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Coal Fines Resources SA Ltd

Director's report
for the period ended 31 July 2011

The directors present their report and the financial statements for the pertod ended 31 July 2011

Incorporation
The company was mcorporated on 31 March 2010 as Coal Fines Resources SA Ltd

Principal activity and review of the business
The company has aquired certain ntangible fixed assets but has not commenced trading

Directors
The director who served during the period 1s as stated below

Alexander Johnson Apponted 4 March 2011

Elizabeth Jantschek Appomnted 31 March 2010 / Resigned 2 June 2010
Philip Rand Apponted 2 June 2010/ Resigned 28 February 2011
Luca Tenuta Appomted 2 June 2010 / Resigned 22 February 2011

Statement of director's responsibilities

The director 1s responsible for preparing the Director's Report and the financial statements i accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial period Under that law the
directors have elected to prepare the financial statements mn accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the director must not approve the financial statements unless they 1s satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period In preparning
these financial statements, the directors 1s required to

- select suitable accounting policies and apply them consistently,
- make judgements and estunates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
company will continue i business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
15 also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregularities

In so far as the directors 1s aware

- there 15 no relevant audit mformation (information needed by the company's auditors in connection with
preparing therr report) of which the company's auditors are unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the company's auditors are aware of that information
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Coal Fines Resources SA Ltd

Director's report
for the period ended 31 July 2011

continued
Auditors

Macilvin Moore Reveres LLP are deemed to be reappointed 1n accordance with an elective resolution made
under Section 386(1) of the Companies Act 1985 which continues 1n force under the Companies Act 2006

This report has been prepared i accordance with the special provisions for small companies under Part 15 of
the Compames Act 2006

This report was approved by the Board on J#MM 2o\ and signed on its behalf by

Alexander Johnson
Director
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Independent auditors’ report to Coal Fines Resources SA Litd
under Section 449 of the Companies Act 2006

We have audited the financial statements of Coal Fines Resources SA Lid for the period ended 31 July 2011
which comprnise the Profit and Loss Account, the Balance Sheet, the Reconciliation of Movements 1n
Shareholders’ Funds and the related notes The financial reporting framework that has been applied n their

preparation 1s applicable law and United Kingdom Accounting Standards (Untted Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, i accordance with Chapter 3 of Part 16 of
the Compamies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them mn an auditors’ report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditors

As explamed more fully m the Directors' Responsibihities Statement set out on page 1 - 3, the directors are
responsible for the preparation of the financial statements and for beng satisfied that they give a true and fawr
view Our responsibility 1s to audit and express an opmmion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
signmificant accounting estimates made by the directors, and the overall presentation of the financial statements

In addition, we read ail the financial and non-financial information 1n the Director's report and financial
statements to 1dentify material inconsistenctes with the audited financial statements If we become aware of
any apparent material misstatements or inconsistencies we consider the implications of our report

Opinion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 July 2011 and of its loss for the
period then ended,

- have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

- have been prepared mn accordance with the requirements of the Companies Act 2006
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Independent auditors' report to Coal Fines Resources SA Ltd
under Section 449 of the Companies Act 2006

Emphasis of Matter - Going Concern

In forming our opmion on the financial statements, which 1s not modified, we have considered the adequacy of
the disclosure made in note 11 to the financial statements concerning the company's ability to continue as a
gong concern The company incurred a net loss of £1,200 during the period ended 31 July 2011 and had short
term creditors of £1,080,000 at 31 July 2011 These conditions indicate the existence of a material uncertainty
which may cast significant doubt about the company's ability to continue as a going concern The financial

statements do not include the adjustments that would result 1f the company was unable to continue as a going
concem

Opinion on other matter prescribed by the Companies Act 2006.

In our opimion the mnformation given wn the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you if, n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made; or

- the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption 1n preparing the directors'
report

g

Pankaj Rajani (senior statutory auditor) ’7/ ,1/1””

For and on behalf of Macilvin Moore Reveres LLP 7 St Johns Road

Chartered Accountants & Statutory Auditors Harrow
Middlesex
HA12EY
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Coal Fines Resources SA Lid

Profit and loss account
for the period ended 31 July 2011

Notes
Admmnistrative expenses
Loss on ordinary
activities before taxation
Tax on loss on ordinary activities
Loss for the period 7

There are no recogmsed gains or losses other than the profit or loss for the above

The notes on pages 8 to 11 form an integral part of these financial statements.
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financial peniod

Continuing operations

Period
ended
31/07/11

£

(1,200)

(1,200)

(1,200)



Fixed assets

Intangible assets
Current assets

Cash at bank and 1n hand

Creditors: amounts falling
due within one year

Net current liabilities
Total assets less current
liabilities

Net assets

Capital and reserves
Called up share capatal
Revaluation reserve
Profit and loss account

Shareholders’ funds

Coal Fines Resources SA Ltd

Balance sheet
as at 31 July 2011

Notes

- - ~ S

31/0711

1,600,000

(1,081,200)
(1,081,199)

518,801
518,801

1
520,000
(1,200)

518,801

These financial statements have been prepared 1n accordance with the special provisions of Part 15 of the
Companies Act 2006 relating to small companies

'y
The financial statements were approved by the Board on |1 Deesber 20U and signed on its behalf by
£n

----- e

Alexander Johnson
Director

Registration number 07210567

The notes on pages 8 to 11 form an integral part of these financial statements.
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1.1.

1.2.

Coal Fines Resources SA Ltd

Notes to the financial statements
for the period ended 31 July 2011

contmued

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention modified to include the
revaluation of certain fixed assets and comply with financial reporting standards of the Accounting
Standards Board

The company has taken advantage of the exemption in FRS1 from the requurement to produce a
cashflow statement because it 15 a small company

Patents

Patents have been revalued to their market value No amortisation has been provided as the director
believes these assets have an indefinite useful economuc life
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1.3.

14.

Coal Fines Resources SA Ltd

Notes to the financial statements
for the period ended 31 July 2011

Deferred taxation

The company adopted Financial Reporting Standard 19 "Deferred Taxation” (FRS 19) during the
financial peniod.

Deferred tax 1s recognised n respect of all iming differences that have ongmated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or to receive more, tax, with the following exceptions

Provision 1s made for tax on gains arising from the revaluation (and similar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 15 a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold,

Provision 1s made for deferred tax that would anse on remiitance of the retained earnings of overseas
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable,

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply n the
periods n which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date.

Prior to the adoption of FRS 19, the company provided for deferred taxation only to the extent that
timing differences were expected to materialise in the foreseeable future The adoption of the new
policy has been made by way of a pnior year adjustment as though the revised policy had always been
applied

Going concern
The accounts have been prepared on a going concern basts, the validity of which 1s based on the
contiuing support of the Director In the absence of such support, the going concern basis would be

mvalid and provisions would have to be made for any losses that may arise on the realisation of the
companies assets

Period
ended
Operating loss 31407111
£
Operating loss 1s stated afier charging

Auditors’ remuneration (Note 3) 1,200
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Coal Fines Resources SA Ltd

Notes to the financial statements
for the period ended 31 July 2011

continued

Auditors' remuneration

Auditors' remuneration - audit of the financial statements

Intangible fixed assets

Cost
Additions

At 31 July 2011

Net book value
At 31 July 2011

Creditors: amounts falling due
within one year

Amounts owed to group undertaking
Accruals and deferred income

Share capital

Allotted, called up and fully paid
1 Ordinary shares of £1 each

Equity Shares
1 Ordinary shares of £1 each
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Patents
£

1,600,000

Period
ended
31/07/11
£

1,200

Total
£

1,600,000

1,600,000

1,600,000

1,600,000

1,600,000

31/07111
£

1,080,000
1,200

1,081,200

31/07111
£



10.

11.

Coal Fines Resources SA Ltd

Notes to the financial statements
for the period ended 31 July 2011

continued
Profit

Equity Reserves Revaluation and loss

reserve account Total

£ £ £
Loss for the period (1,200) (1,200)
Other movements 520,000 - 520,000
At 31 July 2011 520,000 (1,200) 518,800
Reconciliation of movements in sharcholders' funds 31/07/11
£

Loss for the period (1,200)
Net proceeds of equity share 1ssue 1
Revaluation of wtangible fixed assets 520,000

Net addition to shareholders' funds 518,801

Related party transactions

Dunng the year the parent company, Worldwide Natural Resources PLC, made payments of £1,080,000
on behalf of Coal Fines Resources SA Limited for the aquisition of patents At the balance sheet date
Coal Fines Resources SA Limited owed Worldwide Natural Resources PLC £1,080,000

Controlling interest

The company 1s a 100% subsidiary of Worldwide Natural Resources PLC

Going concern

The financial statements have been prepared on a gong concern basis as the director believes that the
company has the support of 1ts creditors The principal credutor 1s the company's parent entity (see note

3)
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Administrative expenses

Operating loss

Coal Fines Resources SA Ltd

Detailed trading profit and loss account
for the period ended 31 July 2011

Period
ended
31/07/11
£ £
1,200
(1,200)
-% {1,200




Administrative expenses
Audit

Coal Fines Resources SA Ltd

Administrative expenses
for the period ended 31 July 2011

Period
ended
31/07/11
£

1,200
1,200




