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- BALANCE SHEET
AS AT 31 DECEMBER 2017

Note

Fixed assets

Tangible assets : . s
Currentassets

Debtors: amounts faII‘ing due within ane year 5

Creditors: amounts fallmg due within one
year g : 6

" Net current assets

' Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital 7
Profit and loss account .

 (65.020)

283,198

" 2017,

28,788

218,178

246,966 -

246,966

1,000
245,966

246,966

244,811 -

(50,656)

2016

1,689

194,155

195,844

195,844

1,000

194,844

195,844

~ The financial statements have been prepared in accordance with the provisions applicable to companies subject
* to the small companies' regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Repomng Standard 102 The Fmancual Reportmg Standard apphcable in the UK and Repubhc of

Ireland

The financial statements have been delivered in accordanice with the prowsmns appllcable to companies subject
to the small companles reglme The proflt and loss account and the directors' report have not been filed.

The financial statements were approved and authorised for issue and were signed by the sole dlrector

A Jaih ’
Director

Date: Se,{)} Q,}/ ’L,;Qf

The notes on pages 3 to 10 form part-of these financial statements.




PRYSM EUROPE, LTD

"NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

-~

Prysm Europe, Ltd is a private company limited by shares incorporated and registered in England and
Wales. The address of |ts principal place of business is Octagon Point, St Pauls, London, EC2V 6AA

The financial statements are presented in Sterllng (£).

2.1

- Accounting policies

Basis of préparatibn of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise

specified within these accounting policies and in accordance with Section 1A of Financial Reporting

* Standard 102, the Flnanmal‘Reportlng Standard appllcable in the UK and the Republlc of Ireland and

2.2

23

the Compames Act 2006.
The foIIowing principal accounting policies have been appiied: ’
Going concern '

The cempany acts ‘as sales and marketing support to its parent company and is therefore reliant
upon its parent to continue to trade. The parent company has indicated that such support will be

- forthcoming for the foreseeable future, being a period of not less than twelve months from the date

the, financial statements were approved. However, the parent company has made losses since
incorporation and is in the process-of raising additional capital. Should its capital fundraising not be
successful then this may cast doubt upon the parent's: ability to support the company. The company
itself is profit making and is in a net surplus position in regards to the reserves. Accordingly, the
director continues to adopt the gomg concern basis in preparing the fi nanC|aI statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are’

provided in accordance with the stage of completlon of the contract when all of the followmg
conditions are satisfied:

e the amount of revenue can be measured reliably;
e itis probable that the company will receive the consideration due under the contract;
. the stage of completlon of the contract at the end of the reportlng period can be measured
reliably; and

o the costs incurred and the eos_ts to complete the contract can be measured reliably.




" PRYSM EUROPE, LTD

NOTES TO THE FINANCIAL STA'.I'EMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accountlng pollcles (continued)

24

Tangible fi xed assets

Tangible fixed assets under the cost. model are stated at historical cost less accumulated
depreciation. . -

Depreciation is charged so as to allocate the cost of assets Iess their re5|dual value over their
estimated useful lives, using the straight-line method. :

The estimated useful lives range as follows:
Fixtures & fittings - 7 vyears

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

- prospectively if appropriate, or if there is an |nd|catlon of a‘signifi cant change since the last reporting

25

. 26

date

Gains and losses on disposals are determined by comparlng the proceeds with the carrying amount

and are recognised in the profit and loss account.

Cash and cash equwalents

Cash is represented by cash in hand and deposnts with fi nanCiaI institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature inno -
more than three months from the date of acquisition and that are readily convert:ble to known
amounts of cash with msngmf icant risk of change i in value.

Financial instruments .
The 'company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial liabilities are recognised when the company becomes party to the
contractual provisions of the instrument. .

Financial liabilities and equity instruments are classified according to the substance 6f the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its Iiabilities.

The companys pohcnes for its major classes of financial assets and financial liabilities are set out
below. . - , :

Financial assets

' Basic financial assets including other debtors and intercompany working Acapital balances are initially

recognised at transaction price, unless the arrangement constitutes a financing transaction, where

“the transaction is measured at the present value of the future receipts discounted at a market rate of

interest for a similar debt instrument. Financing transactions are those in which payment is deferred
beyond normal business terms or is ﬁnanced at a rate of interest that is not a market rate.

Such assets are subsequently carrled at amortlsed cost using the effective interest method less any

' |mpa|rment




‘PRY.S.M' EUROPE, LTD

NOTES. TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

Financial |Iabl|Itles

Basic financial Ilabllmes including other creditors are initially recognlsed at transaction price, unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest for a similar debt
instrument. Financing transactions are those in which payment is deferred beyond normal business

. terms or is financed at a rate of interest that is not a market rate.

‘Debt lnstruments are subsequently carned at amortised cost, using the effective mterest rate method.

Impairment of f'nancral assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting

.period for objective evidence of impairment. If objective evidence of impairment is found, an

impairment loss is recognised in the profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is meas‘ured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset |f it were to be sold at the reporting date.

For ﬂnancial,assets measured at amortised cost, the impairment Ioss is. measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was

recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised: The impairment reversal is recognised in profit or loss.

" Derecognition of financial assets and financial liabilities ,

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unrlaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extmgurshed that is when the contractual
obllgatlon is discharged, cancelled or expires.

Offsetting of financial assets and ﬁnanci'al liabilities
Financial assets and liabilities are offset and the net amount reported in the balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.




. PRYSM EUROPE, LTD

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2017

[

2, Accounting( policies (continued)

2.7

Foreign currency translation
Functional and presentation currency

The company's tunctional and presentational curren'cy is Sterling (E).

- Transactions and balances

Foreign currency transactions are translated into the functional currency usmg ‘the spot exchange

- rates at the dates of the transactions.

At each penod end forelgn currency monetary items are translated using the closing rate. Non-
monetary items measured ‘at historical cost are translated. using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate -

" when fair value was determined.

" 2.8

Foreign exchange gains and losses resultin'g from the settlement of transactions and. from the-
translation at period-end exchange rates of monetary assets and liabilities denomlnated in foreign
currenmes are recognised in the profit and loss account. ,

Foreign exchange gains and losses are presented in the prof it and Ioss account within 'administrative

expenses'.

Share based payments

Where share options are awarded to.employees, the fair value of the options at the date of grant is-
charged to the profit and loss-account over the vesting period. Non-market vesting conditions “are.

-taken into account by adjusting the number of equity instruments -expected to vest at each balance

sheet date so that, ultimately, the cumulative amount recognised over the vesting period is based on .
the number of options that eventually vest. Market vesting conditions are ‘factored into the fair value
of the options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condition.

The fair value of the award also takes into account non-yesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the company keeping the scheme open or the

‘employee maintaining any contributions required by the scheme).

"Where the terms and conditions of options are modified before they vest, the increase in the fair

value of the options, measured immediately before and after the modifi catlon IS also charged to prof it
and-loss account over the remaining vesting period. : i

Where eqmty instruments are’ granted to persons other than employees the profit and loss account is
charged with fair value of goods and services recelved

The company has elected to take the FRS 102 transition exemptlon is not recognlsmg share optrons
granted before 1 January 2016.




PRYSM EUROPE, LTD

NOTES.TO THE FINANCIAL STATEMENTS
FOR THE YEAR ElNDED 31 DECEMBER 2017

2. ' Accounting policies (continued)
2.9 Operating leases .

Rentals paid under operating leases are charged to the profit and Ioss account on a straight line
basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representatrve of the time
pattern of the lessee's benefit from the use of the Ieased asset.

2.10 Share capltal
| Ordinary shares are classified as equity.
2.11 Pensions

‘Defined contribution pension plan
The company operates a defined contnbutlon plan for its employees A defined contribution plan isa
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognlsed as ar\ expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently admlnlstered funds .

212 Current taxatlon .

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensnve income or directly in equity respectively.

- Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.
* The current income tax ‘chargeis calculated on the basis of tax rates and laws that have been

enacted or substantively enacted. by the balance sheet date in the countnes ‘where the company
operates and generates income.

3. Employees

The average monthly number of employees, including directors, during the year was 6 (2016 -6).




PRYSM EUROPE, LTD

NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2017

4.

Tangible fixed assets

Cost

© At 1 January 2017 |

A Additions

Disposals

- At 31 December 2017

Depreciation

- At 1 January 2017 -

Charge for the year-on owned assets
Disposals . '

At 31 December 2017

Net'book value
At 31 December 2017 . . ‘

At 31 December 2016

Debtors

Amounts owed\by group undertakings

‘Other debtors
Prepayments and accrued income

2017
£

167,797

78,018
37,383

. Fixtures &

- fittings
. £

'3,084

34,546
(3,084)

34,546

1,395
5941
(1,578)

5,758

28,788

1689

. 2016
T

138,784
70,673
35,354

283,198

244 811




PRYSM EUROPE, LTD _

. . . N
NOTES TO THE FINANCIAL STATEMENTS

FOR-THE YEAR ENDED 31 DECEMBER 2017

6.

10.

1.

. ~ Creditors: amounte‘falling due withi‘n'one year

2017 2016 -

° B . . £ . £
Corporation tax . ~ e o 5,803 6,397
Other creditors : N . 326 - -
Accruals-and deferred income : ’ 58,891 44,259

65,020 . 50,656
Share capital
2017 2016
_ T £ . £
. Allotted, called up and fully paid L » o .
1,000 Ordinary shares of £1 each ) ' , S 1,000 1,000

. Pensuon commltments

. The company operates a defined contribution pension plan for its employees. The assets of the plan are -

held separately from the company in independently administered funds." The pension cost represents
contributions payable to the fund and amounted to £875 (2016: £nil). Contributions totalling £326 (2016
£nil) were payable to the fund at the balance sheet date and are included in credltors

\

Commitments under operating‘leases '

At 31 December 2017 the company had future mlmmum Iease payments under non- cancellable_
operatlng Ieases as follows: .

2017 2016
| £ s
Notlater than 1 year- - - 267,330 228,638 -

Related party transactions

The company has taken advantage of the exemptlon contained in FRS 102 section 33 "Related Party
Dlsclosures from dlsclosmg transactuon with entities which are wholly owned part of the same group.

Controlling party

. The parent of the smallest and largest group of companies of which the company is a memvber is Prysm,

Inc., a company incorporated in the United States of America the registered office of which is 180 -
Baytech Drive, San Jose, California, 95134 Consohdated financial statements are prepared but are not
available to the public. :




PRYSM EUROPE LTD .
: NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017 - .

12.

Auditor's information

The auditor's report on the' company's full fi nanc1al statements was unquallf ed. Those financial
statements were audited by Blick Rothenberg Audit LLP and the audltors report thereon was signed by
Mark Hart FCA CTA (semor statutory auditor). ) .

We draw attention to note 2.2 in the ﬁnanmal statements, which indicates that should the parent company .
not be successful in raising additional funds, then it may not be.in a position to continue supporting the
company. As stated in note 2.2, these events or conditions indicate that a material uncertainty exists that
may cast significant doubt on the company's ability to contmue as a going concern. Our opinion is not

. modified in respect of this matter. {

-10-



