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STATEMENT OF COMPREHENSIVE INCOME
For the one month period ended 31 January 2021

Yearto

' Periodto

Notes 31 January 2021 31 December 2020
' $M M

Income from group companies 15 124
Operating expenses 4 2.2) (17.3)
Loss from operating activities 0.7) (4.9
Curfency exchange fate difference - 0.7)
Finance income - (0.2)
Financeé costs - -
Dividend income from subsidiary company 3 " 1153 -
Profit (loss) for the period 114.6 (5.4)
Income tax expense - 0.9)
Comgpreheisive inconie (loss) for the périod 114.6 6:3)
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The accompanying notes form an integral part of these financial statéments.




COMPANY STATEMENT OF FINANCIAL POSITION
As at 31 January 2021
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31 January 2021 31 December 2020
M M

Notes
Non-current assets
Investment in subsidiary 5 3.248.2 3,245.6
0.$

Deferred tax assets 0.9
3,246.5

3,249.1

‘iofal non-current asséts '
Current assefs
Current tax receivables 0.2 0.2
Trade and other receivables:

Amounts due from related party 143.3 264

Prepayments 0.6 0.7
Other accounts receivéble L e T

Cash and ca_sh equivalents o o ) - o -
Total current assets 1441 27.3
Total assets 3,393.3 3,2738
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Trade payables and-other liabilities:
Trade payables 32 3.2
Corporate income Tax - -
Amounts due to related party X L

tities

Do s e IR ST

Total current liabi
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Net assets 3,390.1 3,270.6
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Capital and reserves

Share capital

Share premium

Merger reserve

QOther reserve
_Retained eamings

1386 1386
88.6 876
2,693.9 2,93.9
39.7 37.2
2203 . ....0133
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Total equity T ‘ ' 3,380 3,270.6
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These interim financial statements were approved by the Board of Difectors on 02 March 2021 and signed on its behalf by
Philip Marshail

Chief Financial Officer
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Thie 2écomipanyinig fiotes form an integral part of these finadcial statements.



COMPANY STATEMENT OF CHANGES IN EQUITY

For the period-ended 31 January 2021

’avast

) " " Share Share ‘Mérger  ~ 'Other = Retained = Total
Notes capital premium reserve reserve earnings equity’
$M $M $M M ™ _$m
At 31 December 2019~ 1360 556  2,893.9 '30.8 2589  3,375.2
Profit for the year T e - e - (6.2) (6.2)
Total comprehensive profit for the year = - - - (6.2) (6.2)
Share-pa_sed payments deferred tax - - - - 0.4 0.5
Shar.ev-bbiased paymenits transfer to retained g »
eamings - - - (15.4) 15.4 -
Share-based payments ] - - - 21.8 - 218
Exercise of options 8 26 32.0 - - (0.6) 34.0
Cash dividend - - - - (154.7) (154.7)
At 31 December 2020 138.6 87.6 2,893.9 37.2 113.3 3,270.6
Profit for the year - - - - 114.6 114.6
;:;arl_comprehenswe profit /(loss) for the R R R i} 114.6 1146
Share-based payments deferred tax - - = - - -
Share-based payments transfer to retained. 9
earnings ‘ ’ - - - (1.4) 1.4 -
Share-based paymerits 9 - - - 38 - 3.9
Exercise of aptions 8 - 1.0 - . - = 1.0
Cash dividend - - - - - -
At 31 Jahuary 2021 138.6 88.6 2,893.9 39.7 229.3 3,390.1
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The accompanying notes form an integral part of these financial stateménts.




1. GENERAL

Avast plc (“Company*) is a public limited company incorporated and domiciled in the UK, and registered under
the laws of England & Wales under conipany number 07118170 with its registered address at 110 High Holborn,
London WC1V 6JS. The ordinary shares of Avast plc are admitted to the pfemium listing segment of the Official
List of the UK Financial Conduct Authority and trade on the London Stock Exchange pic's main market for listed
securities. .

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The Financial Statements are abridged and unaudited but have been prepared using accounting policies
consistent with Financial Reporting Standard 102 (“FRS 102") and under the historical cost accounting rules.

The financial information contained within this report does not constitute full statutory accounts as defined in the
Companies Act 2006. The financial information for the period ended 31 January 2021 has not been audited or
reviewed by Company's Auditor.

These interim financial accounts have been prepared to provide the Directors with the financial position of the
Company as at 31 January 2021 for the purpose of ensuring sufficient distributable reserves are available for a
dividend payment in-accordance with sections 836 and 838 of the Companies Act 2006.

Going concern

The Company and its subsidiaries have considerable financial resources and a large number of customer
contracts across different geographic areas and industries. The Directors have reviewed the projected cash
flows for the Group and have a reasonable expectation that the Company is well placed to manage its business
risk successfully arid has adequate resources to continue in operational existence for the foreseeable future,
and a period of at least 12 months from the signing of the accounts. For this reason, the directors have adopted
the going concern assumption in preparing the financial statements.

Investment in subsidiary

The investment in subsidiary is stated in the Company’s separate financial statements at cost less impairment
losses. The carrying value of the investment in subsidiary is reviewed for impairment if events or changes in
circumstances indicate that the carrying value may not be recoverable.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and on hand and short-
term déposits with a maturity of three months or less.




Financial instruments

Financial assets and liabilities are recognised on the Company’s Statement of Financial Position ‘when the
Company becomes a contractual party to the instrument. When financial instruments are recognised initially,
they are measured at fair value, which is the transaction price plus, in the case of financial assets and financial
liabilities not measured at fair value through profit and loss, directly atiributable transaction costs.

Capitalisation of share-based payments

Where the Company grants share-based awards over its own shares in exchange for employee services
rendered to its subsidiaries, it recognises an increase to the cost of investment equivalent to the share-based
payment expense recognised in the consolidated financial statements and a corresponding credit in in other
reserves in equity.

The Company recharges the expenses for share-based awards relating to employees employed in US and UK
subsidiaries to the subsidiary which employs the respective employee at an amount equivalent to the respective
share based payment expense recognised in the consolidated financial statements relating to those subsidiary
employees. The company recognises in its individual financial statements an increase to amounts due from
related parties and a corresponding decrease in the cost of investment. Therefore, the cost of investment
increases by the share-based payment expense recognised in the consolidated financial:statements net of any
recharges and amounts relating to services supplied to the company.

Foreign Currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange valid
at the balance sheet date and the gains or losses on translation are included in profit or loss as finance income
and expenses. Non-monetary assets and liabilities denominated in foreign currencies are stated at historical
foreign exchange rates.

Functional Currency

The Company’s functional-currency is US dollars.



3. DIVIDEND

Theé dividend income for the periocd ended 31 January 2021 was $115.3 (2020: $nil).

4. PERSONNEL EXPENSES

Personnel expenses of the Company consist of the-following:

Asm) o - ' '-,'(-Jéhijary 2021 2020
Wages and salaries T S ' | o 09 6.7
Social security and health insurance 0.1 1.0
Social costs ) 0.0 0.4
'Sharg-ba;ed payments _(including employer's costs) 03 25
Total personnel expense » 13 10.6

The average number of employées during the period was as foliows:

, January 2021 2020
Average number of employees 31 __18

The total expense-that relates to the equity-settied share-based payment transactions of employees of the

Company during the period is as follows:

2020

$.m) . N e e ' January 2021

Avast Option Plan ) ’ ’ 00 0.1
Lme. . 0.3 2.1
Total share-based payment expense ) 0.3 2.2 _

The cost of equity-settied transactions with employees is measured by reference to the fair value at the date at

which they are granted.

5. INVESTMENT IN SUBSIDIARY

The investment in'subsidiary represents the investment in Avast Holding B.V. (“Avast Holding"), a wholly owned

subsidiary of the Company

. . - _$m
Cdsf'at 31 ﬁecemﬁer 2019 » 3,23&
_ Capitalisation of share-based payments ' — T i ' 14.5
Cost at 31 December 2020 3,245.8
Capitalisation of share-based payments v T 2.6
Cost at 31 January 2021 ' A 3,248.2

The additions in the year relate to IFRS 2 share-based payment expense.



Details of the Company's direct subsidiaries at 31 January 2021 are as follows:

Country of Registered office Registered address Class of’ Percentage of share held
incorporation shares held
Netherands Avast Holding B.V. Databankweg 26, Amersfoort, 3821 AL, ~ Ordinary 100%

The Netherands

6. TRADE AND OTHER RECEIVABLES

$m . 31 Januaiy 2021 31 December 2020
Amounts due from related party o ’ S 7143.3 T 264
Prepayments 0.6 07
Total 143.9 271

As of 15 May 2018, the Company entered into a cash management agreement with Avast Corporate Services
B.V., its indirect subsidiary, which operates a cash pooling arrangement for the Group. Under this agreement
the Company has a short-term loan receivable of $140.9m (2020: $15.0m), repayable on demand, with a
variable interest rate based on 3-month USD LIBOR -0.5% (2020: -0.5%) assessed quarterly. The interest
income for the period ended 31 January 2021 was $nil (2020: $0.2m). The interest rates for both credit and
debit balances are floored at 0%.

In addition, the amounts due from related party also includes $2.4m (2020: $11.3m) of recharges for

management services provided by the Company to Gfoup subsidiaries and of recharges for share-based
payment expense to US and UK.

7. TRADE PAYABLES AND OTHER LIABILITIES

$'m) - _ ' 31 January 2021 31 December 2020
Trade payables ) 3.2 3.2
Corporate Income Tax - -

Total . . 3.2 3.2

8. SHARE CAPITAL

Shares issued and fully paid: Number  Share Capital Share Premium

. . of shares ($ 'm) ($ ‘m)
Share capital on 31 December 2019 (Ordinary share of £0.10 each) 1,008,020,035 136.0 55.6
Issuance of shares under share-based payments plans 20,492,710 26 32.0
Share capital on 31 December 2020 (Ordinary share of £0.10 each) 1,028,512,742 138.6 87.6
Issuance of shares un.der‘sh,are—based payments plans 303,282 0.0 1.0
Share capital on 31 January 2021 (Ordinary share of £0.10 each) 1,028,816,024 138.6 88.6
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9. RESERVES

Mergeérresérve

Merger reserve includes a reserve for the share-for-share exchange transaction that qualified for merger relief
in accordance with section 612. This reserve alsoincludes the value of the options over PLC shares that were
subsequently net exercised on the IPO, in excess of the share capital and premium -arising on exercise. The
merger reserve is non-distributable.

Other reserve

The fair vaiue of share awards granted fo employees is recorded over the vesting periods of individual options
granted as a personnel expense (or where appropriate, capitalised as investment in subsidiary) with a
corrésponding entry to other reserve$. The amounit of $0.3m (2019: $21.8m) represents the expense from the
share awards granted under Avast's incentive plans for the period ended 31 January 2021.

Retained earnings

‘The amount in rétained earfings reflect the distributable resgrves at the end-of 31 January 2021.
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