fareign currency are translated using
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in forcign currencics
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the profit and loss
account.

2.4 Classification of financial instruments issued by the company

In accordance with FRS 102.22, financial instrutnents issued by the Company are treated as equity only 1o the extent
that they mcet the followiny two conditions:

(a) they include no contraciual obligations upon the company to deliver cash or other financial assets or to exchange
financial assets or financial liabiliies with another party under conditions that are potentially unfavourable to the
company: and

(b) where the instrument will or inay be settled in the company’s own equity insiruments, it is ¢ither a non-derivative
that includes no obligation to deliver a variable number of the company’s own equity instruments or is a derivative
that will be sctiled by the company’s exchanging a fixed amount of cash or other financial asscts for a fixed number
of its own cquity instruments.

To the exteat that this definition is not met, the proceeds of issuc are classified as o financial liability. Where the
instrument so classificd takes the legal form of the company’s own shares, the amoums presented in these financial
statements for catled up share capital and share premium account exclude amounts in relation o those shares.

2.5 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less auributable transaction costs. Trade and other
creditors are recognised initially at wransaction price plus attributable transaction costs. Subsequent 1o initial
recognition they are measured at amortised cost using the effective interest methed, less any impairment losses in the
casc of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured al the present value of finure payments discounted at a market rate of
instrument for a similar debt instrument.

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subscquent to initial recognition, interesi-bearing borrowings are stated at amortised cost using the.
cffective interest method, less any impairment losses,

Loans and vther borrowings

The Company initially measures its loans at fair value. Afler initial recognition, interest bearing, loans and borrawings
are subsequently measured at amortised cost using the eifective interest rate method. Gains and losses are recognised
in the statement of comprehensive income, when the respective financial liability is derecognised.

Cash and cash egnivalents

Cash and cash cquivalents comprise unrestricted balances of cash in bank and are subject 10 an insignificant risk of
changes in value.

TLP: Restricted



AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021

2. Accounting policies (continued)

2.6 Other financial instruments

Financial instraments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at (air
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised
in profit or loss except as (ollows:

s investmenls in cquity instruments that are not publicly traded and whose fair value cannat otherwise be
measured reliably shall be measured at cost less impairment.

hwesiments in subsidiarics

Investments in subsidiarics are initially recognised at fair value which is normally the transaction price. Subsequently
they arc measured at cost less impairment,

2.7 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and ather debiors)

A financial asset not carricd at fair value through profit or loss is assessed at cach reporting date to determine whether
there is objective evidence that it is impaired. A inancial asset is impaired if objective evidence indicates that a loss
event has occurred afier the initial recognition of the asset, and that the loss event had a negative cffect on the estimated
future cash Rows of that asset thai can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset's original effeciive
interest rate. For financial instruments measured at cost less impairment, impaimment is calculated as the difference
betwceen its carrying amount and the best estimate of the amount that the company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impainment losses are recognised in profit or loss. When a subscquent event causes the amount of
impainment loss 10 decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of non-financial assets, other than stocks and deferred tax assels. are reviewed at cach reporting
date 10 detennine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. The recoverable amount of an asset or cash-gencrating unit is the greater of its value
in use and its fair value less costs to scll. In assessing value in use. the estimated future cash Nows are discounted (o
their present value using a pre-1ax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For the purpose of impairment testing. assets that cannot be tested individually are
grouped together into the simallest group of assets thal generates cash inflows from continuing use that are fargely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit™).

An impairment loss is recognised if the carrying amount of an asset or its cash generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. An impairment loss is reversed if and only if
the reasans far the impainnent have ceased to apply.

Impairment losses recognised in prior periods arc assessed at cach reporting date tor any indications that the loss has
decreased or no fonger exisis. An impairment loss is reversed only to the extent thal the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impainment
loss had been recognised.
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ALS Ballylumford Holdings Limited

Notes to the financial statements
for year ended 31 December 2021
2. Accounting policies (continued)

2.8 Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and 1t is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required 10 settle the
obligation at the reporting date.

Where the company enters into financial guarantee contracts to guarantee the indebiedness of other companies within
its group, the company treats the guarantee contract as a contingent liability until such time as #t becomes probable
that the company will be required 1o make a payment under the guarantee.

2.9 Turnover

Turmover represents dividend income from subsidiary companics. The revenue is recognised when the decision for
dividend distribution is authorised.

2,10 Expenses
Iuerest pavable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method. unwinding of the discount on provisions.
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy). Borvowing costs that are dircctly attributable 1o the acquisition. construction or production of an asset that
1akes a substantial time 10 be prepared for use, are capitalised as part of the cost of that asset.

2.11 Interest and similar income

Other inferest reccivable and similar income include interest receivable on funds invested and net foreign exchange
oains.
=)

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
2.12 Taxation

Tax on the profit or loss for the vear comprises current and deferred 1ax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income,

Current 1ax is the expected 1ax payable or reccivable on the taxable income or loss for the year, using 1ax rates enacted
or substantively enacted at the balance sheet date, and any adjustnient 1o tax pavable in respect of previous years.

Deterred tax is provided on timing differcnces which arise from the inclusion of income and cxpenses in tax
assessmients in periods different from those in which they are recognised in the financial statements. The foliowing
timing differences are not provided for: differences between accumulated depreciation and ax allowances for the cost
of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences relating to
investments in subsidiaries (0 the extent that it is not probable that they will reverse in the foreseeable future and the
teporting entity is able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.
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AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021
2. Accounting policices (continued)
2.12 Taxation (continued)

Deferred tax is measured at the tax rate that is expected to apply 1o the reversal of the related difference, using tax
rates enacled or substantively enacted at the balance sheet dare. Deferred tax is measured on a non-discounted basis.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that js it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxabdle profits.

2.13 Judgements and estimates

In the preparation of the {inancial statemenis, management is required to make judgements, estimates and assumplions
that affect the reported amounts of asscts and liabilities a1 the date of the accounts and the reported amounts. of revenues
and expenses during the reporting period. Use of available information and application of judgement are inherent in
the formation of estimates, together with experieace and expectations of future events that are believed 10 be
rcasonable under the circumstances. Actual results in the future could differ from those estimates.

The following are considered key sources of estimation uncertainty:

Valuation of invesiments

The company’s investments in its subsidiary undeniakings are measured at cost less impairment. Where there are
indicators of impairment of individual assets, the company performs tmpainuent tests based ot the fair value less cosis
to sell or a value in use calculations. The former is based on reliable data from sales transactions on similar assets if
applicable. The value in use calculations is based on a discounted cashflow model. The cashflows are derived from
the budget over the life of the assets and do not include performance enhancement modifications not yet committed
i0.

2.14 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an assc that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as par of the cost of the respective
assels. All other borrowing costs are expensed in the period they occur, Borrowing costs consist of interest and other
CcOS1S that an entity incurs in connection with the borrowing of funds.
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AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021

3. Revenue

2021 2020
usD’'000 uUSD'600
Dividend income 156,400 7.587
156,409 7,587

4. Opcerating profit/(loss)
2021 2020
usD'000 uUSD'000
Auditors® remuneration - 14
- 14

The auditers’ remuneration for 2021 is £9,000. 1t will be paid by other group entity and not recharged to the company.,

S. Impairment of investment

2021 2020

usDn'00o USD'000

Impairment 156.352 112,247
156,352 112.247

Qn 215 December 2020 the Company's subsidiary, AES Barry Operations Limited sold its investment in AES Bulgaria
B.V., the parent of an entity that owned the Maritsa Power Plant in Bulgaria, to AES Global Power Holdings B.V. for
the consideration of $151,380,000. '

The review of the investment following the sale of AES Bulgaria B.V. resulted in an impainnent of St12.247,000 in
the 2020 financial statements.

Further review following the distributions of dividends in February and November 2021 resutted in an impainnent for
the vear 2021 of $156.352.000.

6. Interest receivable and similar income

2021 2020
usp'ooo usD'000
Interest income from group undertakings 14 12
Foreign exchange gain - 16
14 128
7. Interest payable and similar expensc

2021 2020
USD'000 USD'000
Foreign exchange toss 4 -
14 -

7
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AES Baliylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021

8. Staff costs and directors’ remuncration

The Company had no employees in the years ended 31 December 2021 and 31 December 2020.

No remuncration was paid out 1o directors of the company as they provided negligible qualifying services 1o the
Company. Directors are paid out of other group entities and an apportionment of salary was not deenied practical

(2020: Snil).

9. Taxation

2021 2020
USD'000 USD'000

Current tax:
Adjustment in respect of previous periods : -
Total current tax credit - =
2021 2020
usD'000 uspn’goo

Delerred tax
Origination and reversal of timing differences -
Adjustment in respect of previous ycars -

Total deferred 1ax chargef(credit) -

The difference between the total tax recognised in the profit and toss and the amount calculated by applyving the

standard ratc of UK corporation tax to the profitv((foss) beforc tax is as follows:

2021 2020

usSD'000 usD'o00
Profit/(loss) before tax 52 (104.624)
Profit/(loss) at ihe standard UK corporation tax ratc of 19%% (2020:
19%) 10 (19,878)
Effect of:
{Income) not taxable/ expenses not deductible for tax purposes (o 19,399
Impact of movement to deferred 1ax - (26)
Adjusiments in respect of prior years - 5

Total tax charge for the period -

Anincrease in the UK corporation 1ax rate from 19% to 25% (efTective t April 2023) was substantively enacted on
24 May 202t. The UK deferred tax asset as at 31 December 2021 has been caleculated at 25% (2020: 19%).

The deferred rax asset of $797,485 (2020): $605.663) on losses has not been recognised as the recovery is uncertain,
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ALS Ballylumford Holdings Limited

Notes to the financial statements

for vear ended 31 December 2021

10. Investments
202% 2020

Cost and net bouk value usp'ooo usn'o00
At | January 156,356 165,196
Additions - 103,407
Impairment (156.352) (112.247)
Net book value at 31 December 4 156.356
Country of Class of Nature of
Nume of company Registered address incorporation  shares held Ownership business
Birectly owned
First Floor Templeback
f\LS Barry Operations IO.'I emple Back England & Ordinary 100% Holding
Liumited Bristol Wales company
BS1 6FL.
I1. Bebtors
2021 2020
UsD'oeo usn'ong
Amouats falling due within one year:
Amounts owed by group undertakings - 1.701
- 7,701

Amounts owed by group undertakings falfing due within one year represent toans made 10 AES Global Power
Holdings L.imited, indirect parent of the Company. The loan is unsecured. interest bearing and due for repayment in
2020. Effective 23" December 2020, the loan was extended 1o 31 December 2021 and the interest rate was changed
from 1.95% 1o 0.20%. Fair value is not considered 1o be materially different from the camrying amount.

As part of a group wide restructuring project, the loan receivable from AES Global Power Holdings B.V. was
transferred to AES UK Holdings Limited as a dividend-in-kind during 2021.

12, Creditors: amounts falling due within one vear

2021 2020
usn-ooo USD'¢00

-~

Trade creditors - 3
Accruals and deferred income - 17
- 20

19
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AES Ballylumford Holdings Limited

Notes to the financial statements

for vear ended 31 Deccmber 2021
13. CaHed up share capital and Share premium
Called up, allotied and fully paid share capital in 2021 is 2,116 (2020: 2,116) ordinary shares of £1.

During the year no new ordinary shares have been allotted to the immediate parent company (2020 2):

Ordinary Premium

Date shares issued paid/{reduced)
Number Usn'ooo

At I January 202! 2. 116 150.000
February 2021 - (150,000)
As 3t 31 December 2021 2,110 -

The holders of ordinary shares are entitled 10 receive dividends as declared from time 10 time and arc catitled 1o one
vote per share at meetings of the company.

i4. Financial instruments

The carrying amoums of the financial assets and liabilities include:

2021 2020

UsD'600 usSD'000

Asscts measured at amontised cost - 7.701
L.iabilitics measured a1 amortised cost - (20)

Details of the assets owed by group undertakings are disclosed in note | 1. Details of the liabilities falling duc within
one year are disclosed in note 12.

15, Currency translation reserve

‘The currency translation reserve represems the cumulative pains and losses arising on the revatuation of alt assets and
liabilitics from GBP to USD as from st Januvary 2016. In 2021 the reserve was transferred to profit and loss account
ard subsequently distributed 1o its immediare parent company AES UK Holdings Lid.

20
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AES Ballylumford Holdings Limited

Notes to the financial statements

for year ended 31 December 2021

16. Ultimate parent company and parent company of larger group

The Company is controlled by its immediate parent undeniaking, AES UK Holdings Ltd, a company incorporated in
England and Wales.

The ultimate parent and controlling party is The AES Corporation, a company incarporated in the State of Delaware,
USA.

The largest and smallest group in -which the results of the company are comrolled is that headed by The AES
Corporation.

Copies of the uliimate parent company’s financial siatements can be obtained from the Securities and Exchange
Commission, 430 Sth Street NW, Washington DC 20549, USA.

17. Events after the batance sheet date

The war conflict that started on 24 February 2022 between Russia and Ukraine, and which is unfolding as at the date
of these financial staiements, has caused disruptions on the leading global financial markets. The problems with
supply chains that were initially caused by the COVID-19 pandemic are expected 10 deteriorate even more as a result
of this conflict in 1he territory of Ukraine. Economic sanctions have been imposed on the Russian Federation by the
£U. USA and other countries. Prices of petrol: gas and other resources are expected 10 soar further, and global inflation
is rising. Currently, it is difficult to amticipate the outcome of the conflict and its long-tcrm impact on the global
cconomic and social developments. At 1his stage af the siwation and its dvnamics, with which the circumstances
evolve, it is not possible 1o muke a reliable assessment and measurement of the possible effects of the conilict on the
Company's aclivity, assets and cconomic developmem,

There are no other significant evemts afies the balance sheet date. which require additional adjustments and/or
disclosurcs in the company’s financial statements for the year ended 31 December 2021,
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