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AES Baliylumford Holdings Limited
For the year ended 31 December 2019

Strategic report
The directors present their Strategic report for the year ended 31 December 2019.

Principal activity

The principal activity of the Company is that of holding investments in associated undertakings. During the year the Company sold its
investment in AES Ballylumford Limited, which operates an electricity generating station near Belfast. The Company continues to hold its
investment in AES Barry Operations Limited, a holding company with investments in a power plant in Maritza, Bulgaria. On 21 December
2020, AES Barry Operations Ltd sold its investment in Maritza.

No key financial and other performance indicators have been identified for this company as the company’s operations are that of a holding
company and are managed as part of a group.

Review of the business and future business development
As a direct owner of AES Ballylumford Limited (Ballylumford), the Company is interested in recent events:

The I-SEM is the wholesale electricity market arrangement operating in the Republic of Ireland and Northern Ireland starting October 1,
2018, replacing the previously existing SEM. The I-SEM market arrangements are designed to integrate the Irish All-Island electricity
market with European electricity markets enabling the free flow of energy across borders, creating increased levels of competition and
increased security of supply.

The I-SEM has a competitive capacity payment mechanism designed to ensure that there is sufficient generating capacity to meet peak
demand requirements. The first competitive capacity auction for the capacity year October 2018-September 2019 was completed in January
2018. Ballylumford's B station Unit 5 failed to clear the I-SEM capacity auction for 2018/2019 period, while Unit 4’s capacity contract was
transferred to one of AES Kilroot Power Limited's coal units in 2018. The directors of Ballylumford decided to retire the B station assets,
which ceased operations at the end of December 2018 and the shut down was completed in early 2019.

The decision of the management of Ballylumford to close the B station Units 4 and 5, triggered a revision of the recoverability of investment
in AES Ballylumford Limited and resulted in an impairment of investment of £40,238,000 in the 2018 financial statements of the Company.

In February 2019, Eirgrid and SONI announced the results of the second annual I-SEM capacity auction. All Ballylumford OCGTs units
were awarded a capacity contract.

On April 9, 2019, the Company entered into an agreement to sell its entire 100% interest in AES Ballylumford Limited. The sale was
completed on 12 June 2019 for a consideration of £58,584,000 (874,249,000). The carrying value of net investment at the date of disposal
was £84,000,000 ($102,110,000) leading to a loss of $27,861,000, including additional expenses, being recognised on disposal.

During the year 2,000 new ordinary shares with a nominal value of £1 have been issued. Information on number of shares and dates of
issuance has been presented in note 14.

The Company is continuing to be affected by a group wide debt restructure project which continues into 2020 and 2021.

On 21 December 2020, AES Barry Operations Ltd sold its investment in Maritza, Bulgaria, to another group company. After this date, the
Company no longer holds investments in any electricity generation companies.

Principal risks and uncertainties

The Company’s activities are exposed to a number of financial risks which the directors considered to be the Company’s principal risks.
The group to which the Company belongs has in place a risk management programme that seeks to limit the adverse effects on the financial
performance of the Company by monitoring the levels of debt finance and related finance costs. The Company does not use derivative
financial instruments for speculative purposcs.

Credit risk

The Company has no significant concentration of credit risk as it has no significant financial assets other than cash and cash equivalents.

Interest ratc cash flow risk
At the balance sheet date the company no longer has any interest bearing assets or intcrest bearing liabilities.



AES Ballylumford Holdings Limited
For the year ended 31 December 2019

Strategic report (continued)
Principal risks and uncertainties (continued)
Liquidity risk
The Company actively maintains and monitors its liquidity position to ensure that it always has sufficient funds available for its operations.
Approved by the Board of Directors and signed on behalf of the Board
b Ak ey
Director: Elizabeth Akdag

Date: 26 March 2021



AES Ballylumford Holdings Limited
For the year ended 31 December 2019

Directors' report

The directors present their annual report and audited financial statements for the year ended 31 December 2019.

Results and dividends

The Company’s loss for the year ended 31 December 2019 after taxation is $21,992,000 (2018: loss of $20,501,000).

The directors paid no interim dividend in the year (2018: $nil). The directors do not recommend the payment of a final
dividend (2018: $nil).

Directors of the Company
The directors of the Company who served throughout the year and to the date of these financial statements (except as
noted) are given on page 1.

Events since the balance sheet date

In early 2020, the existence of a new coronavirus (“COVID-19) was confirmed which has since spread across a
significant number of countries including the UK, leading to disruption to businesses and economic activity. The
company considers the emergence of COVID-19 to be a non-adjusting post balance sheet event. As AES Ballylumford
Holdings Limited is a holding company with no employees there is expected to be minimal impact on the ongoing
operations of the Company.

On 1 January 2020 the sole shareholder of the Company, AES UK Holdings Ltd, increased the capital of the Company
with 1 ordinary share with nominal value of £1 at a premium of EUR83,928,737, the equivalent of $94,100,900. The
proceeds have been used by the Company to increase its investment in AES Barry Operations Limited with a share
premium contribution.

On 24 February 2020 the sole shareholder of the Company, AES UK Holdings Ltd, increased the capital of the
Company with 1 ordinary share with nominal value of £1 at a premium of £7,200,259, the equivalent of $9,305,616. The
proceeds have been used by the Company to increase its investment in AES Barry Operations Limited with a sharé
premium contribution.

In March 2020 the Company has received dividends of $7,587,457.

On 15th of April 2020 the Company has decreased its share premium from $300,535,000 to $150,000,000.

On 21st of December 2020 the company subsidiary, AES Barry Operations Limited sold its investment in AES Bulgaria
On 6th of January 2021 the Company has decreased its share premium from $150,000,000 to nil.

On 26th of February 2021 -the Company received a dividend in kind of $151,436,000 and paid a dividend in kind to its
shareholder for the amount of $151,436,000.

Future outlook

Details of the future outlook of the company are included within the Strategic report on page 2.

Going concern

For the year ended 31 December 2019, the Company has reported a loss after taxes of $21,992,000 (2018: $20,501,000)
and net current assets of $641,000 (2018: net current liabilities of $2,654,000). After making enquiries and preparing
projections, the directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for a period of at least 12 months from the date of approval of these financial statements. The
Company directors consider that the going concern assumption is appropriate in the preparation of these financial
statements and accordingly, they continue to adopt the going concern basis in preparing the annual report and financial
staterents.

Directors’ indemnity

During the ycar the Company maintained liability insurance for its directors and officers. The Company indemnifies the
directors in its Articles of Association to the extent allowed under the Companies Act 2006. The indemnity provision,
which is a qualifying third-party indemnity provision as defined by section 236 of the Companies Act 2006, has been in
force throughout the year and remains in force as at the date of approving Directors’ report.



AES Ballylumford Holdings Limited
For the year ended 31 December 2019

Disclosure of information to auditor

So far as each of the directors in office at the date of approval of these financial statements is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which the auditor
is unaware. Each director has taken all the steps that they are obliged to take as directors in order to make themselves
aware of any relevant audit information and to establish that the auditor is aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Emnst & Young
LLP will therefore continue in office.

Approved by the Board of Directors and signed on behalf of the Board

Director: Elizabeth Akdag
Due 26 parch 202



AES Ballylumford Holdings Limited
For the year ended 31 December 2019

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic report, Directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
accounting standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The reporting Standard applicable in the UK and Republic of Ireland’. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and the profit or loss for that period. In preparing these financial statements, the
directors are required to:

- select suitable accounting policies for the company's financial statements and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable United Kingdom accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



AES Ballylumford Holdings Limited
For the year ended 31 December 2019

Independent Auditors' Report to the members of AES Ballylumford Holdings Limited
Opinion

We have audited the financial statements of AES Ballylumford Holdings Limited for the year ended 31 December 2019 which
comprise the Statement of comprehensive income, the Statement of financial position, the Statement of changes in equity and the
related notes 1 to 19, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

o give a true and fair view of the company’s affairs as at 31 December 2019 and of its loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report below. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - effects of COVID-19
We draw attention to Note 2 and 19 of the financial statements, which sets out the directors' considerations of the potential
consequences the company is facing as a result of COVID-19. Our opinion is not modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditors' report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtaincd in the
audit or otherwise appears to be matcrially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent Auditors' Report to the members of AES Ballylumford Holdings Limited (continued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

sthe information given in the Strategic report and the Directors’ report for the financial year for which the financial statements

are prepared is consistent with the financial statements; and
sthe Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic report or Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report
to you if| in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not
visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Zanst & Yoo LR

Neil Corry (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Belfast

Date: 7_"\ Y‘.MLM 7/07/\



AES Ballylumford Holdings Limited

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2019

Notes 2019 2018
USD'000 USD'000

Revenue 3 9,765 23,615
Administrative expenses (75) (37)
Impairment of investment 5 - (40,238)
Loss on sale of investments 10 (27,861) -
OPERATING LOSS (18,171) (16,660)
Interest receivable and similar income 6 2,236 1,433
Interest payable and similar expenses 7 ) (6,126) (6,286)
LOSS BEFORE TAX (22,061)  (21,513)
Taxation 9 69 1,012
LOSS FOR THE FINANCIAL YEAR (21,992) (20,501)

Other comprehensive income - .

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (21,992) (20,501)

The notes from page 12 to page 21 form an integral part of these financial statements.



AES Ballylumford Holdings Limited

STATEMENT OF FINANCIAL POSITION
For the year ended 31 December 2019

Notes 2019 2018
USD'000 USD'000

FIXED ASSETS
Investments 10 165,196 206,534
165,196 206,534
CURRENT ASSETS
Debtors
- due within one year 11 - 6,982
- due after more than one year 11 - 3,207
Corporation tax 9 69 -
Cash and cash equivalents 629 -
698 10,189
CREDITORS: amounts falling due within one year 12 57 (12,843)
NET CURRENT ASSETS/(LIABILITIES) 641 (2,654)
TOTAL ASSETS LESS CURRENT LIABILITIES 165,837 203,880
CREDITORS: amounts falling due after more than one year 13 - (81,262)
NET ASSETS 165,837 122,618
CAPITAL AND RESERVES
Called up share capital 14 3 -
Share premium account 14 197,126 131,918
Profit and loss account (32,611) (10,619)
Currency translation reserve 17 1,319 1,319
TOTAL SHAREHOLDERS FUNDS | 165,837 122,618

These financial statements were approved by the board of directors on 26 March 2021 and were signed on its behalf
by:

Elizabeth Akdag

Director

Registered number No 07261857

The notes from page 12 to page 21 form an integral part of these financial statements.



AES Ballylumford Holdings Limited

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019

Balance at 1 January 2018
Total comprehensive loss for the year
Balance at 31 December 2018

Balance at 1 January 2019
Shares issued
Total comprehensive loss for the year

Balance at 31 December 2019

Called up Share Currency

share premium Profit and translation Total
capital  account loss account reserve equity
USD'000 USD'000 USD'000 USD'000 USD'000

- 131,918 9,882 1,319 143,119
- - (20,501) - (20,501)

- 131,918 (10,619) 1,319 122,618

- 131,918 (10,619) 1,319 122,618

3 65,208 - - 65,211
- - (21,992) - (21,992)

3 197,126 (32,611) 1,319 165,837

The notes from page 12 to page 21 form an integral part of these financial statements.

11



AES Ballylumford Holdings Limited

Notes to the financial statements
Jor year ended 31 December 2019

1. General information

AES Ballylumford Holdings Limited (the “Company™) is a private company limited by shares and incorporated and
domiciled in the UK. The presentation currency of these financial statements is US Dollars (USD). This is also the
functional currency of the Company. All amounts in the financial statements have been rounded to the nearest $1,000.

2. Accounting policies

2.1. Basis of preparation of the Financial Statements

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (“FRS 102”) and the Companies Act 2006.

The company is exempt by virtue of section 401 of Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the company as an individual undertaking and not about

its group.

The Company’s ultimate parent undertaking, The AES Corporation includes the company in its consolidated financial
statements. The consolidated financial statements of The AES Corporation are prepared in accordance with generally
accepted accounting principles adopted by the U.S. Securities and Exchange Commission and are available to the public
and may be obtained from the Securities and Exchange Commission, 450 5th Street NW, Washington DC 20549, USA.
In these financial statements, the Company is considered to be a qualifying entity for the purposes of FRS 102 and has
applied the exemptions available under FRS 102 in respect of the following disclosures:

* A reconciliation of the number of shares outstanding at the beginning and at the end of the period, required by FRS
102.4.12;

* Cash Flow Statement and related notes , required by FRS 102.7;

* Related party transactions , required by FRS 102.33.1A; and

» Key Management Personnel compensation in total, a requirement of FRS 102.33.7.

As the consolidated financial statements of The AES Corporation include the equivalent disclosures, the Company has

also taken the exemptions under FRS 102 available in respect of the following disclosures:

* The disclosures required by FRS 102.11 Basic Financial Instruments in respect of financial instruments not falling
within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated,been applied consistently to all the periods presented
in these financial statements.

2.2 Going concern

For the year ended 31 December 2019, the Company has reported a loss after taxes of $21,992,000 (2018: $20,501,000)
and net current assets of $641,000 (2018: net current liabilities of $2,654,000). After making enquiries and preparing
projections, the directors have a reasonable expectation that the Company has adequate resources to continue in the
operational existence for a period of at least 12 months from the date of approval of these financial statements. The
Company directors consider that the going concern assumption is appropriate in the preparation of these financial
statements and accordingly, they continue to adopt the going concem basis in preparing the annual report and financial
statements.

12



AES Ballylumford Holdings Limited

Notes to the financial statements
Jfor year ended 31 December 2019

2. Accounting policies (continued)
2.3 Foreign currency translation

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange spot rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and
liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the
date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value
are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Foreign exchange differences arising on translation are recognised in the profit and loss account.

2.4  Classification of financial instruments issued by the company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that
they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to exchange
financial assets or financial liabilities with another party under conditions that are potentially unfavourable to the
company; and :

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-derivative
that includes no obligation to deliver a variable number of the company’s own equity instruments or is a derivative that
will be settled by the company’s exchanging a fixed amount of cash or other financial assets for a fixed number of its
own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

2.5  Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition
they are measured at amortised cost using the effective interest method, less any impairment losses in the case of trade
debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market rate of instrument for a
similar debt instrument.

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate of
interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the effective
interest method, less any impairment losses.

Loans and other borrowings

The Company initially measures its loans at fair value. After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortised cost using the effective interest rate method. Gains and losses are recognised in the
statement of comprehensive income, when the respective financial liability is derecognised.

Cash and cash equivalents

Cash and cash equivalents comprise unrestricted balances of cash in bank and are subject to an insignificant risk of
changes in value.



AES Ballylumford Holdings Limited

Notes to the financial statements
Jor year ended 31 December 2019

2. Accounting policies (continued)
2.6 Other financial instruments

Financial instruments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at fair
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised in
profit or loss except as follows:

- investments in equity instruments that are not publicly traded and whose fair value cannot otherwise be measured
reliably shall be measured at cost less impairment.

Investments in subsidiaries

Investments in subsidiaries are initially recongnised at fair value which is normally the transaction price. Subsequently
they are measured at cost less impairment. ’

2.7  Impairment excluding stocks and deferred tax assets

Financial assets (including trade and other debtors) )

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment, impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the company would receive for the asset if it were
to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial assets
The carrying amounts of non-financial assets, other than stocks and deferred tax assets, are reviewed at each reporting

date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its value in
use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its cash generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. An impairment loss is reversed if and only if the

reasons for the impairment have ceased to apply.
Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has

decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

2.8  Proyisions

A provision is recognised in the balance sheet when the company has a present legal or constructive obligation as a result
of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at the
reporting date.

Where the company enters into financial guarantee contracts to guarantee the indebtedness of other companies within its

group, the company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
company will be required to make a payment under the guarantee.



AES Ballylumford Holdings Limited

Notes to the financial statements
Jor year ended 31 December 2019

2. Accounting policies (continued)

2.9 Turnover

Turnover represents dividend income from subsidiary companies. The revenue is recognised when the decision for
dividend distribution is authoried.

2.10  Expenses

Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy). Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes
a substantial time to be prepared for use, are capitalised as part of the cost of that asset.

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange

gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the company’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

2.11 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it
is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in
subsidiaries to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising
because certain types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax is measured on a non-discounted basis.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.
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2.  Accounting policies (continued)

2.12. Judgements and estimates

In the preparation of the financial statements, management is required to make judgements, estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the accounts and the reported amounts of revenues
and expenses during the reporting period. Use of available information and application of judgement are inherent in the
formation of estimates, together with past experience and expectations of future events that are believed to be reasonable
under the circumstances. Actual results in the future could differ from those estimates.

The following are considered key sources of estimation uncertainty:

Valuation of investments

The company’s investments in its subsidiary undertakings are measured at cost less impairment. Where there are
indicators of impairment of individual assets, the company performs impairment tests based on the fair value less costs to
sell or a value in use calculations. The former is based on reliable data from sales transactions on similar assets if
applicable. The value in use calculations is based on a discounted cashflow model. The cashflows are derived from the
budget over the life of the assets and to not include performace enhancement modifications not yet committed to.

The most recent impairment test was carried out by AES UK Holdings Limited at 31 December 2019 based on a fair
value less costs to sell scenario with regard to the underlying asset at AES Bulgaria B.V.. The nature of the assumptions
that formed part of this assessment, that could give rise to impairment were return on investment, capacity prices, and
discount rate. No impairment was identified as a result of this exercise.

2.13. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.
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3 Revenue

2019 2018
USD'000 USD'000
Dividend income 9,765 23,615
9,765 23,615

4 Operating loss
2019 2018
USD'000 USD'000
Auditors remuneration 13 11
13 11

S Impairment of investment

2019 2018
USD'000 USD'000
- 40,238

- 40,238

The decision taken by the directors of Ballylumford to decommission the Ballylumford B Station generating units (B4
and BS5) prior to the end of their estimated useful lives and the transfer of the B4 capacity contract to Kilroot is an
impairment indicator for the investment in AES Ballylumford Limited (“Ballylumford™). As such Management has
reviewed the recoverability of the Company's investment in Ballylumford as at December 31, 2018. The review of
the investment resulted in an impairment for the amount of $ 40,238,000 in the 2018 financial statements.

6 Interest receivable and similar income

2019 2018

USD'000 USD'000

Interest income from group undertakings 2,236 1,433
2,236 1,433

7 Interest payable and similar expenses

2019 2018

USD'000 USD'000

Interest payable to group undertakings 6,126 6,286
6,126 6,286

8 Staff costs

The Company had no employees in the years ended 31 December 2019 and 31 December 2018.

No remuneration was paid out to directors of the company as they provided negligible qualifying services to the
Company. Directors are paid out of other group entities and an apportionment of salary was not deemed practical
(2018: § nil).
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9 Tax on ordinary activities

Current tax:

UK corporation tax recoverable on loss for the period

Adjustment in respect of previous periods
Total current tax credit

2019 2018
USD'000  USD'000
- 1,075)

(69) 63

(69) (1,012)

The difference between the total tax recognised in the profit and loss and the amount calculated by applying the
standard rate of UK corporation tax to the loss before tax is as follows:

Loss before tax
Loss at the standard UK corporation tax rate of 19%

(2018: 19%)
Effect of:

Income not taxable/ expenses not deductible for tax purposes

Transfer pricing adjustment

Group relief surrendered

Impact of movement to deferred tax
Adjustments in respect of prior years
Current tax credit for the period

2019 2018
USD'000  USD'000
(22,061)  (21,513)
(4,192) (4,087)
3,560 3,020

- (20)

§ 12

632 -

(69) 63

69) (1,012)

A reduction in the UK corporation tax rate from 19% to 17% was substantively enacted on 6 September 2016 and
effective from 1 April 2020. The UK deferred tax has been calculated based on that rate. The March 2020 Budget
announced that a rate of 19% would continue to apply with effect from 1 April 2020 and was substantively enacted on
17 March 2020. This will increase the company's future current tax charge accordingly and increase the deferred tax

asset/liability by $nil.

The deferred tax asset of $565,219 on losses has not been recognised as the recovery is uncertain.

10 Investments

Fixed asset investments

2019 2018
Cost and net book value USD'000 USD'000
At 1 January 206,534 246,772
Additions 60,772 -
Disposal of investment (102,110) -
Reversal of impairment/(Impairment) . (40,238)
Net book value at 31
December 165,196 206,534

Country of Class of
incorpo-  shares = Owner-
ration held ship

Name of company Registered address

Directly owned
First Floor Templeback

AES Barry Operations 10 Temple Back England & . . .

Limited Bristol Wales Ordinary 100% Holding company
BS1 6FL

Held by a subsidiary
Claude Debussylaan 12, ™

AES Bulgaria BV Vinoly 4th floor,1082 ¢ Ordinary 38.82% Holding company

Netherlands

MD, Amsterdam

Nature of business
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10 Investments (continued)

11

12

On April 9, 2019, the company entered into an agreement to sell its entire 100% interest in AES Ballylumford
Limited. The sale was completed on 12 June 2019 for a consideration of £58,584,000 ($74,249,000). The carrying
value of the net investment at the date of disposal was £84,000,000 ($102,110,000) leading to a loss of $27,861,000,
including additional expenses, being recognised on disposal.

Investment in AES Barry Operations Limited has been increased from $114,940,000 to $165,196,000 with the
purchase of one thousand new shares on 31 October 2019.

Debtors
2019 2018

USD'000 USD'000

Amounts falling due within one year:

Amounts owed by group undertakings - 6,982

Amounts falling due after more than one year:

Amounts owed by group undertakings - 3,207
. - 10,189

Amounts falling due after more than one year represent loans made to subsidiary undertakings and are related to the
Forward Subscription Agreement. The loans are unsecured, interest bearing and were due for repayment in 2020. Fair
value is not considered to be materially different from the carrying amount. This loan was waived in February 2019.
The balance was treated as a capital contribution.

Amounts falling due within one year represent interest due on loans to subsidiaries disclosed below.

Nominal
interest Year of Repayment
Debtor Curr.  rate maturity schedufe 2019 2018
USD'000 USD'000
GBP 12m
LIBOR + Repayablie at
AES Ballylumford Limited GBP  3.5% 2020 maturity - 3,046
GBP 12m
LIBOR + Repayabie at
AES Ballylumford Limited GBP  3.5% 2020 maturity - 161
CREDITORS: amounts falling due within one year
2019 2018
USD'000 USD'000
Trade creditors 44 10
Amounts owed to group undertakings - 12,803
Accruals and deferred income 13 30
57 12,843
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13 CREDITORS: Amounts falling due after more than one year

Amounts owed to group undertakings

2019 2018
USD'000 USD'000
- 81,262

- 81,262

Amounts owed to group undertakings represent a loan received from an indirect parent company.
The loan is unsecured, interest bearing and is due for repayment in 2020. Fair value is not considered to be materially
different from the carrying amount. This loan was repaid in July 2019.

Nominal 2019 2018
interest Year of Repayment
Creditor Curr.  rate maturity schedule USD'000 USD'000
130 % AFR
AES Global Power plus 2.750
Holdings BV uUsSD %. 2020 No schedule - 81,262
14 Called up share capital and Share premium:
Called up, allotted and fully paid share capital in 2019 is 2,114 (2018: 114) ordinary shares of £1.
During the year 2,000 new ordinary shares have been allotted to the immediate parent company (2018: nil):
Ordinary Premium
Date shares issued paid
Number USD'000
At 1 January 2019 114 131,918
October 2019 1,000 50,255
December 2019 1,000 14,953
As at 31 December 2019 2,114 197,126

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the company.

Share premium account

As at 1 January 2019

Share premium paid for issued shares through the year

As at 31 December 2019

15 Financial instruments

The carrying amounts of the financial assets and liabilities include:

Assets measured at amortised cost

Liabilities measured at amortised cost

USD'000
131,918
65,208
197,126

2019 2018

USD'000  USD'000

. 10,189

57 94,105

Details of the assets amounts owed by group undertakings are disclosed in note 11. Details of the liabilities amounts
falling due within one year and loans owed by group undertakings are disclosed in notes 12 and 13.
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16 Dividends
2019 2018

USD'000 USD'000

Declared and paid during the year: - -
Total - -

17 Currency translation reserve
The currency translation reserve represents the cumulative gains and losses arising on the revaluation of all assets and
liabilities from GBP to USD as from 1st January 2016.

18 Ultimate parent company and parent company of larger group
The Company is controlled by its immediate parent undertaking, AES UK Holdings Ltd, a company incorporated in

England and Wales.

The ultimate parent and controlling party is The AES Corporation, a company incorporated in the State of Delaware,
USA.

The largest and smallest group in which the results of the company are controlled is that headed by The AES
Corporation.

Copies of the ultimate parent company's financial statements can be obtained from the Sccurities and Exchange
Commission, 450 5th Street NW, Washington DC 20549, USA.

19 Events subsequent to balance sheet date
In early 2020, the existence of a new coronavirus ("COVID-19") was confirmed which has since spread across a
significant number of countries including the UK, leading to disruption to businesses and economic activity. The
Company considers the emergence of COVID-19 to be a non-adjusting post balance sheet event. As AES
Ballytumford Holdings Limited is a holding company with no employees there is expected to be minimal impact on
the ongoing operations of the Company.

On 1 January 2020 the sole shareholder of the Company, AES UK Holdings Limited, increased the capital of the
Company with | ordinary share with nominal value of £1 at a premium of EUR83,928,737, the equivalent of
$94,100,900. The proceeds have been used by the Company to increase its investment in AES Barry Operations
Limited with a share premium contribution.

On 24 February 2020 the sole shareholder of the Company, AES UK Holdings Limited, increased the capital of the
Company with 1 ordinary share with nominal value of £1 at a premium of $9,305,616, the equivalent of £7,200,259.

The proceeds have been used by the Company to increase its investment in AES Barry Operations Limited with a
share premium contribution.

In March 2020 the Company has received dividends of $7,587,457.

On 15th of April 2020 the Company has decreased its share premium from $300,535,000 to $150,000,000.

On 21 December 2020 the subsidiary of the company AES Barry Operations Limited has sold its investment to AES
Global Power Holdings BV, which owns AES Ballylumford Holdings Limited through its parent AES UK Holdings
Limited.

On 6th of January 2021 the Company has decreased its share premium from $150,000,000 to nil.

On 26th of February 2021 the Company received a dividend in kind of $151,436,000 and paid a dividend in kind to its
shareholder for the amount of $151,436,000.



