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B&Q PROPERTIES SOUTH SHIELDS LIMITED

STRATEGIC REPORT

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

The directors, in preparing the Strategic Report, have complied with section 414C of the Companies Act
2008

BUSINESS REVIEW AND PRINCIPAL ACTIVITY
The principal activity of the company 1s property investment

The profit on ordinary activittes before taxation amounted to £347,000 (2014 profit of £88,000) and after
taxation amounted to a profit of £326,000 (2014 profit of £67,000) No dividend has been paid or 1s
proposed In respect of the period (2014 £nil)

BUSINESS ENVIRONMENT

The company operates in a very challenging environment and the current market remains uncertain, with
limited rental growth in the retail warehouse market and yields improving

STRATEGY

The strategy of the company (s to hald, acquire, develop and invest in freehold retail property In the United
Kingdom, pnmarily for occupation by the sister company, B&Q plc

FUTURE OUTLOOK

The property will continue to be held for investment and potential development purposes
PRINCIPAL RISKS AND UNCERTAINTIES

The key business nsk affecting the company 1s set out below

Value of the property portfolio

The external property investment market affects the valuation of the property held by the company and these
conditions can resuit in impairment in the carrying value of assets, and in the reversal of imparments
previously charged In order to mitigate this nsk, the company 1s aware of the trends in the market and the
company respends to changes as they anse

KEY PERFORMANCE INDICATORS

Given the relatively straightforward nature of the business, the company's directors are of the opinion that
extensive analysis using KPls 1s not necessary for an understanding of the development, performance or
position of the business The main nsks of the company are driven as a result of the performance of
Kingfisher group and B&Q plc A fuller understanding of the main nsks and KPlIs of these companies can be
found on pages 13-17 & 26-29 1n the Kingfisher plc annual report and financia! statements, and on page 3-5
in the B&Q plc financial statements

The main KPIs used by this company are set out In the table below

52 weeks ended 52 weeks ended
31 January 2015 1 February 2014
£000's £000’s
Operating profit before disposals and impairments 187 187




B&Q PROPERTIES SOUTH SHIELDS LIMITED

STRATEGIC REPORT {continued)
FOR THE 52 WEEKS ENDED 31 JANUARY 2015

FINANCIAL RISK MANAGEMENT

The company's operations expose It to a vanety of financial nsks, which include interest rate nsk, credit risk
and hquichty nisk

As part of the Kingfisher plc group, the company’s interest rate and quidity nsks are managed centrally by
the group treasury department The group treasury department has in place a nsk management programme
that seeks to mit the adverse effects on the financial performance of the company by monitoring fevels of
debt finance and related finance costs

Interest rate risk

Interest rate nsk anses from intercompany balances that bear interest at LIBOR plus a margin  The directors

have reviewed the company’s exposure to interest rates and have concluded that the nsk I1s appropriate n
relation to the financial results of the company

Ligquidity risk

Liquidity nsk is the rnisk that cash may not be available to pay obligations when they fall due This nisk I1s

managed centrally by the group treasury team The directors are satisfied that the company 1s not subject to
significant iquicdity risk

Credit risk

Credit nsk 1s the nsk that a counterparty will be unable to pay amounts when they fall due The company has
implemented policies that require approgriate credit checks for all third party debts The exposure of the

company to any individual counterparty (apart from B&Q) I1s assessed as low so the directors believe that the
credit nsk profile for the company 1s acceptable

Approved by the Board of directors and signed on behalf of the Board by

S Clifton
Company Secretary
23 July 2015




B&Q PROPERTIES SOUTH SHIELDS L IMITED

DIRECTORS’ REPORT

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

The directors present the Annual Report and the audited financial statements for the 52 weeks ended 31
January 2015

DIRECTORS

The directors of the company at 31 January 2015 and throughout the period unless otherwise indicated
were

R Brown (resigned 30 April 2014)
C Mazauric
A Watters (appointed 22 Apnil 2014}

G Smith (appointed 6 Cctober 2014)

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the annual report and financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements in accordance with Umted Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affars of the company and of the profit or loss of the company for that penod

In prepanng these financial statements, the directors are required to
* select suitable accounting policies and then apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent, and

= prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

GOING CONCERN

The directors continue to adopt the going concern basis in prepanng the financial statements Further details
regarding the adoption of the going concern basis can be found in the accounting policies note to the
financial statements




B&Q PROPERTIES SOUTH SHIELDS LIMITED

DIRECTORS' REPORT (continued)

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

DISCLOSURE OF INFORMATION TO AUDITOR

Each person who Is a director at the date of approval of this report confirms that so far as he 1s aware, there
15 no relevant audit information of which the company's auditor 1s unaware, and each director has taken all
the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company's auditor is aware of that information This confirmation 15 given and
should be interpreted in accordance with the provisions of Section 418 of the Companies Act 2006

AUDITOR

Deloitte LLP has expressed its willngness to continue in office as auditor and a resolution to reappoint them
will be proposed at the forthcoming Annual General Meeting

APPROVED BY THE BOARD OF DIRECTORS AND SIGNED*

S Clifton
Company Secretary

23 July 2015




INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF B&Q PROPERTIES SOUTH SHIELDS
LIMITED

We have audited the financial statements of B&Q Properties South Shields Limited for the 52 weeks ended
31 January 2016 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to
11 The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1S made solely to the company’'s member in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s member
those matters we are required to state to It in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and
the company’s member, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards reguire us to comply with
the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves abtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error  This includes an assessment of whether the accounting policies are appropriate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the annual report to
identify matenal inconsistencies with the audited financial statements and to identify any information that 1s
apparently maternally incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit If we become aware of any apparent matenal misstatements or
Inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinton the financial statements
* give a true and fair view of the state of the company’s affairs as at 31 January 2015 and of its profit
for the 52 weeks then ended,
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and
« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors’ Report for the financial penod
for which the financial statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion
= adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or
¢ the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Darren Longley FCA (Semior statutory audtor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Reading, Umited Kingdom

23 July 2015




B&Q PROPERTIES SOUTH SHIELDS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE 52 WEEKS ENDED 31 JANUARY 2018

TURNOVER

Administrative expenses

Reversal of impairment of fixed assets
OPERATING PROFIT

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation on profit on ordinary activities

PROFIT FOR THE FINANCIAL PERIOD

All activibes derive from continuing operations

Note

52 weeks ended 52 weeks ended
31 January 2015 1 February 2014
£000's £000's

203 203

(16) (16)

266 16

453 203

(106) (1186)

347 87

(21) (20)

326 67

The company has no recognised gains and losses other than those shown above and, accordingly, no

separate statement of total recognised gains and losses 1S given




B&Q PROPERTIES SOUTH SHIELDS LIMITED

BALANCE SHEET AS AT 31 JANUARY 2015

FIXED ASSETS
Tangible assets

CURRENT LIABILITIES
Creditors amounts falling due within che year

NET LIABILITIES

CAPITAL AND RESERVES
Called-up share capttal
Profit and loss account

SHAREHOLDER'S DEFICIT

Note

2015

2014

£000's £000's

2,750 2,500

(2,911) (2,987)
(161) (487)
(161) (487)
(181) (487)

The financial statements of B&Q Properties South Shields Limited (registered number 07156522) were
approved by the Board of Directors and authornised for 1ssue on 23 July 2015 and were sighed on its behalf

by

a DIRECTOR

G Smith




B&Q PROPERTIES SOUTH SHIELDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

1 STATEMENT OF ACCOUNTING POLICIES

The prncipal accounting policles are summansed below They have been applled consistently
throughout the current and preceding percd

Accounting basis
The financial statements of the company are made up to the nearest Saturday to 31 January

The current financial period 1s 52 weeks ended 31 January 2015 (‘the period’ or '2015') The
comparative financial pericd Is the 52 weeks ended 1 February 2014 ('the prior period’ or '2014")

The financial statements are prepared under the histonical cost convention, and are prepared In
accordance with applicable accounting standards in the United Kingdom

The company I1s exempt under FRS1 (Revised 1996) ‘cash flow statements’ from the requirement
to publish a cash flow statement as it 1s a subsidiary undertaking where more than 80 per cent of
the voting rights are controlled within the group and the consolidated financial statements in which
it 1s included are publicly available

Going concern

The company's business activities and principal risks, together with the factors likely to affect its
future development, performance and position are set out In the Strategic Report After considenng
the uncertain current economic outlock, the directors have no reason to believe that a matenal
uncertainty exists that may cast signtficant doubt about the ability of the company to continue as a
going concern and have reasonable expectations that the company will continue in operational
existence for the foreseeable future The directors of the company's ultimate parent company,
Kingfisher plc, have provided a letter confirming their support in the continuing operations of the

company For this reason they continue to adopt the going concern basis of accounting in preparing
these financial statements

Tangible fixed assets

Tangible fixed assets are included in the Balance Sheet at cost, less accumulated depreciation and
any provisions for impairment The cost of tangible fixed assets 1s therr purchase price, together with
any incidental expenses of acquisition

Depreciation of fixed assets 1s provided where it 1s necessary to reflect a reduction from book value
to estimated residual value over the usefu! ife of the assets to the company Depreciation of fixed
assets 1s calculated by the straight ine method and the annual rates applicable to the principal
categones are

Freehald land Not depreciated
Freehold bulldings 125%




B&Q PROPERTIES SOUTH SHIELDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE 52 WEEKS ENDED 31 JANUARY 2015

1

2

STATEMENT OF ACCOUNTING POLICIES (continued)

Turnover

Turnover 1s defined as rental income recewvable net of rent payable and rental expenses Rental
income 1s derived from land and buitdings and is recognised on a straight line basis over the term of
the lease All income I1s derived in the United Kingdom

Disposal of land and buildings

Profits on disposal of land and buildings represent the difference between the net proceeds and the
net carrying value at the date of sale Disposals are accounted for when there 1s an unconditionatl
exchange of contracts

Capital interest

Interest on borrowings to finance property developments and the construction of properties held as
fixed assets is capitalised from the date work starts on the development to practical completion
Interest 1s capitalised before any allowance for tax relief

Current taxation

Current taxation, including UK corporation tax and foreign tax, 1s provided at amounts expected to be
paid {(or recovered) using the taxation rates and laws that have been enacted or substantively enacted
by the balance sheet date

Deferred taxation

Provision 1s made for deferred taxation using the iIncremental provision approach and 1s measured on
a non-discounted basis at the tax rates that are expected to apply in the periods in which timing
differences reverse, based on tax rates and laws substantively enacted at the balance sheet date
Deferred tax 1s recognised in respect of timing differences that have orniginated but not reversed by the
balance sheet date subject to the following

Deferred tax 1s not recognised on the revaluation of non-monetary assets such as property unless a
binding sale agreement exists at the balance sheet date Where rollover relief is avallable on an asset
the deferred tax I1s In any case not recognised

Deferred tax assets are recognised to the extent that they are regarded as recoverable Assets are
regarded as recoverable when it Is regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s not recognised on permanent differences

OPERATING PROFIT

52 weeks ended 52 weaks ended
31 January 2015 1 February 2014
£000’s £000's
Impairment reversal (266) {16)
Depreciation
- land and buildings 16 16

10




B&Q PROPERTIES SOUTH SHIELDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

2

3

OPERATING PROFIT {continued)

None of the directors received any emoluments in respect of services to the company dunng the
current or pricr perod The directors are remunerated by another group company and are not
recharged There are no employees of the company other than the directors

The cost of auditing the financial statements for the pernod was £688 (2014 £751) This has been
borne by B&Q Properties Limited and has not been recharged There are no fees for non-audit
services In the period {2014 none)

INTEREST PAYABLE AND SIMILAR CHARGES

52 weeks ended 52 weoks ended
31 January 2015 1 February 2014
£000’s £000’s
Interest payable:
To group companies 106 116
Interest 1s incurred at a rate of 3 672% (2014 4 068%)
TAXATION ON PROFIT ON ORDINARY ACTIVITIES
52 weeks ended 52 wooks ended
31 January 2015 1 February 2014
Taxation charge on the profit of the ordinary activities of the £000's £000's
company for the period
UK Corporation tax at 21 33% (2014 23 17%) 21 20

Factors affecting the tax charge for the period

The tax charge for the peried differs from the standard rate of corporation tax in the UK of 21 33%
(2014 23 17%) The differences are explained below

52 weeks ended 52 weeks ended
31 January 2015 1 February 2014
£000's £000°s
Profit on ordinary activities before tax 347 87
Profit on ordinary activiies multiphed by the standard rate of
corperation tax in the UK of 21 33% (2014 23 17%) 74 20
Effect of
Expenses not deductible for tax purposes (53) -
Total tax charge fcr period 21 20

The UK corporation tax rate fell from 23 00% to 21% from 1 Apnl 2014 and to 20 00% from 1 April
2015 Accordingly, the company's profits for this accounting period are taxed at a blended rate of
21 33% and the deferred tax balances included in these financial statements reflect the enacted
reduction to 20 00%

Tax 1s pad by the parent company and charged through the intercompany account

11




B3Q PROPERTIES SQUTH SHIELDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

5

6

TANGIBLE FIXED ASSETS

COST

At 2 February 2014 and 31 January 2015

DEPRECIATION

At 2 February 2014
Charge for the period
impairment reversat
At 31 January 2015

NET BOOK VALUE
At 31 January 2015

At 1 February 2014

Freehold Land
and Bulldings

£000’s

3,103

(603)
(16)
266

(353)

2,750

2,500

The freehold land and buildings were valued at £2,750,000 on 31 January 2015 by property
valuation specialists BNP Paribas, 5 Aldermanbury Square, London, on the basis of open market
valuation As a consequence of this review, an impairment against the value of the properties was

partially reversed A corresponding credit was made to the Profit and Loss account

CREDITORS

Amounts falling due within one year

Corporation tax

Amounts owed to group undertakings

2015

2014

£000's £000's
21 20
2,890 2,967
2,911 2,987

12




B&Q PROPERTIES SOUTH SHIELDS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE 52 WEEKS ENDED 31 JANUARY 2015

7 CALLED-UP SHARE CAPITAL

2015

2014

Numberand £ Number and £
Called-up, allotted and fully paid:
Ordinary shares of £1 each 1 1
8 RESERVES
Profit and loss
account
£000’s
At 2 February 2014 (487)
Prefit for the perod 326
At 31 January 2015 (161)
9 RECONCILIATION OF MOVEMENT IN SHAREHOLDER'’S DEFICIT
2015 2014
£000's £000’s
Opening shareholder's deficit (487) (554)
Profit for the perncd 326 67
Closing shareholder's deficit (161) (487)

10 RELATED PARTY TRANSACTIONS

The company 1s exempt under the terms of Financial Reporting Standard 8 ‘Related party
disclosures’ from disclosing related party transactions with entities that are part of the Kingfisher plc

group or investees of the Kingfisher plc group

1 ULTIMATE HOLDING COMPANY

The company's iImmediate parent undertaking 1s B&Q Properties Limited

The ultmate parent undertaking and controling party 1s Kingfisher plc, a company registered in
England and Wales The largest and smallest group preparing consolidated financial statements of
which B&Q Properties Limited 1s a member 1s Kingfisher plc The Annual Report and financial
statements of Kingfisher plc may be obtained from the Company Secretary, Kingfisher plc, 3

Sheldon Square, Paddington, London W2 6PX

13




