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AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the Strategic Report for the year ended 31 December 2022,

Fair review of the business

We aim to present a balanced and comprehensive review of the lop and perfor of the busil during the year
and its position at the year end. OQur review is consistent with the size and non-complex nature of the business and s wiltten in
the context of the risks and uncertainties we face.

The directors are of the opinion that the group has taken further steps to solidify it's position as the market leader tor wholesale
etectrical and wiring products. The group has continued to grow and maintain profitability whilst also maintaining high standards
for customers and ensuring suppliers and employees have been treated fairly.

Tumover
Tumover of the group remained consistant ysar on year, despite a challenglng economic environment, which is a result of the group
focusing on inuing to mest ifs s' needs of consistent supply and competitive pricing and werking with customers-to help

maintain healthy trading refaionships. The directors believe that contuing to focus on mainlaining good levels of quality stocks has aflowed
tha group to continue to offer stable pricing and support to customers despite issues with high rates of inflation.

Gross Profit
~The group's gross profit margin has Increased from 30.3% 1o 35.8% during the year, which is p i y due 1o
purchasing scales and the significant reductions seen in the cost of Importing gaods compared to the pesk costs of 2021,
The directors believe that the strong gross profit of the group demonstrates the continued commitment to sourcing high quality products
at the mast competitive prices and the benefit of working closely with trusted suppliers,

Operating Profit

Operating profit has increased by 21.8% in 2022. This increase has been due to the directors and their management team

ensuring the group operates efficiently and reducing non- ial expenditure. Despite sfrict cast controls the group has

increased its headcount and made additional cost of fiving pay In a continuing effort to priorise the welbaing of ils employess.

Financial Position

At the year end the batance sheet showed the group 10 be in a strang-posilion, with an increased net assels from £5,982.599
in 2021 to £7.735.553 in 2022. The directors remain commited to growth in the group and have been focused on maintaining
a strong balance sheet to provide a platform for future succesful years.

The most significant areas of the group's financial positics: are as follows:

inventory
Ouring the year the group has looked 1o increase ir les both by g the range of products offered and in mtal ttems
held. The increased inventory held has allowed the group to offer ¢t more istent pricas despite consi.

increasing costs and availibility issues with both raw materials and freight services. The group remains in a good posmon to
provide its customers with a reliable supply of high qualuity stocks.

Net Assets
The group has strengthened its net asset position during the year through invesiment in current assets and the repayment of its
borrewings. As a result the group Is in a strong position for the foreseeable future.




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

The group conti to itor and evatuate the principat isks and uncertainties facing the group. [dentifying the risks faced

by the group allows management to manage them effectively and keep the group well positioned to continue to succeed. The
primary risks that have the potential to ly impact the over the next twelve months are considered to be as foBows:

- Adverse movements in intemational markets - The group operates in a of hi rically volatlle n ‘j andm cies
and changes in these markeis has the potential to quickly create adverse trading conditions. The group mitigates [his risk by
maintaining close refationships with suppliers and monitoring currency and raw material trends,

- Loss of key customers - The loss of ane or more major customers can be a significant risk. The group does not have a hi'gh lovel
of d on any one

P

- Lass of key personnel - The group has a strong core management team end the loss ofa key employee could have an impact.
The group looks to develop and reward key employees to help mitigate this risk. The group has also invested in expanding
its headcounts in all departments to reduca this risk.

- Inventory obsolescence - The group holds slgnlﬂcant amoums of Inventory which creates a risk of obsolescence and a risk of

pressure on working capitsl. The group p perp i y counts and regutar budgetmg updates to ensure inventory
records are up to date and minimise the risks {ated with the | y hotding,

Key performance indicators .

The primary fi 1af key parft Ind used by the di end gememt of the group to assess the success of the

group are those highlighted above in the review of the business for the financial year.

in addition to the financial key performance indicators the group atso has the following non-financial indicators to allow
management and directors to maintain high levels of performance throughout the group.

- The group sets its purchasing team ambitious targets on limiting the number of items that are out of stock at any given time,
The group alms to be able to delivar customer orders without delay from existing stecks within the United Kingdom which
requires accuracy in the quantity and timing of purchases from suppliers with fong tead times,

- The group prides Htself on providing the best p service and dellvery of orders to Its customers. The group's
employees are tasked with completing orders with accuracy and efficiency and the management and directors of the group
set departmental targets to keep mistakes o a mmimum and isfaction as high as possibla. The group has also
i ed a cycle of satsifaction surveys to ensure customer needs are being met.

Future Developments

The group will continue to capitafise frorm'a strong position;in the market and look to provnde increased;range and consistent

quality to'its existing customers wh;le also looking to targst new customers that can benefit from the group’s range and quafity.

After the year end the company acquired the entire share capital of Best (UK) Limited a company with similar activities to the existing group.
More details of this transaction are shown in note 28.

The tagic Report was approved by the board on 22nd September 2023 and signed on'i'ls behalf by

D Pal
Director




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Tha direclors present their annual report and financial statements for the year ended 3t December 2022,

Principal activities

The principal activities of the group during the year continued to be the sale and distribution of products for the automotive and
electrical industries.

Resuits and dividends

The results for the year are disciosed in the St t of | and Retained Eamings.
The directors do not d the payment of a final dividend, Dividends of £1,531,080 were paid during the year (2021; £752,936),
Director

The directors who hekl office during the year and up 10 the date of signature of the financial statements were as foflows:

D Patel
H Patel !

Auditors
The auditor, Brown Butler, is deemed (o be reappointed under section 487(2) of the Companies Act 2008,

Diset of inf lon to auditors
The directors viho held office at the date of approval of this di ' report confim that, so far as they are aware, there is no relevant audit
information of which the group's auditors are unaware; and the directors have taken afl the steps that they ought to have taken as directors
to make themselves aware of any re} audit | ion and to establish that the group’s auditors are gware of that infermation.

The Dir * Report was approved by the board an 22nd September 2023 and signed on it's behaf! by,

D Pat

Director




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and Directors’ Report and the financial statements in accordance with
licable law and regulat .

Company law requires the directors to prepare financial statements for each financisl year. Under that law, the directors have elected to
prepare the in accordance with United Kingdom G iy Accepted A ing Practice (Unlted Kingdom
AC ting Standards and ap te law). Under company {aw the directors must not approve the financial statements unless they are

satisfied that they give a true and fair view of the state of affairs of the group and of the profit.or }0ss of the group for that period.

In preparing these fi ial st is, the di s are required to:

«gelect suitabla accounting policies and then apply them consistently;

«make judgments and estimates thal are reasonable and prudent and,

«prapare the financial stalemants on the going cencern basis unless it is inappropriate to presume that the group will continue
in businass.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s transactions
and disclose with reasonable accuracy at any time the financial position of the group and enable them to ensure that the financial

it wly with the Comyp Act 2006. They are also responsible for safeg g the assets of the group and hence for
taking reasonable staps for the prevention and detection of fraud and other Imegularities.




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS
INDEPENDENT AUDITOR'S REPORT 7O THE MEMBERS OF AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED

Opinion

We have audited the financial statements of Automotive & Industrial Consumables Limited (the "parent group") and its subsidiaries (the “group”)

for the year ended 31 December 2022, which comprise the Consolidated Statement of Income and Retained Earnings, the Consolidated Statements

of Financial Position, Consolidated Statement of Cash Flows and notes to the financial statements, including significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,

including Financiat Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland" (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December 2022 and of its profit for the
year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practise;

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our report. We are
independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate. Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the group's ability to continue as a going concern for a period of at
teast twelve months from when.the financial statements are authorised for issue. Our responsibilities and the responsibilities of the directors
with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor's report thereon.
The directors are responsible for the other information contained within the annual report. Our opinion on the financial statements does not cover
the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we

identify such material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the S'trategic Report and the Directors' Report for the financial year for which the financia! statements are prepared‘ is
consistent with the financial statements; and ’

- the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.
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AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AUTOMOTIVE & INDUSTRIAL CONSUMABLES
LIMITED (continued)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and its environment obtained in the course of the audit, we have not identified
material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 4, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate
the group or cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financiat Reporting Council's website at www frc.org.uk/auditorsresponsibilities.
This description forms part of our auditor’s report.

Capability of the audit in detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The key laws and regulations we have considered
in this context included the Companies Act, pension and tax legislation. In addition, we have considered provisions of other laws and
regulations that do not have a direct effect on the financial statements but compliance with which may be fundamental to the group's ability to

operate or to avoid a material-penalty. The extent to-which-our procedures-are capable of detecting-irregularities, including fraud is detailed below: -

- Using our general commercial and sector experience and through discussions with the directors and other management, we identified areas
of laws and regulations that could reasonably be expected to have a material effect on the financial statements as well as those arising from
management's own assessment of the risks that irregularities may occur either as a result of fraud or error.

- We examined the group's regulatory and legal correspon&ence and discussed with the directors and other management any known or
suspected instances of fraud or non-compliance with laws and regulations

- We communicated and discussed identified laws and regulations and potential fraud risks with all engagement team members and remained
alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.



AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AUTOMOTIVE & INDUSTRIAL CONSUMABLES
‘ LIMITED (continued)

- In addressing the rigk of management override of controls, we tested the appropriateness of joumal entries. We also challenged assumptions
and judgements made by management In their significant accounting estimates and judgements. We also discussed related party relationships
and transactions involving them.

There are inherent limi in the audit pr above and the further removed non-compRance with laws and regulations is
from the events and i flected in the fi iad st the less fikely we would become aware of it. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one from error, as fraud may involve defiberate

iment by, for ple, forgery o | ional misrep wtation, or through coll
Use of our report

This report is made solely to the group's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2008. Our audit
work has been undertaken so that we might state ta the group's members those matters we are required to state to them in an auditar's report
and for no other purpose. To the fulleat extent permitted by law, we do not accept or assume responsibifity to anyone other than the group

and the group’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Linda Cooper {Senior Statutory Auditor)
For and on behaff of Brown Butler

Chartered Accountants and Statutory Auditor
Leigh House

28-32 St Pauf's Street
Leeds

LS12JT

“

Date: 9= Sa.?\-e.vv\\a_n_r 2023




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022 '

Notes
Tumaver 3
Caost of sales
Gross Profit
Administrative expenses
Other operating incoms
Operating profit 4
Inlerest receivable and similar income s
Interest payable and similar expenses 8
Profit on ordinary activities before taxation
Taxation ]
Profit for the financiat year
Retained Earnings at 1 January
Dividends 10

Retained Earnings at 31 December

All of the activilies of the group are classed as continuing.

The notes on pages 12 to 22 form pert of these financial slatements.

2022
£

16,318,337
(10,483,085)

5,835,272

(1.727.881)

4.107.411

1,552
{43.501)

) 4,085.462.

(158,822)
3,306,640
5,518.660

(1,631,080)

7430

2021
£

18,409,138
(11,435,888)

4,873,251

(1,618,444)
16,930

3,371,737

1,228
(41,309)

3,331,657
(714,895)
2,616,062
3,854.634
(752,936)

5,518.660



AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2022

Fixad assets
Tangible assets
Intangibls assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Tota) assets less current liabilities

Creditors: amounts falling due after
one year

Provisions for llabilities

Net assets

Capital and reserves
Called up share capital
Share Premium

Foreign exchange reserve
Profit and loss reserves
Total equity

Notes

13
12

14
15

16

19

Company Registration No. 07229532 (England and Wales)

2022
£ £

205,483

753.125
7,138,266
2791458
505,685
10,436,409
(3.536,782)

6.809.627

7.858,235

{95,141)

(27.542)

7,735,552

200

474,900

(33.768)

7,294,220

7,735,552

2021
£ £
185,210
876,640
5,704,718
3413284
384,684
6.502.986
(4.269,234)
5,233,751
6,275,602
(254,525)
(38,478)
5,982,598
B
200
474,900
{11,181)
5,518,660
5,982,599

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect to accounting

and the preparation of fi 1al stat

The finanglal statements were approved by the board on 22nd September 2023 and signed on its behatf by:

O Patel

Director

The notes on pages 12 to 22 form part of these financial statements.




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2022

Fixed assets
Tangible assets
Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assots less current llabllities

Creditors: amounts falling due after
one year

Provisions for llabilities
Net assots

Caphiat and reserves o
Cafed up share capital

Share Premium

Profit and loss reserves

Total equity

Notes

13
"

15

16

17

19

20
21

Company Registration No. 07229532 (England and Wales)

2022 2021
£ £ £ £

2,255 2,653

2,720,832 2,720,932
123,234 740,358
99,508 39,433
222,740 779,791
(2.271,100) (1,401,257)

2,048,360 (621.488)

674,627 2,102,118

: 24,654.00 (217.480)

(560) (504)

549,613 1,884,155

200 200

474,800 474,900

174,513 1,409,055

649,613 1,884,155

The directors acknowledge their responsibilities for complying with the requirements of the Companles Act 2006 with respsact to accounting

7ds and the tion of fi o

prep

As permitted by s408 Companies Act 2006, the

1y has not p

d its own stalement of income and retained eamings as it

prepares group accounts, The company's profit and total comprehensive income for the year was £286.538 (2021 - £933,182).

The financial were app d by the board on 22nd September 2023 and signed on its behalf by:

D Pate|
Director /

The notes on pages 12 to 22 form pant of these financial stalements.




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR-THE YEAR ENDED 31 DECEMBER 2022

Company Reglstration No. 07229532 (England and Wales)

2022 2021

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 24 2,672,403 1,405,044
Interest paid (43,501) (41.309)
Income taxes paid (664,848) (481,088)
Net cash Inflow from operating activitles 1,963,958 882,667
Investing activities
Purchase of intangible assels (16.071) (3.584)
Purchase of tangible assets (24.574) (33,920)
tnterest recetved 1,552 1,229
Net cash used in lavesting activities . (39,193) {35,285)
Financing activities
Repayment of bank loans -(233,045) (355,809)
(Purchase of)/p ds from dertvati - (69.917)
Pay t of oblig under fi leases (30,084) (16,618)
Dividends paid to owners of the parent {1,531,080) {703,374)
Net cash used in financing activities (1,794,209) (1.145,818)
Net (decrease)fincrease In cash and cash equivatents 130,554 (299.,436)
Cash and cash equivalents at beginning of year 384,084 674.452
Effect of foreign exchange rates ' (9.,853) 9,968
Cash and cash equivalents at end of yoar 505,685 384,884
Relating to:
Cash at bank and in hand 505,685 384,984
Bank overdrafts 0 ]

Cash and cash equivalents at end of year , : - 505.685 " -~384.984




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting Policies

Company Information

Automotive & Industrial Consumables Limited (“the company®) is a private company iimiled by shares and is reg| and incorp
in England and Wates. The registered office is Sterling Works, Texas Streel, Morley, Leeds, LS27 O0HG. The company's registration
aumber is 072268532

Basis of preparation

The group financial stalements have been prepared in accordance with applicable accounting standards including Financial Reporting
Standard 102 (2018) "The Financial Reporting Standard applicable in the UK and Republic of Ireland” (FRS 102) and the Companies-Act 2006.
The group financial statements have been prepared on a going basis under the historical cost convention modified to include certain
items at falr vatue. The presentation currency is £ Sterfing end monelary amounts are rounded to the nearest £,

The significant accounting poficies applied in the preparation of these group financial statements are set out below. These policies have been
consistently applied to a8 years presented, unless otherwise stated.

Basis of consolidation
The fidated financiat slatements fi the f tal of the pany and its subsidiary undertakings drawn up to

31 December 2022,

A subsldiary is an entity controlled by the company. Control is acht whare the pany has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities,

Int pany & cth [ and lised gains on ti ctions bety the pany and its iariés, which are related
partias, are efiminated in full.

,

Intra-group losses are also eliminaled but may indicale an impairment that requires recognition in the consolidated financial statements.

C y St of I and Retained Earings »

As parmitted by s408 Companies Act 2008, the company has not presented its own statement of income and relained eamings as it
prepares group accounts and the pany’s individual t of fii ial position shows the company's profit or joss for the financial
year. ’

Turnover . L . IR - R Soe L

Tumover is recognised at the falr valus of the cor recelved or tvable for goods and services provided in the normal course of

business and is shown net of VAT and other sates related taxes. The falr value of consideration takes into account trade discounts.

Revenue from the sale of goods and services is recognised when the significant rdsks and rewards of ownership of the goods have passed
to the buyer (usually an delivery of goods). the amount of revenue can be d refiably, itis p te that the ic benefits
associated with the transaction will flow to the entity and the costs incurred or to be Incurred In respect of the transaction can be
measured refiably.

Tangible Fixed Assets
Tanglble fixed assets are infially measured at cost and subsequently measured st cosl, net of depreciation and any impairment losses.

Deprecistion is recognised so a3 to write off the cost of assets less their estimated residuel values over their useful
lives on the follawing bases: -

Ptant and machinery 15% reducing balance
Fixtures and fittings 15% reducing balance
Computer aquipment 33% reducing balance
Leasehold improvements 15% redycing balance
Motor vehicles 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset and is credited or charged to the Statement of f and Retained Earning
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AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1A inn Palicioc i 5 Y

Intangible Fixed Assets
Intangible assets are Initialy recognised at cost and subsequently measured at cost, net of amortisation and any Impairment losses.

Amortisation
Amartisation is charged so as {0 allocate the cost of intangible assets less their residual values over their estimated usefut lives. The

annual rates and method of amortisation are as follows:

Goodwill 10% straight line
Computer software 33% reducing balance

impairments of Fixed Assets

An assessment is made at each reporting date of whether thera are indications that a fixed asset may be impaired or that an impai

toss previously recognised has fuly or partially reversed. H such indications exist, the pany esti the r bt of the
asset.

Shortfalls between the carrying value of fixed assets and their recoverable amounts, being the higher of falr value less costs to sell and
value-in-use, are recognised as impalrment losses. These are recognised in profit of foss.

Recognised impairment losses are reversed if, and only if, the reasons for the impalnnent toss cease to apply. Reversats of impairment

kisses are recognised in profit or loss. On reversal of an impairment loss, the depreciation or i is adjusted to allocate the

asset’s revised camying overits ining useful life.

Government Grants

Grants of a revenue nalure are recognised in "other income® within profit or loss in the sams period as the related expenditure. This
kides the G Ci frus Job R ion Sch {'Furiough®). The group has no! directly benefiled from any other forms of

government assistance,

Forelgn Currency Translation

Foretgn currency transactions are translated into the group’s functional curency using the exchange rates prevaifing at the dates of
the transacti Foreign exchange gains and losses resulling from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabifities denominated in foreign curvencies are recognised in profit or loss.

‘Foreign exchange gains and losses are presented in gge Statement, of Income and Retained Eamings. within ‘administrative expenses'. .

Stocks

Stocks are valued at the lower of cost and estimated seling prce less costs to sell, Alowances are made for obsolele and slow moving
‘items where necessary. Cost Is defermined using the weighled average cost basis and includes the purchase price, any taxes, duties,
handling fees and transport costs that are directly altributable to bringing the stock to its present location and condition,

At each reporting date, the group assesses whether stocks are impaired or it an impai t loss gnised in prior periods has reversed.
Any excess of the carrying amount of stock over its estimated selling price less costs to sefl is recognised as an impairment loss in

profit or loss. Reversals of impairment losses are also recognised in profit or loss. .

Stocks heid for p or distribution at no or inaf ideration are at cost.

Net realisable value is the d selling price less afl estimated costs {o be incured in sefing and distribution,

Retirement Benefits

The group operates a defined contribution pension scheme. Contributions payable to the sch are charged to profit or toss in the

period to which they relate, Any differences In the contributions payable in the year and contributions actually pald are shown as either
accruals or prepayments.

The assets of the plan are held separately from the group in independently i d funds.

Financial Assets
Financial assels, other than invesiments and derivatives, are initially measured at transaction price (incuding transaction costs) and
bsequently held at riised cost, less any impairment.,
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1 Accounting Policies (continued)

Basle Financiat Liabllities

Basic financiat iabiltes are initlally recognised at transactlon price uniess the arrangement constitutes a financing transaction, where
the debt Instrument is measured at the present value of the fulure payments. Basic financial fabiliies are subsequently measured at fair
value through profit and loss. .
Equity Instruments

Equity instruments issued by the group are recorded at the fair vakse of procesds received, net of direct issue costs. Dividends
payable on equity arer ised as liabilities ance they are no longer at the discretion of the group.

Leased Assets .
Where assets are ft by leas|| 1s that give rights approximating to ownership (finance leases), the assets ere treated
as if they had been purchased oumghl The amount capitalised is the present value of the minimum lease payments payable over the
term of the lease. The coresponding feasing commil are shown as amounts payable to the leasor. Depreciation on the refevant

relevant assets is charged to profit or loss over the shorter of estimated useful economic fife and the term of the lease.

Finance lease paymenis are analysed belween capital and interest components so that the Interest el t of the payment is charged
to profit or loss aver the term of the lease and Is calculated o that it rep: te 8 proportion ot the bak of capital
repayments outstanding. The capital part reduces the amounts payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to profit or loss on a straight-line basis over the term
of the lease.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are recognised when lax
paid exceeds the tax payable.

Cun'enl tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income because it excludes items of
or thet are ble or deductible in other perlods Curmrent tax assets and fiabliities are measured using tax rates that

Xp
Y oty

have been or y d by the rep g date.

Deferred tax [ calculated at the tax rates that are expec(ed to apply to the period when the asset is realised or the liability Is settied
based on tax rates that have been d or y by the reporting date. Deferred tax is not discoumed

Deferred tax fabilities are recognised in respect of afl timing differences that exist at the reporting date. Timing differences are differences
between taxable profits and total comprehensive Income that arise from the inclusien of § and in tax ts in
different periods from their gnition in the i {al ts. Dafammed tax assets are recognised only to the extent that it [s probable
that they will be recovered by the reversal of deferred tax Uabilities or other future taxable profits.

2 Critical ing jud and key of estimati inty
In the appfication of (ha gmups g P the directors are required to make judg timates and plions about
the carrying amount of assets and §abilities that are not readily apparent from other The esti and ated ptions
are based on historical experience and other factors that are considered o be relevant. Actual results may differ from these estimates.
The estimates and underlying are reviewed on an ongoing basls. Revisions to accounting estimates are recognised in the
period in which-the estimate is revnsed where the revnsion aftects onty that pericd, or in the period of revision and future pericds where the
revision affects bath current and future periods,
There is a change of tax rale from 1 April 2023 from 19%:to 25% for non-ring fenced profits over £250,000 which wil have an impact on future
tax chamges for the group both in cotporation tax and deferred tax.
The following judgements have had the most significant effect on amounts recognised in the financial statements:
Stock Provision
The group holds significant values of stock and as a resuft it is necessary to consider the recoverabiity ot the cost of stock and the
associated provisioning required. When caiculating the stock provision, management considers the nature and condition of the stock,
as well as applying assumptions around anticipated saleabllity of the stocks.
3 Turnover
Al tumover is generated by the group's principal aclivities.
2022 2021
Analysis of tumover by country of destination: € £
United Kingdom 13,708,259 14,749,989
Rest of Europe 565,889 418,733
Rest of World 2,046,189 1,239,407
16,318,337 16,409,139
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4 Operating Profit

2022 2021
Operating profit is stated after charging/(crediting): 3 £
Depreciation of tangible fixed assels 57,520 41,276
Amortisation of mtangible fixed assets 139,586 180,576
Loss/(Gain) on disposal of tangible fixed assels 162 42.
Loss on disposal of intangible fixed assets - .
Fees payabis to the group's auditor for the sudit of the annual accounts 17,700 16.000
Exchange differences (87.929) 151,209
Operating lease expense 80,080 63,300
Falr value (gains)/k on fi ial instr A 27.516 (69.817)
Govemment grants - (16,830)
Defined contribution pension cost 10,556 10,451
5 Interest receivable and similar income 2022 2021
£ £
Bank interest received 316 -
Other interest received 1,236 1.229
1,552 1.220
6 Employees
2022 2021
The aversge ber of p (including directors) employed by the No. No.
group during the year was:
Office and Administrative 18 1
Production 29 25
43 38
Staff costs for the above employess consist of: ' 2022 2021
£ £
Wages and salaries ) 803.010 715,263
Soclal secuity costs : 80,249 : - -58,330
Cost of defined contribution scheme 10,556 10,451
883,815 784,044
——
7 Directors’ remuneration 2022 2021
£ £
Remuneration paid to di S 13.050 8,813
Directors' retirement benefits 198 -
13,248 8813
8 Interest payable and simik P 2022 2021
[3 £
Bank interest paid 39,241 38.040
Other Interest pald 4,260 3,269
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10"

Taxation

2022 2021
UK Corporation Tax £ £
Cunrent tax on profits ot the year 768,651 664,128
Adjustments for prior year - -
US Corporation Tax
Current tax on profits of the year 103 24,095
Deferred Tax
Origination and reversal of timing differences (10,932) 26,472
Total Taxation on Profits 758,822 714,695

The tax assessed for the year is higher (2020 - higher) than the standard rate of corporation tax in the UK applied to profit
before tax. The differences are exptained below:

2022 2021
£ £

Profit before tax 4,065,462 3,331,657
Profit on ordinary activities at the standard rate of carporation tax
in the UK of 19% 772,438 633,015
Effects of:
Expenses not deductibte for tax purposes 32,518 85,527
Adjustments for prior year - 24,005
Accel d capitaf all (8.077) 6,258
Income not taxable {34,200) (34,200)
Tax charged at different rates (3.857) -
Total tax charge for the period 758& 714,695
Deferred tax has been calculated at 25%. in line with the UK government announcement made in Qctober 2022 detailing the increase
from the year from 1 April 2023,
Dividends

2022 2024
Ordinary shares £ £
Dividends paid 1!531 080 752,936

The dividend per share in 2022 was £7,855 per share. The dividend per share In 202t was £3,783 per share.
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11 Investments

1

Cost
At 1 January 2022
impairmments

At 31 December 2022

Detals of the pany’s

iaries at 31 O b

2022 are as follows:

Company
£

2,720,932

2,720,932

Name of undertaking Registered Office Share class % Held Profit for the - Capital and
year Reserves
Krimpterm Limited Texas Street, Moriey Ordinary 100 3,118,811 9,260,811
LS27 OHG, UK shares
Gictomotive USA 5740 Vinnings Retreat Way Ordinary 100 20,743 - 203,088
Mableton. GA 30126, USA shares
AB of the company's subsidiaries carry out the same trade as the company.
Gicbomotive USA has the ption from the Ws of the Comp Act 2008 g to the audit of its individual accounts
by virtue of section 470A.
Intangible Fixed Assets
Goodwill Computer
Group Softwara Totat
Cost £ £ €
At 1 January 2022 1.294,517 2B.806 1.323.323
Additions - 16,071 16.071
impalrment recognised - - -
At 31 December 2022 1,284,517 44 877 1,339,384
Amortisation
At 1 January 2022 429,158 17,527 446,683
Charge for the year 129.452 10,134 7.7 -139;586
Disposals - - -
Al 31 December 2022 558,608 27,661 588,269
Carrying amount
At 31 December 2022 735.809 17,216 753,125
At 31 December 2021 865,361 11,279 876.640
The company had no intangible fixed assels at 31 December 2022 or 31 Dacember 2021,
The amorti charges for i ible assets are shown as part of in the Stat of § and Retained

Eamings.
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13 Tangible Fixed Assets
Motor Plant & Leasehold Fixtures & Computer

Group v Machinery Imp: ts Fittings Equipment Total

Cost £ £ £

At 1 January 2022 79.887 68.714 39.677 80.622 18,737 278,747
Additions 73,280 10.107 2,813 2,253 9.501 97.854
Disposals . .- - PR - -(1,848). (1,648)
Al 31 December 2022 153,277 _ .68.821 42,480 82,875 o 21590 . 375.053-
Depreciation

At 1 January 2022 33127 24312 7.068 38,352 9,677 113,538
Charge for the year 34.819 6,381 5,032 6,383 4,925 57,520
Disposals - - - - (1,4886) _ (1,4856)
At 31 December 2022 67,846 30,693 12,100 45,715 13,118 169,570
Carrying amount

At 31 December 2022 85,331 38,128 30,380 37,160 14474 205483
At 31 December 2021 46.870 34.402 32,609 41,270 10,080 185,211

The net book value of tangible fixed assets of the group includes an amount of £85,312 (2021. - £48,870) in respect of assets held under
finance leases and hire purchase contracts. :

Such assets are generally classHied as finance leases as the rental perfod amounts to the estimeted useful economic life of the assets
concerned and often the company has the right to purchase the assets outright at the end of the minimurmn [ease term by paying a nominal
amount,

" Fixtures & Computer Total

Company Fittings Equipment
Cost £ £ £
At 1 January 2022 3,729 351 4,080
Additions - - -
Disposals - - -
Al 31 December 2022 3,729 351 4,080

" Depreciation i
At 1 January 2022 1,31 58 1,427
Charge for the year 355 a4 399
Disposals - - -
At 31 December 2022 f 1,726 100 1,826
Carrying amount : - . : s
At 31 December 2022 2003 . 254 2,254

At 31 December 2021 v' -2.358 . 295 ... 2853 .
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14

15

18

Stocks
) 2022 2021
Group £ £
Cost of stocks 7,186,435 5,745,036
Provision for impairment (57.189) (40.318)
7.139!266 5,704,718
The replacement cost of the abave stocks Is not considered to be significantly different from their carrying value.
The company held no stocks at 31 December 2022 or 31 Dacember 2021.
Debtors
2022 2021
Group ‘£ £
Trade debtors 2,547,185 2,681,574
Other debtors 224,922 586,558
Financial assets - 7.927
Prepaymenis and accrued income 19.341 137,225
’ 2,791,458 3,413,284
The Imp loss r d in the group 1t of [ and f E gs for the period in respect of bad and doubtfut trade
debtors was £25,926 (2021 - £nll).
. 2022 2021
Company £ £
Trade debtors 3.573 -
Amounts due from group undertakings - 678.803
Other debtors 118,661 61.555
123234 740,358
Creditors: amounts falling due within one year .
2022 2021
Group £ £
Bank foans and overdrafts 171,846 236,034
Trade creditors 1,085,987 1,818,231
Other creditors 1,056,286 1,135,700
Corporation tax . 598,426 493,618
Other taxation and social security 62,858 49,007
Deferred conslderation 27,999 287.016
Amounts owed to related parties 430,694 184,324
Hire purchase areditors 27873 22,152
Financial liabilities 19,589 -
A Is and deferred i 85,224 43,152
3,536,782 T 4%034
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16

7

18

Creditors: amounts falling due within one year (continued)

2022 2021
Company £ £
Bank loans 171,846 165,808
Trade creditors 238,407 484,977
Other creditors : 1.823 1,890
Amounts owed to related parties 1,800,685 184,324
Delerred consideration - 23,849 287,018
Corporation tax 28,635 243,235
Other taxation and social security - 49,007
Accruals and deferred income 5,715 5,000

2.271!100 1!401 ,257

The bank loans and averdrafts are secured by a floating charge over lhe;tssels of the graup and the company.
Hire purchase creditors are secured against the assets to which the agreements relate.

Inchded within ather creditors is an invoice discounting facility thet is secured against the group's trade debtor balances. The balance of this
facility at the yeer end was £1,052,081 (2021 - £769,538)..

Creditors: amounts falling due after one year
2022 2021
Group ‘£ [
Bank loans 24,654 183.511
Hire purchase creditors 70,480 33.015
Deferred consideration - 27,999
Other creditors - - -
95,144 254,525
2022 2021
Company € £
Bank loans 24,654 193.511
Deferred consideralion - 23,849
24,654 217,460

The bank loans are secured by a floating charge over the assels of the group and the company. Hire purchase creditors are secured
against the assets to which the agreements relate.

Al amounts owed to creditors are rapaya‘ble within 5 years.

Financial iInstruments

The carrying vetues of the group’s financial kabilities measured at fair vatue through profit or kess are summarised by category below:

2022 2021
£ £
Financlal assets measured at fair value through profit or loss - 71.927
Fi ial Babiities 3 at fair vatue through profit or loss - -
“The group’s (gain)fexpense In respect of financial instruments {s summarised below:
2022 2021
£ £
Onfi ial assetsAiabikties d at fair vatue through profit or loss 27,518 . 68,81
At the year end dete the group held non-complex forward currency contraets to fix its US Dollar exehange rates. All f d contracts held at
the year end have a duration of lass than 12 months. The valuation method at the year end compsres the contract price to the equivalent
spot rate currency exchange that could be achieved at the year end date. A lability is ised as the exch at the ¢ 1 rate is not

optional and occurs at the contract end date if not utilised prior to that date.

The y had no iad b at either 31 December 2022 or 31 December 2021.




AUTOMOTIVE & INDUSTRIAL CONSUMABLES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19 Provislons
Deferred
Taxation
Group £
At 1 January 2022 : 38.478
Charged to profit or loss (10,938)
Al 31 December 2022 ) . 27,542
Daferred
- Taxation
Company £
At 1 January 2022 504
Charged to profit or [oss 56
At 31 December 2022 560
20 Share Capital
. 2022 2021
Allotted, calied up and fully paid £ [3
200 Ordinary shares of £1 each 200 200

The ordinary shares each cany one votling right and no right to fixed income.
21 Reserves

Profit and loss reserves
Cumulative profil and loss net of distribution 1o owners.

Share Premium
Conslderation received for shares issued above their nominal value net of transaction costs.

Forelgn exchange reserve
Translation differences arising from the transtation of financial statements of the group's foreign subsidiary into £ sterfing.

22 Retirement benefit schemes .
The group’s employees are part of The People's Pension workplace pension scheme. Contributions paid by Lhe group on behalf of its
employees in the year were £10,556 (2021 - £10.451).Pension contributions of £2,382 were outstanding to be paid at the year end date
(2021 - £2,244).

23 Ultimate controlling party

The directars are of the opinlon that there is no one ultimale cor g party of the

Y.

24 Cash generated from group operations

2022 2021
£ £

Profit for the year after tax 3,306.640 2,616,862
Adjustments for:
Taxation charged 758,822 714,685
Finance costs 43,501 41,309
tavestment income (1.552) (1.229)
Loss on disposal of fixed assets 162 42
Amortisation of intangible assets 139,586 150,576
Depreciation of tangible assets 57,520 41,276
Fair vatue losses on foreign exchange cantracts 27,516 (69,917)
Movements in wasking capital.
(Increase) In stocks (1,434,548) (2.055,448)
(Increass) In debtors 813.899 (774,583)
(Decrease)/Increase in creditors (839,143) 741,362

Cash generated from operations 2.672,403 1,405,045
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25 Net Debt Reconciliation

1 January Cash flow New hire Exchange rate 31 December
2022 p 2022

Net cash:
Cash at bank and in hand 384,984 118,463 - 4,238 505,685
Bank overdrafts . - - - : -
Borrowings excluding overdrafts {429,545) 233,045 C . - (198,500)
Hire purchase creditors (55.167) 30,084 (73.280) (73,280) (88.363)
Net debt (99,728) 379,592 (73,280) (69.042) 210,822

26 Events ater the reporting period

On 14th April 2023 the Company acquired 100% of the share capital of Beal (UK) Limited, 8 company reglstered in England and Wales.
Beal (UK) Limited's principal activities are the same as the Group and it's acquisttion is expected to bring significant additional
tumover and profil to the Group.




