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ELTA GROUP LIMITED

GROUFP STRATEGIC REFORT
FOR THE YEAR ENDED 31 MARCH 2022

Introduction

The Directors present the Strategic Report together with the Directors' Report and the audited financial
statements of Elta Group Limited ("the company") for the year ended 31 March 2022.

Business review

Elta Group sales of current operations have in the year increased by 10.1% from £129.8m to £142.8m, purely
from organic groewth in the period. Growth has been aided by the global economy slowly emerging from the
restraints of the global pandemic and price increases, reflecting substantial movament in raw materials.

The servicing of the Group's customers is of significant impertance to the Group and during the year, the Group
like many other businesses encountered challenges around the supply chain, largely due to the Global pandemic
and the War in Ukraine. In order to combat this the Group has invested significantly in its stock holding. The
Group's stock value has increased by 25% from £28.6m to £35.8m, the investment in stocks continues after the
year end as the Group continues to strive to ensure customer requirements are met.

Australasia continues to be the largest geographical region of the Group. We are also pleased o report that
businesses in both Australia and New Zealand continue to uphold market leading positions.
Elta Group Africa continues to perform strongly, despite a difficult and increasingly uncertain market.

As a privately owned company, Eita Group continues on a strong financial footing and established heritage. The
Group's strategic focus across all its operations continues to be the enhancement of air guality for people,
animals, buildings and equicment. This purpose drives product research and development strategies, supply
chain selection, training and education of our people and represents our firm commitment to upholding the
integrity of the ventilation industry.

The Group's core values ensure that the Group never deviates from the initial identity of the company, creating a
welcoming environment in which everyone is encouraged to reach their full potential and strive towards the
purpose of enhancing life through air. These values are integral to our success;

Focus - Making it happen

Accountaibility - Everyone's responsibility

People - Trust in each other

Integrity - Doing the right thing

Vision - Thinking beyond

Principal risks and uncertainties

The global market for ventilation products remains relatively stable, with low risk of product obsolescence as a
result of fundamental technological change. In addition, the Greup supplies products across a number of sectors
and geographies, thereby limiting any exposure o a deterioration in any pariicular geographical market.
Furthermore the Group continues to invest in the expansion of its porifolio, both through investment in
technology development and securing its own intellectual property for the future, but also through portfolio
diversification through which to develop new regions and market segments.
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ELTA GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED})
FOR THE YEAR ENDED 31 MARCH 2022

There are always compaetitive pricing pressures across all our products and geographies. However the Group is
well placed to exploit sales cpportunities at all price points In key markets through the develcpment of a fiered
product range, to meet the diverse needs of each customer segment and route to market,

There is a risk that the Group does not have adequate financial resources and bank facilities in place to enabie
continued trading. Management is satisfied, howeaver, that the overall Elta Group has sufficient funds available to
ensure all entities are able to continue trading for the foreseeable future.

Financial key performance indicators

The key performance indicators used by management are as follows:

2022 2021
Return on capital employed % 20% 25%
Gross profit margin % 38% 37%
Sales per employee £ £183k £146k

1. Return on capital employed: operating profit as a percentage of equity shareholders' funds plus interest-
bearing long-term liabilities.

2. Gross profit margin: gross profit as a percentage of turnover.

3. Sales per employee; turnover divided by number of employees.

Directors' statement of compliance with duty to promote the success of the Group

The board of directars of Eita Group Limited have had regard to the matters set out in the companies Act Section
172{1) (a) to {f) when performing their duties under section 172, Both individually and collectivaly, the Directors
have acted in a way they consider, in goad faith, would be the most likely to promete the success of the Group
for the henefit of its members, The board has clearly established the desired purpase, culture, and values of the
organisation through the articulation of its vision, strategy, and implementation plans, through to frequent
communicatians to staff at all levels.

The plan is designed to deliver a long-term plan, sustainable beneficial to shareholders and stakeholders alike
through managed growth, both organic and via acquisitions. Actual performance is regularly reviewed against
this plan to ensure delivery far both shareholders and stakeholders alike,

Cur employees are fundamental to the delivery of this plan. We aim to be a responsible employer, with canstant
regard for the hezhh and safety of all those that work for us. We invest significant time and moeney in the
development of our staff both to meet our need for growing number of talented individuals to drive our growth
and to provide rich and rewarding careers for them.

Our relationship with our business partners, including customers and suppliers, s also key to the continued
growth of the businass. The board fully understand the need tc give this consideration in the Group's decision-
making process and as such always locks to ensure that it maintains good working relationships. The Group is
focused on customer expectations and strives to ensure ail customer expeactations are fully met via daveloping
long standing close relationships. It also seeks to treat all suppliers in a fair and equitable manner at all times.

The Directors are also conscious of the potential negative Impact our operations can have on the environment
and therefore look ta minimise our enviranmental foatprint wherever possible. [n summary, as a board, cur
intention is to always behave responsibly and ensure that our employees and we operate the business in &
responsible and ethical manner, maintaining exemplary standards of business conduct and governance. We will
continue te nurture and build our reputation for these high standards for the benefit of all stakeholders, thereby
helping to ensure that we deliver on our plan in a long term, sustainable manner.
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EL.TA GROUFP LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Date: g pjsuzmiein 2002
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ELTA GROUP LIMITED

DIRECTCRS' REPCORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.
Results and dividends

The profit for the year, after taxation and minority interests, amounted to £9,286,000 (2027 - £9,430,000).
During the year, the directors did not recommend the issue of a dividend (2027 £NIf).

Going concern

Despite the adverse impact of Covid-19 on the Globhal economy the Group has nol needed ic increase its
external borrowing during this period, in fact the Group has seen some strong performance during the calendar
years 2021 and 2022 both in profitability and cash flow. Forecasts have been prepared bottom up and include a
number of key assumptions, including forecasted sales growth of 8%, the payment of further contingent
consideration amounts on acquisitions and an increase in working capital requirements of 8%,

Sensitised forecasts for the going concern period (being peried to December 2023) have been prepared and
take inta account curreni circumstances and performance at a business unit level, these show the continuation
of these cash flows and will be substantially sufficient to meet the Group's financing repayments and committed
investments. The Directors have performed a reverse stress fest and note that the assumptions required fo
break the going concern moda! are unreascnable. These forecasts also include amounts that could be scaled
back if required including continued capital expenditure in the Group. The Directors have also considered the
patential risks to the business over that period, including Covid-19, the Ukraine crisis, the cost-of-living crisis,
and other unforeseen events, and are confident in the company's ability to withstand such occurrences.

The Group maintains strong relationships with its customers, with the pandemic augmenting the Group's
purpose of enhancing life through air greater significance in the marketplace. The Group maintains strong
relationships with its current bankers. In the event of an unexpected adverse event, the Group has a number of
options available over and above its current healthy cash reserves, inciuding current banking facilifies that are
already in place. After reviewing the Group's forecasts and projections, the Directors have reasonable
expectations that the Group has adeqguate rescurces to centinue in operational existence for the foreseeable
future.

Directors
The directors who served during the year were:
D L Ball (Chairman)

J F Truscott
M W Rickard
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ELTA GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Birectors' respansibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consalidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicahble in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Group for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statemeants;

. prepare the financial statements on the going concern basis unless it is inappropriate fo presume that the
Group wili continue in business.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain
the company's fransactions and disclose with reasonable accuracy at any time the financial position of the
company and the Graup and enable them to ensure that the financial statements coemply with the Companies Act
2008. They are also responsible for safeguarding the assets of the company and the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irreguiarities.

The directors are responsible for the maintenance and integrity of the corporate and financial informaticn
inciuded on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financlial staternents may differ from legislation in other jurisdictions.

Financial instruments

The Group's operations expose it to a variety of financial risks including the effects of changes in interest rates
on debt, foreign currency exchange rates, credit risk and liquidity risk.

The Group uses financial instruments where they are judged appropriate io manage ifs exposure o material
risks in the above areas. The Group does not use derivative financial instruments for speculative purposes.

The main risks arising from the Group's financial instruments can be analysed as follows:

Forgign currency risk

The Group, through its trading subsidiaries, is exposed to the risk of fluctuations in foreign currency exchange
rates. Where this risk is considered significant within the operations of a subsidiary, it is managed through the
purchase of forward foreign exchange contracts. The main foreign currencies in which the Group operates are
the Australian Dollar, the New Zealand Dollar, the South African Rand, the Euro and the US Dollar, The Group
is alsoc exposed te translation risk on the consolidation of its overseas subsidiaries. Exposure to this risk is not
actively managed, because any gains or losses arising cn consolidation are unrealised and liable to subsequent
reversal.
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ELTA GROUP LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Credit risk

The Group's principal financial assets are cash and bank balances and trade debtors, which represent the most
significant exposure to credit risk in relation to financial assets. Credit risk is managed by continually evaluating
the creditworthiness of individual customers. Trade debtors are stated net of provisions for specific doubtful
debts, which are based on the circumstances of individual customers in the context of the prevailing ecenomic
climate. The credit risk -on liquid funds is limited because the counierparties are banks with high credit-ratings
assigned by international credit-rating agencies. The Group has no significant concentration of credit rigk, with
expusure spread over a large number of counterparties and customers,

Liguidity risk
The Group has a policy of continuous assessment of its funding requirements and arranges financing with
regard to its operational needs, The directors have prepared forecasts extending to December 2023 and are
satisfied that the Group has adequate resources to fund its day to day requirements, growth and straiegic
objectives for the foreseeable future. Accordingly the financial statements have been prepared an the going
concern basis.

Cash flow interest rate risk

Interest bearing assets comprise cash and bank deposits, which eam interest at market rates. The interest rate
on the Group's overdraft is alse at market rate. The overdraft is maintained at a level which ensures that a
change in the level of interest rate would not have a material impact on the Group's ability o service the debt.
Long-term borrowings are at fixed rates to provide certainty over the cost of future interest payments on these
amounts. The directors monitor the overall level of borrowing and interest costs.

Engagement with employees

During the year the company continued with its policy of training and development for all employeas. By
improving the skills of our staff the company aims to coniinue with the high level of staff retention we have
currently and provide clear internal promotion oppertunities. The business operates regular personal
development reviews for all members of staff, where training and development plans are made for each
individual. Communication with cur staff has once again been improved during the year.

Disabled empioyees

The company makes every reasonable effort to give disabled applicants and existing employees who become
disabled, equal opportunities for wark, training and career development in keeping with their individual aptitudes
and abilities.

Qualifying third party indemnity provisions

The company has provided qualifying indemnity previsions in respect of the board of directors which were in
force during the year and at the date of this report,

Matters covered in the strategic report

A business review, the principal risks and unceriainties facing the Group, the Section 172 statement and key
performance indicators have been included within the Strategic Report.
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Decusign Envelope ID: 6055976F-1675-42E4-9323-8CB80F 7TEDBIA

ELTA GROUP LIMITED

DIRECTCRS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Disclosure of infarmation to auditor

The directors confirm that;

. so far as each director is aware, there is no relevant audit information of which the company and the
Group's auditer is unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company and the Group's
auditor is aware of that information.

Auditor

The auditer, Grant Thornton UK LLP, will be proposed for reappointment in accordance with secticn 485 of the
Companies Act 2006,

This report was approved by the beard an 9™ Mot e 8ER. 2222 and signed on its behalf.

{Chairman
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O Grant Thornton

iINDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED

Opinion

We have audited the financial statements of Efta Group Limited (the ‘parent company') and its subsidiaries (the
'‘Group") for the year ended 31 March 2022, which comprise the Consolidated Statement of Comprehensive
Income, the Consolidated and company Statements of Financial Position, the Consclidated Statement of Cash
Flows, the Consolidated and company Statement of Changes in Equity and notes fo the financial statements,
including & summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Irefand’ {United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Group's and of the parent company's affairs as at 31 March
2022 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepied Accounting
Practice: and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements’ section of cur report. We are independent of the Group and the parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate fo provide
a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors' use of the geing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's and of the parent company's ability o continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report fo
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's
apinion. Qur conclusions are based on the audit evidence obtained up te the date of our report. However, future
events or conditions may cause the Group and the parent company to cease to continue as a going cencern.

In aur evaluation of tha directars' conclusions, we considered the inherent risks associated with the Group's and
of the parent company's business model including effects arising from macre-economic uncertainties such as
the Ukraine crisis, the cost-of-living crisis, and Covid-19, we assessed and challenged the reasonableness of
estimates made by the directors and the related disclosures and analysed how those risks might affect the
Group's and of the parent company's financial resources or ability to continue operations over the going concern
period.
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O GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

Based on the work we have performed, we have not identified any material uncertsinties relating to events or
conditions that, individually or eollectively, may cast significant doubt on the Group's and of the parent company's
ability to continue as a going concern for a period of at Jeast twelve months from when the financial statements
are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparaticn of the financial statements is appropriate.

The respansibilities of the directors with respect to going concern are described in the ‘Responsibilities of
directars for the financial statements’ sectian of this report.

Other information

The directors are responsible for the other information. The other information comprises the infermaticn included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent ctherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
daing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears fo be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the cther information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact,

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Graup Strategic Report and the Directors' Report have been prepared in accordance with applicable

legal requirements,
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o Grant Thornton

INDEPENDENT AUDITCR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

Matter on which we are required to repart under the Companies Act 2006

in the light of the knowledge and understanding of the Group and the parent company and its environment
obtained in the course of the audit, we have net identified material misstatements in the Group Strategic Report
or the Directors' Report,

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2008
requires us to repert to you i, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directars are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
company's ability to continue as a going concem, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent company ar to cease operations, or have no realistic alternative but to do sa.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstaternents can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Courncil's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Page 10



DocuSign Envelope 1D: 6055976F-1675-42E4-9323-8CB80F7EDBSA

o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GRQUP LIMITED (CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect materiai misstatements in respect of irregularities,
including fraud. Owing to the inherent limitaticns of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the [SAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks that are applicable to the group and
determined that the most significant which are directly relevant to specific assertions in the financial
statements are those related to the reporting frameworks.

We understood how the Company is complying with those legal and regulatory frameworks by making
enquiries of management and in-house legal counsel. We corroborated our enquiries through our review
of board minutes and certain other audit procedurss.

We communicated relevant laws and regulations and potential fraud risks te all engagement team
members and remained alert to any indications of fraud or non-compliance with laws and regulations
throughout the audit. We assessed the susceptibility of the group's financial statements to material
misstatement, including how fraud might occur, by evaluating management's incentives and opportunities
for manipulation of the financial statements. This included the evaluation of the risk of management
override of contrels.

We enquired of management whether they were aware of any instances cf non-compliance with laws and
reguiations or whether they had any knowledge of actual, suspected or alleged fraud.

These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error, The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resuiting from error and detecting irregularities that resuit from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve coliusian,
deliberate conceaiment, forgery or intentional misrepresentations. Alsa, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements,
the less likely we would become aware of it;

Assessment of the appraprigteness of the collective competence and capabilities of the engagement team

included consicderation of the engagement team's:

- understanding of, and practical experience with audit engagements of a similar nature and
complexity through appropriate training and patticipation,

- knowledge of the industry in which the client operates.

- understanding of the legal and regulatory regquirements specific to the entity including the provisions
of the applicable (egislation, the regulators rules and related guidance and the applicable statutory
provisions.

Team communications in respect of potential non-compliance with laws and regulations and fraud
included the potential for fraud in revenue recognition and management override of controls,
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o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

. In assessing the potential risks of material misstatement, we obtained an understanding of:

the entity's operations, including the nature of its revenue sources and services and of its objectives
and strategies to understand the classes of transactions, account balances, expected financial
statement disclosures and business risks that may resuit in risks of material misstatement.

the entity's control environment, including the policies and procedures implemented to comply with
the entity’s relevant reguiatory requirements, including the adequacy of procedures for authorisation
of transactions, internal review procedures over the entity's compliance with regulatory
requirements and procedures to ensure that possible breaches of requirements are appropriately
investigated and reported.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been underiaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility o anyone other than the company and the
company's members as a body, for our audit work, for this report, or for tha opinions we have formed.

Grand Thorwdon Uk [P

David White BA FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Birmingham

Date: 9/11/2022
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ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other cperating income

Operating profit

[nterest receivable and simijar income
interest payable and similar expenses

Profit before taxation

Tax on profit

Prefit for the financial year

Currency translation differences

Total comprehensive income for the year

Profit for the year attributable to:

Non-controlling interests
Owners of the parent company

Other comprehensive income attributable to:

Non-controlling interasts
Owners cf the parent company

The notes on pages 22 to 54 form part of these financial statements.

Note

10
11

12

2022 2021
£000 £000
142,841 129,784
(88,544)  (81,437)
54,297 48,347
(30,538) (37,600
516 1,667
15,278 12,408
219 211
(75) (142)
15,422 12,477
(5,222) (2,922)
10,200 9,555
1,560 2,692
11,760 12,247
214 125
9,986 9,430
10,200 9,555
51 36
1,509 2,656
1,560 2,692
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ELTA GROUP LIMITED
REGISTERED NUMBER: 03008449

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

2022 2021
Note £000 £O00
Fixed assets
Intangible assets 14 4 010 8012
Tangible assets 15 7,326 8,841
11,336 12,853
Current assets
Slocks 17 35,794 28,628
Debtors 18 32,844 298,302
Cash at bank and in hand 19 20,134 14,132
88,772 72,082
Creditors: due within one vear 20 (35,816) {29,583)
Net current assets 52,956 42,479
Total assets less current liahilities 64,262 55,432
Creditors: due aftar morea than one year 21 {1,047) (2,469}
Provisions for liabilities
Other provisions 26 (3,179) (3,057)
(3,179) (3,057)
Net assets 60,066 49,906
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ELTA GROUP LIMITED
REGISTERED NUMBER:03008449

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINULD)
AS AT 31 MARCH 2022

2022 2021
Note £000 £000

Capital and reserves
Called up share capital 27 900 1,000
Capital redemption reserve 28 1,300 1,200
Profit and loss account 28 47 367 47,372
Equity attributable to owners of the ———— —_—
parent company 58,567 48,672
Non-controlling interests 498 334
60,086 49,906

adinancial staterments were approved and authorised for issue by the board and were signed on its behalf on
> ‘” A% NoUSHAS. 2oL

The notes on pages 22 to 54 form part of these financial statements.
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ELTA GROUP LIMITED
REGISTERED NUMBER:03008449

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

As resfaled

2022 2021
Note £000 FO00
Fixed assets
Intangible assets 14 25 39
Tangible assets 15 21 23
investments 16 2,713 2,713
2,759 2,775
Current assets
Debtors 18 9,093 10,233
Cash at bank and in hand 19 10,604 4,660
19,687 14,853
Creditors: amounts falling due within one
year 20 (11,020) (12,405)
Net current assets 8,677 2,488
Total assets less current liahilities 11,436 5263
Creditors: amounts falling due after more
than one year 21 - {500)
Net assets 11,438 4,763
Capital and reserves
Called up share capital 27 800 1,000
Capital redemption reserve 28 1,300 1,200
Profit and loss account 28 9,236 2,563
11,438 4,763

As permitted by section 408 of the Companies Act 2006, the company has elected not to present its own prefit
and loss account or Statement of Compreheansive Income for the year. The profit attributable to the company is
£8,173k (2021. loss of £1,533k).

QR AaEMHER. 2002

The notes on pages 22 to 54 form part of these financial statements.
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ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Equity
attributable
Capital to owners of Non-
Called up redemption Profit and parent controlling
share capital reserve loss account company interests Total equity
£000 £000 £000 £000 £000 £000

Al 1 April 2021 1,000 1,200 47,372 48 572 334 49,808
Comprehensive
income for the year
Profit for the year - - 8,986 9,986 214 10,200
Currency translation
differences - - 1,509 1,509 51 1,560
Other comprehensive
income for the year - - 1,508 1,509 51 1,560
Total comprehensive
income for the year - ~ 11,495 11,495 265 11,760
Dividends paid - - - - {100) {100}
Redemption of ordinary
shares {100) 100 {1,500) {1,500) - {1,500}
Total transactions with
owhers {100) 100 (1,500} (1,500) (100) {1,600}
At 31 March 2022 800 1,300 57,367 £8,567 498 60,066

The notes cn pages 22 to 54 form part of these financiai statements.
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ELTA GROUP LIMITED

CONSOLIDATCD STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Equity
attributable
Capital to owners of Non-
Called up redemption Profit and parent controliing
share capital reserve loss account company interests Total equity
£000 £000 £000 £000 £000 £000

At 1 April 2020 1,000 1,200 35,286 37,406 172 37,658
Comprehensive
income for the year
Profit for the year - - 9430 9,430 125 9,555
Currency translation
differences - - 2,658 2,658 368 2,682
Other comprehensive
income for the year - - 2,656 2,656 36 2,682
Total comprehensive
income for the year - - 12,088 12,086 161 12,247
Dividends paid - - - - (79) (79)
Acquisition of nan-
controlling interest - - - - 80 80
Total transactions with
owners - - - - 1 1
At 31 March 2621 1,000 1,20C 47,372 49 572 334 49,906

The notes on pages 22 to 54 form part of these financial statements.
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DocuSign Envelope ID: 6055976F-1675-42E4-0323-8CB80F7EDSSA

ELTA GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
AL 1 April 2021 1,000 1,200 2,583 4763
Comprehensive expense for the year
Profit for the year - - 8173 8,173
. - - 8,173 8,173
Total comprehensive expense for the year
Contributions by and distributions to owners
Redemption of ordinary shares (100) 100 {1,500) {1,500}
At 31 March 2022 900 1,300 8,236 11,436
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021
Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2020 1,000 1,200 4,096 6,296
Comprehensive income for the year
L.oss for the year - - (1,533) (1,533)
- - - (1,533) (1,533)
Total comprehensive income for the year
At 31 March 2021 1,000 1,200 2,563 4763

The notes on pages 22 to 54 form part of these financial statements.
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DocuSign Envelope ID: 60550876F-1675-42E4-9323-8CBR0F7EDSRYA

ELTA GROUP LIiMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£000 £000

Cash flows from operating activities

Profit for the financial year 10,200 9,555
Adjustments for:

Amartisation of intangible assets 2,013 2,008
Depreciation of tangible assets 1,540 1,462
Loss/(profit) on disposal of tangible asseats 82 (20)
Interest paid 62 142
intarest received (219) (211)
Taxation charge 5235 2,022
{Increase) in stacks (7.1686) {1.694)
{Increase) in debtors (2,569) (2,670)
Increase/(decrease) in creditors 4,188 (781}
Increase in provisions 121 £88
Corporation tax (paid) {5,850) (3,472)
Foreign exchanga movement 1,131 1,967
Net cash generated from operating activities 8,768 9,893

Cash flows from investing activities

Purchase of intangible fixed assets (11) (16)
Purchase of tangible fixed assets {(2,037) {1,666]
Sale of tangihle fixed assets 135 1971
interest received 218 211
Purchase of subsidiaries (361) (1,210)
Net cash from investing activities (2,055) {2,490)

Cash fiows from financing activities

Repayment of loans (500) (500)
Repayment of other loans (861) (4,324)
Loan received 235 -

Repayment of/new finance leases (98) 72
[nterest paid (33) (91)
HP interest paid (30) (44}
Rademption of Ordinary Shares (1,500) -

Cividends paid to non-contralling interests (100} (79}
Net cash used in financing activities (2,887) {4,866)
Net increase in cash and cash equivalents 3,826 2,437
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DocuSign Envelope IB: 6055976F-1875-42E4-9323-8CB80F 7EDBYA

ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Rank overdrafts

The notes on pages 22 to 54 form part of these financial statements.

2022 2021
£000 £000
6,245 3,346
318 463
10,387 6,246
20,134 14,132
(8,747) (7,866)
10,387 6,246
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

The company is a private company limited by shares & incorporated in England and Wales on the 11
January 1895.

The registered office of the company is Unit 48 Third Avenue, Pensnett Trading Estate, Kingswinford,
West Midlands, NYA 7118,

The principal activity of the Group was that of the design, manufacture and sale of fans and relates
producis, The principal activity of the company during the period was that of a holding company.

2. Accounting policies
2.1 Basis of preparation of financial statements

The financial staternents have been prepared under the historical cost cenvention unless otherwise
specified within these accounting policies and in accordance with Financial Reperting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 20086.

These financial statements ara presented in Sterling (£) and rounded ta the nearest thousand.

The preparation of financial statements in compliance with FRS 102 reguires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's accounting pelicies (see note 3).

The company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

Parent company disclosure exemptions

In preparing the separate financia! statements of the parent company, advaniage has been taken of
the following disclosure exemptions available in FRS 102:

« No statement of cash flows has been presented for the parent company;

+ Disclosures in respect of the parent company's financial instruments have not been presented as
equivalent disclosures have bean provided in respect of the Group as a whole;

« The requirement to present related party disciosures with the parent company or fellow
subsidiaries where ownership is all 100%; and

« No disclosures have been given for the aggregate remuneration of the key management
personnel of the parent campany as their remuneration is included in the totals for the Group as
a whole.

The following principal accounting policies have bsen applied:
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DocusSign Envelope ID: 6055976F-1675-42E4-G323-8CRB0F7EDSSA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)

2.2 Basis of consolidation

23

The censclidated financial statements present the results of the company and its own subsidiaries
{"the Group™) as if they form a single entity. Intercompany transactions and balances between Group
campanies are therefore eliminated in full,

The consolidated financial statements incorporate the resujts of business combinations using the
purchase method, In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
arx contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Sfatement of Comprehensive Income fram
the date on which control is obtained. They are deconsolidated from the date control ceases.

Going concern

Despite the adverse impact of Covid-19 on the Global economy the Group has not needed to
increase its external borrowing during this period, in fact the Group has seen some a strong
performance during the calendar year 2022 both in profitability and cash flow. Forecasts have been
prepared bottom up and include a number of key assumptions, including forecasted sales growth of
9%, the payment of further contingent consideration amaounts on acquisitions and an increase in
warking capital requirements of 8%,

Sensitised forecasts for the going concern peried (being period to December 2023) have been
prepared and take into acceunt current circumstances and performance at a business unit level,
these show the continuation of these cash flows and will be substantially sufficient to meet the
Groups financing repayments and committed investments. The Directors have performed a reverse
stress test and nate that the assumptions required to break the going concern model are
unreasonable. These forecasts also include amounts that could be scaled back if required including
continued capital expenditure in the Group. The Directors have also considered the potential risks to
the business over that period, including Covid-19, and other unfereseen events, and are confident in
the company's ability to withstand such occurrences.

The Group maintainsg strong relationships with its customers the pandemic has given the Groups
purpese of enhancement of life through air greater significance in the marketplace. The Group
maintains strong relationships with its current bankers. In the event of an unexpected adverse avent,
the Group has a number of options available over and akove its current healthy cash reserves,
including current banking facilities that are already in place. After reviewing the Groups forecasts and
projections, the Directors have reasonable expectations that the Group has adequate rescurces fo
continue in cperational existence for the foreseeable future.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies {continued)

2.4

2.5

2.6

Revenue

Revenue is recognised tc the extent that it is probable that the economic benefits will fiow to the
Group and the revenue can be reliably measured. Revenue is measurad as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes, Revenue is recognised when confrol passes to the customer which is generally on delivery of
goeds. The foliowing criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the fellowing conditions are satisfied:

« the Group has transferred the significant risks and rewards of ownership to the buyer,

e the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective contrel over the goods sold;

« the amount of revenue can be measured reliably,

« it is prohable that the Group will receive the consideration due under the fransaction;

¢ the costs incurred or to be incurred in respect of the transaction can be measured reliably; and

« revenue is typically recognised on despatch.

Goodwill

Geodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goadwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the income statement over its useful economic life, typically five years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capahble of
operating in the manner intended by management.
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DocuSign Envelope 1D: 6055076F-1675-42E4-9323-8CB80F 7EDBIA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2.8 Tangible fixed assets (continued)

2.7

2.8

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using either straight line or reducing balance as detailed helow.

Depreciation is provided an the following basis:

Freehold preperty - 2% straight line
Leasehold property - 2% straight line
Leasehold property - over the term of the lease
improvements

Flant and machinery - 15% reducing balance
Motor vehicles - 25% reducing balance
Fumiture, fixtures and fittings - 15% reducing balance
Computer equipment - 33% straight line

The assets' residual values, useful iives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Impairment

The carrying amounts of the company's assets are revised at each balance sheet date to defermine
whether there is any indication of impairment. If any such indication exists, the assets recoverable
amount is estimated.

For the purpcses of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows cash generating units. As a resulf, some assets are tested
individually for impairment and some are tested at cash-generating unit level. Assets or cash-
generating units are tested for impairment whenever events or changes In circumstances indicate
that the carrying amount may not be recoverable, An impairment loss is recognised for the amount by
which the assets or cash-generating units carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of fair value, reflecting market conditions less costs to sell, and
value in use based on an internal discounted cash flow evaluation.

Any impairment loss is recognised wheneaver the carrying amount of an asset exceeds its recoverable
amount. Impairment losses are recognised in the Consolidated Statement of Comprehensive
Income,

Valuation of investments

Investmentis in subsidiaries are measured at cost less accumulated impairment.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
casts to complete and sell, Cost is based on the cost of purchase on a weighted average basis. Work
in pregrese and finished goods inclide Ishour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The Impairment loss is recognised
immediately in the Consolidated Statement of Comprehensive Incocme.

2.10 Debtors

Shart term debtors are measured at transaction price, less any impairment. Loans receivable are
measurad inftiafly at fair valus, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

211 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on nefice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.12 Financial instruments

The Group only enters inte basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and cther
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (cther than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initiaily measured at present vajue of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditars, are measured, initially
and subsequeantly, at the undiscounted amount of the cash or pther consideration expected to be paid
ar received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objactive evidence of impairment. If objective evidence of impairment is faund, an
impairment loss is recognised in the Consoclidated Statement of Comprehensive Income.

Financial assets and liabilities are offset and the net amount reparted in the Statement of Financial
Pasition when there is an enforceable right to set off the recognised amounts and there is an
intention ta settie on a net basis or to realise the asset and settle the Hability simultaneously.
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ELTA GROUP LIMITED

NOTLES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.12 Financial instruments (continued)

Derivatives, including interest rate swaps and forward foreign exchangs contracts, are not basic
finansial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in the Consolidated Statement of Comprehensive Income in finance costs
or income as appropriate. The company does not currently apply hedge accounting for interest rate
and foreign exchange derivatives.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest methed,

2.14 Government grants

Grants are accounted under the accruals model as permitted by FRS 102, Grants relating to
expenditure on tangible fixed assets are credited to the Consclidated Statement of Comprehensive
income at the same rafe as the depreciation cn the assets to which the grant relates. The deferred
etlement of grants is included in craditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income
in the same pericd as the related expenditure.

2.15 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are iranslated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
manetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of fransactions and from the
translation at pericd-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehensive Income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
praesented in the Consolidated Statement of Comprehensive Income within 'finance income or costs'.
All other foreign exchange gains and losses are presenied in the Consclidated Statement of
Comprehensive Income within 'other operating incame'.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOCR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.15 Foreign currency translation {continued)

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas cperations at actual
rate are recognised in other comprehensive incomsa.

2.16 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. lssue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Dividends on shares recognised as liabilities are recognised as expenses and classified within
interest payable.

2.18 Operating leases

Rentals paid under operating leases are charged to the income statement on & straight line basis
cver the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date the rent is expected to be adjusted to the prevailing
market rate.

2.19 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its empleyees. A defined contribution plan is a
pension pian under which the Group pays fixed contributions into a separate entity. Once the
contributions have heen paid the Group has no further payment abligations.
The contributions are recagnised as an expense in the Consclidated Statement of Comprehensive
Income when they fall due. Amounts notf paid are shown in accruals as a fability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

2.20 Interest income

interest income is recoghised in the Consolidated Statement of Comprehensive Income using the
effective interest method.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.21 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

2.22 Provisions for liabilities

Provigions are made where an avent has taken place that gives the Group a legai or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consclidated Statement of Comprehensive Income in
the year that the Group becomes aware cf the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to ssttle the abligation, taking
into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position,

2.23 Current and deferred taxation

The tax expense for the year comprises current and deferred fax. Tax is recognised in the
Consclidated Statement of Comprehansive income except that a charge attributable to an item of
income and expense recoghised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive incame or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have baen
enacted or substantively enacted by the reporting date in the countries where the company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

- The recognition of deferred tax assets is imited to the extent that it is probable that they wil! be
recoverad against the reversal of deferred tax liabilities or other future taxable prefits;

. Any deferred tax balances are reversed if and when ali conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of parmanent differences except in respect of
business combinations, when deferred tax is recagnised on the differences betweaen the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rales and |laws that have been enacted or substantively enacted by the reporting date.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued}

2.24 Provisions — Long service leave

The liatility for long service leave is recognised and measured at the present value of the estimated
future cash flows to be made in respect of all employees at the reporting date. In determining the
present value of the liability, attrition rates, any pay increases through promoticn and inflation have
heen taken into account.

2.25 Deferred consideration

Contingent consideration is measured at fair value at each reporting date and is dependent on the
outcome of various variables including the acguiree's future profitability.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates.

The items in the financial statements where these judgements and estimates have been made include:

Investments

The company considers the carrying value of investments when there are indicators that the investments
may be impaired. This requires an estimation of the recoverable amount through either calculating the fair
value less costs to sell or value in use of the investment. Management have compared the investment
carrying value to the net assets of the underlying subsidiary in each case, as a proxy for fair value less
costs to sel|, and recognised an impairment where the investments is deemed irrecoverable.

Pravisions ~ Long service leave

The liability for long service lsave in Australia is recognised and measured at the present value of the
astimated future cash flows to be made In respect of all employses at the reporting date. In determining
the present value of the liability, attrition rates, any pay increases through promotions and inflation have
been taken into account.

Goodwill amortisation

Goodwill represents the workforce, customer relationships and synergies acquired which are not
separable. Management expect these benefits to be consumed by the entity over the course of five years,
due fo the turnover of both employees and customers and the synergies which will be internally generated
over this periad taking more precedent by this point in time.

Deferred tax assets
On the basis of forecast future profits, where appropriate, net deferred tax assets arising from the offset of
accelerated capital alfowances and trading losses have been recognised.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

4. Turnover

The whole of the turnover is attributable to the principal activities of the Group.

Analysis of turnaver by country of destination:

United Kingdom
Rest of Eurape
Rest of the world

5. Other operating income

Other oparating income
Job retention scheme

2022 2021
£000 £000
23,818 22,948
9,498 8,092
109,529 97,744
142,841 126,784
2022 2021
£000 £000
257 317

259 1,344

518 1,661

Other operating income includes amounts receivable under various job refention schemes to reimburse
the Group for wages cof certain employees who were furloughed during the period but who remain on the
payroll. As this scheme involves a fransfer of rescurces from government to the entity, it meets the
definition of a government grant. The scheme is designed to compensate for staff costs, so amounts
received are recognised in the Consolidated Statement of Comprehensive Income over the same period

as the costs to which they refate.

6. Qperating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets:
- owned by the Group

- held under finance leases
Amortisation of intangible assets

Other operating lease rentals:
- plant and machinery

- land and buildings
Profit on sale of tangible fixed assets

2022
£ooo0

1,381
159
2,013

386
4,041
82

2021
£000

1,306
153
2,006

369
3,847
(20}
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

7. Auditor's remuneration
2022 2021
£000 £000
Audit of the financial statemenis of the Group and company 73 65
Audit of the financial stataments of the company's subsidiaries 160 174
233 239
Other services relating to taxation 2 1
Preparation of financial statements 15 12
Services relating te taxation 23 -
40 13
8. Employees
Staff costs were as follows:
Group Groun Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Wages and salaries 29,169 28,198 1,028 1,097
Social security costs 1,481 1,416 112 128
Cost of defined contribution scheme 2,735 2 588 170 170
33,385 32,202 1,310 7,395

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company
2022 2021 2022 2021
No. No. No. No.

Production 381 397 - -
Administration and seiling 494 490 26 25
875 887 26 25
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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10.

11.

Directors' remuneration

Directors' emoluments
Group contributions to defined contribution pension schemes

2022 2021
£000 £000
601 1,035
48 58
B850 1,054

During the year retirement benefits were accruing ta 2 directars (20271: 3) in respect of defined

contribution pensicn schemes.

The highest paid director received remuneration of £323,125 (2027: £454,261}. The Chairman and the

ather Directors emoluments totalled £275,829 (2021 £581,084).

The value of the company's contributions paid to a defined contribution pension schema in respect of the

highest paid director amounted to £29 841 (2021; £22,287).

Interest receivable

Other interest receivable

Interest payable and similar expenses

On bank foans and overdrafts
Dividends accrued on shares classed as dehit
Finance leases and hire purchase contracts

2022 2021
£000 £000
218 211
2022 2021
£000 £000
45 77
- 21
30 44
75 142
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Foreign tax
Foreign tax on income for the year
Total current tax

Deferred tax

Crigination and reversal of timing differences
Adiustments in respect of previous periods
Changes to tax rates

Total deferred tax

Taxation on profit on ordinary activities

2022 2021
£000 £000
1 4
5 (12)
5 (8)
5,630 2708
5,636 2,700
(119) 222
) -
(294) -
(414) 202
5,222 2,922
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12,

13.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021: higher ihan) the standard rate of corparation tax in
the UK of 19% (2024: 19%). The differences are explained below:

2022 2021

£000 £000
Profit on ordinary activities before tax 15,422 12,345
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021: 19%) 2,930 2,346
Effects of:
Non-taxable income less expenses not deductible for tax purposes (634) (83)
Unutilised tax losses carried forward (87) (322)
Adjustments to tax charge in respect of prior periods 5 (12}
Tax rate changes (294) “
Different tax rates on overseas eamings 3,282 933
Pre-trading expenses carried forward 20 -
Total tax charge for the year 5,222 2,922

Factors that may affect future tax charges

In the Spring Budget 2021, the Government announced that the corporation tax rate would remain at 19%
until 2023. Following which, the rate of corperation tax will increase to 25% for profits over £250,000. This
new law was substantively enacted on March 2021.

Dividends
2022 2021
£000 £000
Ordinary
Preference
Preference dividends paid or accrued - 21
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14.

intangible assets

Group

Cost
At 1 April 2021
Additions

At 31 March 2022
Amortisation

At 1 April 2021
Charge for the year

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Computer
software Goodwill Total
£000 £000 £000
329 17,947 18,276
11 - 11
340 17,947 18,287
243 12,021 12,264
32 1,981 2,013
275 14,002 14,277
65 3,945 4,010
86 5,826 6,012
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14,

intangible assets (continued)

Company

Cost
At 1 April 2021

At 31 March 2022

Amortisation
At 1 April 2021
Charge for the year

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Amortisation on intangible assets is charged to admin expenses.

Computer
Software
£000

56

56

17
14

31

25

39
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15,

Tangible fixed assets

Group

Cast or valuation

At 1 April 2021
Additions

Disposals

Exchange adjustments

At 31 March 2022

DPepreclation

At 1 April 2021

Charge for the year
Dispesals

Exchange adjustments

At 31 March 2022

Net book value

At 31 March 2022

Al 31 March 2021

LiTerm
Leasehold Plant & Motor

Property  machinery vehicles Total
£000 £000 £000 £000
3,882 18,5622 2,187 22,891
127 1,528 382 2,037
{221) (1,775) (248) (2.244)

32 296 66 384
3,920 16,571 2,387 22,878
1,820 12,410 1,620 15,750
166 1.151 223 1,540
{169) (1,648) (210) (2,027)

16 228 45 289

1,833 12,141 1,578 15,652
2,087 4,430 809 7,326
2,162 4,112 667 6,941

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Moter vehicles

2022 2021
£000 £000
107 117
278 278
385 395
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NOTES [0 THE FINANCIAL STATEMENTS
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15. Tangible fixed assets (continued)

Company

Cost

At 1 April 2021
Additions
Disposals

At 31 March 2022
Depreciation
At 1 April 2021

Charge for the year on owned assets
Disposals

At 31 March 2022

Net book vailue

At 31 March 2022

Af 31 March 2021

Plant &
machinetry,
furniture,
fixtures &
Long term fittings &
lLeasehold computer Motor
Property equipment vehicles Total
£000 £000 £000 £000
52 475 50 577
- 14 - 14
~ (10) - {1C)
52 479 50 581
44 460 50 554
8 8 - 16
- (10 - {10)
52 458 50 560
- 21 - 21
8 15 - 23
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16.

Fixed asset investments

Company

Cost
At 1 April 2021

At 31 March 2022

Impairment
At 1 April 2021 (as restated)

At 31 March 2022

Net book value

At 31 March 2022

Af 37 March 2021

investments
in subsidiary
companies
£000

16,248

16,248

13,535

13,535

2,713

2,713

During the prior year a provision was recognised for the full amount of the receivable. [n the currant year
it was deemed more appropriate t¢ recognise the provision against the investment Elta Group Limited
holds in Elta Holding Limiied and therefore the receivable and investment balance as at 31 March 2021
has been restated to reflect this reclassification. There was no impact on the net assets or the profit

previously reported.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments (continued)
Direct subsidiary undertakings

The following were direct subsidiary undenakings of the company:

Name Registered office Principal activity

Efta International Limited Unit 46, Third Avenue Haolding company
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US
Elta Holding Limited Unit 48, Third Avenue Holding company
Pensnett Trading Estate
Kingswinford West
Midlands DY& 7US
The Ventilation Warehouse  Unit 46, Third Avenue Dormant
Limited Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US
Airtrust Limited Unit 48, Third Avenue Dormant
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US
Elta Select Limited Unit 46, Third Avenue Dormant
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US
Fantech (UK) Limited Unit 46, Third Avenue Dermant
Pensnett Trading Estate
Kingswinford West
Midlands DY86 7US
Elta Group Innovations Unit 48, Third Avenue P and Trade Mark
Limited (previously Fastlane Pensnett Trading Estate Holding Company
Ventilation Equipment Kingswinford West
Limited) Midlands DY8 7US
Elta Fans {ndia 165, Bakhrahat Road, Distribution of fans
Joka, Hanspulkur, and related products
Kolkata - 700104 West
Bengal, india

Class of
shares

Crdinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Holding
100%

100%

100%

100%

100%

100%

100%

80%
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments {continued)

indirect subsidiary undertakings

The following were indirect subsidiary undertakings of the company:

Name

Aerauliga s.r.l.

Elta Fans Limited

Airdesign (UK) Limited

Hydor Limited

Registered office

Via Mario

Calderara, 39/41, 25018
MontichiariBS, italy
Unit 46 Third
Avenue,Pensneti
Trading
Estate,Kingswinferd,
West Midlands, DY6
7US

Unit 46 Third

Avenue, Pensneit
Trading

Estate Kingswinford,
West Midlands, DY8
7Us

Unit 46 Third Avenue,
Pensnett Trading Estate,
Kingswinford, West
Midlands, DY6 7US

Duct Products (1998) Limited 2 Green Way, Conlig,

Duct Products Limited

Fantech Ventilation Limited

EG Agri Limited

Elta Group (Africa) (Pty}
Limited

Les Creux Australia Pty
Limited

Elta Group {Asia Pacific)
PtyLimited

Fantech Pty Limited

Newtownards, 8723 7SU

2 Greenway, Canlig,
Newtownards, Co Down,
BT23 78U

13-18 City Quay, Dublin,
2002 NY13, Republic of
lreland

Elta Group Limited 45
Second Avenue, Pensett
Trading Estate,
Kingswinford, West
Midlands, England, DY8
7US

11 Ingrid Road,
Montague Gardens,
Cape Town, Western
Cape, South Africa

63 Vision Street
Dandencng South, VIC
3175

63 Vision Street
Dandencng South, VIC
3175

63 Vision Strest
Dandenong South, VIC
3175

Principal activity

Distribution of fans and
related praducts

Design,manufacture and
sale of fans and related
praducts

Dormant company

Design,manufacture and
sale of fans and related
preducts

Dormant company

Design,manufacture and
sale of fans and related
oroducts

Manufacture of fans and
related producis

Sale of animal health
products

Manufacture of fans and
related products

Holding company

Manufacture of fans and
related products

Manufacture of fans and
related products

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

Ordinary

Ordinary

Crdinary

Ordinary

Holding
100%

100%

100%

100%

100%

100%

100%

100%

87.5%

100%

100%

100%
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16.

Fixed asset investments (continued)

Indirect subsidiary undertakings {continued)

Name

Elta Jersey Limited

Aerauligua (UK) Limited

Synairgy Limited

ldealair Group Pty Limited

Systemaire Unit Trust

Q-Tech Acoustics Pty
Limited

Airdesign Queensland Unit

Trust

Burra Sheetmetal Pty Limited

Major Air Pty Lid

Elta Fans Malaysia Sdn Bhd

Fantech {(NZ) Limited

The Agri Store Ltd

Elta Group Building Services

Limited

Class of
Registered office Principal activity shares Holding
26 New Street St Helier, Financing company Ordinaty 100%
Jersey JEZ 3RA
Unit 48, Third Avenue Holding company Ordinary 91%
Pensnett Trading Estate
Kingswinford West
Midlands DY8& 7US
48 Third Avenue, Sale of fans and related Ordinary 100%
Pensnett Trading Estate, products
Kingswinford, West
Midlands, OY6 7US
B3 Vision Street Manufacture of fans and Crdinary 100%
Dandenong South, VIC  related products
3175
83 Vision Strest Dormant Ordinary 100%
Dandenong South, VIC
3175
63 Vision Street Manufacture of fans and Ordinary 100%
Dandenong South, VIC  related products
3175
63 Vision Street Ordinary Ordinary 100%
Dandenong South, VIC
3175
63 Vision Street Manufacture of fans and Ordinary 100%
Dandenong South, VIC  related products
3175
7-9 Wilmot Streei Scuth  Manufacture of fans and  Ordinary 100%
Launceston, 7249 relatad products
Australia
Upper Penthcuse, Manufacture of fans and Ordinary 100%
WismaRKT, No 2 Jalan related products
Raja Abdullah, Off Jalan
Sultan lsmail, 50300
Kuala Lumpur
7 Lovell Court, Rosedale, Manufacture of fans and Ordinary 100%
Auckland, 0632, New refated products
Zealand
Unit 46, Third Avenue Dormant Ordinary 100%
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US
Unit 46, Third Avenue Dormant Ordinary 100%

Pensnett Trading Esiate
Kingswinford West
Midlands DY& 7US
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16.

Fixed asset investments {continued})

Indirect subsidiary undertakings (continued)

Name Registered office Principal activity
Ark Solutions Limited Rural Enterorise Centre  Distributien of fans and
Vincent Carey Road, refated products

Raotherwas industrial
Estate, Hereford,
England, HR2 6FF

The Ventiiation Warehouse 63 Vision Street Distribution of fans and
(NZ) Limited Dandenong South, VIC  related products
3175
NCS Acoustics Limited 112 Takanini School Distribution of fans and
Raoad, Takanini, related products
Auckland, 2105, New
Zealand

Farmtech Services Limited  Unit 48, Third Avenue Sale of animal health
Pensnett Trading Estate products
Kingswinford \West
Midlands DY& 7US

Smooth-Air Products Limited 284 Annex Road, Manufacture of fans and
Middleton, Christchurch, related products
8024, New Zealand

Elta Brelade Limited Unit 46, Third Avenue Financing ccmpany
Pensnett Trading Estate
Kingswinford Wast
Midlands OY& 7US

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Qrdinary

Ordinary

Holding
100%

100%

100%

100%

100%

100%

Synairgy Limited (company registration number 08449448}, Duct Products Limited (company registration
number NI021175), Elta Intemational Limited {(company registraticn number 05535283}, Elta Holding
Limited {company registration number 07999185), Elta Group Innovations Limited (company registration
number 07122869), Aerauliga (UK) Limited (company registration number 07856731}, Hydor Limited
{company registration number 04778217), Ark Scluticns Limited (company regisiration number
10989776) and Farmtech Services Limited {company registration number 05785389) have taken
advantage of the exemption in relation to the audit of their financial statements under section 479A of the
Companies Act 2006, as Elta Group Limited has provided those companies with parental guarantees.
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17.

18.

Stocks

Raw materiais and consumabias
Work in progress
Finished goods and goods for resale

Group Group
2022 2021
£000 £006

11,700 9,135

2,000 845

22,094 18,548

35,794 28,628

Stock recognised in costs of sales during the year as an expense was £75,316,877 (2021; £68,259,000).

An impairment charge of £180,889 /2021 charge of £58,041) was recognised in costs of sales against
stock during the year due to slow moving and obsalete items.

Inventories are stated after provisions for impairment of £1,230,195 (2021: £1,018,652).

The difference between purchase price or production cost of stocks and their replacement cost is not

material.

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Tax recoverable

Deferred taxation (nate 25)

Group Group Company Company
As restated
2022 2021 2022 2021
£000 £000 £000 £000
27,247 24,763 - -
- - 6,818 8525
1,140 1,138 992 972
853 870 357 326
B57 54 280 -
2,847 2,468 548 407
32,844 28,302 9,093 10,233

Page 45



DocuSign Envelope 1D 8055976F-1675-42E4-0323-8CBB0F7EDSSA

ELTA GROUP LIMITED
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18. Debtors {continued)

An impairment of £347,000 {2021 £305,000) was recognised in the year against trade debtors.
Debtors due in more than one year

The company also has a loan note of £8,585,062 (2021 £8,585,062) which was issued by Elta Holding
Limited in 2012. The loan is repayable on demand.

During the prior year a pravision was recognised for the full amount of the receivable.in the current year a
provision of £8,638k was recognised against amounts owed by group underfakings (2021: £7,445k). In
the current year it was deemed more appropriate to recognise the provision against the investment Elta
Group Limited holds in Elta Holding Limited and therefore the recaivable and investiment balance as at 31
March 2021 has been restated to reflect this reclassification. There was no impact on the net assets or
the profit previcusly reported.

18. Cash and cash equivalents

Group Group Company Company

2022 2021 2022 2024

£000 £000 £000 £000

Cash at bank and in hand 20,134 14,132 10,604 4,680
Less: bank cverdrafts (9,747) {7,886) - {25)
10,387 5,246 10,604 4,635
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20.

Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Other loans

Trade creditars

Amounts owed to group undertakings
Corporation tax

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Contingent consideration
Cther creditors
Accruals and deferred income

Disclesure of the terms and conditions attached to the non-equity shares is made in note 27,

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000

0,747 7,856 - 25
500 500 500 500
235 - - -

15,819 13,210 278 293

- - 8,264 5,533
580 234 - -

1,408 1,405 30 58
228 265 - -
228 586 - -
537 505 2598 307

6.534 4,989 1,710 1,689

35,818 29,583 11,020 12,405

The term loan incurs interest of 2.25% and is repayable in instalments of £125k payable guarterly. The
loan taken out by the company is guaranteed by other Group companies.

The bank overdraft incurs a market rate of interest and the Group has entered into a Composite

Accounting Agreement.

Amounts owed to group undertakings are non-interest bearing and have no fixed repayment date.

The purchase of subsidiaries included within the cash flow statement includes £361k on the contingent

consideration on previous acguisitions.

Page 47



DocuSign Envelope ID: 6055976F-1675-42E4-9323-8CBBOF7EDSSA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

21,

22.

Creditors: Amounts falling due after more than one year

Group Group Company Compary
2022 2021 2022 2021
£0G0 £000 £000 £000
Bank loans - 500 - 500
Olher luans 632 1,483 - -
Net obligations under finance leases and hire
purchase contracts 415 478 - -
1,047 2,469 - 500

Disclosure of the terms and conditions attached te the non-equity shares is made in note 27.

The term loan incurs interest of 2.25% and is repayable in instalments of £125k payable quarterly. The
loan taken out by the company is guaranteed by other Group companies.

Amcunts aowed o group undertakings are non-interest bearing and have no fixed repayment date.

Loans

Other loans comprise the following:

Group Group  Company Company
2022 2021 2022 2021
£000 £009 £000 £000
Amounts falling due within one year
Bank loans 500 500 500 500
Other loans 235 - - -
Amounts falling due 1-2 years
Bank loans - 500 - 500
Other loans 632 1,493 - -
1,367 2,493 500 1,000
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23.

24,

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

Group
2022
£000

228
415

B643

Group
2021
£000

265
476

741

Obligations under finance leases and hire purchase contracts are secured on the assets concemed.

Financial instruments

Company
2022
£000

10,604

Compahy
2021
£000

4,860

Group Grotp
2022 2021
£000 £000
Financial assets
Cash and cash equivalents 20,134 14,132
Financial liabilities
Financial liabilities measured at fair value
threugh profit or loss (228) {589)

Financial liabilities measured at fair value through profit or loss include contingent consideration.
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25,

Deferred taxation

Group

At beginning of year

Credited to profit or loss

Exchange movement

Adjustments in respect of previous pericds

At end of year

Company

At beginning of year
Credited to profit or loss
Adjustments in respect of previous periods

At end of year

The deferred tax assef is made up as follows:

Fixed asset timing differance
Short term timing differences - non trading

2022 2021
£000 £000
2,466 2,124
413 (222}
(34) 564
1 -
2,848 2,466
2022 2021
£000 E0Q0
407 4086
138 1
4 -
546 407
Group Group Company Compahy
2022 2021 2022 2021
£000 £000 £000 £000
891 625 187 744
1,958 1,841 348 263
2,547 2,466 546 1267

On the basis of forecast future profits, where appropriate, net defarred tax assets arising from the offset
of aceelerated capital allowances and frading losses have been recognised.

Unrecognised deferred tax assets in respect of losses and timing differences amount to £4,660,000
(2021: £2,844,000) in the Group and £1,889,000 (2021: £1,444,000) in the company.
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26.

27.

28,

Provisions
Group
Employment
Warranties entitiements Total
£000 £000 £000
At 1 April 2021 242 2,815 3,057
Profit and loss account (12) 27 15
Feoreign exchange 14 93 107
At 31 March 2022 244 2,935 3,179

Provisions for employee entitlements relate to fiabilities within foreign subsidiaries of the Group. Provision
is made for benefits accruing to employess in respect of wages and salaries, annual leave and long
servica leave when it is probable that settlement will be required and they are capable of being measured.

The company has no provisions.

Share capital

2022 2021
£000 £G00
Shares classified as equity
Allotted, calied up and fully paid
900,000 (2027: 1,000,000} Ordinary shares of £1.00 each 960 1,000

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

During the year it was agreed that there was mutual advantages from the Company buying back 100,800
shares from minarity shareholders.

Reserves

Capital redemption reserve

Relates tc the profit on the sale of investments in tha UK trading companies from Elta Group Limited to
Elta Holding Limited as pait of a restructuring in the year ended 31 March 2012, The ather reserve will
remain undistributable until such time that the profit is realised outside of the Group.

Profit & loss account

Includes all current and prior period retzined profits and losses.
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29,  Analysis of net debt

Other non-
At 1 April cash At 34 March
2021  Cash flows changes 2022
£000 £000 £000 £000
Cash at bank and in hand 14,132 6,002 - 20,134
Bank overdrafis {7,886) {1,861) - (9,747)
Debt due after 1 year (1,983) 861 500 {632)
Debt due within 1 year (500) 500 (500) (500)
Finance leases (741) 285 (167} (643)
3,012 5,767 (1673 8612

30. Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those cof the Group in an indepandently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amocunted to £2735000 (2021
£2,588,000). Contributions totalling £Nit (2021: £Nif) were payable to the fund at the reporting date.
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31.

32.

Commitments under operating leases

Al 31 March 2022 the Group and the company had future minimum lease payments due under non-
cancellable cperating leases for each of the following periods:

Group Group Company Compahy
2022 2021 2022 2027
£000 £000 £000 £000
Land and buildings
Mot later than 1 year 3,642 3767 570 648
Later than 1 yesar and nct later than 5 years 9,375 10,882 1,447 2 068
Later than 5 years 9,328 10,326 - -
22,348 25075 2,017 2716
Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Other
Nt later than 1 year 166 274 98 125
lLater than 1 year and not later than 5 years 160 302 115 187
326 516 213 372

Related party transactions

The company has taken advantage of the exemptich from the requirement fo disclose all transactions
with its wholly owned subsidiaries.

Asrauliqa (UK) Limited is a 81% owned subsidiary. There were no significant intercompany trading
transactions with the Elta Group Limited Group during the year ended 31 March 2022 or the year ended
31 March 2021, The company has not made further loans to Aerauliga s.r.l. during the year (2027 £/}
and Aerauliga s.r.l. owed other Group entities £5,192k at 31 March 2022 (2021: £5,268k).

Elta Group (Africa) (Pty) Limited is a 87.5% owned subsidiary. It paid a dividend during the year to its
immediate parent undertaking, Elta International Limited, of £491,848 (2021. £4714,063). It made
purchases from Elta Fans Limited of £58,006 (2021. £43,696) and from Les Creux Australia of £27,618
{2021: £18,740). The company owed Elta Group Limited £24,614 (2021. £21,765) at 31 March 2022.

Elta Fans India is a 60% owned subsidiary which was purchased in 2020. At 31 March 2022, the
company cwed £68,164 (2021, £90,566) to Group companies.

Elta Group Limited has a loan outstanding with a Director of £627,000 (2027: £613,000). There is no
interest charged by the company and the loan is unsecured.
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33. Controlling party

The ultimate controlling party is D L Bali by virtue of his majority shareholding in the company.
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