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Directors’ report

The directors present their annual report and the audited financial statements for the 14 month penod ended 30 June
2012 The comparative period 1s for the year ended 30 Apnl 2011 and therefore the amounts presented in the
financial statements are not entirely comparable The accounting penod has been extended to bring the accounting
reference date mto line with that of the other Dart Energy Limited Group entities

Principal activities

GP Energy Limned (*the Company™) was established to develop coalbed methane (“*CBM”) within the UK The
Company was formed mn Apnl 2010 following the acquisition of interests m a porifolio of UK Petroleum
Exploration and Development Licences (“PEDLs”) from Marathon O11 West of Shetlands (“Marathon™) The
licences were held jointly with Greenpark Energy Limited (“GEL”) until the change of ownership noted below
whereby GEL’s interests n the licences were transferred to the Company (refer to note 6) As part of the change 1n
ownership GEL’s interest n its joint venture with Egdon Resources Limiuted, eCorp O1l & Gas UK Limited and Star
Energy O1l & Gas Limited, in respect of two UK hicences with both CBM and shale potential, were also transferred
to the Company

The Company 1s actively explonng the CBM potential across 1ts licences with a view to wdentfying potenual
development projects

Change of ownership

As at 30 April 2011, GEL/GPEL Limted (“GEL/GPEL”) was the holding company of both the Company and GEL
On 28 December 2011, GEL/GPEL completed negotiations and entered into a Sale and Purchase Agreement for the
sale of the Company to Dart Energy International Limited for a consideration of U$$42,000,000 The sale was
completed on 26 Apnl 2012 and the shares were subsequently transferred to Dart Energy (Europe) Limited on 28
May 2012 for a book value of £1 The consideration 1s payable in two tranches The first tranche compnsng
U8%6,000,000 cash and US$10,000,000 i newly 1ssued Dart Energy Limited shares was paid i May 2012 In
aggregate, 31,354,118 shares were 1ssued A further US$5,000,000 was placed in a retention account, US$2,500,000
of which was released 1 October 2012, wath the remainder being released 1n February 2013, subject to there being
no claims The second tranche of US$$21,000,000 was paid 1in October and November 2012 compnising 65,046,632
newly 1ssued Dart Energy Limited shares

Business and financial review

Following the acquisition of the Company, all future work programmes are currenily under review to ensure the
explonauon of all potential synergies across the Dart Group’s existing licence portfolie At the start of 2012, the
Company acquired 100% of the ordimary share capital of Greenpark Energy Transportation Limuted for a book value
of £1 Greenpark Energy Transportation Limited has been dormant since 1ts formation

GP Energy Limited has no direct employees, with all management and operational services being provided by Dart
Energy (Europe) Limited

Additional details of the business of the Dart Group and of the Board and Executive team can be found on the
company’s website, www dartenergy com au, and also at www dartenergyscotland com

Results for the period
The results for the penod are set out in the mcome statement on page 7

Financial risk management
The Company’s activities expose 1t to a vanety of financial risks Refer to note | for further details
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Directors’ report (contnued)
Going concern

The directors believe that preparing the financial statements on the gomg concern basis 1s appropriate due to the
continued financial support of the ultimate parent company Dart Energy Limited The directors have receirved
confirmation that Dart Energy Limited wtends to support the Company for at least one year after these financial
statements are signed

Basis of preparation

This report has been prepared in accordance with the special provisions relating to small compames within Part 15
of the Companies Act 2006

Proposed dividend
The directors do not recommend the payment of a dividend (2011 £ml)

Directors

The directors who held office during the period and up to the date of thus report were as follows

D Ban - appointed 26 Apnl 2012
M Lappin - appointed 26 Apnl 2012
Y McGoldrick - appointed 26 Apnl 2012
C Bake - resigned 26 Apnil 2012
H Mumford -resigned 26 April 2012
S Ozin - restgned 26 Apnl 2012
R Patel - resigned 26 Apnl 2012

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 18 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all steps that he ought to have taken as a director to make himself aware of any relevant audit mmformation and
to establish that the Company’s auditors are aware of that information

Independent auditors

During the period Grant Thornton UK LLP resigned as auditors and PricewaterhouseCoopers LLP were appointed
m their place PricewaterhouseCoopers LLP have indicated their willingness to continve 1n office and a resolution
regarding their reappointment will be proposed at the Annual General Meeting

On behalf of the board
D Ban 20 December 2012
Drrector
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Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial stalements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial period  Under that law the
directors have prepared the financial statements 1 accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Umon Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period In preparing these financial statements, the directors are required
o

e  select sutable accounung policies and then apply them consistently,
s  make judgements and accounting estimates that are reasonable and prudent,

e  state whether apphlicable Internanonal Financial Reporting Standards (IFRSs) as adopted by the European
Union have been followed, subject to any matenal departures disclosed and explained in the financial
statements,

e  prepare the financial statements on the gomg concern basis unless 1t 15 mappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other iwregulanties
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Independent auditors’ report to the members of GP Energy Limited

We have audited the financial statements of GP Energy Limited for the 14 month penod ended 30 June 2012 which
compnise the Income Statement, the Statement of Financial Position, the Statement of Changes m Equity and the
related notes The financial reporting framework that has been applied m their preparation 1s apphcable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of Directors’ Responsibihities set out on page 4 the directors are responsible
for the preparation of the financial statements and for bemng sausfied that they give a true and fair view Our
responsibility 1s to audit and express an opinton on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body m
accordance with Chapter 3 of Part 16 of the Compantes Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands 1t may come save where expressly agreed by our prior consent in wnfing

Scope of the audit of the financial statements

An audit mmvolves obtaimng evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This mcludes an assessment of whether the accounting policies are appropriate to the company’s ciwrcumstances and
have been consistently applied and adequately disclosed, the reasonableness of sigmficant accounting estirnates made by
the directors, and the overall presentation of the financial statements In addition, we read all the financial and non-
financial information n the directors’ report 1o identify matenal inconsistencies with the audited financial statements [If
we become aware of any apparent matenal misstatements or inconsistencies we consider the imphications for our report

Opinion on financial statements
In our opinion the financial statements

s give atrue and fair view of the state of the company’s affairs as at 30 June 2012 and of 1ts loss for the 14 month
pened then ended,

¢ have been properly prepared in accordance with IFRSs as adopted by the European Union, and
s  have been prepared i accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compamies Act 2006

In our opinion the mformation given 1n the Directors’ Report for the financial period for which the financial statements
are prepared 1s consistent with the financial statements
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Independent auditors’ report to the members of GP Energy Limited (continued)
Matters on which we are requred to report by exception

We have nothing to report n respect of the following matters where the Compames Act 2006 requires us to report to you
if, 1n our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not m agreement with the accounting records and returns, or
e certan disclosures of directors” remuneration specified by law are not made, or
¢  we have not received all the information and explanations we require for our audit, or

s the directors were not entitled to take advantage of the small companies’ exemption 1n preparing the
Directors’ Report

—

:ULA)\ -

Michael Timar (Semor Statutory Auditor)

For and on behalf of PnicewaterhouseCoopers L1.P
Chartered Accountants and Statutory Auditors
Glasgow

20 December 2012
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Income statement
For the 14 month period ended 30 June 2012
Note 14 month Year ended
periodended 30 Apnl 2011 -
30 June 2012 Restated
£ £
Revenue - -
Cost of sales - .
Gross profit
Administrative expenses 3 (1,933,324) -
Operating loss 2 (1,933,324) -
Finance costs 4 (607,908) (55,297)
Loss before taxation (55,297)
(2,541,232)
Income tax expense 5 - -
Loss for the period/year 13 (2,541,232) {55,297)

The above results relate to continuing operations and all of the loss for the period/vear 15 attributable to the owners of the
Company

There 15 no other comprehensive income for the penod/year
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Statement of financial position
As at 30 June 2012
Note 30 June 2012 30 Apnl 2011 -
Restated
£ £
ASSETS
Non-current
Intangible assets 6 27,835,166 10,434,350
Investments 7 1 -
27,835,167 10,434,350
Current assets
Trade and other receivables 8 3,091,641 665,098
3,091,641 665,098
TOTAL ASSETS 30,926,808 11,099,448
EQUITY AND LIABILITIES
Equity
Share capital 12 13,031 13,031
Share premium 13 3,675,964 3,675,964
Accumulated deficit I3 (2,596,529) (55,297
Total equity attributable to owners of the Company 1,092,466 3,633,698
Liabihties
Non-current
Other payables 10 7,322,708 7,033,426
Provisions for other habilities and charges il 1,501,000 -
8,823,708 7,033,426
Current
Trade and other payables 9 21,010,634 432,324
21,010,634 432324
Total liabahties 29,834,342 7,465,750
TOTAL EQUITY AND LIABILITIES 30,926,808 11,099,448

No statement of financial position as at 1 May 2010 has been presented as 30 April 2011 was the Company’s first financial year
end

During the current penod and prior year the Company held no cash and cash equivalent balances and therefore no cash flow
statement has been presented

These financial statements on pages 7 to 21 were approved by the board of directors on 20 December 2012 and were signed on 1ts

chalf by

D Bam
Drrector




Statement of changes in equity
For the 14 month pertod ended 30 June 2012

Balance at | May 2010

Issue of shares

Transactions with owners

Loss for the year

Total comprehensive loss for the year

Balance at 30 April 2011

Balance at | May 2011

Loss for the period

Total comprehensive loss for the penod

Balance at 30 June 2012

GP Energy Limuted

Directors® report and financial statements for the 14 month peniod ended 30 June 2012

07240286

Attributable to owners of the Company

Share Share  Accumulated Total
capital premium deficit - equity -
Restated Restated
£ £ £ £
13,031 3,675,964 - 3,688,995
13,031 3,675,904 - 3,688,995
- - (55,297) (55,297)
- - (55,297} (55,297)
13,031 3,675,964 (55,297) 3,633,698
13,031 3,675,964 (55,297) 3,633,698
- - (2,541,232)  (2,541,232)
- - (1,541,232)  (2,541,232)
13,031 3,675,964 (2,596,529) 1,092,466
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Notes to the financial statements
For the 14 month period ended 30 June 2012

1 Accounting policies

The following accounting policies have been applied consistently in deahng with items which are considered material 1n relation
to the Company’s financial statements

Basis of preparation

These financial statements have been prepared on the gomg concern basis, under the historical cost convention and 1n accordance
with International Financial Reportimg Standards as adopted by the European Umon (IFRSs as adopted by the EU), IFRIC
interpretations and the Companies Act 2006 applicable to compames reportng under IFRS The principal accounting policies,
which have been applied consistently throughout the penod, are set out below

Going concern

The Company 15 dependent for 1ts working capital on funds provided by Dart Energy Limited Dart Energy Limited has indicated
that for at least 12 months from the date of approval of these financial statements, 1t will continue to make available such funds as
are needed by the Company and has set aside funds within 1ts budget to meet the anticipated expenditure by the Company The
directors consider that this should enable the Company to continue 1n operational existence for the foreseeable future by meeting
its liabilities as they fall due for payment As with any company placing rehance on other group entities for financial support, the
directors acknowledge that there can be no certamnty that this support will continue, although at the date of approval of these
financial statements, they have no reason to believe that 1t will not do so Based on this parent company support the directors
believe that 1t remains appropnate to prepare the financial statements on the gomng concem basis

Consolidation

The financial statements present information about the Company as an individual undertaking and not about its group The
Company 1s exempt by virtue of s400 of the Compamies Act 2006 from the requirement to prepare and dehver group financial
statements as the financial statements of GP Energy Limited are consohdated 1n the financial statements of Dart Energy Limited,
the ultimate parent undertaking

Investments
Investments m subsidiary undertakings are stated at cost, less provision for impairment

Joint arrangements
The Company 1s engaged 1n arrangements m which there 1s joint use of assets and other resources between the Company and
another venture (jomntly controlled assets) The Company recogmises 1n the financial statements

»  1is share of the jontly controlled assets and habilities

s  the expense 1t incurs and 1ts share of the income earned by the yomnt venture

Finance costs

Finance costs comprise interest which 1s recogmsed using the effective interest method, which calculates the amortised cost of a
financial asset and allocates the interest mcome over the relevant period The effective interest rate 1s the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the net carrying amount of the financial
asset

Exploration and development expenditure
O1l and gas activities

O1l and gas activities are accounted for in accordance with Statement of Recommended Practice “Accounting for O1l and Gas
Exploration, Development, Production and Decommissioning Activities” 1ssued by the O1l Industry Accounting Commitiee dated
7 June 2001

(a) Pre-production costs

Expenditure on pre-licence, licence acquisiuion, appraisal and development activities 1in advance of production are capitahsed
using the full cost accounting method and carned within cost pools based on geographical area

{b)} Other costs

All other costs, such as relating to development activities, are capitahsed using the full cost accounting method and carnied within
cost pools based on production areas Cost pools, which represent wells and infrastructure connected to a point of market access,
will be amortised over the econornuc reserves connected to that production system

10
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Notes to the financial statements (continued)
For the 14 month period ended 30 June 2012

1 Accounting policies (continued)

Exploration and development expenditure (continued)
(c) Amortisation of capitalised costs

All expenditure will be carned wathin cost pools until the wells commence production when capitalised costs will be depreciated
on a umt of production basis specific to each cost pool

(d) Future decommssiomng costs

Licensees are generally required to restore o1l and gas field sites at the end of the producing hives to a condition acceptable to the
relevant authorities Provision 1s made for decommissiomng costs to the extent that the company 15 required to carry out such
activities under its contractual commitments The expected cost of decommissioning 1s management’s best estimate of the
company’s share of expected cost of filling the existing wells and disposing of surface materal

Impairment
Intangible assets are tested individually for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable

An impairment loss 15 recogmsed for the amount by which the asset’s carrying amount exceeds 1ts recoverable amount The
recoverable amount 1s the hugher of fair value, reflecuing market conditions less costs to sell, and value mn use

Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction Monetary assets
and liabilites denommated 1n foreign currencies are translated using the contracted rate or the rate of exchange ruling at the
balance sheet date and the gains or losses on translation are included m the income statement

Taxation

The charge for taxation 1s based on the loss for the peniod and takes into account taxation deferred because of tmuing differences
between the treatment of certamn items for taxation and accounting purposes Deferred tax 1s recogmised n respect of all tming
differences that have ongmated but not reversed at the balance sheet date, where transactions or events that result 1n an obligation
to pay more tax 1n the future or a right to pay less tax in the future have occurred at the balance sheet date

Deferred mcome taxes are calculated using the hability method 1 temporary differences between the carrying amounts of assets
and habilities and their tax bases

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to their respective
period of realisation, provided that they are enacted or substantively enacted by the end of the reporting period

Deferred tax labilities are always provided for in full Deferred tax assets are recogmsed to the extent that 1t 1s probable that they
will be able to be utilised against future taxable income

Deferred tax assets and hiabihities are offset only when the Company has a night and intention to set off current tax assets and
Liabilines from the same taxation authonty

Financial assets

Recervables are non-derivative financial assets with fixed or determinable payments that are not quoted 1n an active market Trade
receivables and other debtors are classified as receivables Receivables are measured subsequent to imtial recogmtion at amortised
cost using the effective interest method, less provision for impairment

Financial assets are derecogmsed when the contractual nghts to cash flows from the financial asset expire, or when the financial
asset and all substantial nsk and rewards are transferred

11
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Notes to the financial statements (continued)
For the 14 month period ended 30 June 2012

1 Accounting policies (continued)

Financial liabilines
Financial habilities are obligations to pay cash or other financial assets and are recognised when the Company becomes a party to
the contractual provisions of the instrument Financial habilities are recorded initially at fair value, net of direct 1ssue costs

Fmancial habilities are subsequently recorded at amortised costing using the effective interest method, with interest-related
charges recogmsed as an expense 1n finance costs 1n the income statement

Fiance charges are charged 1o the tncome statement on an accruals basis using the effective mterest method and are added to the
carrying amount of the instrument to the extent that they are not settled i the period in which they anse

A financial liability 1s derecogmsed only when the obligation 1s extinguished, that 1s, when the obligation 1s discharged, cancelled
or expires

Provisions
Provisions are recogmsed when the Company has a present obligation as a result of a past event, 1t 15 probable that a transfer of
economic benefits will be required to settle the obhigation, and a rehable esumate can be made of the amount of the obligation

Change in accounting policy

During the period, the Company changed its accounting policy with respect to intangibles assets and property, plant and
equipment The Company now capitalises all pre-production and development costs as intangible assets Amortisation of such
mtangible assets does not begin until the wells commence production Prior to thus change m policy, the cost of gas licences were
capitalised as mtangible assets and amortised on a straight line basis over the licence perniod Research, appraisal and development
costs for projects on each licence were previously capitalised as property, plant and equipment, with depreciation of such costs
beginming at the start of commercial production Further, personnel and overhead costs associated with the research, appraisal and
development of each licence were previously expensed to the income statement, however are now capitalised as intangible assets

The Company believes the new policy 1s preferable as the directors believe that all such costs are associated with the development
of the asset

The impact of this voluntary change 1n accounting pelicy on the primary financial statements for the year ended 30 Apnil 2011 15
shown 1 the table below

As previously

reported As restated

£ £

Cost of sales (7,964) -
Administrative expenses (1,222,669) -
Operating loss (1,230,633) -
Finance costs (926,875) (55,297
Loss before taxation (2,157,508) (55,297
Loss for the year (2,157,508) (55,297
Property, plant and equipment 292,112 -
Intangible assets 8,039,427 10,434,350
Total assets 8,997,237 11,099,448
Total equity attributable to owners of the Company 1,531,487 3,633,698
Total equity and habilities 8,997,237 11,099,448

12
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Notes to the financial statements (continued)
For the 14 month peniod ended 30 June 2012

1 Accounting policies (continued)

Financial risk management

The Dan Energy Limited Board has estabhshed a Group Rusk Comumuttee to assist it i fulfilhng 1its responsibihities with respect to
the oversight and governance controt of the Dart Energy Limited Group’s (“‘the Group”) risk management The Group has m place
a nisk management programme that seeks to munimise adverse effects on the financial performance of its subsidianes caused by
financial risks, including market risk, credit nsk and hquidity nisk

(a) Market risk

(1) Interest rate risk

All borrowings are with other Group compames, at a rate of 3% above the Bank of England Base Rate and repayable on demand
Interest rate nsk 1s not deemed to be signuficant

(1) Foreign exchange risk

Foreign exchange nisk anses from future commercial transactions and recogmsed assets and habilities denominated 1n a currency
that 15 not the Company’s functional currency The Group uses forward currency contracts to fix the translation rate of cash held
by the parent enuity in Austrahan dollars The contracts mimmuse the nisk to the Group’s exploratton funding plans due to
fluctuations 1n the exchange rate of the Australian dollar against the currencies in which Group entities will incur expenditure The
maturity and currency of the contracts are designed to match up to 80% of the Group’s forecast expenditures in the relevant
currency across the Group’s operations

{b) Credat risk
Credit risk 1n relation to outstanding receivables 1s not sigmficant given the Company has no trade receivables

As the Company 1s withun the exploration and development phase and 1s not revenue generating, obtaining credit from suppliers 1s
deemed to be a nsk The Company manages this rsk through building and maintaimng a good relationship with key suppliers

(¢} Liqudity risk

The Company does not have an overdraft facility and 1s funded through interest bearing loans from other Group companies

The Group has a centrahised treasury function which manages liqmdity risk by mamtaining sufficient cash to enable the Group to
meet 1ts normal operating commitments and by having an adequate amount of commutted crednt faciliies Through the use of
subsidiary management accounts, the Group constantly monstors 1ts level of costs and borrowings

Caputal risk management

The capital nsk management for the Company 1s undertaken at a Group level Management’s objective when managing capital 1s
to ensure that the Group 1s adequately capitahised and funded to meet targets for exploration and development activity In order 10
maintain or adjust the capital structure, the Group may adjust the amount of dividends pad to shareholders, return capital to
shareholders, 1ssue new shares or sell assets to reduce debt

Critical judgements in applying the accounting policies

The preparation of the financial statements 1n conformity with IFRS requires the directors to make estumates and assumptions that
affect the reported amounts of revenue, expenses, assets and habilities The principal estimates and judgements that could have a
sigmficant effect upon the Company’s financial results relate to the impawrment of mtangible assets and provisions n respect of
decommissioning and restoration of exploration and evaluation facilities Further details of estimates and judgements are set out
each of the relevant accounting policies and detailed notes to the financial statements

Changes in accounting policies and disclosure

a) New and amended standards adopted by the Company

There are no IFRSs or IFRIC imterpretations that are effective for the first time for the financial period beginming on or after 30
June 2012 that would be expected to have a material impact on the Company

13
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Notes to the financial statements (conunued)
For the 14 month period ended 30 June 2012

1 Accounting policies (continued)

Changes in accounting policies and disclosure (continued)

(b) New standards, amendments and interpretations issued but not effective for the financwal period end 30 June 2012 and not
early adopted

The directors anticipate that the future adoption of the following standards, amendments and mterpretations (where relevant to the
Company and subject to their endorsement by the EU} wall have no matenal financial impact on the financial statements of the
Company None of the below standards, amendments or interpretations have been adopted early

e [FRS 7 'Financial mstruments disclosures' on offsetting financial assets and financial liabilities (effective for accounting
pertods beginning on or after 1 January 2013)

e IFRS 9 'Financial instruments' - classification and measurement {effective for accounting periods beginnimg on or after 1
January 2015}

IFRS 11 'Jomnt arrangements' (effective for accounting penods beginning on or after 1 January 2013)
IFRS 12 'Disclosure of interest 1n other entiies' (effective for accounting penods beginmng on or afier 1 January 2013)
IFRS 13 'Fair value measurement’ (effective for accounting peniods begmmmng on or after } January 2013)

IAS 27 (revised 2011) 'Separate financial statements’ (effective for accounting periods beginming on or after 1 January
2013)

1AS 28 (revised 2011) 'Associates and joint ventures' {effective for accounting penods beginning on or after 1 January 2013)
1AS 32 'Financial instruments presentation’ on offsetung financial assets and financial habilities (effectuive for accounting
pertods begimning on or after | January 2014)

e Amendment to 1AS 1, ‘Financial statement presentation’ regarding other comprehensive mcome (effective for accounting
periods begmning on or after 1 July 2012)

2 Operating loss

14 month Year ended

Auditors ' remuneration period ended 30 Apnl 2011 -
30 June 2012 Restated

£ £

Audit of these financial statements 10,200 8,000
Tax services - 2,000
Capitalised within development asset - (10,000)

The audit fee for the current penod 1s borne by the parent company, Dart Energy (Europe) Limted

The Company has no employees (2011 none) The directors did not receive any emoluments in respect of their services to the
Company (2011 £ml)

3 Expenses by nature
14 month Year ended
period ended 30 Apnl 2011 -
30 June 2012 Restated
£ £
Wnite off of intangible assets 1,933,324 -
Total administrative expenses 1,933324 -

14
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Notes to the financial statements (continued)
For the 14 month period ended 30 June 2012
4 Finance costs
14 month Year ended
period ended 30 Apnl 2011 -
30 June 2012 Restated
£ £
Loan interest payable 607,908 55,297
Unwinding of discount (see note 10) 1,112,665 871,578
Capntalised within development asset (1,112,665) (871,578)
607,908 55,297
5 Income tax expense

There 1s no tax credit for the current peniod or prior year

Factors affecting the tax charge for the period

The current tax credit for the period 1s lower (2011 lower) than the standard rate of tax for the nng fenced gas trade of 30%
(2011 30%) The differences are explained below

14 month Year ended
period ended 30 Apnl 2011 -
30 June 2012 Restated
£ £
Current tax reconcthation
Loss before taxation (2,541,232) (55,297}
Current tax at 30% (2011 30%) (762,370) (16,589)
Effects of
Difference between capital ailowances and depreciation 63,855 -
Ring fence — losses carried forward 698,515 16,589

Tota! current tax - -

The main CT rate for nng fenced compames of 30% has been applied 1n 2012 The supplementary rate 1s not applicable as the
company will qualify for the small field allowance

The company has ning fence tax losses available for set off agamst the profits of future periods No deferred tax asset has been

booked as 1ts recoverabihity 1s dependent upon future profits ansing, the likelthood of which cannot be assessed at this stage with
reasonable certainty
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Notes to the financial statements (continued)
For the 14 month period ended 30 June 2012
5 Income tax expense {continued)
Asat 30 Asat 30
The elements of deferred taxation are as follows June 1012 Apnl 2011 -
Restated
£ £
Losses carmed forward 8,447,275 396,316
Difference between accumulated depreciation and amortisation and capital allowances (4,803,437) (367,292)
Deferred tax asset 3,643,838 29,024
Unprovided 3,643,838 29,024
6 Intangible assets
As at 30 As at 30
June 2012 Apnl 2011 -
Restated
£ £
Cost — exploration and development expenditure
At 1 May 10,434,350 -
Addinons 19,334,140 10,434,350
Dhsposals {1,933,324) -
At 30 June / 30 April 27,835,166 10,434,350
7 Investments
As at 30
June 2012
£
Cost
At 1 May 2011
Additions
At 30 June 2012 1

The directors believe that the carrying value of the investments 1s supported by thewr underlymng net assets
At the start of 2012, the Company acquired 100% of the ordinary share capital of Greenpark Energy Transportation Limited for a

book value of £1 Greenpark Energy Transportation Limited, a company incorporated n England, has been dormant since its
formation
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For the 14 month period ended 30 June 2012
8 Trade and other receivables
Asat 30 As at 30
June 2012 Apnl 2011
£ £
Restnicted funds 3,091,641 -
Other receivables - 225,289
Amounts due from joint arrangements - 439,809
3,091,641 665,098

The ‘restricted funds’ balance as at 30 June 2012 relates to momes retained by the Company’s solicitors 1n relaton to the change
in ownership and will be paid to GEL/GPEL Limited n two tranches

There 15 no significant difference between the net book amount and the fair value of current trade and other receivables due to the
short term nature No classes within trade and other receivables contain impaired assets

The carrying amounts of the Company’s trade and other receivables are denominated in Sterling (30 Apnl 2011 Sterling)

9 Trade and other payables
Asat 30 Asat 30
June 2012 Aprl 2011
£ £
Trade payables 104,578 4316
Amounts owed to group undertakings 17,814,866 -
Amounts owed to joint arrangements - 275,073
Other habilities 3,091,190 -
Accruals - 152,935
21,010,634 432324

There 1s no sigmficant difference between the net book amount and the fair value of current trade and other payables due to the
short term nature

The intercompany loans bear interest at a rate of 3% above Base Rate and are repayable on demand

10 Other payables

Asat 30 As at 30

June 2012 Apnil 2011

£ £

Amounts owed to parent undertaking - 823,383
Other liabilities 7,322,708 6,210,043
7,322,708 7,033,426
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For the 14 month period ended 30 June 2012

10 Other payables (continued)

The non-current ‘other liabilities’ balance relates to the deferred consideration payable for the acquisition of the gas hicences from
Marathon During the current period the payment dates have been revised to July 2014 and June 2016 (30 Apnl 2011 August
2012 and June 2014) and the payments have been discounted to fair value using a discount rate of 10% (30 April 2011 25%)

The carrying amounts of the Company’s other payables are denomnated i Sterling (30 Apnl 2011 Sterling)
The table below analyses the non-current other payables into relevant matunty groupings based on the remaiming period at the

balance sheet date to the contractual maturity date The amounts disclosed i the table are the contractual undiscounted cash
flows

Asat 30 Asat 30
June 2012 Apnl 2011
£ £

Maturiy
Between | and 2 years - 4,750,000
Between 2 and 5 years 9,500,000 5,573,383
9,500,000 10,323,383

The ‘amounts owed to parent undertaking’ balance of £823,383 as at 30 Apnl 2011 was repaid early during the current penod
following the sale of the Company

11 Provisions for other liabilities and charges
Decommissioning
& restoration
provision
£
At 1 May 2011 -
Increase in provision 1,501,000
At 30 June 2012 1,501,006

S

Decommissioning and restoration provision

The Company makes full provision for the future cost of the decommissioning and restorahon of exploration and evaluation
facilities on a discounted basis on the mstaliation of those faciliies The decommussioning and restoration provision relates to the
total costs of cemenung and plugging the existing wells and related facihities, the disposal of surface material and any costs
associated with the return of the sites to their onginal use The obhgation 15 expected to be incurred 1n 5 to 15 years from the
balance sheet date

The provision has been created based on the Company’s internal estimates Assumptions, based on the current economic
environment, have been made which management believe are a reasonable basis upon which to estimate the future habality These
estimates are reviewed regularly to take mto account of any matenial changes to the assumptions However, actual
decommussioning costs will ulumately depend upon future market prices for the necessary decommissiomng works required
which will reflect market conditions at the relevant ime Furthermore, the timing of decommssionming 15 likely to depend on
when the fields cease to produce at economically viable rates This mn turn wall depend upon future o1l and gas prices, which are
mherently uncertain
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12 Share capital
As at 30 As at 30
June 1012 Apnt 2011
£ £
Allotied, called up and fully pard
13,031 (2011 13,031} Ordinary shares of £1 each 13,031 13,031
13,031 13,031
13 Reserves
Share premum Accumulated
deficit - Restated
£ £
At 1 May 2010 - -
Loss for the year - (55,297)
Issue of shares 3,675,964 -
At 30 Apnil 2011 3,675,964 (55,297)
Loss for the period - (2,541,232)
(2,596,529

At 30 June 2012 3,675,964

During 2011, 13,031 shares were 1ssued for cash at an average price of £283 33 per share resulting 1n a share premum of
£3,675,964 The shares were 1ssued 1n order to fund certain operations of the Company

14 Related party disclosure

The below transactions were carned out with related parties Unless otherwise stated, none of the transactions incorporate special
terms and conditions and no guarantee was given or received Outstanding balances are settled in cash

Year ended 30 April 2011

During the year ended 30 April 2011, GP Energy Limited purchased interests i hcences from Marathon Oil West of Shetlands
and as at 30 Apnl 2012 was 1n a jomt venture with Greenpark Energy Limited At 30 Apnil 2011 the Company was owed
£439,809 from Greenpark Energy Limuted and £275,073 was owed to the joint arrangement with Greenpark Energy Limited The
Company owed £4,316 to Greenpark Energy Limuted prior to the two compames being part of the same group structure and this
balance 1s classed as trade payables

At 30 Apnl 2011 there was a loan outstanding from GEL/GPEL Limited of £823,383 The Company mcurred an mterest charge
on this loan of £55,297 during the year

During the year ended 30 Apnl 2011, the Company incurred a management charge from Greenpark Energy Limited of £880,000,
recharges for invoices paid on behalf of the Company of £41,595 and £282,859 of invoices relaung to the joint arrangement

Key management include all directors No compensation has been paid or 18 payable to such individuals
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14 Related party disclosure {continued)

14 month period ended 30 June 2012
Greenpark Energy Limited and GEL/GPEL Limited ceased to be related parties on 26 April 2012

Prior to this date, the Company mcurred a management charge from Greenpark Energy Limited of £738,009 and £811,137 of
invoices relating to the jomnt arrangement Further, the Company purchased the CBM licences and assets owned by Greenpark
Energy Limited for £15,000,000 The Company also incurred an interest charge of £607,908 to 26 Apnl 2012 on the loan with
GEL/GPEL Limited

Durning the 14 month period ended 30 June 2012, a fellow subsidiary, Dart Energy (East England Limited), recharged £11,279 for
nvoices paid on the Company’s behalf and the immedate parent undertaking, Dart Energy (Europe) Limited, provided a loan to
the Company of £17,803,587 As at 30 June 2012, the Company owed Dart Energy (East England Limited) and Dart Energy
(Europe) Lamited, £11,279 and £17,803,587 respectively

Key management include all directors No compensation has been paid or 1s payable to such individuals

15 Ultimate parent undertaking and controlling party

The immediate parent undertaking 1s Dart Energy (Europe) Limited

The ulumate parent undertalang and controlling party 1s Dart Energy Limited, a company incorporated mn Austraha Dart Energy
Limuied 15 the parent undertaking of the largest and smallest group of undertakings to conselidate these financial statements at 30

Junc 2012 The consohdated financial statements of Dart Energy Limiied are avalable to download from
www dartenergy com au

16 Joint arrangements

The Company was party to a jomnt arrangement with Greenpark Energy Limited until 26 April 2012 As at 30 April 2011, the
Company’s share of jointly controlled assets and liabilities recogmsed was

As at 30
Apnl 2011 -
Restated
£
Assets
Intangible assets 10,434,350
Amounts due from joint arrangements 439,809
10,874,159
Liabihnes
Amounts owed to jont arrangements (275,073
10,599,086

—
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16 Joint arrangements (confinued)

During the current period the Company became party to a joint arrangement with Egdon Resources Limited, eCorp O1l & Gas UK

Limited and Star Energy O1l & Gas Limited As at 30 June 2012, the Company’s share of jomtly controlled assets and liabihities
recognised was

As at 30
June 2012
£
Assets

Intangible assets 517,690

Liabtlities
Amounts owed to joint arrangements -
517,690
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