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GE UK Euro ! Co

Directors’ report

The directors present their report and the financial statements for the year ended 31 December 2012

Principal activities

The company obtains funds in Sterling (GBP) from affihate companies and uses these funds in 1ts copacity as a
provider of finance in Euro [EUR] to subsidiary undertakings of General Electric Company, a company incorporated in
the United States of America

Results and dividends

The profit for the year, after taxation, omounted to €10,602,000 (2011 €9,665.000}

The directors do not recommend the payment of a dwvidend (2011 €nil)

Directors

The directors who served during the year and up to the date of the directors’ report were

A N Richford

M T Jones [resigned 2 February 2012
S Palmer {oppointed 2 February 2012)
H Chacon lappointed 2 February 2012)

Provision of informatton to auditors

Each of the persons who are directors at the time when this directors’ report Is approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audt infermation of which the company's auditors are
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditors in connection with preparing their report and to establish that
the company's auditors are aware of that information

Auditors

Under section 487(2) of the Companies Act 2006, KPMG Audit Plc will be deemed to have been reappomnted as
auditors 28 days ofter these financial statements were sent to members or 28 days after the latest date prescnibed
for filng the accounts with the registrar, whichever is earlier

This report wasgpproved by the board on 20 June 2013 and signed on its beholf

Webber House
26-28 Market Street
Cheshire

United Kingdom
WA14 1PF




GE UK Euro | Co

Directors’ responsibilities statement
For the year ended 31 December 2012

The directors are responstble for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directars to prepare finoncial statements for each financral year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable low) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for thot period In preparing these financial
stotements, the directors are required to

. select surtable accounting polictes and then apply them conststently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explaned in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
compaony will continue in business

The directors are responsible for keeping adegquote accounting records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safequarding the assets of the company and hence for taking reascnable steps for the prevention and detection
of fraud and other rreqularities




GE UK Euro | Co

Independent auditors' report to the members of GE UK Euro | Co

We hove audited the finoncial statements of GE UK Euro | Co for the year ended 31 December 2012, which comprise
the profit and loss account, the balance sheet and the related notes The financio! reporting framework that has been
applied in their preporation 1s applicable law and United Kingdom Accounting Standords (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as o body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to stote to them in an cudrtors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responstbility to anyone other than the company and the company's
members as a body. for our audit work, for this report, or for the opinions we have formed

Respective responsibiliies of directors and auditors

As exploined more fully in the directors' responsibilities statement, the directors are respansible for the preparation of
the financial statements and for being satisfied that they give a true ond farr view Cur responsibility 1s to qudit and
express an opinion on the financial statements in accordance with applicable law and Internotional Standards on
Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance thot the financiol statements are free from maoterial misstatement, whether caused by fraud or
error This includes an assessment of whether the occounting policies gre approprigte to the company's
crcumstances and have been consistently opplied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements 1n addition, we
read all the financtal and non-financial information in the directors' repart to identify materiol inconsistencies with the
audited finanaia! statements If we become aware of any apparent motenal misstaterments or inconsistencies we
consider the implications for our report

Opimon on financial statements

In our opinon the financial statements

. give a true and fair vew of the state of the company’s offairs os at 31 December 2012 and of its profit for the
year then ended,

. have been properly prepared in occordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinicn on other matter prescribed by the Companies Act 2006

In our opinion the information given In the directors’ report for the financial year for which the financial statements
are prepared Is consistent wath the financiol statements




GE UK Euro | Co

Independent auditors' report to the members of GE UK Euro | Co
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repart to
you If, in our opinton

. adequate accounting records have not been kept, or returns adequate for our audit have not been recewed
from branches not wisited by us, or

. the financia! statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

Nx,WJ

James Hillyard (senior statutory audrtor)

for and on behalf of
KPMG Audit Plc

Stotutory Auditor
Chartered Accountants

1 The Embankment
Neville Street
Leeds

United Kingdom
LS1 4DW




GE UK Euro | Co

Profit and loss account
For the year ended 31 December 2012

-

Interest receivable and similar income
Interest payable and similar charges

Net interest ncome
Administrative {expenses)/income

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

All armounts relate to continumng operatrons

Note

12

2012 2011
€000 €000
32,901 40,550
(18,370) (27,394)
14,531 13,156
(243) 46
14,288 13,202
(3,686) (3,537
10,602 9,665

There were no recogrised gams and losses for 2012 or 2011 other than those included in the profit and loss account.

The notes on pages 7 to 20 form part of these financial stotements




GE UK Euro I Co
Registered number 07229037

Balance sheet
As at 31 December 2012

Current assets

Financial assets at fair value through profit and
loss

Debtors amounts falling due after more than
one year

Debtars amounts falling due within one year

Creditors. cmounts falling due within one year
Net current assets

Total assets less current llabilities

Creditors amounts falling due after more than
one year

Net assets

Copital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

Note €000
714 -
8 1,034,543
8 87,370
1,121,913
9 (756,462)
10
11
12
13

2012
€000

365,451

365,451

{339,607)

25,844

1
25,843

25,844

€000

45,894

1,109.334
13,884

1,169,112
(603,284)

2011
€000

565,828

565,828

(550,586}

15,242

1
15,241

15,242

The financial statements were approved and authorised for issue by the boord ond were signed on its behalf on 20

June 2013

The notes on pages 7 {0 20 form part of these financiol statements




GE UK Euro | Co

Notes to the financial statements

1 Accounting policies

11

12

13

14

15

16

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards, except derivative financial instruments which are stated at ther fair
value, and in accordance with applicable accounting standards

On the basis of their assessment of the company’s financial pasttion and resources, the directors believe
that the company 1s wel! ploced to manage 1ts business nisks Therefore the company's directors have g
reasonable expectation that the company has adequate resources to continue 1IN operational existence
for the foreseeable future Thus they continue to adopt the going concern basis of accounting n preparing
the annuai financial statements

Cash flow

The company, being a subsidiary undertaking where 80% or more of the voting nghts are controlled
within the group whose consolidated financial statements are pubhcly ovailable, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Taxation

Taxation for the year 1s based on the profit for the year

Full provision 1s made for deferred tax habilities ansing from all iming differences between the recogrution
of gains and losses in the financial statements and recogniticn in the tax computation

A net deferred tax osset 1s recognised only if it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversol of the underlying ttming differences can be
deducted

Deferred tox assets and habiities are calculoted ot the tax rotes expected to be effective at the time the
timing differences are expected to reverse

Deferred tax assets and liabilibies are not discounted
intercompany Interest

Intercompany interest 15 accrued at interest rates specified in loan agreements and paid under the terms
of those loan agreements

Functronal currency

The functional currency of the company 1s the Euro The company s expected to have o significant level of
Euro assets and transactions The financial statements are therefore presented in Euro

Transactions with related parties

The compony, as a wholly owned subsidiary undertaking of General Electric Company, has taken
advantage of an exemption contained i FRS 8, "Related Party Disclosures”, in prepanng ts financial
statements This exemption allows the company not to disclose details of transactions with other group
companies or investees of the group qualifying as related parties, as the consolidated financial
statements of General Electnic Company, in which the company 1s included, are publicly available




GE UK Euro | Co

Notes to the financial statements
1 Accounting policies (continued}

1.7 Fmancial instruments
(1] Classification
Financial instruments held-for-trading

The category of financial assets and financial habilities at fair value through the profit or loss comprises
financial instruments held for trading

These nclude forward contracts included as financal denvative instruments on the balance sheet Alf
derivatives in a net recervable position {positive fair volue) are reported as financial assets held-for-trading
All derwatwes in a net payable position (negative fair value) are reported as financial labilities held-for-
trading

Financial assets that are categonsed as loans and recevables include cash at bank and deposits which
are generally short term in nature This category also Includes accounts recevable

Financial habilities that are not at fair value through profit or loss Include accounts payable

n Measurement

The determination of far values of financial assets and financial habibities 1s based on quoted market
prices or degler pnce quotations for financial instruments traded n active markets For all other financial
instruments far value 1s determined by using valuation techrmigues Valuation technigues include net
present value techniques, the discounted cash flow method, comparison to similar instruments for which
market observable prices exist, and valugtion models The company uses valugtion models for
determining the fair value of financial mstruments lke options and interest rate ond currency swaps For
these financial instruments, Inputs into models are market observable

The amortised cost of a financial asset or liability 1s the amount at which the financial asset or hiability 1s
measured at imtial recogrition, minus principal repayments, plus or minus the cumulatve omortisation
using the effective interest method of any difference between the intial amount recognised and the
matunty amount, minus any reduction for mparment

{m)]  Fair value measurement principles

The fair value of derivatives 1s estimated at the amount that the company would receve or pay to
terminate the dervative contract at the balance sheet date toking into account current maorket conditions
{(FX rates, interest rates, appropriate yield curve} The company uses a valuation model in order to
ascertain the fair values

fivl  impairment of gssets not ot foir volue

Financial assets that are stated at cost or amortised cost are reviewed at each balance sheet date to
determine whether there 15 objective evidence of impairment If any such indication exists, on impairment
loss 15 recognised in the profit and loss account as the difference between the asset's carrying omount
and the present value of estimoted future cash flows discounted at the financial asset’s original effective
interest rate

If In a subsequent period the expected recoverable amount of a previously impaired asset increases the
earher impairment loss 1s reversed through the profit and loss account.




GE UK Euro | Co

Notes to the financial statements

1

Accounting policies {continued)

18

19

110

111

112

Financral instruments (continued)

{v)  Recognition and derecognition

The company recogruses financial assets aond financial habilities on the date it becomes a party to the
contractual provisions of the instrument A regular way purchase of financtal assets and habilities 1s
recognised using trade date accounting From this date any gains and losses arising from changes in farr
value of the financial assets and financiat liabilities are recorded

The company derecagnises financial assets when the contractual nghts to the cash flows from the
financral asset expire or it transfers the financial assets and the tronsfer qualifies for derecognition in
accordance with FRS 26 The company uses the weighted average method to determine realised gains
and losses on derecognition A financial hability 1s derecognised when the obligation specified in the
contract 1s discharged cancelled or expired

fvit  Offsetting financial instruments

Financial assets and financial iabilities are offset and the net amount reported in the balance sheet where
there is a legally enforceable nght to offset the recogrised amounts and there 1s an intention to settle on a
net basis, or realise the assets and settle the lichility simultanecusly

Cash and bank

Cash and bank balances include highly hquid financial assets with onginal matunties of less than three
months, which are subject to insignificant nsk of changes in therr far value, and are used by the compony
in the management of their short-term commitments Cash and bank balances are carrted at amortised
cost in the balance sheet.

Loans and recervables

Loans and recewables including debtors are non-derwvative financial assets with fixed or determinable
payments that are not quoted m an active market ond that the company does not intend to sell
immediately or in the near term

Loans and recevables are imitially measured at fair value plus incremental direct transaction costs, and
subsequently measured at thewr amortised cost using the effective interest method, except when the
company chooses to carry the loans and recevables at fair value through profit or loss as descrnibed in the
accounting policies

Loans and payables

Loans and payables including creditors are non-denvative financial liabiities with fixed or determinable
payments that are not quoted n an active market

Loans and payables are initially measured at far value plus incremental direct transaction costs, and
subsequently rmeasured at therr amortised cost using the effective interest method, except when the
company chooses to carry the loans and payables at fair volue through profit or loss as described in the
accounting policies

Forward contracts
Forward contracts are recognized at fair value Attributable costs are recognized in the profit and loss

account when incurred Subsequent to initial recognition, forward contracts are measured ot fair value,
and changes therein are accounted for in the profit and loss account.




GE UK Buro I Co

Notes to the financial statements

1

Accounting policies [continued)

113 Foreign currency transactions

Transactions tn foreign currencies are recorded using the rate of exchange ruling at the date of
transaction or, if hedged forward, at the rate of exchange under the related forward currency contract
Monetary assets and labiiies denominated in foreign currencies are translated using the rote of
exchange ruling ot the balance sheet date and the gains or losses on translation are included in the profit

and loss account

The company operates i multiple currencies and funds its operations across currencies by entering into
spot foreign exchange contracts These transactions are hedged via forward exchonge contracts
Income/expense on these transactions are recorded in the profit and loss account

Interest receivable and similar income

On amounts owed by group undertakings
Net gatns on financial assets & iabilities at fair value through the
profit and loss account

Interest payable and similar charges

On amounts owed to group undertakings
Net losses on financial assets & liabilities at fair value through the
profit and loss account

Auditors' remuneration

Fees payable to the company's auditor and its associates for the audit
of the company's annual accounts

10

2012 2011
€000 €000
27,868 40,550

5,033 -
32,901 40,550
2012 2011
€000 €000
18,295 24,570
75 2824
18,370 27,394
2012 2011
€000 €000
11 10




GE UK Euro I Co

Notes to the financial statements

5

Stoff costs

The company has no employees other than the directors, who did not recewve any remuneration (2011 €nil)

Taxation
2012
€000
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 3,500
Adjustments in respect of prior periods 186
Tax on profit on erdinary activities 3,686

2011
€000

3,498
39

3,537

Factors offecting current tax charge for the year

The current tax assessed for the year i1s higher than {2011 higher than) the standard rate of corporation tax i

the UK of 24 5% (2011 26 5%) The differences are explained below

2012 2011
€000 €000
Profit on ordinary activities before tax 14,288 13,202
Profit on ordinary activities multiplied by standard rate of corporation
taxin the UK of 24 5% {2011 26 5%) 3,500 3,498
Effects of
Adjustments to tax charge in respect of prior periods 186 39
Current tax charge for the year fsee note obove) 3,686 3537

Factors that may affect future tax charges

The UK corporation tax rate was reduced from 26% to 24% on 1 Apnil 2012 It was announced that this rate
would be further reduced to 23% with effect from 1 April 2013 This 1s the rate which was enacted at the
balance sheet date It 1s expected that the corporation tax rate will reduce to 20% by 2015 There are no other

factors that may significantly affect future tax charges

There were no amounts of provided or unprevided deferred taxation as at 31 December 2012 or 31 December

2011

Financial assets at fair value through profit and loss

2012
€000

Held for trading

Derwvative financial instruments

2011
€000

45,894

11
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Notes to the financial statements

a

10

Debtors

Due after more than one year
Amounts owed by group undertakings

Due within one year
Amounts owed by group undertakings

Creditors
Amounts falling due within one year

Dervative financial liabihities
Amounts owed to group undertakings
Corporation tax

Qther creditors

Accruals ond deferred iIncome

Creditors
Amounts falling due ofter more than one year

Amounts owed to group undertakings

12

2012 2011
€000 €000
1,034,543 1,109.334
2012 2011
€000 €000
87,370 13,884
2012 2011
€000 €000

6,212 -
748,728 601,550
1.428 1629
- 105

94 -
756,462 603,284
2012 2011
€000 €000
339,607 550,586




GE UK Euro | Co

Notes to the financial statements

11, Share capital

Allotted, called up and fully pard
1,000 ordinary shares of £1 each

12 Reserves

At 1 January 2012
Profit for the year

At 31 December 2012

13 Reconciliation of movement in shareholders' funds

Opening sharehclders' funds
Profit for the year

Closing shareholders’ funds

13

2012 2011
€000 €000
1 1

Profit and loss

account

€000

15,241

10,602

25,843

2012 2011
€000 €000
15242 5577
10,602 9,665
25,844 15,242
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Notes to the financial statements

14

Financial assets and liabilittes

The following table details the categories of financial assets and labilities held by the company at the reporting

date

Assets

Financial assets at fair value through the profit and loss account
Held for trading

Derwvative financial instruments

Total financial assets at fair value through the profit and loss
account

Loans and receivables
Amounts owed by group undertakings

Total loans and receivables

Total assets

Liabilities

Financial habilities at fair value through the profit and loss
account

Held for trading
Denvative financial labilittes

Taotal financial habilities at fair value through the profit and loss
account

Financial liabihties measured at gmortised cost
Amounts owed to group undertakings

Other creditors
Corporation tax

Total financral habiities measured at amortised cost

Total habilities excluding shareholders' funds

14

2012 2011
€000 €000
- 45,894
45,894
1,121,913 1123218
1,121,913 1123.218
1,121,913 1169112
6,212 -
6,212
1,088,335 1,152,136
94 1734
1,428 -
1,089,857 1,153870
1,096,069 1,153,870
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Notes to the financial statements

15

Financial instruments and ossociated risks

The company maintains positions in a variety of derivatve and non-denvative financial instruments The
nature and extent of the financigl instruments outstanding ot the balance sheet date and the nsk
management policies employed by the company are discussed below

A Market risk

Market risk embodies the potential for both losses and gains and includes currency nisk, interest rate risk and
price nsk The company’s market risk 1s managed on a daily basis by management in accordance with policies
and procedures in place Details of the noture and terms of dervative financial instruments outstanding at the
balance sheet date are set out at the end of this note

(] Currency rnisk

The company may invest in financial instruments and enter into tronsactions denominated in currencies other
than its functional currency The company enters into forward foreign exchange contracts for the purpose of
hedging the currency exposure of any transactions in a currency other than the base currency of the
company Consequently, the company 15 exposed to nsks that the exchange rate of its currency relative to
other foreign currencies may change in @ manner that hos an odverse affect on the value of the company's
assets or labilties denominated in currencies other than the euro

The company’s currency rnisk 1s mancged by the managermnent in accordance with polictes and procedures in
place

At the reporting date the following was the ratio of the non-EUR borrowing currencies
Currency 2012 2011
GBP 100% 100%

The following table sets out the company's total exposure to foreign currency nsk and the net exposure to
foreign currencies of the monetary assets and habilities at 31 December 2012

All amounts stated in EUR '000 Monetary  Monetary Forwards FX Net
31 December 2012 assets habihties contracts exposure
GBP - {884,025) 877623 {6,402}

The following table sets out the company’s total exposure to foreign currency risk and the net exposure to
foreign currencies of the monetary assets and liabilities at 31 December 2011

All amounts stated in EUR '000 Monetary  Monetary Forwards FX Net
31 December 2011 assets labilities contracts exposure
GBP - (968,457) 965,650 {2,807

Amounts In the above tables are based on the carmying value of monetary assets and labilities and the
underlying principal amount of forward currency contracts

Currency sensitivity

The company transacts in mony currencies with different exchange rotes The nisk 1s managed by entering
into forward fareign exchange contracts Since the company hedges all transactions from a currency stand
point any changes i exchange rates will have mimimal or no impact on the profit or loss of the company The
exposure as a result of the exchange rate mismotches is substontially eliminated by foerward foreign exchange
contracts entered into by the company

15
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Notes to the financial statements

15

Financial instruments and assoctated nisks (continued}

{n} Interest rate nisk

interest-beoring finoncial assets ond interest-bearing financial habiltes mature or reprice 1in the short-term, no
longer than twelve months As a result, the company I1s subject to himited exposure to fair value interest rate rnisk

due to fluctuctions in the prevailing levels of market interest rates

The company's interest rate nisk 1s managed by management In accerdance with pelicies and procedures in
place The company's overall interest rate nisks are momitored on a regular basis by the board of directors

The following table details the company’s exposure to interest rate nisks at 31 December 2012 It includes the
company's assets and trading hobiites at fair values, categorised by the earlier of contractual re-pricing or
maturity date measured by the carrving value of the assets and labilities

Less than 1 1-3 Over1l Noninterest
month months year bearing 2012
€000 €000 €000 €000 €000

Assets
Held for trading
Dervative financial instruments - - - - -
Loans and receivables

measured at amortised

costs
Amounts owed by group

undertakings 82,067 1,039,846 - - 1,121,913
Total assets 82,067 1,039,846 - - 1,121,913
Liabilities
Held for trading
Derwative financral instruments - - - (6,212) (6,212)
Financial hiabilities measured

at amortised cost
Amounts owed to group

undertakings (747,225) (341,110) - - {1,088,335}
Other creditors - - - (94) (94)
Corporation tax - - - {1,428) (1,428)
Total labilities (747,225} (341,110) - {7,734} {1,096,069)
Opening equity - - - (15,242) (15,242)
Profit for the year - - - (10,602} (10,602}
Total equity - - - (25,844) (25,844)

698,736 - {33,578) -

Total interest sensitivity gap {665,158)

16
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Notes to the financial statements

15 Financial instruments and associated risks icontinued)

The following table details the company's exposure to interest rate nsks at 31 December 2011 tincludes the
company’s assets and trading habilities at fair values, categonsed by the earlier of contractual re-pricing or
maturity date measured by the carrying value of the assets and labilities

Less than 1 1-3 Over1 Noninterest
month months year bearing 2011
€000 €000 €000 €000 €000
Assets
Held for trading
Derwvative financial instruments - - - 45,894 45,894
Loans and recewvobles
measured at amortised
costs
Amounts owed by group
undertakings 13,640 1,109,578 - - 1,123,218
Total assets 13,640 1,109,578 - 45,894 1,169,112
Liabiities
Held for trading
Derwative financial hablities - - - - -
Financial habiiities measured
at amortised cost
Amounts owed to group
undertakings 1599,084) {553,052} - - {1,152,136)
Other creditors - - - {1,734) {1,734)
Total liabilities 1599,084) (553,052} - {1,734) (1,153,870)
Equity - - - {15,242} (15,242}
Total interest sensitivity gap (585,444) 556,526 - 28,918 -

17
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Notes to the financial statements

15

Financial instruments and associated risks {continued)

Interest rate sensitivity
As both recewable and payable interest rates are on a floating bosis, increases or decreases In interest base
interest rates would not have a matenal i/mpact on the net asset or profit/loss

B Credit nsk

Credit nisk 1s the risk of financial loss to the company and group If @ customer or counterparty to o financial
mnstrument fails to meet 1ts controctual obligations, and anses prnincipally from the company’s loons and
advances to affiliates

The boord of directors monitors performance of borrowers assessing recoverability of loans There have not
been any provisions or imparments and there have not been any wnite off of any batances

As all of the company’s lending is to other GE group companies and offihates, the company considers all loans
as low credit nsk The group has provided €nil in collective and specific prowisions during the period There
were no loans written off during the period

C Liquidity risk
Liquidity nsk 1s the nsk that the company will encounter difficulty i meeting obligations from its financial
habilities

The company’s principal objective I1s to ensure that there is sufficient funding available to meet operational
needs, at an optimum cost The company’s approach to managing liguidity Is to ensure, os far as possible, that
it will always have sufficient hquidity to meet its labilities when due, under both normal and stressed
conditions, without incurnng unacceptable losses or nsking demage to the company's reputation The
company haos also signed various revelving credit agreements with other GECC affiiates that allow it to draw
cash with minimal notice thus reducing any iguidity nisk

The liquidity position is monitored on a regular basis
D Specific instruments

{1 Financial derivative instruments
The company may invest in financial derivative instruments, for portfolio management purposes, subject to
the condittons and within the mits from time to time stipulated by managerment

Forward contracts

Forward contracts ore commitments to purchase or sell a designated currency at a specified future date for o
specified price and may be settled in cash or another financial asset Forwards are indvidually traded over-
the-counter contracts Forward contracts result in credit exposure to the counterparty

Forward contracts result in exposure to market nsk based on changes in market prices relative to contracted
amounts Market risks anse due to the possible movement in foreign currency exchange rates, and securities’
values underlying these nstrurnents In addiicn, because of the low margin deposits normally required in
relation to notionat contract sizes. a high degree of leverage may be typical of a forward trading account As a
resuit, a relatively small pnce movement in an underlying of forward contract may resuit in substantiol losses
to the company Forward contracts are generally subject to hquidity nsk

18
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Notes to the financial statements

15

16

Financial instruments and associated risks [continued)

Notional amounts are the underlying reference amounts to foreign currencies upon which the fair value of the
forward contracts traded by the company are based While notional amounts do not represent the current fair
value ond are not necessanly indicative of the future cash flows of the company’s forward contracts, the
underlying price changes in relation to the vanables specified by the notional amounts affect the fair value of
these dervative financial instruments

The company engages in forward contracts in anticipation or to protect itself against fluctugtions in foreign
currency exchange rates The company purchases g foreign currency forward to “lock in” the euro price of
deposits denominated in or exposed to o currency other than the functional currency

The following forward foreign exchange contracts were unsettled at 31 December 2012

Currency Currency Currency  Currency Settlfement Far

sold omount sold bought amount bought  date value
{€'000)

EUR 1,086,493,522 GBP 877.623,426 15/01/2013 (6,212}

The following forward foreign exchange contracts were unsettled at 31 December 2011

Currency Currency Currency Currency Settlement Fair
sold amount sold bought amount bought  date value
(€000}
EUR 1,343,497,670 GBP 1,176,366,359 13/01/2012 55,758
GBP 210,716,650 EUR 240,777,571 13/01/2012 (9,864}

The counterparty to these contracts 1s GE Financial Markets

Fair value of financial tnstruments

Some of the company’s financial instruments are carred at far volue on the balance sheet, Usually the fair
value of the financial instruments can be reliably determined within a reasonable range of estimates For
certain other financial instruments, including cash and bank balances, debtors and creditors, the carrying
amounts approximate fair value due to the immediate or short-term noture of these financial instruments

The carrying amounts of all the company’s financial assets and financiol habiliies at the bolonce sheet date
approximated to their fair values

Estimation of fair values

The mgjor methods and assumptions used in estimating the farr values of financial instruments are disclosed
in the accounting policies section

At 31 December 2012, the carrying amounts of derivative financial assets and derivative financial labihities for
which farr values were determined directly, in full or in part, by reference to published price quotations
amounted to €mil (2011 €nil) and €nil (2011 €nul}, respectively At 31 December 2012, the carrying amounts of
dervative financial assets and derivative financia! habiities for which fair values were determined using
valugtion techmiques ameounted to €nil (2011 €55,758,649) and €6,211,629 (2011 €9.864.261), respectively

19




GE UK Euro | Co

Notes to the financial statements

16

17

Farr value of financial instruments {continued)

Foreign exchange rates used for determining fair value

The company used the spot rates at the year end to determine the fair value of its forwards At the balance
sheet date the foreign exchange rates used were as follows
2012 2011

GBP to Euros 12311135 1189662

Fair value estimates are made at a specific point in time, based on market conditions and information about
the financiol instrument These estimates are subjective In nature and involve uncertainties and maotters of
significant judgement {eg interest rates, volatiity, estimated cash flows etc) and therefore cannot be
determined with precision :

Ultimate parent undertaking and controlling party

The company’s immediate parent undertaking 1s GE Caopital Corporation (Holdings), ¢ company registered in
England and Wales

The smallest group in which the Company’s results are included within 1s that headed by the General Electric
Capital Corporation, coples of which consolidated accounts may be obtained from General Electric Capital
Corporation, 904 Main Avenue, Norwalk, CT 06851, USA

The largest group in which the results of the Company are included within is that headed by General Electric

Company, copies of which may be obtained from General Electnc Company, 3135 Eoston Turnpike, Fairfield,
Connecticut 06828, USA

20




