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HORIZONS (LONDON) EDUCATION TRUST LIMITED

TRUSTEES' RERORT (INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 AUGUST 2021

The trustees present their report and financial statements for the year ended 31 August 2021.

The financial statemerits have been prepared in accordance with the accounting policies set out in note 1 to the
financial statements and comply with the company's memorandum and articles of association, the Companies Act
2006 and Accountlng and Reporting by Chantles Statement of Recommended Practlce appllcable to chantles

of Ireland (ERS 102) (effectlve 1 January 2019)

Objectives and activities
The company's objects are to advance education for the public benefit, in particular the educatlon of young people
in Lambeth.

Strategies for achieving aims and objectives

The trustees have paid due regard to guidance issued by the Charity Commission in deciding what activities the
company should undertake.

Achievements and performance
The Statement of Financial Activities set out on page 5 shows the results for the year.

Total income amounted to £nil (2020: £20,002).

The cost incurred relating to its charitable activities were £352,071 (2020: £256,883).

Financial review
The Statements of Financial Position at 31 August 2021, is shown on page 4.

" At 31 August 2021, the net book value of fixed assets was £3,227,366 (2020: £3,228,734) and the movements in
fixed assets are shown in note 9 to the accounts.

Reserve Policy

At 31 August 2021, the company's entire unrestricted reserves comprised the property situated at St Cuthman’s,
Midhurst, West Sussex. The property was sold subsequent to the year end and the Trust will use those proceeds
to settle its outstanding liabilities and to further fund its charitable activities.

Risk management
The trustees have assessed the major risks to which the company is exposed, and are satisfied that systems are
in place to mitigate exposure to those risks.

Plans for the future

Following the sale of St Cuthman’s in Qctober 2021 the company has settled with the SoS, the GLD and ESFA.
London Horizons Limited was granted a lease by Lambeth Council and continued to operate from the site at
Hackford Road. The lease ceased at the end of March 2022 and was not renewed. The Trust is hopeful that it will
continue to receive charitable donations from LHL and will make these sumis available in line with its charitable
objects. The company has sold the property at St Cuthman’s subsequent to the year end and has agreed a
settlement with the ESFA and Dunraven Education Trust. The proceeds remaining after these settlements and the
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

Structure, governance and management
The company is limited by guarantee and was incorporated in England on 18 May 2010 (no. 07256996) and is a
registered charity no. 1136362.

The trustees, who are also the directors for the purpose of company law, and who served during the year and up
to the date of signature of the financial statements were:

Mark Adrian McLaughiin

Brendan McShane

Michael Joseph Burke

Anthony Michael Hegarty (Resi_g_ned 5 January 2021)
Roger Sullivan

The number of directors should not be less than two, but (unless otherwise determined by ordinary resolution) is
not subject to any maximum. The appointment is subject to any restrictions imposed by the Education Acts. A
director is appointed by the company under an ordinary resolution provided that not less than two thirds of the
directors support the application.

The company does not have a share capital. Every member of the company undertakes to contribute to the assets
of the company, in the event of it being wound up while he/she is a member and for 12 months thereafter, such
amounts as may he required, but not exceeding £10, for the debts and liabilities contracted before he/she ceases
to be a member.

London Horizon Limited is a 100% subsidiary of the company. In the event of London Horizons Limited being
wound up, the company undertakes to contribute £1 to its assets.

Fixed assets

The fixed assets shown on these financial statements are correct as at the reporting date. Following the year end,
the sale of the St Cuthman'’s site has been concluded, and outstanding legal matters have been settled from the
proceeds.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' RERORT) (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

Going Concern

Following the sale of St Cuthman’s in October 2021 the company has settled with the SoS, the GLD and ESFA.
London Horizons Limited was granted a lease by Lambeth Council and continued to operate from the site at
Hackford Road. The lease ceased at the end of March 2022 and was not renewed. The Trust is hopeful that it will
continue to receive charitable donations from LHL and will make these sums available in line with its charitable
objects. The company has sold the property at St Cuthman’s subsequent to the year end and has agreed a
settlement with the ESFA and Dunraven Education Trust. The proceeds remaining after these settlements and the
settling of any other outstanding liabilities will ther be held to be applied towards the company's charitable ebjects.

Therefore, the trustees continue to adopt a going concern basis in preparing these accounts.
The trustees' report was approved by the Board of Trustees.

Roger Sullivan ~DocuS|gned by:
Trustee
Bated: 29 August 2022 ¢ , (/s/‘v-\;\

D4AEF193D5AE483...
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2021

2021 2020

Notes £ £
Income from:
Voluntary income 3 0 20,000
Investments 4 0 2
Total income 0 20,002
Expenditure on:
Charitable activities 5 352,071 256,883
Total resources expended 352,071 256,883
Net expenditure for the year/
Net movement in funds (352,071)  (236,881)
Fund balances at 1 September 2020 2,609,898 2,846,779
Fund balances at 31 August 2021 2,257,827 2,609,898

The statement of financial activities includes all gains and losses recognised in the year.
All income and expenditure derive from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account
under the Companies Act 2006.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

STATEMENT OF FINANCIAL ACTIVITIES (CONTINUED)
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2021

Year ended 31 August 2020 ' 2020
Notes £

Income from:

Voluntary income 3 20,000

Investments ‘ 4 2

Total income 20,002

Expenditure on:

Charitable activities 5 256,883

Fixed assets transferred to The Dunraven Educational Trust 0

Total resources expended 256,883

Net expenditure for the year/

Net movement in funds (236,881)
Fund balances at 1 September 2019 2,846,779
Fund balances at 31 August 2020 2,609,898

The statement of financial activities includes all gains and losses recognised in the year.
All income and expenditure derive from continuing aetivities.

The statement of financial activities also complies with the requirements for an income and expenditure account
under the Companies Act 2006.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 AUGUST 2021
2021 2020

Notes £ £ £ £
Fixed assets
Property, plant and equipment 9 3,227,366 3,228,734
Currént asseéts
Cash at bank and in hand 4,962 2,861
Current liabilities 10 (974,501) (621,697)
Net current liabilities (969,539) (618,836)
Total assets less current liabilities 2,257,827 2,609,898
Income funds
Unrestricted funds 2,257,827 2,609,898

2,257,827

2,609,898

The company is entitied to the exemption from the audit requirement contained in section 477 of the Companies Act
2006, for the year ended 31 August 2021.

with section 386 of the Act and for preparing financial statements which give a true and fair view of the state of affairs
of the company as at the end of the financial year and of its incoming resources and application of resources, including
its income and expenditure, for the financial year in accordance with the requirements of sections 394 and 395 and
which otherwise compliy with the requirements of the Companies Act 2006 reiating to financiai statements, so far as
applicable to the company. ) ' v ’

The members have not required the company to obtain an audit of its financial statements for the year in question in
accordance with section 476.

These firancial statemeénts have been preépared in accordance with the provisions applicable to éompanies subject
to the small companies regime.

The financial statements were approved by the Trustees on 29 August 2022

Roger Sullivan DocuSigned by:

Trustee ZQ \(
Company Registration No. 07256996 : (/\‘/L_’\J\

- D4AEF193D5AE483...




DocuSign Envelope ID: ACDF0A42-8122-4CE1-AD03-6457A9447876

HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

11

13

14

Accounting policies'

Charity information

Durand Education Trust is a private company limited by guarantee incorporated in England and Wales. The
registered office at the time of approval of the accounts is at 7 Burgoyne Avenue, Wootton, Bedford MK43
9RE. On 2 March 2022 the company changed its name from Durand Education Trust to Horizons (London)
Education Trust.

Accounting convention

The financial statements have been prepared in accordance with the company's [governing document], the
Companies Act 2006 and Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable
in the UK and Republic of lreland (FRS 102) (effective 1 January 2019). The company is a Public Benefit Entity
as defined by FRS 102.

The company has taken advantage of the provisions in the SORP for charities applying FRS 102 Update Bulletin
1 not to prepare a Statement of Cash Flows.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary -
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehald properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

At the time of approval of the accounts, the challenge from the Secretary of State (SoS) through the Government
Legal Department regarding the properties that were held by the Trust that were not needed for the purposes
of running the schools at Hackford Road and Mostyn Gardens has been settled. The settlement was made from
the procéeds of the sale of St Cuthman’s in October 2021, after the year end on which we are reporting.
Following on from this, London Horizons Limited was granted a lease by Lambeth Council which ceased at the
end of March 2022.

Going concern

At the time of approval of the accounts, the directors of London Horizons Limited are pursuing new ventures
and anticipate continuing in their operations and being able to gift aid funds to Horizons (London) Education
Ltd.

Therefore, the trustees continue to adopt a going concern basis in preparing these accounts.

Charitable funds
Unrestricted income funds represent those resources which may be used towards meeting any of the charitable
objects of the company at the discretion of the trustees.

Income
Income is recognised when the company is legally entitled to it after any performance conditions have been
met, the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised on reéceipt. Other donations are reécognised once the company has been notified
of the donation, unless performance conditions require deferral of the amount.

of the market value of those properties at the time when the gift is made.

Interest is included within the statement of financial activities on a receivable basis.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

1.6

1.7

Accounting policies (Continued)
Expenditure
Resources expended are recognised in the period in WhICh they are incurred. They have bee ssified under

headings that aggregate all costs related to that activity.

Governance costs include the costs attributable to the company's compliance with constitutional and statutory
requirements, including audit, strategic management and reimbursed expenses.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation,
net of depreciation and any impairment losses.

Assets costing £1,000 or more are capitalised as tangible fixed assets and are carried at cost or valuation, net
of depreciation and any provision for impairment. Donated assets are initially recorded at the trustees’ estimate
of market value at the time the asset is donated.

Where tangible fixed assets have been acquired with the aid of specific grants, either from the Government or
from donations from the private sector, they are included in the balance sheet at cost and depreciated over their
expected useful economic life. The related grants and donations are credited to either the restricted fixed asset
funds or unrestricted funds in the statement of financial activities and carried forward in the balance sheet.
Depreciation on such assets is charged to their respective fund in the Statement of Financial Activities so as fo
reduce the fund over the useful economic life of the various assets on a basis consistent with the company's
depreciation policy. ’

Depreciation is provided on the cost or valuation of tangible fixed assets, to write them down to their estimated
residual values over their expected useful lives from when they are first brought into use. The annual rates used
for each class of asset are:

Freehold land and buildings not depreciated
Fixtures, fittings & equipment 3-7 years on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in net income/(expenditure) for the year.

At each reporting end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amourt of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in income/
(expenditure) for the year, unless the relevant asset is carried at a revalued amount, in which case the

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverabie amount, but so that the increased carrymg amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised immediately, unless the relevant asset is carried in
at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

1.8

1.9

1.10

Accounting policies (Continued)

Cash and cash eqiiivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost using
the effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Basic financial liabilities

Basic financial liabilities, including trade and other payables and bank loans are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest. Financial liabilities
classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
operations frofii suppliers. Amounts payable aré classified as eurrent liabilities if payment is duée within oRé year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Taxation

The company is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act 2010 and
therefore it meets the definition of a charitable company for UK corporation tax purposes. Accordingly, the
company is potéentially exempt from taxation in respect of income or capital gains received within catégories
covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section 256 of the Taxation of Chargeable
Gains Act 1992, to the extent that such income or gains are applied exclusively for charitable purposes.

Consolidated financial statements

The financial statements present information about the company as an individual undertaking and not about its
group: The gross income of the company and its subsidiary undertaking aggregate to less than £1m after
consolidation adjustments and therefore advantage have been taken of the available exemption not to prepare
consolidated accounts. These accounts therefore present information about the company as an individual entity
and no about its group.
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

2 Critical accounting estimates and judgements

In the application of the company’s accounting policies, the trustees are required to make judgements, estimates

and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other

sources. The estimates and associated assumptions are based on historical experience and other factors that
. are considered to be relevant. Actual results may differ from these estimates,

Critical accounting estimates and assumptions

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical areas of judgement

The accounting policies for tangible assets are set out in note 1.6. The carrying value of fixed assets as at 31
August 2021 was £3,227,366 and the depreciation charge and impairment losses for the year was £1,368. The
estimated useful economic lives of the fixed assets are based on management's judgement and experience,
Asset lives and residual values are reviewed regularly and an adjustment is made for any material differences
arising from the difference between the actual and estimated useful lives. Historically however any changes to
the estimates of useful economic lives of any assets have not been material.

3 Voluntary income

Unrestricted Unrestricted

funds funds

2021 2020

£ £

Donations and gifts 0 20,000
Donations and gifts

From London Horizon Limited 0 20,000

4 Invéstimeénts

Unrestricted Unrestricted

funds funds

2021 2020

£ £

Interest receivable 0 2

-10 -
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

5 Charitable activities

Educational Educational
activities  activities

2021 2020

£ £

Depreciation and impairment 1,368 1,368
Governance costs (see note 6) 352,071 255,515

353,439 256,883

Analysis by fund
Unrestricted funds 353,439 256,883
Restricted funds 0 0

353,439 256,883

6 Governance costs

2021 2020

£ £

Audit fees 0 4,826
Legai and professional ) 326,876 153,465
Other costs 25,195 97,224

352,071 255,515

7 Trustees
None of the trustees (or any persons connected with them) received any remuneration during the year.
8 Employees

Other than the directors, the company had no other employees (2020: none).

-11-
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HORIZONS (LONDON) EDUCATION TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2021

10

11

12

13

Property, plant and equipment

Cost
At 1 September 2020

At 31 August 2021

Depreciation and impairment
At 1 September 2020
Depreciation charged in the year

At 31 August 2021

Carrying amount
At 31 August 2021

At 31 August 2020

Current liabilities

Amounts owed to subsidiary undertakings
Other payables
Accruals and deferred income

Events after the reporting date

Freehold land Fixtures, Total
and buildings fittings &
equipment

£ £ £

3,400,000 134,114 3,534,114

3,400,000 134,114 3,534,114

175,000 130,380 305,380

- 1,368 1,368

175,000 131,748 306,748

3,225,000 2,366 3,227,366

3,225,000 3,734 3,228,734

2021 2020

£ £

177,327 236,327

239,273 204,264

557,901 181,106

974,501 621,697

On 8 October 2021, the company sold its property situated at St Cuthman's, Midhurst, West Sussex for £3.23m.

Related party transactions

During the year no donations were received from the company's subsidiary, London Horizons Limited (LHL)
(2020: £20,000). At the year end, LHL was owed £177,327 (2020: £236,327) by the company.

Subsidiary

The company is the sole member of London Horizons Limited ('LHL').

LHL is a company limited by guarantee incorporated in the United Kingdom with no share capital. Its principal
activities are the running of a leisure centre and the.provision of health and sports facilities.

-12-



