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Directors’ report

The directors present their directors’ report and financial statements of Smantmatic UK Limited (the "Company’) for
the period ended 3| December 2018.

The directors have aken advantage of the ¢xemption available from preparing a Strategic report as the Company
qualifies as a small company and is part of a larger group producing consolidated financial statements.

Principal activity
The principal activity of the Company is to be an entreprencur of new developments.
Business Review

The results for the year show a loss before tax of £179.720 (2017: loss of £341,160) and at the reporting date the
Company has net assets of £2,026.110 (2017: £2,205,830). The loss for the year was incurred as a result of a reduction
if a loan receivable from related parties, which lead to a significant reduction in interest income (2018: $nil. 2017:
£295,578).

Dividends

The directors do not proposc the payment of a dividend.

Political and charitable contributions

The Company has not made any political donations during the period.
Directors

The directors who held office during the period were as follows:

Chandler Molina
Victor Ramirez

Auditor

The directors have claimed exemption under section 479A of the Companics Act 2006. from the need to have these
financial statements audited. A statement of puarantee by a parent undentaking, SGO Corporation Limited (registered
number 07477910), has been filed at Companies House.

By order of the bo

dndler Molin 88 Baker Street
Direcior London
WIU6TQ

’ ? September 2019
i
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STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REFORT
AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing (he Direciors’ Report and the financial statements in accordance with
applicable 1aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable faw (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
s meke judgements and estimates that are reasonable and prudent;

« state whether applicable UK accounting standards have been folfowed, subject 10 any material departures
disclosed and explained in the financial statements;

* assess the company’s ability to continue s a going concem, disclosing, as applicable, matters related to going
concem; and

*  usethe going concern basis of accounting unless they either intend to liquidate the company or to cease operations
or have no realistic alternative but to do so.

‘The directors are respoasible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy st any time the financial position of the company and
ensble them 10 ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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Balance Sheet
as at 31 December 2018

Note 2018 2017
£ £
Non-current assets
Intangibles & 1,884,339 1.408.603
1,884,339 1.408.603
Current assets
Cash at bank and in hand 4,484 31,055
Dcbiors 7 274,732 3.988.896
279216 4,021.95¢
Creditors: amounts falling due within one year H (137,445) (3.224.724)
Net current assets 141,771 797.227
Net assets 2,026,110 2,205,830
Capital and reserves
Called up share capital 49 2 2
Share based payment rescrve 9,795 9.795
Profit and luss account 2,016,313 2,196,033
Shareholders’ funds 2,026,110 2,205,830

The notes on pages 6 to 12 form part of these financial statements.

For the year ending 3| December 2018 the company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies. These accounts have been prepared in accordance with the
provisions applicable to companies subject to the small companies regime.

The members have not required the company to obtain an audit in accordance with scction 476 of the Companies Act
20606.

The directors acknowledge their responsibility for complying with the requirements of the Act with respect to
accounting records and - preparation of accounts.

!
These financial statcrfents were approve e board of directors on™"September 2019 and were signed on its behalf

Director
88 Baker Street

l.ondon
WIU 6TQ
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Profit and Loss Account
Jor the year ended 31 December 2018

Note 2018 2017

£ £
Administration expenses (170,033) (272.332)
Other Income / {Expense) 209,473 (363,296)
Operating Income / (loss) 30440 (655,628
Interest receivable and similar income 3 - 295,578
Interest payable and similar charges 4 (219,160) {1,110)
{Loss)/Profit before taxation {179,720) (341,160)
Tax on (loasy profit . 5 - -

{Loss)/Profit for the finnncial year {179,720) (341,160)

The notes on pages 6 to 12 form part of these financial statements.



Statement of Changes in Equity
Jor year ended 3! Deceinber 2018

Balance 2t 3} December 2015

Loss for the year

Balance at 3| December 2017

Loss for the year

Balance at 31 December 2018

Called up Share
capial

t

The notes on pages 6 to 12 forn part of these financis| statements,

Smarvnatic UK Lisied

Director 's Repart and fincnciol tiatements

Share Premium Sharebased  Profitand loss
secount payment reserve account

£ F 4 [

- 9,795 2,537,193

- - {341,160)

- 9.795 2,196,033

- - (179,720)

- 9,795 2,016,313

Regizterad Number - 07236584
3 December 2018

Total

equity

2,546,990

(341,16U)

2.205,830

(£79,720)

2,026,110

s
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Notes
{forming purt of the financial siaterments)

1 Accounting policies

$martmatic UK Limited (the -Company*} is & company incorporaled, registeted and domiciled in England in the
UK. The financial statements are presented in Pounds Sterling 1o the nearest Pound.

These financial stalements were prepared in accordante with Financial Reporting Standard 101 Redwced
Disclosure Framework (= FRSIOI).

In preparing these financial sialements. the Company applies the recognition, measurement and disclosure
requirements of international Financial Reporting Standards as adopted by the EU (“Adopted [FRSs™). but makes
amendments where necessary in order to comply with Compagics Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemption has been taken.

The Company's ullimate parent undertaking. SGO Corparation S.A. includes the Company in its consolidated
financial staicments. The smallest group into which the accounts of the company are consolidated is SGO
Corporation Limited. Copies of these consolidated accounts may be obiained from ils registered office at 88 Baker
Street. London, WL 6TQ.

In these financial statements, the company has applied the exemptions avaitable under FRS 101 in respect of the
following disciosures:

A cash flow statement and related notes:

Disclosures in respect of transactions witk whoally owned subsidiaries:

Disclosures in respect of capital management: and

Disclosurcs of wansactions with a management entity that provides key management personnel services
to the company.

Goling concern

The Company 18 reliant on financial spppont from SGO Corporalion Limited. the Company's vltimalc parent
undertaking. SGO Corporation Limited has indicaed that for al least 12 inonths from the daw of spproval of these
financial statements. it will continue to make availsble such funds ag are needed by the Company. This should
cnable the Company te continue in operational exisience for the Poreseesble fubure by meeting his Jiabilities as
they fall due for payment. As with any company placing reliance on other group entities for financial support, the
directors ackrowiedge that this support will continue for 12 months more from the date of approval of these
finencial stalements.

Forelgn currencles

Transgctions in foreign cutrencies are translated o the Company's functional cuwrrency (Pounds Sterling) at the
foreign exchange rate ruling al the date of the transaction, Monctary assets and liabilities denominated in
foreign currencies a1 the balance sheet date are reiranslated to the functional currency al the foreign exchenge
mtc ruling et that date, Non-monetary assets and labilities that are mensured in terms of historical cost in 2
foreign currency are lranslated using the exchange rate at the date of the transaction. Non-monelary essets and
ligbilities denominated in forslgn carrencies thal ere stated a1 fair value are retranslated to the functional
currency al foreign exchange mtes suling at the dates the fair value was determined. Foreign exchange
differences arising on translation are recognised in the profit and loss account.
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Notes fcontinued)

Trade and other debtors

Trade and other debtors are stated al their nominal ainount less impainment Josses.

Trade and other creditors
Trade and other creditors are sisted a1 amontised cost.

Taxation
Tax on the profit or loss for the year comprises current and deferred Lax.

The tax currently payable is based on taxable profits for the year. Taxable profit differs from net profit as
reporied in the income staternent because it excludes items ol income or expense that arc taxalle or deductible
in other years and it further cxcludes items that are never laxable or deductible. The Company's lability for
current tax is caleulated using tax rates that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabitities for financial reporting purposes and the amounts used for
laxation purposcs. The amount of deferred tax provided is based on the expected manner of realisation or
settiement of the carrying amount of assels and liabilities. using tax rates enacted or substantively enacted at
the reporting date.

A delerred tax asset Is recognised only to the exient that it is probable thet firture taxable profits will be available
against which the assct can be utilised. Defetred tax assets are reviewed at each reporting date and are reduced
1o the extent that it is no longer probable that the related tax benefit will be realised.

Irtanglbie assels

Intsngible assets represent the carrying value of software. Canying value is equal 1o cost less accumulated
amortisation and Impairment.

Software which is nol integral 1o a related item of hardware are also recognised as inlangible assets, Capitalised
intemal-use software inctudes exiernal direct costs of materials and services consumed in the development or
purchase. use of dedicated contractors. and payroli and related costs for employees who are directly associated
with or who devote substantial time 10 the project. Capitalisstion of these costs ceases when the project is
substantislly completc and ready for its internal purpose. Thesc costs are amortised over their expected usefu)
Hife deamed 10 be theee 1o five years once the assel is put into use.

Amortisation is recognised on a sirsight-line basis over their estimated useful lives. The estimated useful life and
ernoriisation method are reviewed at the end of cach reporting period, with the effect of any changes in estimate
being nccounted for on a prospeclive basis. Intangible asseis with indefinite uscful lives that are acquired
scparately arc carricd at cost less eccumulated impairment losses.

Research and development

Research is expense as the costs are incurred. Where the expenditure reaches the requirements for 1AS 38 for
development lhe amounts arc capitalised as an intangible asset,

Significant Accounting Estimates and Judgements

The following are the critical judgments and key sources of estimation uacertainty., spart from those that the
management has made in the process of applying the Group's sccounting policies and that have the most
significant effect on the amounts recognised in the consolidated financial statements:
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2. Recoverability of intangible assels

Managcement review recoverability annually based upon Lhe development of assacialed projects.

2 Staft numbers and costs

The nverage pumber of people {including direciors) employed by the company during the period was 3. Totsl
payroll costs in the year amounted 10 £58,158 (2017: £nil). All direclors are paid by other companies within the
SGO Corporation 5.A. Group.

No apportionments were made for the services and management have delermined none would be required as the
amount of the two directors would not be significanl.

Auditor’s remuneration with respoct 1o the preparation of the financial statements was £nif (2017: £7.000).

3 Interest receivable and stmilar Income
2018 2017
£ £
Currency transiation differences un foan w SGO Corporagion Limised . - 295,578
- 295,578

P R

Inicrest reccivable Is in respect of loan of $40,659,704 to SGO Corporation Limlied, a fellow subsidiary of the
SGO Inernational Group, The loan was advanced on 5 October 2011 and incuned annual interest at 1.3%. On 5*
Oclober 2016, this loan was translzied into GBP and incurred annual interest ax 096, Duaring 2018 the balance of
the loan was paid and at year end was £nit, {2017: £4,369.653.34).

4 Interest payable and similar charges
2018 2017
4 £
Intcrest payable and similar charges 219.160 1110
219,160 1.110
5 Tax on loss on ordinary sctivities
2018 2017
£ 3
Current tax
UK corporation tax - -

The income lax expense for the yéar can be feconciled to the accounting profit as follows:
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Notes (continued}
5 Tax on loxs on ordinary activities

2918 2017

£ £

Current tax reconciliation
(Loss)/profit on ardinary activitics before tax {179,720) (3411600
Current tax at 1925% (34,596} (65.673)
Efects of:

Non-taxable income 34,596 65,673
Expenses not deductible for tax purposes - -
Previously unrecogaised Lax losses utilised in the current year - -

Total current tax charge (see above) - -

A reduction in the UK corporation tax rate from 21% to 20% (effective lrom 1 April 2015} was substantively
enacted on 2 July 2011, Further reductions w 19% (effective from | April 2017} and w 18% (afTective 1 April
2020) were substantively enacted on 26 October 2015, and en additional reduction 1o 17% (effective | April 2020)
was substamlively enacied on 6 Sepiember 2016, This will reduce the company's future current ex charge
accordingly.

The Company has unrecognised 1ax losses of £520.880 (2017: £341,160). These have not been recognised as there
is insufficient evidence that the asscts will be recovered.



6 Iutangible assets

Cost

Balance a1 31 Decetnber 2017 end | January 2018

Additions

Batance st 31 December 2018
Amortisation nad impairment
Balance ot 31 December 2017 and | Jarmary 3018

Awmortisation for the yeor
Balance 81 31 Decoanbor 2018

Net book valne
A1} Ianoary 2018
A131 December 2013

At 31 Deeember 2018

Additions will begin to be amortised ance the rclated assets become ready for usc.

Smoarpnaiic UK Limifred
Drrectar s Report and financial statements
Regrsterad Nuniber - 07236594

31 December 2018

Tols!

£

1,408,603

475,136

1,884,33%

1,408,603
1,884,339

<1284,939

10
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7 Debtors
2018 2017
£ £
Prepayments 4923 7.904
Amaounts owed by group undertakings 269,804 3.980,992

274,732 1.988.896

Vo oot

Amounts owed by group undertakings includes a loan of £4,369,654 (2017: £4.383,258) made 0 SGO
Corporation Limited. the parent company. The ioan was agreed on Oclober 5. 2011 for one year and Incured
interest st 1.3% per annum. On 5 October 2012. 5 October 2013 and 5 October 2014 the company agreed ta extend
the loan agreement with SGO Corporation Limited for one more year. mainiaining all the original terms of Lhe
agreemenl. The agreement was further extended on 5 October 2015 for a period of 12 months ending on 5 Oclober
2016. On 5* Octaber 2016 the loen was ransiated into GBP and n 0% interest raic was agreed. The loan was
subsequently partially repaid as pan of the dividend payment to the parent. During 2018 the remaining balance of

the loan was paid.

8 Credltors: amoonts falling due within one year
2018 2017
£ £
Trade Creditors 7892 7,408
Amounts owed to group undestakings 123,890 3,208.822
Accruals 5,663 8494

137445 3224724

Amounis owed 1o group undertaking are unsccured. interesi free and repayable on demand.

£nil of intercompany balances are due to $GO Corporation Limited (2017: £3.187,822y
£nil of inlercompany balances are due to SGO Corporation N.V (2017: £21,000¥
£123.890 of intercompany balances are duc 10 Smarimatic Intemational Holding B.V, (2017 £nil)

L Calied up share capital
2018 2017
3 £

Allotted, called up and fully paid
2 Ordinary shares of £1 each 2

(2]

1
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Notes (continued)

10 Uitimate parent nndertaking
The company is a wholly owned subsidiary of SGO Corporation Lid., a company incorporated in England. in the
UK,

The: smallest group into which the accounts of the company are consolidated is 5GO Corporation Limited. Copies
of these consplidated sccounts may obtain from its registercd office at 88 Baker Street, London. W1U 6TQ.

The Company s ullimale parent is SGO Corporation S.A. The registered address is 20. rue de la
Poste, L-2346, Luxemburg,

12



