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Sovereign Housing Developments Limited Sy

L R Report of the Directors

Directors’ Report

The board of directors (the “ABoard’;') isvpleased to present the report and audited financial statements
for the year ended 31 March 2023. This report gives an overview of the financial affairs of Soverelgn
Housing Developments Limited (the "Company”) during the year to 31 March 2023.

The directors are listed on page 1. - . , o oo o

Principal Activities

The Company is a wholly owned subsidiary of Sovereign Housing Association Limited (the
“Association” or the "Parent Undertaking”). The principal activity of the Company is receipt of rental
income from a block of serviced apartments and development of residential dwellings for retention as
social housing use within the Group and private sale.

Performance During the Year

The Company made a loss before tax of £4,157k in the year (2022: profit £1,492k) due to the
recognition of fair value movement in investment properties and operational expenditure for new
investments for which we expect to a positive return in future years. The Directors consider the
underlying operational performance of the Company for the year ended 31 March 2023 to be
satisfactory. During the year, the Company has purchased land and begun construction of both
affordable and private sale properties. It is expected to see the benefits of sales of completed units in
the next financial year.

Proposed Dividend

The Directors do not recommend the payment of a dividend (2022: £nil).

Gift Aid

Gift aid of £nil is committed at the year end (2022: £197k)

Going Concern

As a result of its enquiries the Board has a reasonable expectation that the Company has adequate
resources to continue in operational existence for a period of at least 12 months from the date of
approval of the financial statements. Loans from the Parent Undertaking are repayable on demand.
The Company is in receipt of a letter of support stating these loans will not be recalled for a period of

at least 12 months from the date of approval of these financial statements. For this reason, it
continues to adopt the going concern basis in the Financial Statements.

Employees
Sovereign Housing Developments Limited has no employees (2022: nil).

Political and Charitable Contributions

The Company made no donations for political or charitable purposes (2022: £nil).




Sovereign Housing Developments Limited

Report of the Directors

Annual General Meeting

Pursuant to the provisions of the Companies Act 2006, no Annual General Meeting is required in
2023. . c C

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deémed to be reappointed
and KPMG LLP will therefore continue in office.
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o ' . ‘. Statement of Directors’ Responsibilities

Statement of Directors’ Responsibilities in respect of the ‘Directors’
Report and Financial Statements

«

The directors are responsible for preparing the Annual Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted’ Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland. ’ !

Under company, law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

N b

e select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

Ll

¢ state whether applicable UK accounting standards have been followed subject to any material

departures disclosed and explained in the financial statements; N y N

e assess the company’s ability to continue as a going concern, disclosing, as apphcable “matters
refated to going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the company orto
cease operations, or have no realistic alternative but to do so. -

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

Disclosure of Information to Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

a) so far as each director is aware, there is no relevant audit information of which the Company’s
auditor is unaware; and
b) each director has taken all the steps that they ought to have taken in their duty as a director in

order to make themselves aware of any relevant audit information and to establish that the
Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.




Sovereign Housing Developments Limited

Statement of Directors’ Responsibilities

Internal Control Assurance Statement

The Directors have overall responsibility for establishing and maintaining the whole system of internal
control and for reviewing its effectiveness.

The Directors recognise that no system of internal control can provide absolute assurance or
eliminate all risk. The system of internal control is designed to manage risk and to provide reasonable,
but not absolute, assurance that key business objectives and expected outcomes will be achieved. It
also exists to give reasonable assurance about the preparation and reliability of financial information
and the safeguarding of the Company’s assets and interests.

In meeting their responsibilities, the Directors have ‘adopted a risk-based approach to internal controls
which are embedded within the normal management and governance process.

The Directors’ Report was approved on 30 June 2023 and signed on its behalf by:
BY ORDER OF THE BOARD

Charlotte Ferris . v B ,
Company Secretary




Independent Auditor’s Report

Independent Auditor’s Report to the Members of Sovereign
Housing Developments Limited
Opinion

We have audited the financial statements of Sovereign Housing Developments Limited (“the
company”) for the year ended 31 March 2023 which comprise the Statement of Comprehensive
Income, Statement of Financial Position, Statement of Changes in Equity and related notes, including
the accounting policies in note 2. ’

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its loss
for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of freland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)")
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not
intend to liquidate the Company or to cease its operations, and as they have concluded that the
Company’s financial position means that this is realistic. They have also concluded that there are no
material uncertainties that could have cast significant doubt over its ability to continue as a going
concern for at least a year from the date of approval of the financial statements (“the going concern
period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s
business model and analysed how those risks might affect the Company'’s financial resources or
ability to continue operations over the going concern period.

Our conclusions based on this work:

e we consider that the directors’ use of the going concern basis of accounting in the preparation of
the financial statements is appropriate;

¢ we have not identified, and concur with the directors' assessment that there is not, a material
uncertainty related to events or conditions that, individuaily or collectively, may cast significant
doubt on the Company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may resuit in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the Company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity to
commit fraud. Our risk assessment procedures included:

e Enquiring of the Board, the group audit and risk committee, internal audit and inspection of policy
documentation as to the Group’s high-level policies and procedures to prevent and detect fraud,
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including the internal audit function, and the Group's channel for “whistleblowing”, as well as
whether they have khowledge of any actual, suspected or alleged fraud. - S

e Reading Board, group audit and risk committee, investment commlttee, remuneration committee,
property services committee, treasury committee, resident and board committee and major,
projects committee minutes.

¢ Using analytical procedures to identify any unusual or unexpected relationships.
« Obtaining'a copy of the Group's fraud register. ' )

We communicated identified fraud risks to the audit team and remained alert to any indications of
fraud throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet exter'nal,
stakeholder expectations, we perform procedures to address the risk of management' override of
controls and the risk of fraudulent revenue recognition, in particular the risk that income from property
sales and non-social housing income:-is recorded in the wrong period and the risk that Company
management may be in a position to make inappropriate accounting entries, and the risk of blas in
accounting estimates and judgements such as valuation of investment properties.

We did not identify any additional fraud risks.
We also performed procedures including: :,

. Ident|fy|ng journal entries and other adjustments to based on risk criteria and comparing the -
identified entries to supportmg documentation. These mcluded unusual or unexpected account
combinations with revenue and unusual or unexpected account combinations W|th cash.

e Assessing significant accounting estimates for bias.

Identifying and respond/ng to risks of material misstatement due to non-compliance with laws and
regulations ' . .

We identified areas of laws and regulatlons that could reasonably be expected to have a materlal
effect on the financial statements from our general commercial and sector experience, and through
discussion with the dlrectors and other management (as required by auditing standards), and from
inspection of the Company’s regulatory and legal correspondence and discussed with the directors
and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulatlons throughoutour team and remained alert to any
indications of non-compliance throughout the audtt

The potential effect of these laws and regulatlons on the financial statements varies consnderably

‘

Firstly, the Company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies legislation), distributable profits
legislation and taxation legislation, and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others
where the consequences of non-compliance alone could have a material effect on amounts or
disclosures in the financial statements. . ‘

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, .even though we have properly
planned and performed our audit in accordance with auditing standards. For example the further
removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it. C L

In addition, as with any audit, there remained a hlgher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. Our audit procedures are designed to detect material misstatement. We are not responS|bIe
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for preventing non-compliance or fraud and cannot be .expected to detect non-compliance with-all
laws and regulations. . .

Director’s report

The directors are responsible for the directors’ report. Our opinion on the financial statements does
not cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or mconsustent with the
financial statements or our audit knowledge. Based solely on that work:

* we have not identified material misstatements in the directors’ report;

¢ in our opinion the information given in that report for the fmanmal year is consnstent with the
financial statements; and : ,

¢ in our opinion that report has been prepared in accordance with the Compani'es Act 2008.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or :

« the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to take advantage of the small companies exemption from the
requirement to prepare a strategic report.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error; assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using
the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in an
auditor's report. Reasonable assurance is a high level of assurance, but does not guarantee that an
audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org. uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the Company’s members those matters we are required to state to them in an auditor’s report and for
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no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

/{Qm —

Mark Dawson (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One Snowhill

Snow Hill Queensway

Birmingham

B4 6GH

29 December 2023
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L A : U Statement of Comprehensive Income

Statement of Comprehensive Income . - .
For the Year Ended 31 March 2023

Note 2023 2022

£'000 £'000

"“Turnover ' 3 3,548 5,862

Cost of sales 3 (2,425) (5,188)

Operating expenses 3 (683) (118)

Operating profit 3 440 N 556

Interest payable and similar expenses 5 (1,097) '(35'9)
Movement in fair value of investment

properties 9 (3,500) 1,295

o t
Profit / (Loss) before taxation (4,157) 1,492
Tax on profit 6 - -
' ' . .. v i o . *
Profit / (Loss) for the year (4,157) 1,492

i 1.

The notes on pages 13 to 21 form part of the financial statements. ' e '

* ! '
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Company registration no. 07233624
Statement of Financial Position

Statement of Financial Position
As at 31 March 2023

Fixed assets
Investment properties

Current assets

Stocks

Debtors (including £nil (2022: £nil) due after
more than one year)

Cash at bank and in hand

Creditors: amounts falling due within one year

Net Current Assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Profit and loss account

Equity shareholder's funds

Note

10
11
12

13

14
15

16

The notes on pages 13 to 21 form part of the financial statements.

2023 2022
£'000 £000
29,666 14,500
29,666 14.500
37.302 17,638
1,415 317
640 . 76
39,357 . 18,031
(2,352) (1,303)
37,005 16,728
66,671 31228
(59,266) (19,765)
7,405 11.463
7,405 11,463
7.405 11,463

These financial statements were approved by the Board on 30 June 2023 and were signed on its

behalf by:

Patrick Wallace
Director

Company registration no. 07233624
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Sovereign Housing Developments Limited

Notes

Notes
For the Year Ended 31 March 2023

(Forming part of the financial statements)
1. Legal Status

' Sovereign Housing Developments Limited (the “Company”) is a private limited company limited by
shares and jnoorporated and domiciled in England in the United Kingdom.

2. Principal Accounting Policies

These financial statements were prepared in accordance with Financial Reporting Standard 102. The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102").

The Company'’s ultimate parent undertaking, Sovereign Housing Association Limited, includes the
Company in its consolidated financial statements. The consolidated financial statements of Sovereign
Housing Association are available to the public and may be obtained from the address given in note
19. In these financial statements, the Company is considered to be a qualifying entity (for the
purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the.
Statement of Cash Flows and related notes, disclosures of transactions with key management
personnel and related party transactions with wholly owned group entities.

The Directors have not made any judgements in application of these accounting policies that have
significant effect on the financial statements with a significant risk of material adjustments in the next
year.

¢

The financial statements are presented in pounds sterling and rounded io the nearest £1,000.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

(a) Basis of preparation

The financial statements are prepared on the historical cost basis, apart from investment
properties which are measured at fair value.

The Company’s business activities, together with the factors likely to affect its future
development, performance and position are set out in the Directors’ Report. The financial
position of the Company, its cash flows, liquidity position and borrowing facilities are directly
related to the overall position of Sovereign Housing Association Limited and its subsidiaries
(the “"Group”). Details of this Group wide position are described in the consolidated financial
statements of Sovereign Housing Association Limited, available to the public from the address
in note 19.

The financial statements have been prepared on a going concern basis which the directors
consider to be appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of 12 months from the date of
approval of these financial statements which indicate that, taking account of reasonably
possible downsides, the Company will have sufficient funds, to meet its liabilities as they fall
due for that period.

13



Sovereign Housing Developments Limited

Notes

Those forecasts are dependent on the Company’s ultimate parent company, Sovereign
Housing Association Limited, not seeking repayment of the amounts currently due to the
Group, which at 31 March 2023 amounted to £60,185k (2022: £20,911k). Sovereign Housing
Association Limited has indicated that it does not intend to seek repayment of these amounts
for the period covered by the forecasts. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this
support will continue although, at the date of approval of these financial statements, they have
no reason to believe that it will not do so.

Consequently, the directors are confident that the Company will have sufficient funds to
continue to meet its liabilities as they fall due for at least 12 months from the date of approval of
the financial statements and therefore have prepared the financial statements on a going
concern basis. '

(b) Turnover .
Turnover comprises rental income net of VAT and is recognised on an accruals basis.

(c) Interest iIncome and Expenses

Income and expenses from investments is included in the income and expenditure account on
an accruals basis. )

(d) Taxation
Corporation tax is provided on the Company's taxable profits at the current rate.

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in
the profit and ioss account except to the extent that it relates to items recognised directly in
equity or other comprehensive income, in which case it is recognised directly in equity or other
comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Where possible, profit is gift aided to the Parent Undertaking, a charitable organisation, prior to
the calculation of a tax charge.

(e) Deferred Tax

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events that resulit in an obligation to
pay more or a right to pay less, tax in the future have occurred at the balance sheet date, with
the following exception:

Deferred tax assets are recognised only to the extent that the Directors consider that it is more
likely than not that there will be suitable taxable profit from which the future reversal of
underlying timing differences can be deducted.

Deferred tax is measured on a non-discounted basis at the tax rates that are expected to apply
in periods in which timing differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date.

14
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Properties under construction and properties completed that have not been sold at 31, March

are held as stock. Stock is held at the lower of cost and net realisable value and subject to an
annual review of impairment indicators. Interest is capitalised at the weighted average cost of
capital to the Company.
L2izpd 2l nooe na 0o Lozinpnng & bos TAV 16 an emonni ieingt deehigmod evor vy
(h) "Basic Financial Instruments _
zeznoeqx3 bni omeonl feoviinl (3)
Trade and other debtors are recognised initially at transaction price less attributable transaction
j,costs, Trade and other credltors are recognised, mgtlally at transaction pnce plus attributable
transaction costs, Subsequent to mltlal recognmon they ‘are’measured at amortlsed cost usmg
the effective interest method, less any impairment losses in the case of trade' debtors. If the
arrangement constitutes a financing transaction, for example if payment |s'deferred beyond
normal business terms, then it is measured at the present value of future payments 'dis¢ounted
at a market rate of instrument for a similar debt instrument,
9361 3191, arl! Is 2liluig adsXs. 2 ynia.nod il no babvuia =i xst noLelogod
Cash and cash equivalents comprise cash balances and instant access deposits.
A beainpecat 2t xnT xk) bovistsd brs 36D 2aeharmes Jusy o ol c2olhho 1tog « Y 10 xsT
1(i) ' -Gift Aid:Payment Presented-Within:the'Statement‘of Changes in'Equity:
IEFBO LI GiupS M IS1E no2Anoosat & di 9260 0w me g i svioodosamod 13n.o o veiip2
Gift Aid payment is recognised at the year end to the extent that it h'a‘é‘hree'nvbaridﬂbhri&qtgthe
ey year.end; there is a deed of covenant prior.to the year-end or,a;Companies Act s288,written
ingmtresolutionihas been approved by.thejshareholder in: the yearto pay the;taxable: profityfor. the
year to its parent by a certain payment date.  mgay euoiverq ¥ 1. sq231 m sldeyaq X6t of

A"

o roim Pr6‘\'/fs’|5‘n(s'45' 1610 5 praei.ebnU 1nz1s el or bahic 1Hg i oy Lsldiceog a9y
LMo xe! & 10 NoslLolED ¢}

Provisions are included when there is a probable, but uncertain, economic obligation. Any
provisions included are expected to cover the future liability and are recognlsed ‘Within the

Statement of Financial Position. . ,
100 JuG DSIEIGRO 9V6er 1801 2R0N5Ye1uh Lot e 1 'Cegewn ni boew.gooe ¢l x8t pongla(d

ol notenido o milues: Inil? 2insvs 1o 2noilorau1l s19riw 0,80 Jaede aonwlad 3ri 18 hazroven
ftiw einb worle vonaled ol 15 L300 dved 9Lt ad; m Xs) 2eel ysy of Inpr = 10 S1041 vEQ
noas Ixo prwoior ot

9100 21 h 18 wbrones) 210t01Q ord! 1sd) Inotre en; of yinge hair(aas, avs ¢iorzs xsl banatsd
1o is21avat s1ulut et voidw rno? tiey alusxst eldshis: od Wy, grerlf el for ost, visAdl
Delonbab ed nesd caunsisihhy piundd priy ispow

vigge of bat~agxs oig 160t 26)sY xBl ol 18 ¢ ad batnuooeib non L 110 2928 an & xel neTete(d
10 Botasng pywst b T X6 Nu beestd aecyver esomnattib prinm. doirv it phoing i
.818b tesrie eonslod il to brtncae yiovilasladie
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Sovereign Housing Developments Limited

Notes

3. Turnover, Operating Expenses and Operating Profit by Class of Business

. 2023 (

2022
Cost of Operating Operating Operating
Turnover sales expenses profit profit
£'000 £000 £'000 £'000 £'000
Income and expenditure from housing lettings:
Housing accommodation 1,038 - (658) 380 529
1,038 - (658) 380 529
Other income and expenditure:
Recharges from Group Undertakings - - (25) (25) (25)
Development for sale
Outright sales 2,510 (2,425) - 85 52
2,510 (2,425) (25) 60 27
Total 3,548 (2,425) (683) 440 556
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Sovereign Housing Developments Limited

Notes
4. Operating Profit
2023 2022
£'000 £'000
Operating profit is stated after charging:
Auditor remuneration
- in their capacity as auditors 5 5
5 5
5. Interest Payable and Similar Expenses
2023 2022
£000 £'000
In respect of loans:
Loan interest to Parent Undertaking 2,097 940
| 2,097 940
Less interest capitalised (1,001) (581)
" 1,097 359
6. Taxation
2023 2022
£'000 £'000
Current tax on income for the year - -
Adjustments in respect of prior periods - -
Total current tax - -
Reconciliation of effective tax rate:
Profit for the year (4,157) 1,492
Increase in fair value of investment properties 3,500 (1,295)
Profit/(Loss) before taxation (657) 197
Tax using the UK corporation tax rate of 19% (2022: 19%) - 37
Effect of Gift Aid to be paid by 31 December - 37

Total tax expense included in profit and loss
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Sovereign Housing Developments Limited

Notes

A UK corporation rate of 19% (effective 1 April 2020) was substantively enacted on 17 March 2020. In’
the Budget on 3 March 2021, it was announced that the UK tax rate will increase to 25%
from 1 April 2023. This will have a consequential effect on the company's future tax charge.

7. Directors

No emoluments were“’pald to the directors who served dunvng the current or prior yeaf These costs
were borne by Sovereign Housing Association Limited. Directors’ remuneration of £3k (2022 £3k)
has been recharged from the Parent Undertaking.

8. Employee Numbers and Costs

The Company had no employees during the year (2022 nil). Work is performed on the Company's
behalf by employees of the Parent Undertaking and the cost of these' services is charged to the
Company by the parent undertaking. Staff costs of £22k (2022: £22k) were recharged from Sovereign
Housing Association Limited.

9. Investment properties

2023 2022

. £'000 £'000
Valuation

At 1 April ‘ , 14,500 13,206

Additions o AR ' 18,666 o .

Movement in fair value (3,500) 1,295

At 31 March "’ 29,666 14,500

A valuation of the property held was undertaken at 31 March 2023 in line with the accounting policy
and was revalued accordingly. The carrying value recorded in the financial statements is in line W|th
this independent valuation. .

The valuation was undertaken in accordance with the current RICS Valuation — Global Standards
2017 by Savills (UK) Ltd. In determining this valuation, the valuer made use of the investment method
of valuation and also had regard to the location, age and quality of the construction, rental and capital
values for the geographical area and current lease structure. The valuer is neither an employee nor
an officer of the Association.

10. Stocks
2023 2022
£'000 £'000
Properties under construction 37,302 17,638
37,302 17,638
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Sovereign Housing Developments Limited

Notes
11. Debtors
2023 2022
£'000 £'000
Amount due from other Group Undertakings 87 -
Accrued income . -
Other debtors 1,328 317
1,415 317
There are no amounts included in debtors that are due after more than Bne year (2022: nil)
12. Cash at Bank and in Hand
2023 2022
£'000 £'000
Cash at bank 640 76
640 76
13. Creditors — Amounts falling due within one year
2023 2022
£'000 £'000
Amounts due to Group undertakings 1,999 1,146
Trade creditors 2
Other creditors . 353 146
Accruals - 9
2,352 1,303

Amounts due to Group undertakings are trading balances repayable on demand and non-interest

bearing. Included in amounts due to group undertakings is gift aid of £nil (2022: £197k).
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Soverelgn Housing Developments Limited botiri! = areqelevel piizuot apistuved

2 5304 Notes

14. Creditors — Amounts falling due after more than:oneiyear ncl Izhgsd Tt

2023 2022
2807 508 £'000 . £'000
e 0002
Due to Group undertakings 59,266 19,765
, Y es Ju Do} L aloenos aecd ced! 50T AUKDASARE IPNGe!
<400C €3 . rorofr BRI EIPRTITNTITS P

59266 ' ' 7" 10,765

s yd bacivorfius noad e ts It &wutibaagx s st 160

Anelys:s of debt: eoV,bGE ‘ot batoryinon nesd oy fon 22d fud o el sviptoxd
Repayable by instalments in'more than five years 59,266 9,765

The loan, from (the,Rarent Undertaking is, charged at.a,market rate of, mterest of,5-6.25%(2022: 5- 6°/_)
The ioan is secured agalnst development schemes |n cherelgn Housmg Developments lelted nge

156. Provisions
enocitocnsYyl yiun9 batsloR ot
2023 2022
a1 batirnid nyigmoaeA gn.c ok qu.n‘ v02 10 Visit.edie Banwn g1ge0 & 1 Y100 £10000
ocoatend 2sd bra S0 251 bameInud aoilymsaxs orif 10 LuRnsveEs o' & 4 y\fugimod
At qw”\ <80 pa Mot ity Laise a2 Leon o vG W 19l diiw 299nG'sd 10 2nnttRelis Dber 108

April’ (e2insa baisler 26 prAtsup Juote) Xl 1) 2e82 0y i 16)
Additions in the year - "

Release of provisions - -

nridatvalypl! trnose S 0,
At 31 March - -

anaunH amstIved i gr bl nebnl ey Huoitlu 2 0-1er v ioan gol v O gonaok npisisva®

Lo oV 10-co st iehfu mobpoiA LotioU sd! fr onslu +1 m bard 2ic o oicw hatiund nodsicos A
16.1c Capitalland.Reserves vr aci.100 it to eifves T #1107 DA sadets % ienad yhrumend
€18 Noite: uezA et 1ot einaneist2 e orsnil Deisoifc anaG y -l 96 26 wiln 'dua 2% Lno rotesoc2A 3l
gAnt=griesd vV Y el a2uoH 0081 o2 Is ~uiT berateind 2 gy’ A 9 i T oldingo

g s LB omge Pareld

amnormagbul bns eotsmiied gnitnwosdA 08
Authorised 1 ordinary share of £1 each gbul “~ 1 2 1

22i15001q hamiesvnl

Allotted; issued and fully;paid.at 1,April and 31,March , i (10 havler sl auiyenc a insmi aurd

i, 20 noilenmiot A1 renndzican 1o 230 9 10t M'sr.g bamiol & esuwy Isiem X Jnemaee 2es
s ‘axn.Mv o aiesd sy no yhisanup zi brs ulsy whgsd e reinge
Each share has equal voting rights.

) ) izt~ 019

The profit and loss account shows the accumulated gains and losses for the Company.
DA Yo soe yihaes B 10 bonrdusdl ard no hared Nncavist2 leisncnil onl  beairpesn «16 2itiziv ..
yitingne v gt £F sfne ol Labinoet dlauome 9T it e douz ot tevonad o otemdee slengoige, in
iromapnnern i hetrrava
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Sovereign Housing Developments Limited

Notes
17. Capital Commitments

2023 2022

£'000 £000
Capital expenditure that has been contracted for but has not
been provided for in the financial statements 10,161 22,099
Capital expenditure that has been authorised by the _
Executive Board but has not yet been contracted for 304,765 216,174

As at 31 March 2023 it is proposed that the current capital commitments will be funded by eX|stlng
loan agreements with Sovereign Housing Group Ltd and open market sales.

18. Related Party Transactions

As the Company is a wholly owned subsidiary of Sovereign Housing Association Limited, the
Company has taken advantage of the exemption contained in FRS 102 and has therefore not
disclosed transactions or balances with other wholly owned subsidiaries which form part of the Group
(or investees of the Group qualifying as related parties).

e

19. Parent Undertaking

Sovereign Housing Development Limited’s ultimate parent undertaking is Sovereign Housing
Association Limited, which is registered in England in the United Kingdom under the Co-operative and
Community Benefit Societies Act 2014. The results of the Company are consolidated with those of
the Association and its subsidiaries and the consolidated financial statements for the Association are
available from the Association’s registered office at Sovereign House, Basing View, Basingstoke,
Hampshire RG21 4FA.

20. Accounting Estimates and Judgements

Investment properties

Investment properties were valued on the basis of open market value as at 31 March 2023. The -
assessment of rental values is formed purely for the purposes of assisting in the formation of an
opinion of capital value and is generally on the basis of Market Rent.

Provisions

Provisions are recognised in the financial statement based on the likelihood of a liability occurring and
an appropriate estimate is known for such liability. The amounts recorded in note 15 are continually
evaluated by management.

21



