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Balbourne Renewable Investments Limited

Directors’ Report ‘
For the Year Ended 31 December 2014

The directors present their report and the financial statements for the year ended 31 Déecember 2014,

Principal activity and business review

The principal activity of the company in the year under review was that of a holding company to its two subsidiaries,
WilloWind Energy Limited and Balbourne Renewable Investments Scotland Limited, as well as that of :a General Partner to
Balbourne Wind Fund No. 1 Limited Partnershlp and Balbourne Wind No. 2 Limited Parmershxp {the “Funds”). The
directors do not expect any change in the company’s activities in the foreseeable future..

The company has taken advantage of the special exemption of the Companies Act 2006 for small sized companies not to
produce a full enhanced businéss reviéw.
Results and dividends

The profit for the year after tax of £77,252 (2013: £63,498) is shown in the profit and loss account on page 6. No dividend
was approved in the year (2013: £nil) and the directors do notrecommend a final dividend,

The financial position at the year-end as disclosed in the balance sheet on page 7 was. considered -satisfactory by ‘the.
firectors. : :
Financial risk management

The company earns fees for fund management -which “are paid by-the-Funds and incurs costs and expenses: which are
recharged to the'Fuinids. The company incurs additional adininistrative expensés ‘which are.n6t récharged. The Funds have
generated funds' from fundrmsmg undertaken through: 2011, 2012, 2013 and 2014 which has resulted in £13,033,505
(2013: £12,322,702) of fund commitments; from its Limited Partners as at. the year-end ‘that had been ful]y dxawn down
During the course of thie findncial year the company had no debt ‘except -amounts due:to the Funds; no financial
investments and no foreign exchange €xposures: “The company expects this to femain thie same over the coursé of 2015,
The comipany’s liquidity risk is. detdiled under ‘going concern® below. The  company’s-credit risk-exposure is in respect of
its debtors and.is momtorod by the:directors, whilst cash is held with reputable institutions.

The fisks of the: company and its two sibsidiaries are- managed on a group basis by Balbourneé Renéwable Investients:

Limited, and not by each separate legal entity. The'diréctors have. assessed that this group’ policy effectively controls the’
risk exposure of the: company-and its. subsidiaries.

Going concern

Refer to note 1-of the finaricial ‘statéments.

Directors

S S Atwal
L W Neil

Directors' Indemnities

The UK Group (Wulond ‘Energy. Lumted, Balbourne Renewabie Investments Limited and Balbourne Renewable
Investmems Scotiand meed) has made- quahfymg third party mdemmty provisions for the beénefit of iits directors- which
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Balbourne Renéwable Investments Limited

Directors’ Report -
For the Year Ended.31 December 2014.

were in force throughout the period and.at the date: of this report.
Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:
. so far as that director is aware, ther¢ is o relevant audit information-of which the company's-auditors:are unaware,
and 4

. that director has taken all the steps that.ought {6 have been taken as’a diréctor in order to be aware of: any- relevant
audit mformauon and to eslabhsh that the company's auditors are aware of that information.

Auditors:

The independent auditor, BDO LLP; has indicated its wﬂlmgnm to continue in office: A reSolution-10, reappoint BDO
LLP:as auditor will be proposed at the" forthcommg directors” mceung to: approve these financial statéinents:

These financials statements have been' prepared insaccordance with: the-special provision:of Part 15 of the: Companies: Act:
2006 relating to small. oompames

This fepoit.was approved by thcboard o6k 2,8 )@.]’;‘ 26(C ‘aind signied on its behalf,

S:SAtwal
Director

Eage‘;é



Balbourne Renewable Investments Limited.

Directors’ Responsibilities Statement
For.the Year Ended 31 December 2014

The ‘directors are’ responsible for preparing: the Directors’ Report and the, financial statements in accordance ‘with:
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors.
hdve elected to prepare ‘the financial statements in accordance with United ngdom Generally Accepted Accounting
Practice (United Kingdom Accousting Standards and ‘applicable law). Under company law the directors must not approve
the financial statements unless they .are sausﬁed that they give a true and fair view of the State of affdirs of thé company
and the profit or loss of the company for that penod ‘In preéparing these financial statements, the directors are required to:

. select suitable accounting policies.and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

] prepare the financial statements on the going concern basis unless it is inappropriate to presume.that the company:
will oontmue in businéss.

The duectors are: responsible for .keeping adequate. accounting records that are sufficient to- show and éxplain ‘the:
company's transactions and disclose with reasonable accuracy at any titne the financial position of the. ¢ompany and enable:
them to enisure that the financial- statements comply with the: Compam% Act 2006. They -are ‘also responsible: for
safeguardmg the'asséts of the: -company and heice for taking réasonable steps for the: prevenuon arid ‘detection of fraud and.
other- uregulanna
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BALBOURNE RENEWABLE
INVESTMENTS LIMITED

We have audited the financial statements of Balbourne Renewable. Investments Limited for the
year ended 31 December 2014 which comprise the profit and loss account, the balance sheet and
the related notés. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Awountmg Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is made solely to the company’s méembers, as a body, in accordance with Chapter 3 of
Part 16.0of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s. report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body; for our
audit work, for this report, or for the opinions we have formed:

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible
for thé preparation of the financial statements and for being satisfied that they give a true and fair
‘view. Our responsibility is to ‘audit and express an opinion on the financial statements in
accordance ‘with applicable law and Intemational Standards-on Auditing (UK:and Ireland). Those
standards require us to comply with the Financial Reportmg Council's (FRC's) Ethical Standards for
Auditors.

Scope of the audit of the financial statements

,A descriptlon of the. scope of an audrt of financial statements’is prowded on.the FRC's website at
. .uk/auditscopeukr

Opinion on financial statements

In our opinion-the financial statements:

* give a true and fair view of the state of the companys affairs-as at 31 December2014 and of
its profit for the year thien ended;

* have been properly prepared in accordance with. Unitéd Kingdom Genecal!y -Accepted
Accounting Practice; and

¢ ‘have been prepared in accordance with the réguirements of the Companies Act 2008.
‘Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information glven in the diréctors’ report for the financial year for which the
ﬁnancnal statements are prepared i$ consistent with the financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BALBOURNE RENEWABLE
INVESTMENTS LIMITED (CONTINUED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements and the directors’ report in
accordance with the small companies regime and to the exemption from the requirement to
prepare a strategic report.

“" Ryan Ferguson (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
London

Date 2¢) 1§

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).




Balbourne Renewable Investments Limited

Profit and Loss Account
For the Year Ended 31 December 2014

Turnover
Cost of sales

Gross profit
Administrativée’ EXpenses.

Operating profit
Interest receivable and similar income

Profit on ordinary activities before taxation
"Taxfonlpmﬁt;_bn- ordifiary acfivitie$

Profit for the financial year

- All-amounts relaté t6 ¢ontinuing operations:

‘Note:

10

2014

£
461,150

2013

£.
540,326
(64,500)

461,150
(384,056)

475,826
(412,457)

77,094
158

63,369
129

77,252

63,498

77,252

63,498:

There wéte nd recognised gains and losses for 2014:or 2013 other than'those included in the Profit and Loss Account..

The:notes on.pages'8 to 13 form part of thése financial staizimeiis:
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Balbourhe Renewable Investinents Limited
Registered Number:0C355838

Balance Sheet.
As at 31 December 2014

Note £
Fixed assets
Investments 6
Current assets-
Debtors. 7 228,590
Cash in hand 12,023

240,613

Creditors: amounts falling due within one year 8 (130,253)
Net.current assets: ;
Net assets
Capital and reserves
Called 6p $hiare capital 9
"Profit:and Joss account: 10

2014

110,360,

110,364

80,373
123,187

203,560
(170;451)

2013

33,109

33114

33,112

33,114

ZThe ﬁnancxal statements were: approved and: authorised for; issue by the; board. and’ were: sxgned on. its - behalf on.

1% )uh' 1015

The sigtes on pages8.t0 13 form part.of these financial statements,
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Balbourne Renewable Investments Limited

Notes to the Financial Statements
For the Year Ended 31 December 2014

1.  Accounting Policies

1.1

1.2

1.3

14

1.5

Basis of preparation of financial statements

The financial statements- have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

Cash flow

The company has taken advantage of the exemption in Financial Repomng Standard No.1 from the
requirement to produoe a cash flow statement on the grounds that it is a small company.

Going concern

No material uncértainties that may cast doubt upon the ability of the company to continue as a going concemn
have_been identified by the directors. The decision has been based upon the review of longer term cash flow
and profit and loss forecasts for a penod of at least twelve months together with the contractual arrangements

between the comipany and the Funds, which include commitments by the Balbourne ' Wind Fund No. I Limited
Partnership and Balbourne Wind No. 2-Limitéd Partnership to provide funding for the next twelve months to
meet liabilities as they fall due. Thé directors have reasonable expectation -that the’ ‘company has adequate

_Tesources to continue in operauonal existence for the foreseeable future. Thus they continue to adopt the

going concem basis of accounting in preparing the annual financial statements.
Turnover
Turnoveér is recognised ‘on an dccruals basis and is"desived from feés and récoverable expenses charged to:

Balbouroe Wind Fund No; 1 Limited Partnership and Balbourne Wind Fund No, 2 Limited Pa:mmhxp All
tarnover is in a'single class of business and is all generated in the UK.

Expenses.
Expenses incurred urrel have beeh recognised on an accruals basis.

1.6 Taxation

Current tax, including UK corporation tax, is provxded at amounts-expected to be paid (or recovered) using the

-tax rates and laws that have been enacted or substantially enacted by the Dbalance sheet date.

Defeired -tax i§ fecogniséd in réspect ‘6f ‘all timing differences. that have originated but not feverséd at the
balanice sheet date where transactions or events that result in obligation to pay more tax in the futire or a right
to ‘pay less tax-in the future have-occurred at the balance sheet date.. Timing differences are differences:
between the oompanys taxable proﬁts -and its results as stated in the fmancnal ‘statements that arise from: the.
inclusion of gains and losses in tax asswsmems in penods dlffe:ent fmm those in wlnch rhey are recogmsed in
the financial statements.

A deferred tax asset is rega:ded as recoverable ‘and. therefore recognised only to the extent that, on the basis of°
all available evidence, it can be - regarded as more. likely than not that there will be suitable taxable profits-from
w}nch the funm: revexsal of the underlymg timing: dxfferenoes can-be deducted.

Deferred tax is iheasured.at the averdge tax rates that are expected to apply in the periods in-which the timing
idlfferences are expected 1o reverse: based on tax rates and laws thiat have been ‘enacted or substantially endcted

by the balance sheet date.
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Balbourne Renewable Investments Limited
Notes to the Financial Statements

For the Year Ended 31 December 2014

1.

Accounting Policies (continued)

1.7 Investments

Fixed asset investments are recognised at cost less’ provision for impairment. The company does not present

consolidated financial statements by virtie of size exemptions under Companies Act 2006.

Operating profit

Operating profit is stated. after charging:

.Auditor’s remuneration -’audit services

Directors' ¢molumeats

Statf costs

:Staff costs, including directors' remuneration; were:as follows:

‘Wages and salaries incinding:directors benéfits:in kind
‘Social security costs

‘The averdge number of employees in the year wasid (2013;:4).

Directors’ remuneration

Emoluments and benefits in kifid

‘The highiest paid diréctor received rembtieration 6f £70,301 (2013 - £59,023).

2014.
£

2,100

140,601

142,701

2013

2,000
118,006

120,006,

2013
£

303,369

34,205

2014,

140,601

337,574,

2013
£

118,006

Page 9



Balbourne Renewable Investments Limited

Notes to the Financial Statements
For the Year Ended 31 December 2014

5.

Taxation
Factors affecting tax charge for the year

The.tax assessed for the year differs to the standard rate of corporation tax in the UK of 21.50% (2013 - 23.25%).
‘The differences are explained below:

2014 2013
£ £
Profit on ordinary activities before tax 71252 63,498
Profit on ordinary activities multiplied by standard rate of corporation o
tax in the UK of 21.50% (2013 -23.25%) 16,609 14,763
Effects of:
‘Expenses not deductible for tax purposes - 1,380
Allocations from LP (183,880) (158,538)-
‘Change:in rate e 22,185
Utilised losses (513,244) (434, 810)
Unrelieved management expenses. 680,515 555, 020

Current tax charge for the year - .

Factors that may affect future tax charges

Thene is ‘a’ potential defened tax asset totalling: £611, 792 (2013; £476 173) relaung to unrelieved' management-
‘expenses of £611,792 (2013 £477 1437) less future - incomeé- taxed in the year.of £nil (2013: £1,264) which has not
been recogmscd .8 there is insufficient evidence under FRS 19 of tie, ava:lablhty of 'suitable profits in the:
‘foreseeable” futiire. The nmain UK corporauon tax raté: from. 1 April 2013 of 23% was reducad to21% from 1 April
2014, resulting in.an ‘effective corporation tax rate.of 21.50% for this. dccounting penod A fiumber of changes to:the.
UK ‘corporation tax system were announced in the March 2013 Budget Statement. The Finance Act 2013 which was:
substannally enacted on 2 July 2013 mctudes leglslauon xeducmg the main:rate of ‘corporation tax-from 23% to 21%
from 1 April 2014 and to 20%. from 1 April 2015.. The: potcnnal defermd tax assét has-been calculated at 20%

(2013:20%):

Fixed asset investments

Trade
investments
£

Cost or valuation
At 1. Tanuary 2014' 5
Additions :
At 31 December 2014 .- —
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Balbourne Renéwable Investments Limited'

Notes to the Financial Statements
For the Year Ended 31 December 2014

6. Fixed asset investments (continued)

Investments above of £6 -includes an-amount of £4 (2013: £4) relating- to subsididry undeftakings. Balbourne
Renewdble: Investments Limited also holds' a nominal sharé in Balbourne. Wind Fund No. 1 LP. Balbournwe
Rénewable Investments Limited -also holds a nominal share in Balbourne Wind no.2 LP, but has no economic rights
in the these partnerships.

Subsidiary undertaking.  Country of Class and proporation Share capital
Incorporation of shares held’ £
Baibourne Renewable- Scotland: 100% ordinary share capital 2
Investments
Scotland Limited:
WilloWind Energy Limited England and Wales 1009 ordinary share: capital 2
Balbourne Wind Fund. England and Wales 1009 but no’economic rights 1
No.LLP’ ’
Balbourne Wind o2 LP.  England and Wales 100% but no economic rigits )
6

7. Debtors:

2014 2013
£ £

Amounts-die from Balbourne Wind Fand No.1 LP
Amountsowedbygmupundcmkmgs L
Accrued income;due. from Balbourne’ Wmd’ No2'LP

» 30,266 -
Acorued income duc from Balboume Wmd‘Fund No 1 LP

VAT 7,831
Other débtors. 785 244
Prepaynients. 10,080 22,032
Called up:share capital:due from Balbourne Holdings 2 -
228,590 80,373
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Balbourne Reniewable Investments Limited

Notes to the Financial Statements
For the Year Ended 31 December-2014

8. Creditors: »

Amounts falling due within one year

2014 2013
Trade creditors 16,110 36,859,
Amounts 6wed.to Balbourié Wind No.2 LP. 30,174 -
Amounts due'to Balbourne. Wind Fund No.1 LP 48,186 29,085
Other creditors: 5 17957
Accrials and deferred income 35,778 86;550

130253 170451

9. Share capital
2014 2013

Allotted, called up and fully paid

10. Profitand loss:account.

Profit and s
Acéonint

Atstart of thé Jear
‘Profit for the; financil year

‘At:31 December 2014.

11, Reconciliation of movement in:shareholders’ funds:
2014 2013
£ £

‘Closing sharéholdars' furids 110,366 33,114

Page 12



Balbourne Renewable Investments Limited

Notes to the Financial Statements
For the Year Ended 31 December 2014

12,

130

Related party transactions

The directors of the company have interests in companies in the Balbourne group and its affiliated companies.
Affiliated companies are companies which operate together under the Balbourne name. The affiliated companies.are

‘WilloWind Energy Limited and Balbourne Renewable Investments Scotland Limited.

As a subsidiary undertaking of Balbourne Holdings Limited, the company has taken advantage of the exemption in
FRS 8 "Related party disclosure” from disclosing transactions with other members of the group headed by Balbourne
Holdings Limited that are wholly owned.

Balbourne Wind Fund No. 1 LP"is considered a related party of Balbourne Renewable. Investments Limited as the
company is the General Partner of Balbourne Wind Fund No. 1 LP, During the year, the company invoiced
Balbourne Wind Fund No. 1 LP for-asset management fees totalling £240,000 (2013: £240,000) and mcharged

‘Balbourne Wind Fund No. 1 LP expenses totalling £102 705 (2013: £108,170), The company also paid expenses on

behalf of Balbourne Wind Fund No. 1 LP totalling £48,186 (2013: £29,085) paid by Balbourne Wind Fund No. 1. LP’
on behalf of the company). As at.31 Deceimber 2014 £48,186-(2013: £29,085) was owed to Balbourne Wind Fund
No. 1 LP by the company. Additionally; iricluded within accruals and deferred income is £nil (2013: £50,000) of
defeérred asset management fees from Balbourne Wind Fund No. 1 LP. Also included within accrued income. is

£24,069 (2013: £10 000) of “asset. management. fees due-from Balbourne Wmd Fund No. 1 LP- Included within

Debtors is £70,000 (2013 £ml) of management fees due from Balbourne Wind Fund No.1 LP.

Balbourne Wind Fund No.2 LP is considered a related party of Balbourne Renewable Investments Limited as. the.
company is thie General Partner of the LP, During the year, the company ‘invoiced Balbourne Wind Fund No, 2 LP

for asset management fees totallmg £45, 600 (2013 £12,453), fund raise fees totallmg £nil (2013: £114, 000). fund

xecharges totalling £72,844 (2013: £21 132) As at 31 December 2014 £30,174 (2013: £4il) was ‘owed to Balboume:
Wind Fund No. 2 LP by the company. Tncluded within accrued income is £18,682 (2013: £nil) of assetmanagement
fees due. from Balbourne Wind No:2: LP. Additionally, mcluded ‘within accruals and deferred incomie is:£nil (2013:

£11,400) of deferred asset management fees in respect of Balbourne Wind Fund No. 2 LP,

Controlling party

The. 1mmedmte and vltimate parent undertaking‘and controlling party-of the company is Balboume Holdings Limited,.

which is the parent of the largest group that includes the company but is exempt from preparing consolidated

financial statements due to its small group. status. The- accounts of Balboume Holdings Lxmned are available from
~Compames House, Crown Way, Mamdy, Cardiff CF14 3UZ.
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