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Report of the directors

The Drrecters have pleasure In presenting their report and audited financial statements for the year ended 31
March 2012

Prncipal Activity
Facility services for the education sector
Business Review

The company was Incorporated and commenced trading on 24 February 2010 On 9 June 2010 the company
changed its name from Fnars 2011 Limited to Engage Lambeth Lmited There was a profit for the year after
taxation amounting to £3,601 (2011 £7,316) The directors do not recommend payment of a dividend

The results for the year and the Company s financial position at the end of the year are shown In the attached
financial statements

Construction work has progressed well at both Dunraven School {£19 5m) and Norwood School (£12 5m) with
phased completions of vaneus buildings already achieved at both sites with minmal disruption to the ongoing
teaching and learning The complex nature of the existing buildings and services has resulted in some
unexpected changes causing delays but both schemes are still due to complete in the first quarter of 2013

In terms of Key Performance Indicators, tumaver and operating profit in the period were in line with
expectations

Future developments

The Government reshaping of educational funding and capital spend on secendary scheols has encouraged
Local Authonties to review existing procurement amangements and competitively tender individual projects
Lambeth Berough Council have followed this lead and are therefore net utilising the Laocal Education
Partnership for further schemes By mutual agreement the LEP has therefore ceased trading and wil be wound
up In the early part of the forthcoming financial year

Going concern

Detalled cash flow forecasts are prepared and regulary reviewed by the Board to assess the company's
financial position The business is forecast to remain cash generative and to have adequate resources to meet
its future obligations

The company I1s dependent on receving financial support from May Gurney Limited to carry on as a going
concem The directors beheve the company's existing funding 1s sufficient for the needs of the business for
the foreseeable future and for at least twelve maonths from the date of approval of these financial statements
The directors accordingly consider it appropnate for these financial statements to be prepared on a going
concern basis

Directors
The directors who served dunng the year were as follows

D Anderson
[ Blanchard
A Davidson

A Renton

R Russell

J Wilkinson

Directors’ Liability insurance

The company maintains lability insurance for the directers and officers of the company The directors and
officers have also been granted a qualifying third-party provision under the Compantes Act 2006 Neither the
company's iIndemnity nor Insurance prowdes cover in the event that a director or officer 15 proved to have acted
fraudulently or dishonestly

Re-election of directors

The directors offer themselves for election at the Annual Genera! Meeting The Board has considered the
requirements of the Combined Code in respect of these matters and believes that these members continue o
be effective and to demonstrate their commitment to therr roles, the Board and the Company
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Corporate responsibifity policy

The company’'s business impacts on the lives of everyone who hives in or uses, the communities it serves —
now and n the future Therefore, 115 corporate responsibility 1s to deliver social and environmental
sustairability in everything it does At Engage Lambeth corporate responsibiity 1s much more than just a set
of policies 1t 1s delivered on the ground, every day through its operational teams working in partnership with
its customers, customers’ customers, supply chain and local communities The company creates value In five
key areas, closely aligned to its stakeholders social and emvironmental sustainabiity agendas These are
Climate Change (carbon reduction), Sustainable Resources (using resources responsibly), Community
Investrnent (changing behaviours and helping to create a better society) Waste Minmisation {addressing the
need to reduce waste), and Biodiversity & Eco-systems (developing a holistic approach to environmental
managemeant)

The company recogrises the benefits of sustainability and protecting the environment whilst delivering its
services and associated actwvities All company actwvites are camed out n a way that manages
environmental impact, fulfils opportunities to enhance the environment, prevents pollution, minimises waste,
controls noise, uses matenals and resources efficcently and protects wildife

The company complies with environmental legislation and environmental codes of practice applicable to its
industry

Health and safety policy

it 1s company policy to fulfil ts duties under the Health and Safaty at Work Act 1974 and all other associated
acts and legal obligations apphcable to its industry in order to achieve the standards required, line
management will provide suitable and sufficient resources and propery trained supervision to ensure all
work places can carry out therr actvities in a safe manner

It 15 the responstbiity of the company’s management at all levels to be conversant with the contents of the
policy and to plan work such that foreseeable nsks are 1dentified and reduced to an acceptable level through
the implementation of nsk assessments All employees must take care of the health and safety of
themselves and actively partictpate and co-operate with the company to enable the company to discharge its
statutory responsibiibes and fulfil s desire for continual mprovement in all safety health and welfare
matters

Supplier payment policy

The company applies a policy of agreeing and clearly communicating terms and conditrons for bustness
transachons with suppliers Payment 1s then made in accardance with these terms, subject to terms and
conditions being met by the suppliers As at 31 March 2012 the company had 1 day (2011 1 day) of purchases
In trade payables as the majonty of costs are incurred by May Gumey Limited, recharged to Engage Lambeth
and settled immediately

Financral risk management objectives and policies

The company uses vanous financial instruments These include cash and vanous items such as trade
recewables and trade payables that anse directly from its operattons The main purpose of these financial
Instruments s to raise finance for the company's gperations

The existence of thesa financtal instruments exposes the company tc a number of financial nsks, which are
descnbed in mare detall below

The main nsks ansing from the company’s financial instruments are cash flow interest rate nsk credit nsk ang
liguidity nsk - The directors rewew and agree polictes for managing each of these nsks and they are
summansed balow

Liguidity risk

The company seeks to manage financial nsk by ensunng sufficient hquidiy 1s avarlable to meet foreseeable
needs, with the assistance of its parent company

Dunng the perod a substantial properton of the company’s debt consisted of a ong temm loan with the
company’s parent undertaking Lambeth Leaming Parinership (PSP) Limited

Interest rate nsk
Expasure to interest rate nsk s imited as interest rates are fixed on afl debt obligations

The interest rate exposure of the financial assets and liabilises of the company as at 31 March 2011 includes
trade receivables and payables but as thase do not attract interest are therefore subject to fair value interest
rate nsk

Credit risk

The company's pnncipal financial assets are cash and trade raceivables The credit nsk associated with the
cash ts hmited as the counterparties have high credit ratings assigned by intemational credit-rating agencies
The principal credit nsk anses therefore from its trade receivables  The majonty of the outstanding trade debt s
with UK local authonties Therefore the nsk relating to these debts 1s minimal  The rest of the debt 1s managed
by regular credit control review
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Currency nisk

The company does not have significant foreign currency transactions and exposure to foreign currency nsk 1s
therefore mimimal

Donations

The company made chantable denations in the year of £nil (2014 £nil) The company made no political
donations dunng the year (2011 £nil)

Directors’ Responsibilities

The directors are responsible for prepanng the Directors’ Report and financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statemenis for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards as adopled by the European Union (IFRSs) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and far view of the state of affairs and profit
or loss of the company for that penod In prapanng these financial statements, the directors are required to

. select sutable accounting pohicies and then apply them consistently,
. make Judgements and estimates that are reasonable and prudent,

. state whether applicable IFRSs have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

. prepare the financial statements on the going concern basis unless i 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the company’s transactions and disclose with reasonable accuracy at any time the financial positon of the
company and enable them to ensure that the financial statements comply with the Comparites Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregulanties

In so far as the directors are aware
»  lhere ts no relevant audit information of which the company’s auditor 1s unaware, and

+  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that informatien

The directors are responsible for the maintenance and integnty of the corporate and financial nformation
ncluded in the company’s website Legislation in the United Kingdom goverming the preparation and
dissermination of financial statements may differ from legislation in other junsdictions

Auditor

Grant Thomton UK LLP were appointed as auditors on 17 March 2011 and will be deemed reappointed for the
next financial year in accordance wath section 487(2) of the Companies Act 2006 untess the company recewves
notce under section 488(1) of the Companies Act 2006

Signed on behalf of the Board of Directors

Q-)au&?m

R Russell

Director
19 October 2012
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Independent auditor's report to the members of Engage Lambeth
Limited

We have audited the financial statements of Engage Lambeth Limited for the year ended 31 March 2012
which compnse the pnncipal accounting policies, the income statement, the statement of comprehensive
.iIncome the statement of changes In equity, the statement of financial position, the statement of cash flows
and notes 1 to 14 The finanoal reporting framework that has been appled in therr preparation 1s applicable
law and intemational Financial Reporting Standards (IFRSs) as adepted by the European Union and as
applied 1n accardance with the provisions of the Companies Act 2006

This repon 1s made solely to the company s members as a body, in accordance with Chapter 3 of part 16 of
the Companies Act 2006 Qur audit work has been undertaken sa that we might state to the company’s
members those matters we are required to state to them in an auditor's repert and for no other purpose To
the fullest extent perrmitted by law, we do not accept or assume responsibtiity to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinicns we
have formed

Respective responsibilities of directors and auditors

As explamed more fully m the Directors Responsibiliies Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1S to audit and express an opinion on the financial statements In accordance with applicable
law and International Standards on Auditing (UK and ireland) Those standards require us o comply with the
Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2012 and of its profit for
the year then ended

. have been properly prepared in accordance with IFRS as adopted by the European Unian, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006
In our opinion the information given In the Directors’ Report for the financial penod for which the financial
statements are prepared Is consistent with the financial statements

Matters on which we are required to report by exception
We have notiung to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opnion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches net visited by us, or

+ the financial statements are not In agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

« we have not recerved all the information and explanations we require for our audit

é P /LA,_.\...__ = L_L-:P

Philip Westerman

Senwor Statutory Auditor

for and on behaif of Grant Thonton UK LLP
Statutery Auditor, Chartered Accountants
Landon

19 October 2012
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Accounting policies

Nature of operations

The princtpal activities of the company dunng the year were facility servces for the education sector

The company 15 incorporated and domiciled in the United Kingdom The registered office 1s 1n Trowse,
Norwich, UK The presentation currency used 1s GB Pound Sterling and figures are gquoted to the nearest £1

The pnncipal accounting pohicies adopted in the presentation of these financial statements are set out below
These policies have been consistently apphed to the penods presented unless otherwise stated

Basis of preparation

The financial statements have been prepared In accordance with Intemational Financial Reporting Standards
as adopted by the European Union and with parts of the Companies Act 2006 applicable to compantes
raporting under IFRS

The financial statements have been prepared on the histoncal cost basis, with the exception of certain
financial iInstruments which are recegnised using accounting policies as set cut below and apphied
consistently

The directors believe the company s existing funding 1s sufficient for the needs of the business for the
foreseeable future and for at ieast twelve months from the date of approval of these financial statements
The directors accordingly consider it appropnate for these financial statements to be prepared on a going
concemn basis

Adoption of new and revised International Financial Reporting Standards

In the year, the company has adopted all of the new and revised Standards and Interpretations issued by the
International Accounting Standards Board (JIASB) and the International Financial Reporting Interpretations
Committee (IFRIC) of the IASB that are relevant to its operations and effective for accounting penods
beginmng on 1 Aprl 2011

Changes in accounting policy

The following standards and interpretations came into effect and were adopted n the current pernod but had
no effect on the financial statements

[FRS 1 (amended) First-time adoption of IFRS - imited exemption from comparative IFRS 7 disclosures
|IAS 24 Related party disclosures (revised 2009},

IAS 32 (amendment) Financial instruments Presentation,

IAS 34 (amendment) Intenm financial reporting and

IFRIC 19 Extinguishing financial habilites with equity instruments

At the date of authonsation of these financia! statements the following standards and interpretations were n
1ssue but not yet effective and therefore have not been applied in these financial statements

IFRS 1 (amended} Severe hyperinflation and Removal of fixed dates for {irst-time adopters,
IFRS 7 (amended) Financial instruments disclosures

IFRS 9 Ftnangial Instruments - classification and measurement

IFRS 10 Consolidated financial statements,

IFRS 11 Joint arrangemants,

IFRS 12 Disclosure of interests in other enteties,

IFRS 13 Fair value measurement,

IAS 1 Presentation of financial statements - items in other comprehensive income,
IAS 12 (amended) Income taxes - deferred tax recovery of underying assets,

IAS 19 (amended) Employee benefits,

IAS 27 Separate financial statements, and

1AS 28 Investments in associales and joint ventures

The directors anticipate that the adoption of these standards and interpretations in future periods will have no
materal impact on the financial statements of the Company

Revenue

Revenue represents the amounts denved from the provision of goods and services which fall within the
company's ordinary activities stated net of value added tax Revenue i1s recognised when earned and in
accordance with obhgations delivered
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Accounting policies (continued)
Taxation

The tax expense represents the sum of the tax currently payable and deferred tax

The tax payable in respect of the penod I1s based on taxable profit for the penod Taxable profit differs from
net profit as reported In the income statement because It excludes items of income or expense that are
taxable or deductible in other years and it further exctudes items that are never taxable or deductible The
company's liabiity for current tax s calculated using tax rates and laws that have been enacted or
substantally enacted by the reporting date

Deferred tax s the tax expected to be payable or recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation
of taxabte profit, and 1s accounted for using the statement of financial position labiity methed Deferred tax
habities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it 1s probable that taxable profits will be available against which deductible
temporary differences can be utihsed Such assets and habilites are not recogrised if the temporary
difference anses from initial recognition of goodwll or from the imitral recognition of other assets and habidities
(other than in a business combination} in a transaction that affects neither the tax profit nor the accounting
profit

Deferred tax lhabilities are recogmised for taxable temporary dfferences ansing on investments in
subsidiaries, associates, and interests 1n joint ventures, except where the company 1s able to control the
reversal of the temporary difference and it 1s probable that the temporary difference will not reverse in the
foreseeable future

The carrying amount of deferred tax assets 15 reviewed at each reporting date

Deferred tax 1s calculated based on the laws enacted or substantially enacted by the reporting date and at
the tax rates that are expected to apply in the penod when the lability 1s settled or the asset 1s realised
Deferred tax s charged or credited in the income statement except when 1t relates to items charged or
credied directly to equity, in which case the deferred tax i1s also deall with in equity

Provisions

A prowiston Is recognised in the statement of financial positon when the company has a present legal or
constructive obligation as a result of a past event and it 1s probable that an outflow of economic benefits wilt
be regquired to settle the obligaton When recognising and measunng a provision events occurnng after the
financtal reporting date and before authonsation for 1ssue, are considered to deterrmine whether such events
provide additional evidence of conditions that existed at the balance sheet date and should therefore be
adjusted for

If the effect 1s matenal, provisions are determined by discounting the expectad future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and where appropnate, the nsks
specific to the lability

Financial instruments

The financial instruments used by the company comprise net assels, receivables and payables

(a} Recewvables do not camry any interest and are initially stated at ther far value and subsequently
measured at amortised cost as reduced by appropnate allowance for estmated irrecoverable amounts

(b} Payables are not interest beanng and are initially stated at their fair value and subsequently measured at
amortised cost

(c) Financial hatshites and equity instruments are classified accerding to the substance of the contractual
arrangements entered Inte An equity instrument 1s any contract that evidences a residual interest in the
assets of the company after deducting all its habilties

{d} Equity instruments 1ssued by the Company are recorded at the proceeds received, net of direct issue
costs

(e) The company has a policy of not trading n financial instruments The company currently has no
denvative instruments and sees no immediate requirement for any
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Accounting policies (continued)

Accounting for financlal assets
Financial assets consist of receivables

An assessment of whether a financial asset 1s /mpared 15 made at least at each reporting date For
receivables, this 1s based on the latest credit information available, 1 e recent counterparty defaults and
external credit ratings Financial assets that are substantially past due are also considered for impairment All
income and expense relating to financial assets are recogmised in the income statement ine item "finance
costs” or "finance income”, respectively

Raceivables are non-dervative financial assets with fixed or determinable payments that are not quoted in
an aclive market They are subsequently measured at amortised cost using the effective interest method,
less prowisicn for impairment Any change In therr value is recognised in the income statement The
company s trade and other recervablas fall into this category of financial Instruments

Individual receivables are consrdered for mpairment when they are past due at the financial reporting date or
when cobjective ewidence 1s recewved that a specific counterparty will default All other receivables are
reviewsd for impairment i groups, which are determined by reference to the industry of a counterparty The
percentage of the wnte down s then based on recent histoncal counterparty default rates for each identified
group

Accounting for financial liabilities

The company’s financial habilihes include trade and other payables, which are measured at amortised cost
using the effective interest rate method

Financial habilities are recogmised when the company becomes a party to the contractual agreements of the
instrument All interest-related charges and, If applicable, changes in an nstrument's farr value that are
reported in the iIncome statement are included in the ingome statement line stems “finance costs” or "finance
mncome”

Accounting estimates and judgements

To be able 1o prepare accounts according to generally accepted accounting principles, management must
make estimates and assumptions that affect the asset and hability items and revenue and expense amounts
recorded in the financial statements These estmates are based on histoncal expenence and vanous other
assumptions that management and the Board of directors believe are reasonable under the circumstances
The results of this form the basis for making judgements about the cammying value of assets and lrabilities that
are not readily available from cther sources
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Income statement

for the year ended 31M arch 2012

Year ended
Note 31March 2012

Perod ended
31March 201

£ £
Revenue 10,879,042 8,314,032
h |
Cost of sales {10,850,908) (8,209,211)
Gross profit 28,134 14,821
-
Administrative expenses (22,291) (5,174)
Operating profit 1 5,843 9,647
Finance income 2 343 269
Finance costs 2 (1,628)‘ (655}
Profit before taxation 4,558 9,261
Taxation 3 {957) (1,945)
9 3,601 7,316

Profit for the year/period from continuing operations

Statement of comprehensive income

forthe yearended 31M arch 202

Year ended
31March 2012

Penod ended
31March 201

£ £

Profit for the year/period 3,601 7,316
Other comprehensive income for the year/period - -

Total comprehensive income for the year/period 3,601 7,316

Statement of changes in equity

for the year ended 3tMarch 202 Retaned Total

Share capital earnings equity

£ £ £

Profit for the penod - 7,316 7,316

Total comprehensive mcome for the penod - 7,316 7,316

Shares ssued during the penod 50,000 - 50,000

L4

Balance at 31 March and 1 April 2011 50,000 7316 57,316

Profit for the year - 3,601 3,601

Total comprehensve income for the year _ 3,601 3,601

Balance at 31 March 2012 50,000 10,917 60,917
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Statement of financial position

at 31March 202

Note 2012 20n
£ £
Current assets i
Trade and other receivables 4 43,795 54,769
Cash and cash equivalents 174,689 105,497
Total assets 218,484 160,266
Current habilities <
Trade and other payables 5 (156,610) (21,005)
Current tax habilities {957) (1,945)
(157,567) (22,950)
Non current habilities
Cther payables <] - (80,000)
Total habilities (157,567) (102,950)
Net asseats 60,917 57,316
Equity
Share capital 8 50,000 50,000
Retaned earntngs 10,917 7.316
Total equity 60,917 57,316

These financial statements w ere approved and authorised by the Board on 19 October 2012 and signed on

its behaif by

pek s

R Russell
Director

Company regrstration number 7167808

The accompanying accounting policies and notes form an integral part of these financial statements
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Statement of cash flows

10

forthe yearended 31M arch 2012
Year endod

Pernod ended

31March 2012 31March 201

Note £ £
Cash flows from operating activities
Operating profit 5,843 9,647
Working capital movement 66,579 (33,764)
Cash generated from/{used by) operations 12 72,422 (24,117}
Corporation tax paid (1,945} -
Finance income 343 269
Finance costs (1,628) (655)
Net cash generated from/{used by) operating activities 69,192 (24,503)
Cash flows from financing activities
Loan receved - 80,000
Proceeds fromissuance of ordinary shares 8 - 50,000
Net cash generated from financing activities - 130,000
Increase in cash and cash equivalents 69,192 105,497
Opening cash and cash equvalents 105,497 -
Closing cash and cash equivalents 174,689 105,497
Reconcihation of net cash flow to movement it net funds
Increase i cash and cah equivalents 69,192 105,497
Loan receved - (80,000)
Increase in net funds in the year/period 69,192 25,497
Opening net funds " 25,497 -
Closing net funds 94,689 25,497
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Notes to the report and accounts
1. Operating profit

Operating profit 1s stated after charging

11

forthe year ended 31M arch 202

Year anded

Periad ended

31March 2012 31March 201
£ £

Audtor's remuneration

- audtd 7,500 4,000

2. Finance income and costs

forthe period ended 31M arch 202

Yoar ended

Pernod ended

31March 2012 31March 201
£ £
Finance income
Bank interest 343 269
343 269
Finance costs
Loan interest (1.628)‘| (655)
(1,628) (655)
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3. Taxation

The tax charge represents

12

forthe year ended 31M arch 2012

Year anded
31March 2012
£

Penod ended
3iMarch 20M
£

Current tax

Corperation tax on profits for the perod

957

1,945

Total current tax

957

1,945

Factors affecting the tax charge for the period

The tax assessed for the perod 15 equal to the small companres rate of corporation tax inthe UK of 21% (2011 21%)

forthe year ended 31M arch 202

Year ended

Penod ended

31March 2012 3iMarch 201
£ £
Profit hefore tax 4,558 9,261
Profit before tax multiplied by the small companies rate of corporation tax in the UK
of 21% (2011 21%) 957 1,945
Total tax charge for the year/period a57 1,945
4. Trade and other receivables
for lhe year ended 3iMarch 202
2012 2014
£ £
Al
Trade recervables 43,697 53,546
h |
Social secunty and other taxes 98 -
Prepayments and accrued ncome - 1,223
43,795 54,769

Trade and other recevables are inibally stated at ther far value and subsequently measured at amortised cost as
reduced by appropriate allow ance for estimated irrecoverable amounts The directors consider that the carrying

values of current trade and other receivables approximate therr farr values

Trade and other recewvables have been review ed for indicators of imparment No trade recewvables were found to

be potentially impaired and so no provision 1s necessary

The Company's receivables at 31 March 2012 and 2011 are considered neither past due nor impared

Credit risk

Exposure to credit sk s disclosed in note 7 The Company has no renegotiated trade and other recervables and

does not hold any collateral n respect of ts trade and other recewvables
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5. Trade and other payables: amounts falling due within one year

forthe year ended 31M arch 2012

2012 201
£ £
L]
Trade payables 43,697 15,422
Other payables 8,000 -
-
Accruals and deferred income 32,913 4,937
Social security and other taxes - 846
Amounts ow ed to group undertakings 72,000 -
156,610 21,005

Trade and other payables are intially stated at therr far value and subsequently measured at amortised cost
The directors consider that the carrying values of current trade and other payables approximate their far
values

6. Other payables: amounts falling due after one year

forthe year ended 31M arch 2012

2012 201

£ £
Amounts ow ed to group undertakings - 72,000
Other payables - 8,000

- 80,000




Engage Lambeth Limited
Financial statements for the year ended 31 March 2012

7. Financ:al instruments

Capital sk management

The comrpany manages tts capital to ensure tts abilty to continue as a going concern and to maintain an aptimal capital structure 1o
reduce the cost of capital

The captal structure of the company comprises equity atinbutable to equiy holders of Engage Lambeth Limited consisting of ssued
ordinary share capitat and retaned earrings as disclosed in Notes 8 and 9 and cash and cash equivalents

Financial risk management

Financial nsk management 1 an integral part of the w ay the company 1s managed I the course of s business, the company Is
exposed primarily to interest rate rigk, credit risk and iquidity risk The overall am of the company's financsal risk management policies
15 to mnimse potential adverse effecis on financiat performance and net assets

The company’s finance department manages the principal fimancial risks w ithin policies and operating parameters approved by the
Board of directors

Commodity Price Risk
The company does not have exposure to fluctuations m commodty prices

Foreign currency nisk

The company does not have signficant foreign currency transactions and exposure to foreign currency risk is therefare mnmal
Accordingly, these financial statements do not include any sensitvty analysis in respect of currency nsk

Interest rate nsk

Interest rate nsk does not anse on the company's obligations under group loans as interest rates are fixed at the start of the loan

Price risk
The directors do not consider there to be any price nisk relating fo equity instruments and hence no need for any related disciosures
Credit risk

Exposure to credit risk rs imted to the carrying amount of financial assets recognised at the reporting date, namely cash and cash
equivalents and trade and other recevables

The company continuously montters defaults of customers and other counterparties identfied ether ndwidually or by group, and
incorporates this information inte ¢s credit nsk controls Where available at reasonable cost, external credtt ratings and/or reports on
customers and other counterparties are obtained and used The company's policy 1s to deal only w ith greditw orthy counterpartes

The company's management considers that all financial assets that are not impaired for each of the reporting dates under review are
of good credtt qualtty, including those that are past due An analysis of amounts that are past due but not imparred 1s show n in note
4

None of the company's financial assets are secured by collateral or other credit enhancements

The credit nisk for liguid funds and other short-term financial assets s conskered negligible since the counterparties are reputable
banks w th high quality external credt ratngs

The cormpany has no significant concentration of ¢redit risk n respect of amounts due from coniract cusiomers or trade recevable
balances at the reporting date

Liguidity risk

The company manages its Iiquidity needs by carefully monitoring scheduled debt servicing payments for long-term financial iabilities
as well as cash outflow s due in day-to-day business Liquidity needs are monitored in vanous tme bands, on a day-to-day and

w eek-to-w eek basis, as well as on the basis of a roling 30-day projection

The company maintains cash to meet its iquiddy reguirements for up to 30-day perads Funding in regards to long-term hquidity
needs s additionally secured by an adequate amount of commtted credtt facilties

14
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Categones of financial iInstruments
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2012 200
2012 Financial 2012 Financial 20m
2012 Non llahilities at Non 201 201 habihtes at Non
Loans and financial amortised financial Loansand Nonfmancal amortised financial
receivables assats cost liabilities recenvables assels cost habilitres
£ £ £ 3 £ £ £ £
Financial assets
Cash at bank 174,689 - - - 105 497 - - -
Trade recewables - current 43,697 - - - 53,546 - - -
Prepayments - - - - - 1,223 - -
VAT and taxaton recevables - 98 - - - . - .
Total 218,386 98 - . 159043 12 } )
Financial liabilities
Trade payables - - {43,697) - - - (15422) -
Other kabilibes - current B - (80,000) . - - - -
Other habilities - non current - - - - - - (80,000) -
Accruals . . (32,913) - - - (4,937) -
Current tax labiites . . - (957) - - - {2,591)
Total . - (156,610) (957) - - (100358) (2 591)
Net 218,386 98  {156,610) {957) 159,043 1,223 (100,358) (2 591)
Maturity of the company's financial habilities
2012 201
Trade Tradeand
and other other
payables payables
3 £
Due wthm one year 156,610 21987
Due w#thm one to tw o years - 51,610
Due w thin tw o to five years . 35,149
156,610 108746

The above contractual maturties refiect the gross cash flow s which may differ to the carrying values of the labiites at the reporting

date
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8. Share capital

forthe year ended 31M arch 2012

2012 201
£ £
Authorised, allotted, called up and fully pad
Ordinary shares of £1 each issued during the pernod
5,000 "A" shares 5,000 5,000
5,000 "B" shares 5,000 5,000
40,000 "C" shares 40,000 40,000
50,000 50,000
9. Reserves
forthe year ended 31March 2012
2012 201
£ £
Retained earnings
Balance at 1 Apnl 2011 7316 -
Profit for the year/period 3,601 7.316
Balance at 31 March 2012 10,917 7.316

10. Capital commitments

The company had no capital commitrments as at 31 March 2012 {2011 £nil)

11. Contingent liabilities

The company had no contingent Iabilites as at 31 March 2012 (2011 £nil}
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12. Reconciliation of operating profit to cash generated from/{used by)
operations

forthe year ended 3tMarch 2012 Year ended Penod ended

I1March 2012 31M arch 201

£ £
Operating profit 5,843 9.647
Increase in trade and other recevables 10,974 (54,769)
Increase in trade and other payables 35,605 21,005
Cash generated from/{used by) operatiocns 72,422 (24,117

Cash at bank and n hand {which are presented as a single class of assets on the face of the staterment of the
statement of financial position) comprise cash at bank and other short-terrn highly iquid investments with a maturity
of three months or less

The carrying amount of cash and cash equivalents approximate their far values

13. Related party transactions

Included within trade recevables 1s an amount of £43,697 (2011 £53,546) ow ed by the London Borough of Lambeth, an
entity w hich owns 10% of the ordinary share captal of the company Revenue during the year amounted to £10,879,042
(2011 £8,314,032)

Included within trade payables s an amount of £1,837 {2011 £12,412) ow ed to NPS, an entity w hich ow ns 35% of the
ordinary share capital of Lambeth Learning Partnership (PSP) Limited {the PSP}, w hich in turn ow ns 80% of the company
Purchases during the year amounted to £180,688 {2011 £57,807) in relaton to management fees

Included within trade payables s an amount of £41,861 (2011 £4,282 included 1n accruals) ow ed to to May Gurney Limited,
a cormpany w hich ow ns 65% of the ordinary share capital of the PSP Purchases during the year amounted to £10,867,734
(2011 £8,233,879) n relation {o management fees, set up costs and design and bulld costs

Included within amounts ow ed to greup undertakings 1s an amount of £72,000 (201t £72,000 non-current) relatng to a loan
ow ed to the PSP and £8,000 (2011 £8,000 non-current) ow ed to the London Borough of Lambeth in nen-current other
payables Interest of £2,283 (2011 £655) has been accrued to date on these loan balances

All of these transactons, and the period end reperting amounts ansing from these transactions, w ere conducted on an arms-
length basis and on normal commercial terms

14. Parent undertaking and controlling party

The company’s immediate parent conpany 1s Lambeth Learning Partnership (PSP) Limted The directors consider the ultimate
controling party to be May Gurney Integrated Services pic The largest group of undertakings for w hich group accounts
have been draw n up I1s that headed by May Gurney Integrated Services plc, the smallest such group of undertakings,
ncluding the company, 1s that headed by Lambeth Learning Partnership (PSP) Limted, both registered i England and Wales




