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' ' NE GROWTH 500 LP LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 March 2016

Thus directors’ report has been prepared 1n accordance with the provisions applicable 1o small compames entitled to
the small companies’ exemption

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The Company was ongially icorporated on 25 February 2011, with £20 mullion to invest 1n Small and Medium
Enterpnises (‘‘SMEs™) in the North East of England Following a review by FW Capital Limited, the FCA
regulated subsidiary of the Finance Wales Group, 1t was decided to negonate a reduction in the size of the fund 10
£17 mulhon with effect from 21 May 2013 This reduction was a direct reflecuon of the perceived capability of
delivery in the current economic environment The fund size was increased to £18 5m during the financial year to
31 March 2015 and during the current financial year to 31 March 20161t was increased to £24 25m

This Company was not set up to generate a surplus, rather as a vehicle 1o manage the relevant transactions in
respect of the North East Finance contract

Since inception the fund has made 34 investments (2015 - 45) totalling £20,500,000 (2015 £17,210,000)
GOING CONCERN

The current economic environment continues to be challenging The Company works closely with SMEs and will
continue 10 work with the management at investee compantes to support and help them manage the effects of the
current economic environment

The Company 1s financed through fees received for the provision of fund management services and receives no
subsidy from the remainder of the Group The fund management service arrangement, together with the
management arrangement with the Company’s immediate parent undertaking, 1s structured such that the Company
will not make losses for the foreseeable future subject to compliance with both arrangements The directors expect
the Company to comply with such arrangements for the foreseeable future

After making enquiries and taking account of the factors noted above, the directors have a reasonable expectation
that the Company will have access to adequate resources to continue 1n existence for the foreseeable future Thus,
they continue to adopt the going concern basis in preparing the financial statements

DIVIDENDS

The directors cannot recommend the payment of a dividend (2015 - £ml)

DIRECTORS

The directors of the Company, who served throughout the financial year and subsequently to the date of this report
unless stated otherwise, are as shown on page 1




' ' NE GROWTH 500 LP LIMITED

DIRECTORS’ REPORT (continued)

AUDITOR
In the case of each of the persons who are directors of the Company at the date when this report 1s approved

* so far as each of the directors 15 aware, there s no relevant audit information of which the Company's
auditor 15 unaware, and

o each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the Company’s auditor 15 aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provistons of 5418 of the Companies
Act 2006

The Group has a policy of tendering the external audit every five years The last time the audit was tendered was in
2016 when the incumbents Deloitte LLP were reappointed

Approved by the Board of Directors
and signed on behalf of the Board

(7;%' Lol

J Oates
Company Secretary




' NE GROWTH 500 LP LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors 10 prepare financial statements for each financial year Under that law the
drrectors have elected to prepare the financial statements 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the
directors rust not approve the financial statements unless they are satisfied that they give a rue and far view of the
state of affairs of the Company and of the profit or loss of the Company for that pertod In preparing these financial
staternents, the directors are required to

* select smtable accounting policies and then apply them consistently,

+ make judgements and accounting estimates that are reasonable and prudent, and

¢ prepare the financial statements on the going concern basis unless 1t 1s thappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial posiion of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
NE GROWTH 500 LP LIMITED

We have audited the financial statements of NE Growth 500 LP Limted for the year ended 31 March 2016 which
comprise the Statement of Other Comprehensive Income, incorporating the Profit and Loss Account, the Balance Sheet,
the Statement of Changes in Equity and the related notes 1 to 9 The financial reporting framework that has been applied
n their preparation 1s applicable law and Unmited Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) including FRS 101, “the Financial Reporting Standard applicable in the UK and Republic of
Ireland”

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1n an auditor’s report and for no other purpose Ta the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and anditor

As explamned more fully in the Directors” Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view  Our responsibihity 1s to audn the
financial statements i accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overal! presentation of the financial statements In addition, we read all the financial and non-financial
information n the annual report to identify matenal inconsistencies with the audited financial statements and to 1dentify
any information that 1s apparently matersally incorrect based on, or matenally inconsistent with, the knowledge acquired
by us in the course of performing the audit 1f we become aware of any apparent matertal misstatements or
inconsistencies we consider the implications for our report

Opmien on financial statements

In gur opinion the financial statements
. give a true and fair view of the state of the company’s affairs as at 31 March 2016 and of 1ts result for the year
then ended.
have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Pracuice, and
. have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Compames Act 2006

[n our opimion the information given in the directors’ report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required fo report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to you
if, 1n our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the mformation and explanations we require for our audit, or

the directors were not entitled to take advantage of the small compantes’ exemption from preparing a strategic report
or 1n preparing the directors’ report

DA

David Heaton

Sentor Statutory Auditor

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Cardiff, United Kingdom

(<3 Sol\.3 261L




NE GROWTH 500 LP LIMITED

STATEMENT OF COMPREHENSIVE INCOME, INCORPORATING THE PROFIT

AND LOSS ACCOUNT
For the year ended 31 March 2016

Turnover
Other admimstrative expenses
OPERATING RESULT

RESULT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on result on ordinary activities

RESULT FOR THE FINANCIAL YEAR AND TOTAL
COMPREHENSIVE INCOME ATTRIBUTABLE TO
OWNERS OF THE COMPANY

2016 2015
Note £ £
2 312,325 322,041

(312,325) (322,41)

3 - .

All activities 1n both the current and preceding pened dernive from continuing operations




BALANCE SHEET
At 31 March 2016

FIXED ASSETS
Available-for-sale financial assets

CURRENT ASSETS
Cash at bank and 1n hand

CREDITORS: Amounts falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES, BEING
NET ASSETS

CAPITAL AND RESERVES
Called up share capnal

Profit and loss account

TOTAL SHAREHOLDER’S FUNDS

NE GROWTH 500 LP LIMITED

2016 2015
Note £ £
6 20 20
1 1
7 (20) 20
(19) (19)
] 1
8 1 1

The financial statements of NE Growth 500 LP Limited, registered number 07169711 were approved by the Board

of Directors and authorised for 1ssue on 26 July 2016

1gned on us behalf by

Giles Thorley
Director




NE GROWTH 500 LP LIMITED

STATEMENT OF CHANGES IN EQUITY

At 31 March 2016
Profit and
Share loss
capital account Total
£ £ £
Balance at 1 April 2014 1 - 1
Profit for the period - - -
Balance at 31 March 2015 1 - 1
Profit for the period - - -
Balance at 31 March 2016 1 - 1




NE GROWTH 500 LP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

1.

ACCOUNTING POLICIES

The principal accounting policies are summanised below They have been applied consistently throughout the
year and the preceding year

Basis of accounting

NE Growth 500 LP Limited 15 a Company incorporated in the United Kingdom under the Companies Act
2006 The address of the registered office 1s given on page | The nature of the Company’s operauons and 1ts
principal activities are set out 1n the Directors Report on pages 2 - 3

The Company meets the defimtien of a qualifying entity under FRS 100 (Financial Reporting Standard 100}
1ssued by the Financial Reporung Council Accordingly, in the year ended 31 March 2016 the Company has
changed 1ts accounting framework from UK GAAP to FRS 101 asissued by the Financial Reporting Council
and has, 1n doing so, applied the requirements of IFRS 1 6-33 and related appendices These financial
statements were prepared n accordance with FRS 101 (Financial Reporting Standard 101) ‘Reduced
Disclosure Framework’ as 1ssued by the Financial Reporting Council

The impact of transitioning to FRS 101 has been assessed to have no impact on the net assets of the Company
at 1 April 2014 or 31 March 2015, nor 1s there an impact on the loss for the year-ended 31 March 2015
Accordingly, no restatement has been presented

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain
financial instruments that are measured at revalued amounts or fair values at the end of each reporting period,
as explained n the accounting policies below Historical cost 1s generally based on the fair value of the
consideration given 1n exchange for the goods and services The principal accounting policies adopted are set
out below

As permitied by FRS 101, the Company has taken advantage of the disclosure exemptions available under
that standard 1n relation to the presentation of a statement of cash flows and standards not vet effecuve
Where required, equivalent disclosures are given in the group accounts of Finance Wales plc The Group
accounts of Finance Wales plc are available to the public and can be obtawned as set out 1n note 9

Gomng Concern

The Company 1s financed through fees received for the provision of fund management services and receives
no subsidy from the remainder of the Group The fund management service arrangement, together with the
management arrangement with the Company’s tmmediate parent undertaking, s structured such that the
Company will not make losses for the foreseeable future subject to compliance with both arrangements The
directors expect the company to comply with such arrangements for the foreseeable future

After making enquiries and taking account of the factors noted above, the directors have a reasonable
expectaiton that the Company will have access to adequate resources to continue 1n existence for the
foreseeable future Accordingly, they conunue to adopt the going concern basis in preparing the financial
statements

Taxation
Current Tax

Current tax 15 provided at amounts expected to be pard (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date The tax currently payable 1s based on taxable
profit for the year Taxable profit differs from net profit as reported 1n the profit and loss account because 1t
excludes items of income or expense that are taxable or deductible 1n other years and 1t further excludes items
that are never taxable or deducuble

Deferred Tax

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amount of
assets and habilities n the financial siatements and the corresponding tax bases used 1n the computation of
taxable profit, and 1s accounted for using the balance sheet hability method




NE GROWTH 500 LP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)
Taxation (continued)
Deferred Tax (conunued)

Deferred tax habilites are generally recognised for all taxable temporary differences and deferred 1ax assets
are recogmised to the extent that it 15 probable that taxable profits wall be available against which deductible
temporary differences can be uulised Such assets and habilities are not recogmsed if the temporary
difference arnises from the imtial recogmition of goodwitl or from the mmitial recognmtion (other than n a
bustness combination) of other assets and habilittes in a transaction that affects neither the taxable profit not
the accounung profit

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent
that 1t 1s no longer probable that sufficient taxable profits will be available to allow all or part of the asset 1o
be recovered

Deferred tax 1s calculaied at the tax raies that are expected to apply 1n the period when the hability 1s settled
or the asset 1s realised based on tax laws and rates that have been enacted or substantively enacted at the
balance sheet date

The measurement of deferred tax habilities and assets reflects the tax consequences that would follow from
the manner 1n which the Company expects, at the end of the reporting period, to recover or setile the carrying
amount of 1ts assets and liabihties

Deferred tax assets and habilities are offset when there 1s a legally enforceable right to set off current 1ax
assets against current tax habihittes and when they relate to income taxes levied by the same taxation
authonty and the Company ntends to settle 1ts current tax assets and liabihties on a net basis

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly 1n equity, in which case, the current and deferred tax are also
recogmsed 1n other comprehensive income or directly in equity respectively

Turnover

Turnover represents fund managers’ fees, application fees and arrangement fees All turnover relates to one
class of business and artses 1n the UK Turnover 1s recognised over the penod to which 1t relates

Financial Instruments

Financial assets and financial habilities are recognised 1n the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the relevant instrument

Financual Assets

Available-For-Sale Financial Asseis

The Company has investments 1n unhsted shares that are not traded 1n an active market but are classified as
AFS financial assets and stated at fair value (because the directors consider that far value can be relably
measured) Gains and losses artsing from changes in fair value are recognised directly in equity Impairment
losses, interest calculated using the effective interest method and foreign exchange gains and losses on
monelary assets are recognised directly 1n profit or loss Where the investment is disposed of or 1s determined
to be impaired, the cumulative gain or loss previously recognised in the investment’s revaluation reserve ts
included in profit or loss for the period

Dividends on AFS equity instruments are recognised 1n profit or loss when the Company’s rnight to receive
the dividends 1s established

Impairment of Financial Assets

Financial assets are assessed for indicators of impairment at each balance sheet date Financial assets are
impaired where there 15 objecuve evidence that, as a result of one or more events that occurred after the
inttat recognition of the financial asset, the estimated future cash flows of the asset have been impacied

For financial assets classified as AFS, a sigmficant or prolonged decline n the fair value of the asset below
1ts cost 15 considered o be objective evidence of impairment

10




NE GROWTH 500 LP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

1.

ACCOUNTING POLICIES {continued)
Financial Instruments (continued)
Financial Assets (continued)

For all other financial assets, mcluding redeemable notes classified as AFS, objectuve evidence of impairment
could include

Impairment of Financial Assets (continued)

e significant financial difficulty of the 1ssuer or counterparty, or

* default or delinquency 1n interest or principal payments, or

* 1t becoming probable that the borrower will enter bankruptey or financial reorganisation

For certain categories of financial assel, such as loans receivable, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis Objecttve evidence of
impairment for a portfolio of financial assets could include the company’s past experience of recovery, and
the levels and trends of specific impairments made as well as observable changes 1n nattonal or local
economic conditions that correlate with default

The umpact of forbearance 1s also considered Forbearance has not materially impacted impairment provision
requirements during the year, the collective provision 15 deemed to provide sufficient provision for
impairment

The carrying amount of the financial asset 1s reduced by the impairment loss through the use of an allowance
account Subsequent recoveries of amounts previously written off are credited against the allowance account
Changes 1n the carrying amount of the allowance account are recognised 1n profit or loss

When an AFS equity instrument 1s considered to be impaired, cumulative gains previously recognised 1n
equity are reclassified to profit or loss in the period

In respect of AFS equity instruments securities, impairment losses previously recognised through profit or
loss are not reversed through profit or loss  Any increase 1o fair value subsequent to an impairment loss 1s
recognised directly 1n equity

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insigmificant nsk of
changes in value

Derecogmiuon of Financial Assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or 1t transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another enuty If the company nenther transfers nor retains substanually all the risks and rewards of
ownership and continues to control the transferred asset, the company recognises its retained interest 1n the
asset and an associated hability for amounts 1t may have to pay If the Company retains substanually all the
nisks and rewards of ownership of a transferred financial asset, the Company conunues 10 recogmse the
financial asset and also recognises a collateralised borrowing for the proceeds received

Financial Luabilities and Equity

Debt and equity instruments are classified as erther financial habihities or equity instruments according to the
substance of the contractual arrangements

Equity Instruments

An equity instrument 1s any contract that evidences a residual interest 1n the assets of an entty afier
deducung all of 1ts habilines Equity instruments 1ssued by the Company are recogmsed ai the proceeds
received, net of direct 1ssue costs

Financial Liabilines

Financial habilities are recognised as either financial habshues at FVTPL or other financial liabilines

11




‘ ' NE GROWTH 500 LP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

1. ACCOUNTING POLICIES (continued)
Financial Instruments (continued)
Financial Liabilities and Equity (continued)
Other Financial Liabilities

Other financial liabilimes, including borrowings, are imtially measured at fair value, net of transaction costs
Other financiat habilities are subsequently measured at amortised cost using the effective interest method,
with 1nterest expense recogmised on an effective yield basis The effecuve interest method 1s a method of
calculaung the amortised cost of a financial hability and of allocaung interest expense over the relevant
period The effective interest rate 15 the rate that exactly discounts estimated future cash payments through
the expected hfe of the financial hability, or, where appropriate, a shorter period, to the net carrying amount
on imihial recogrition

Derecognition of Financial Liabihiues

The company derecogmses financial habihues when, and only when, the company’s obligations are
discharged, cancelled or they expire

Related party transactions

In accordance with the exempuion conferred by paragraph 8 (J) of FRS 101 “Reduced Disclosure
Framework™ the Company has not disclosed transactions with other Group Compames, where 100% of the
voting nghts are controlled by the group

2. TURNOVER

An analysis of the Company’s turnover, 1s as follows

2016 2015
£ £
Management fees 312,325 322,041

3 AUDITOR’S REMUNERATION

The fees payable to the company’s auditor for the statutory audit of the company’s annual accounts of £4,825
(2015 - £4,841) have been paxd by FW Capital Limuted and were not recharged

4, INFORMATION REGARDING DIRECTORS AND EMPLOYEES

None of the directors received any emeoluments from the Company 1n the current or the prior financial year It
1s not practicable to allocate their remuneration between their services as directors of this Company and other
group companies Further details of directors’ remuneratton are presented in the financial statements of
Finance Wales plc and Finance Wales Investments Limited

The directors were the only employees of the Company during the current and the prior financial year




NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

5.

TAX ON PROFIT ON ORDINARY ACTIVITIES

Current taxation

UK corporation tax charge for the year

NE GROWTH 500 LP LIMITED

The charge for the year can be reconciled to the result in the profit and loss account as follows

Result on ordinary activities before tax

Tax on result on ordinary activities at standard UK corporation tax

rate of 20% (2015 21%)

Effects of:

Income not taxable for tax purposes
Partnership share

Amounts not recognised

Total taxation charge

2016 2015
£ £
£ £

(62,465) (121,692)
131,739 -
(69,274) 121,692

A deferred tax asset of £329,207 (2015 - £407,523) has not been recognised 1n respect of uming differences

relating to non-trade financial losses and excess management expenses

there were sufficient suitable future profits to absorb all such assets

From | Apni 2015, the main rate of corporation tax reduced to 20%

The asset would be recogrused 1f

In July 2015, the government

announced further reductions in the main rate of corporation tax to 19% from 1 Apnil 2017 and 18% from |
Apnil 2020 These changes were substanuively enacted in October 2015 The reduction n rate is not
anticipated to matenally affect the future tax charge of the Company

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale iInvestments

Equity investments
Less impairment

Total investments

2016 2015
£ £

20 20
20 20
20 20

The nvestments included within available for sale investments represent shares i unhsted linuted compantes
or partnerships The accounting policy on the valuation of these investments 1s detailed 1n note 1

20% or more of the capital 1s held 1n the following investment

Name
NE Growth 500 Plus LP

Place of Proportion
of Proportion
ownership

interest power held

incorporation

(or

registration)

and operation
UK

%o
20

of voting

%
20

13



' ' NE GROWTH 500 LP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2016

6.

AVAILABLE-FOR-SALE FINANCIAL ASSETS (Continued)

Although the Company may hold more than 20% of the equity of certain compantes, the directors consider
that, 1n view of the current investment objectives of the Company and Finance Wales having no significant
influence over the day-to-day operations of those companies, it would not be appropriate to treat these
heoldings as invesiments 1n associated undertakings

Credators
2016 2015
£ £
Amounts falling due within one year.
Amounts owed to group undertakings 20 20
CALLED UP SHARE CAPITAL
2016 2015
£ £
Allotted, called up and fully paid
| ordinary share of £1 1 1

The Company has one class of ordinary shares which carry no right to fixed income

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The Company’s immediate parent undertaking 1s Finance Wales plc, a company incorporated in England and
Wales Finance Wales plc 15 the parent of the smallest and largest group of which the Company 1s a member
and for which consohdated financial statements are prepared Copies of the group financial statements of
Finance Wales plc are available from Companies House, Crown Way, Maindy, Cardiff CF (4 3UZ

Finance Wales plc regards the Welsh Ministers, acting through the Welsh Government (formerly the Welsh
Assembly Government), as the uliumate controlling party

14
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THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

REPORT OF THE MANAGER

Under the terms of the Limited Partnership Agreement daled 18 March 2010, the Manager 1s responsible for preparing
the Annual Report and the financial siatements

These financial stalements have been prepared 1n accordance with applicable United Kingdom accounting standards,
including Financial Reporung Standard 102 (FRS 102) issued by the Financial Reporting Counci, and with the
Compamies Act 2006 The financial statemenits have been prepared on the historical cost basis

Thus 15 the first year the financial statements have been prepared under FRS102 The umpact of transittoming to FRS 102

has been assessed to have no impact on the net assets of the Company at 1 Apnl 2014 or 31 March 2015, nor 1s there an
impact on the loss for the year-ended 31 March 2015 Accordingly, no restatement has been presented

The Limited Partnership 1s classified as a small business and 1s therefore exempt from the requirement to prepare a
Strategic Report

The Manager presents the report and the audited financial statements for the year ended 31 March 2016
BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The partnership 1s established as a hmuted partnership under the laws of England and Wales and registered under
number LP13802

The principal activity of the partnership 1s to provide investment support to Small and Medium Eaterprises {*SMEs”) 1n
the North West of England

Investment since the inception of the partnership across the North West 1s as follows

2016 2015

£ £

Debt 17,308,856 14,780,893
Equity 3,191,144 2,429,107

20,500,000 17,210,000

RESULTS

The results for the year are set out on page 6

PARTNERS

The General Partner of the partnership during the year was NE Growth 500 LP Limited

The Limited Partner of the partnership during the year was North East Finance (Holdco) Limited
POLICY REGARDING DISTRIBUTIONS OF INCOME AND CAPITAL

Income and capital are distributed tn accordance with the Limited Partnership Agreement The General Partner’s share
of £312,325 (2015 £322,041) was distnibuted duning the year in order to pay the management fee There were no
distributions made to the limited partner during the year

GOING CONCERN

The partnership has no capital commutted to st which 1s outstanding The North East Holding Fund has provided a
wntten letter of support confirming that 1t will not seek repayment of the funds held as a loan from partners on the
balance sheet untl at least 30 September 2017 The majonty of the costs incurred by the partnership relate to Fund
Management fees, to which the General Partner 1s commitied to funding through the Fund Management Agreement
The partners thus believe that the partnership will be able (10 maintain posiuve cash flows for the foreseeable future As
a result, the going concern basis of accounting has been adopted




THE NORTH EAST GROWTH 500 PL.US LIMITED PARTNERSHIP

REPORT OF THE MANAGER (continued)

PRINCIPAL RISKS AND UNCERTAINTIES

The principal nisks and uncertainties tn the business are detailed in the sections below Appropnate policies to prevent
Money Laundering including Know Your Customer are 1n place, in accordance with best practice

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The principal business of the company 1s investment and, as such, exposure to and management of portfolio nsk 1s an
inherent feawre of this acuvity, particularly given the area of the market in which the company operates It 1s not
anticipated that this nisk will matenally increase during the next 12 months

The company’s activittes expose 1t to a number of financial risks including cash flow nisk, credit risk and hiquidity nisk

Cash flow and liquidity risk

The partnership uses funds provided to the limited partnership to make loan investments 1o companies As noted in the
going concern statement, the North East Finance (Holdco) Limuted has given a wrtten tndication that 1t will not seek
repayment of the funds held as a toan from partners on the balance sheet and has commutted to providing financial
support to the hmited partnership untl at least 30 September 2017 to ensure the partnership can continue to meet 1is
financial obligations as they fall due The loan from the partner 1s expected to be repaid using returns from the loan
investments in companies 1n accordance with the principal activity of the partnership

Credit nsk

Credit risk 1s the potential risk that a customer will fail to meet 1ts financial obligations to the partnership as they
become due Credit risk arises from loan investments in companies The partnership has no signtficant concentration of
credit risk as 1ts exposure 15 spread over a number of compames The investment executives of the General Partner are
charged with mamtaining close relationships with the companies that the partnership has made loans to, 1n order (o
monuor credit nsk Where any company becomes disiressed, the partnership endeavours to support this company 1n
order to realise the best outcome for the company and the partnership

AUDITOR

Deloite LLP have been appownted as the partnership’s auditor to hold office untit the General Partner determines
otherwise

order of the Manager

Giles Thorley
Director
NE Growth 500 LP Ltd




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

MANAGER’S RESPONSIBILITIES STATEMENT

The Limited Partnership Agreement requires the Manager to prepare financial statements for each financial year which
give a true and fair view, 1a accordance with United Kingdom Generally Accepted Accounting Practice (UK GAAP ),
including FRS102 “The Financial Reporting Standard applicable 1n the UK and Republic of Ireland”, including a
Balance Sheet, Profit and Loss Account, Cash Flow Statement In preparing those financial statements, the Manager 1s
required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent, and

. prepare the financial statements on the going concern basis unless 11 1 1nappropriate to presume that the
partnership will continue tn business

The Manager 1s responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time
the financial position of the partnership and enable 1t to ensure that the financial statements comply with the Limited
Partnership Agreement It is also responsible for safeguarding the assets of the partnership and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanues

Information to auditor
In so far as the Manager 1s aware
s There 1s no relevant audit information of which the partnership’s auditor 1s unaware, and

#  The partners have taken all steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the auditor 1s aware of that information




INDEPENDENT AUDITOR'S REPORT TO THE PARTNERS OF
THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

We have audited the financia! statements of The North East Growth 500 Plus Limuted Partnership for the year ended 31 March
2016 which comprise the Statement of Income and Retained Earnings, the Balance Sheet, the Cash Flow Statement and the
related notes 1 to 11 The financial reporting framework that has been applied 10 their preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) including FRS 101, “the
Financial Reporting Standard applicable in the UK and Republic of Ireland”

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the Compames
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them (n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work,
for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Qur responsibility 15 to audit the financial
statements 1n accordance with applicable law and International Standards on Auditing (UK and [reland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit imvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statermnents are free from matenal misstatement, whether caused by fraud or error This
includes an assessment of whether the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements In addition, we read all the financial and non-financial information in
the annual report to 1dentify material inconsistencies with the audited financial statements and to 1dentify any information that
1s apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us n the course of
performmng the audit If we become aware of any apparent material misstatements or inconsistencies we consider the
mmplications for our report

Opinion on financial statements

In our opimon the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 March 2016 and of 1ts profit for the year then
ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f, in
our optnion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies’ exemption from prepaning a strategic report or in
preparing the directors’ report

MG —

David Heaton

Senior Statutory Auditor

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Cardiff, Umted Kingdom

2R Toy 201¢




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

STATEMENT OF INCOME AND RETAINED EARNINGS

Year ended 31 March 2016

TURNOVER
Adminisirative expenses
Bad debts provided and amounts written off loan

recervables
Other administrative expenses

OPERATING PROFIT/( LOSS)

Interest received

PROFIT/LOSS) FOR THE YEAR

APPROPRIATIONS OF NET PROFIT/(LOSS)
FOR THE FINANCIAL YEAR

Limited Partner income accounts

Limited Partner capital accounts

Retained earnings at the beginmng of the year
Retained earnings at the end of the year

Note

2016 2015

£ £ £ £

1,071,833 716,929
(173,136) (968,123)
(316,949) (328,602)

(490,085) (1,296,725)

581,748 (579,796)

- 309

581,748 (579,487)

(581,748) (579,487)

5,204,659 4,625,172

4,622,911 5,204,659

All resuits 1n the current and preceding period relate to continuing activities

In accordance with the Limited Partnership Agreement, the General Partner has been paid a share of £312,325 (2013

£322,041) for the year, n relation 1o fund management fee




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

BALANCE SHEET
At 31 March 2016

2016 2015
Note £ £
CURRENT ASSETS
Debtors amounts falling due within one year 4 1,954,546 2,166,722
Debtors amounts falling due after more than one year 4 4,994 606 4,927.457
Cash at bank and 1n hand 900 -
6,950,142 7,094,179
CREDITORS: amounts falling due within one year 5 (53,838) (4,635)
NET CURRENT ASSETS 6,896,304 7,089,544
TOTAL ASSETS LESS CURRENT LIABILITIES 6,896,304 7,089,544
Represented by.
Capital contribution accounts
- Partners’ caputal 6 100 100
Loan accounts
- Loans from partners 6 11,519,115 12,294,103
Income accounts
- Losses attributable to partners 6 (4,622,911) (5,204,659)
6,896,304 7,089,544

approved by the Partners and authorised for 1ssue on 28 July 2016

g™

\&\The financial statements of The North East Growth 500 Plus Limiuted Partnership, registered number LP13802, were

Giles Thorley
For and behalf of the General Partner, NE Growth 500 LP Lud




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

CASH FLOW STATEMENT
Year ended 31 March 2016

Note

NET CASH INFLOW FROM OPERATING
ACTIVITIES 8

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

Interest recerved

General Partner share to fund management fee

NET CASH OUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF
FINANCE

CAPITAL EXPENDITURE AND FINANCIAL
INVESTMENT
Net loans made

NET CASH INFLOW/(OUTFLOW) FROM
CAPITAL EXPENDITURE AND FINANCIAL
INVESTMENT

NET CASH INFLOW/(OUTFLOW) BEFORE
FINANCING

FINANCING
Partners’ loans (returned) / introduced

NET CASH (OUTFLOW)/INFLOW FROM
FINANCING

INCREASE IN CASH IN THE YEAR 9

2016
£ £
(337,621)

(312,325)
(312,325)

1,425,834
1,425,834
775.888

(774,988)
(774,988)
900

2015
£ £
728,839

309

(322,041)
(321,732)

(1,338,059)
(1,338,059)
(930,952)

930,952
930,952




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2016

ACCOUNTING POLICIES

General information and the basis of accounting:

The North East Growth 500 Plus Limited 1s a himited partnership established under the laws of England and
Wales and registered under number LP13802 The LP’s registered office 1s 1 Capital Quarter, Tyndall Street,
Cardiff, CF10 4BZ The nature of the LPs operations and its principal activities are set out in the report of the
Manager on page 2

These financial statements have been prepared under the historical cost convention, modified 1o include certain
items at fair value, and 1n accordance with Financial Reporting Standard 102 (FRS 102) 1ssued by the Financial
Reporting Council

The unpact of transiioning to FRS 102 has been assessed to have no impact on the net assets of the Company
at 1 April 2014 or 31 March 2015, nor 1s there an 1mpact on the loss for the year-ended 31 March 2015
Accordingly, no restatement has been presented

The financial statements are presented 1n Sterhing (£) This 1s the funcuional currency of the entity

Going concern

The partnership has no outstanding caputal commtted to 1t The North East Holding Fund has given a wniten
indication that 1t will not seek repayment of the funds held as a loan from partners on the batance sheet prior to
30 September 2017 The partners thus believe thal the partnership will be able to maintain positive cash flows
for the foreseeable future As a result the going concern basis of accounting has been adopted

Debtors

Short term debtors are measured at transaction price less any impairment Loans receivable are measured
imually at fair value, net of transaction costs, and are measured subsequently al amortised cost using the
effective interest rate method, less any impairment

Impairment of Financial Assets

Financial assets are assessed for indicators of impairment at each balance sheet date Financial assets are
impaired where there 1s objective evidence that, as a result of one or more events that occurred after the imual
recognition of the financial asset, the estimated future cash flows of the asset have been impacted

Objective evidence of imparrment could include
s significant financial difficulty of the 1ssuer or counterparty, or
s default or dehinquency 1n interest or principal payments, or

+ 1t becoming probable that the borrower will enter bankruptcy or financial reorganisation

For certain categories of financial asset, such as loans receivable, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis Objecuve evidence of impairment
for a portfolio of financial assets could include the Group’s past experience of recovery, and the levels and
trends of specific impairments made as well as observable changes 1n national or local economic conditions
that correlate wath default

The impact of forbearance 1s also considered Forbearance has not matenally impacted impairment provision
requirements during the year, the collective provision 1s deemed to provide sufficient provision for impairment

The carrying amount of the financial asset 1s reduced by the impairment loss through the use of an atlowance
account Subsequent recovenes of amounts previously written off are creduted against the allowance account
Changes in the carrying amount of the allowance account are recognsed n profit or loss




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2016

2,

K

ACCOUNTING POLICIES (CONTINUED)

Creditors
Short term trade creditors and loans from partners are measured at the transaction price
Turnover

Turnover represents interest recervable on loans and monitoring fees associated with loan investments
Turnover 1s recogmised over the peried to which 1t relates All turnover relates to one class of business and
arises 1n the UK

Interest receivable

Interest income 15 recogmised when 1t 1s probable that the economic benefits will flow to the Group and the
amount of revenue can be measured reliably Interest income 1s accrued on a tme basis, by reference to the
principal outstanding and at the effective interest rate applicable, which 1s the rate that exactly discounts
estumated future cash receipts through the expected life of the financial asset 1o that asset’s net carrying amount
on mitial recognition

The effective interest method 1s a method of calculating the amorused cost of a financial asset and of allocating
interest income over the relevant peniod The effective 1nterest rate 1s the rate that exactly discounts estmated
future cash receipts (including all tees on pownts pard or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected lhife of the financial asset,
or, where appropriate, a shorter period

Cash flow statement

As stated 1n the Limted Partnership Agreement, a cash flow statement is presented in accordance with
generally accepted accounting principles in the United Kingdom

EMPLOYEES

The North East Growth 500 Plus Limtted Partnership had no employees during the current eor the prior year

OPERATING PROFIT/(LOSS)

2016 2015
£ £

Operating profit/{loss) 1s after charging
Audttor’s remuneration — audit 4,700 4,635
General Partner’s management fee 312,325 322,041

There were no non audit fees during the year (2015 - £mil)




THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2016

4. DEBTORS

Due within one year
Loans receivable
Other Debtors

Due after more than one year
[.oans receivable
Other debtors

5. CREDITORS

Amounts falling due within one year
Trade creditors
Accruals

2016 2015

£ £
1,865,215 2,079,501
89,331 87,221
1,954,546 2,166,722
4,900,608 4,834,000
94,088 93,457
4,994,696 4,927,457
2016 2015

£ £

49,138 -
4,700 4,635
53,838 4,635
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THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2016

6.

7.

STATEMENT OF CHANGES IN EQUITY

Loans Total
Partners’ from Other  partners’
capital partners reserves interests
£ £ £ £

Partners’ interests
Atl Apnl 2015 100 12,294,103 (5,204,659 7,089,544
Profit for the financial year - - 581,748 581,748
Partners’ interests after profit for the financial year 100 12,294,103 (4,622,911) 7,671,292
Funds withdrawn by partners - (774,988) - (774,988)
Partners’ interest at 31 March 2016 100 11,519,115 (4,622,911) 6,896,304

The total capital commuitted by the Limited Partner 1s £80 (2015 £80), all of which has been contributed as at

31 March 2016

The total capital commutted by the General Partner 1s £20 (2015 £20) This was unpaid as at the year end and

15 included within the debtor balance

RESERVES
2016 2015
£ £
Profit and loss account
Balance at beginning of year (5,204,659) (4,625,172)
Profit/(loss) for the financial year 581,748 (579.487)
Balance at 31 March (4,622,911) (5,204,659)
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THE NORTH EAST GROWTH 500 PLUS LIMITED PARTNERSHIP

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2016

8. NOTES TO THE CASH FLOW STATEMENT

2016 2015
£ £
Operating profiv/(loss) 581,748 (579,796)
Impairment (gains)/losses of loans and receivable (1,278,156) 968,123
(Increase)/Decrease tn debtors (2,741) 18,336
Increase in creditors 49,203 135
General Partner’s share to fund management fee 312,325 322,041
Net cash (outflow)hnflow from operating activities (337,621) 728,839
9. ANALYSIS AND RECONCILIATION OF NET DEBT

At 31

At 1 Aprl March

2015 Cash flow 2016

£ £ £

Cash at bank and 1n hand - 900 900

10. INTEREST

The interest received during the prtor year relates to bank interest

11. RELATED PARTY TRANSACTIONS AND CONTROLLING PARTY

During the financial year the partnership paid North East Growth 500 LP Limited a General Partner’s share of
£312,325 (2015 - £322,041)

The ultimate parent and controlling party 15 North East Finance (Holdco) Lumited whose registered offices are
located at 1 St James’ Gate Newcastle upon Tyne, NE1 4AD
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