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Celtic Arfay Limited
Strategic report for the year ended 31 December 2018

The Directors present the Strateglc report of Celtlc Array lelted (‘the Company) and its subs:dlary (together
"the Group) for the year ended 31 December 2018.

Principal activities

The principal activity of the Company is that of a holding compary for the wholly ewned and dormant
subsidiary Rhiannon Wind Farm Limited. The Group is owned and operated under a joint venture structure,
utilising resource from parent undertakings as required. .

Review of the business
The Group’s financial statements have been prepared in accordance with International Financial Reportmg
Standards (lFRSs)

The Dlrectors intention is to now e\plore the opportunity to voluntarlly -wind up the Company and its
subsidiary at a point in the foreseeable.future once all contractual relationships have been finalised. As a result
of this intention the Group and Company financial statements have now been prepared on a basis other than
going concern. Specifically, all balances are now being held at their recoverable amount.

The change in the basis of preparation and the evaluation of recoverable amounts has had no impact on the
classification and measurement of balances within the financial statements. In addition, no addmonal liabilities
,have been noted. . :

. The comparative information presented in the Group and Company financial Statements was prepared on a
going concern basis and continues to be presented on that basis. -

Key performance indicators ('KPIs'") :
-Given the straightforward nature of the business, the Dlrectors are of the oplmon that analysis using KPIs is not
necessary or appropriate for an understanding of the development, performance or position of the business.

Financial position
The financial position of the Company and of the Group.is presented in the statements of ﬁnancnal position on
page 10. Total equity of the Company at 31 December 2018 ‘was £12,049,000 (2017: £12, 062 ,000) and of the

. Group was £12,049, 000 (2017: £12,062,000).

' Principal risks and uncertamtles - ,
Risks are formally reviewed and appropriate processes are put in place to monitor and mltngate them

At-present the Group is undertakmg limited activities and so its principal rnsks and uncertainties are limited to
ensuring the recovery of value from its assets. .

Financial risk management and a descrlptlon of the financial risks appllcable to the Group are commented on in
the Directors” report on page 3.
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Celtic Array Limited

Strategic ref)ort for the year ended 31 Decerhber 2018 (continued)

This Strateglc report was approved by the Board on M ........ "\L\’/— 2019

KME Huosord

- By Order of the Board for and on behalf of Centrica Secretaries Limited
Company Secretary

Company registered in England and Wales No: 07103802

Registered office:
Millstream )
Maidenhead Road
Windsor
Berkshire

SL4 5GD
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Celtlc Array lelted

Dlrectors report for the year ended 31 December 2018

The Directors present their report and the audnted consolldated financial statements for. the year ended 31
December 2018.

Dir r : .

Theecfo(l)loswmg served as Directors durmg the year and up to the date of sngmng the consolldated ﬁnancual
statements, unless otherwise stated :

‘M R Futyan ‘

A Madsen

R M McCord

B J Sykes

Results and leldends
The results of the Group are set out on page.8. The consolldated loss for the year ended 31 December 2018 is
£13, 000 (2017: loss of £14,000). : .

No dnvndends were paid durmg the year (201 7: £ml) and the Dlrectors do not recommend the payment of a final
dividend (2017: £ml)

Financial rnstruments ,
' Objectives and policies ‘
The Directors have established objectives and. policies for managing financial risks to enable the ‘Group to
achieve its long-term shareholder value targets within a prudent risk management framework. These objectives

“and policies are regularly reviewed. Exposure to ‘counterparty ‘credit risk and llquldlty rlsk arises in the normal
course of the Group’s busmess This is discussed further in note 17 :

Credtt risk, llqmdtty risk and cash ﬂow nsk

. Counterpa.rty credit e‘(posures are monitored by individual counterparty and by category of credlt rating, and
- -are subject to approved limits.

« Cash forecasts identifying the liquidity requlrements of the Group are produced and revnewed

» Liquidity risk is managed through funding arrangements wnth the shareholders.-

The Group did not take part in h'edging of any kind (2017: £nil).

Future developments .
~ Company is undertakmg limited activities to ensure the recovery of value from its assets. The future outlook for
the Company is commented on iri the 'Review of the business"séction of the Strategic report on page 1.

Dlrectors and ofﬁcers hablllty . ’ :

The ultimate parent undertakings, Centrica plc and Grsted A/S, have provided Directors’ and ofﬁcers llablllty
insurance for their respective appomtees The insurance does not provide cover in the event that the Director is
.proved to have acted fraudulently. -
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3 Celtlc Array lelted

Dlrectors report for the year ended 31 December 2018 (contlnued)

Statement of Directors' responsibilities in res’pect of the consolidated ﬁnancial statements
The Directors are responsible, for. preparing the Annual Report and the ﬁnancral statements in accordance with

o appllcable law and regulation.

Company:- law requires the Directors to prepare fi nancnal statements for each. ﬁnanc1al year. Under that law the
Directors have prepared the ‘Group financial' statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union and Company financial statements in. accordance with
" International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law the_
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of.affairs of the Group and Company and of the profit or loss of the Group and Company for that
penod In preparing the ‘financial statements, the Directors are required to: _ . . '

+ select suitable accounting policies and then apply them consxstently,

- state whether applicable IFRSs as adopted by the European Union have been followed for the Group
~ _financial statements ‘and IFRSs as adopted by the European Union have been followed for. the Company
financial statements, subject to  any material departures disclosed and explalned in the financial statements; -

* make Judgements and accountmg estlmates that ‘are reasonable and prudent and

* . prepare the financial statements: on the going concern basns unless it is inappropriate to presume that the
Group and Company will continue in business.

The Directors are also responS|ble for safeguarding the assets of the Group and Company and hence for taking
'reasonable steps for the preventlon and detection of fraud and other lrregularmes

The Directors are responsnble for keepmg adequ_ate accounting records that are sufficient to show and explain
the Group and Company's transactions and disclose with reasonable accuracy at any time the financial position .
of the Group.and Company and enable them to ensure- that the financial statements comply ‘with the Companies
Act 2006 and as regards the Group financial statements, ‘Article 4 of the IAS Regulatlon

Disclosure of information to the auditors
Each of the Directors who held office at the date of approval of the Directors' report that so far as they are -
aware; there is no relevant audit information of which the Group's auditors are unaware, and they have taken all
steps that they ought to have taken a$ Directors to'make themselves aware of any relevant audlt information and
to estabhsh that the Group's auditors are aware of that information. »

_ Reappomtment of lndependent audltors . : :
- The independent auditors' PrlcewaterhouseCoopers LLP are deemed to be reappomted under section -487(2) of -
the Companies Act"2006 and therefore continue in office. .

. This Directors' report was approved by the Board on ! 19 fef"% LV 201 9.

' / Z2 \CATE Hrwoson
By Order of the Board for and on behalf of Centrica Secretarles Limited |
Company Secretary

Company registered in England and Wales No. 07103802

Registered office:
- "Millstream
Maidenhead Road
_Windsor
‘Berkshire

'_SL4 SGD -
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Celtic Array Limited
"Independent'auditors" report to th_‘eAmembers of Celtic Array 'Limited _

Report on the audit of the financial statements

Opinion
. In our opinion, Celtic Array Limited's Group financial statements and Company fi nancral statements (the
- 'financial statements)

* givea true and fair view of the state of the Group's and of the company's affairs as at 31 December 201 8 and
of the Group's loss and the Group s and the Company's cash flows for the year then ended

« have been properly prepared in accordance with International Financial Reporting Standards (IFRSs’) as
adopted by the European Union and, as regards the Company's financial statements, as applied in accordance
‘with the provisions of the Companies Act 2006; and :

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial’ Statements (the
'Annual Report'), which comprise: the consolidated and company statements of financial position as dt 31
December 2018; the consolidated income statement, the consolidated statement of comprehensive income, the
consolidated and company statements of cash flows, and the consolidated and company statements of changes in
equity for the year then ended; and the notes to the financial’ statements, which mclude a description of the
significant accountmg policies.

Basis for opinion’

We conducted our audit in accordance w1th Intematronal ‘Standards on Audltmg (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtamed is
sufficient and appropriate to provide a basns for our oplmon

Independence :

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. :

Emphasis of matter - financial statements prepared on a basis other than going concern .
In-forming our opinion on the financial statements, which is not modified, we draw attention to note 2 to the
" financial statements which describes the dlrectors reasons why the fi nancral statements have been prepared ona

basrs other than gomg concern: . .

Reporting on other mformanon ]
The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinjon on the -
financial statements does not cover the other information and,” accordingly, we do not express an audit opinion
or, except to the extent otherwrse explicitly stated in this report any form of assurance thereon.

In connection with our audit of the financial statements our- responsnblllty is to read the other information and

in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or. material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.

. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are requlred to report that fact. We have nothing to report based on these responsibilities.
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Celtlc Array lelted

Independent auditors' report to the members of Celtlc Array lelted
'(contmued) ' : ‘

With respect to the Strategic Report and Directors’ Report, we also con51dered whether the dlsclosures requlred ’
by the UK Compames Act 2006 have been included.

Based on the responS|b1l1t1es descrlbed above and our \vork undertaken in the course of the audit, [SAs (UK)
require us also to report certain opinions and matters as descrlbed below. .

Strateglc Report and Dtrectors Report .

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
‘Report and Directors’ Report for the year ‘ended 31 December 2018 is consistent with the fi nancnal statements
" and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and ‘company and their énvironment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report. -

' Responsibilities for the i'mancial statements and the audit

Responsibilities of the Dtrectors Sor the financial statements
As explained more fully in the Statement of Directors' responsibilities in respect of the consolidated financial -
statéments set out on page 4, the Directors are responsible for the preparation of the financial statements in
accordance with the applicable framework and for being satisfied that they give a true and fair view. The
Directors are also responsible for such intérnal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the Directors are responsible for assessmg the Group s and the Company’s
abilityto- continue as-a going concern, disclosing as applicable, matters related to going concern and using the
"going concern basis of accounting unless the Directors either intend to liquidate the Group or the Company orto
cease operations or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the fi nancial statements

Our objectives are to obtain reasonable assurance about whether the ﬁnancna] statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an duditors’ report that-includes our
opinion. Reasonable assurance is a high level of assurance, but i$ not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatément when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonab]y be
expected to mﬂuence the economic demsnons of users ta.ken on the basis of these financial statements.

A further description of our responsxblllties for 'the audit of the financial statements is located on the FRC’s -
website at: www.frc.org. ukfaudntorsresponsnbilmes This descnptlon forms part of our auditors’ report.

Use of this report ;

This report, including the opinions, has been prepared for and only for the company’s members as a body in
‘accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opimons accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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- Celtic Array Limited

. '»Independent audltors report to the members of Celtlc Array lelted
‘ (contmued) ' » :

: Other required reporting -

Companies Act 2006 exception reporting : :

‘Under the Companies Act 2006 we are required to report to you if, in our opinion:

' we have not recelved all the information and e‘(planatlons we requnre for our audit; or

« " adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or . \ .

* certain-disclosures of dlrectors remuneration specified by law are not made; or
+ the company financial statements are not in agreement with the accountmg records and returns.

We have no exceptlons to report arising from this responsxblllty

L Sect

Katherine Stent (Senior Statutory Auditor).

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading
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Ceﬁic Array Limited
“Consolidated 'il_lc'ome 'staféme‘nf for the year éhd_ed 31 December 2018 |

2018 017

o Note £ 000 - £000
<.Adm‘inistrative expenses 2 o _ ‘ B 5 : (13 (14)
Operating loss A - . : ‘ : ‘ (1'3')4 >(1'4)
Los; on ordinary ac'tivities before income.tax , . ' . (13) o (14).
Loss for the year ' : . o ' h - A(l3) . (14)

The above results weré derived from continuing operations. -

The notes on péges 13 tp 22 form an integral part.of these financial statements. .
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Celtic Ah‘ay Limited
ConSolidated sfatement_o'f co‘mp'rehehsiVe:income' for the year ended 31
December 2018 : ‘ '

- 2018 2017
. A : Co . . "£000 - £000
" Loss for the year . S - -(13) ' (14) .

Tdtal,comprehensive expense for the year I o (13) (14

The notes on pages i3t022 form an integral part of these financial statements.
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Celtlc Array Limited

'V Consolidated and Company statements of financlal posntlon as at 31
December 2018 ' '

* Group Gronp- " _Company Company

2018 ©2017 - 2018 < 2017

) ~ Note £ 000 " £000 - £000 £000°. .
Assets - : o R . )

- Non-current assets '
Investments in subsi_diaries 10 - : - ' - -

Total non-current assets . . S s Co- L -
Current assets : - : ‘

-Tradé and other reeeivables _ 11 . : 1|,33'3 11,838 - 11,838 ]1,338
Cash and cash equivalents . 12 .24 239 o224 239 |
Total current assets o 112,062 12,077 12,062 12,077
Total assets . o ' o 12,062 12,077 12,062 12,077 ‘ ’
‘Equity and liabilities A

- Current liabilities . : N )

* Trade and other payables -~ . .13 13 ) 1s - 13 . .15
Total liabilities S 13 15 13 15

" Equity - : o L ; :
Share capital . © 14 .0 58969 - 58,969 . 58,969 . 58,969 -
Accur.nul'ated losses " . 15 (46,920) (46,907) - (46,920) (46,907)

. Total equity o ' 12,049 . 12062 --12,049 12,062 .

. Total eq’uity and liabilities : L 12,062 12,077 . 12,062 12,077

A loss of £13,000 (2017: loss of £14 ,000) is dealt with in ‘the ﬁnancnal statements of Celtic Array. lelted The
loss on ordmary actlvmes before taxatlon was £l3 000 (2017: loss of £14 000) . o

The Directors have taken advantage of the exemption available under section 408 of the Compames Act 2006
and have not presented an income. statement for the Company alone .

The ﬁnancnal statements on pages 8 to 22 were approved by the: Board on quef‘”’”""“ ...... 2019 and sngned<
on behalf of the, Board . . . .

%ww

"'RM McCord
* Director

Registered Number: 07103802 - .

" The notes on p‘ages- 13 to .22 form an integral part of these financial statements. - -
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Celtic Array Limited

Consolldated and: Company statements of changes in equnty for the year

ended 31 December 2018

Group and Company .

At | January 2018

Loss for the year

Total comprehensive expense for the year .

At 31 December 2018

At 1 January 2017

Loss for the year

- Total comprehensive expense for the year

At 31 December 2017 -

The notes on pages 13 to 22 form an integral part of these financial statements.

" Accumulated

Share capital losses Total equity
£000 £ 000 £000
58,969 (46,907) 12,062
: ) (13)
- (13) . (13)
58,969 (46,920) 12,049
‘ Accumulated : .
Share capital losses Total equity
£000 £ 000 £000
58,969 . (46,893) 12,076
- (14) (14)
- (14) . - (14) .
58,969 (46,907) 12,062
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Celtic Array Limited

Consolidated and Company statements of cash ﬂows for the year ended 31

239

‘December 2018
Group .Group Company Company’ '
2018 2017, 2018 2017
‘ Note £000 s £ 000 £000 £000
" . Cash flows from’ opera,ting' activities. E
Loss for the year -, * . S (13) (14) T(3) (14)
Working capital adjustments: ' - - ' .
(Decrease)/increase in trade and other T o .
payables ' . o L@ 4 (2) 4
Net cash flow used‘in oper‘ating activities (iS) .oy - (15) - (10)
" Net decrease in cash and cash equivalents : (15) (10) (i5) '(10)
" Cash and cash equivalents at I. January _' - A' ' - 239 . 249 .. 239 249
Cash‘ and cash equivalents at 31 December 24 239 224.

The notes on pages 13 to 22 form an intégral part of these financial statements. ‘
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Celtic A-l".ray Limited

Notes to the consolidated financnal statements for the year ended 31
December 2018

General mformatlon

The Company and its sub51d1ary are private companies limited by shares, mcorporated and domncxled in the
United Kingdom, and registered in England & Wales.

" The registered office and principal place of busmess is:
Millstream
Maidenhead Road
Windsor
Berkshire
SL4 5GD

Accounting policies

Statement of compliance

The Group financial statements have been prepared in accordance- with International Financial Reportmg
Standards and IFRS Interpretatlons Committee interpretations as adopted by the European Umon (‘adopted
IF RSs‘) and the Companies Act 2006 applicable to companies reporting under IFRS.

Summary. of S|gmficant accounting policies and key accountlng estimates
The principal accounting pollcles applied in the preparation of -these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherw1se stated. .

. Basns of preparatlon
The Group financial statements-have been prepared in accordance with adopted IF RSs and under historical cost
accounting rules.

The Group financial statements consolidate the financial statements of the Company and its subsidiary
undertaking. Acquisitions of subsidiaries are dealt with by the acquisition method- of accounting. Each company
in the Group has adopted the same accounting policies and they are applied uniformly across the Group. All
intra-group transactions and profits are eliminated in full on consolidation.

.The Directors’ intention is to now explore the opportunity to voluntarily wind up the Company and its
subsidiary at a point in the foreseeable futuré once all contractual relationships have been finalised. As a result
of this intention theé Group and Company financial statements have now been prepared on.a basis other than
going concern. Specifically, all balances are now being held at their recoverable amount.

The change in the basis of preparation and the evaluation of recoverable amounts has had no impact on the
classification and measurement of balances within the financial statements. In addition, no additional liabilities
have been noted. : ‘

The comparative information presented in.the Group and Company financial statements was prepared on a
gomg concern basis and continues to be presented on that basis.

The preparation of fi nancial statements in conformity .with IFRS requires the use of certain critical accounting

estimates. It also requires management to exercise its judgement in the process of applymg the Group's -
-accounting policies. .
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Celtic Array Limited

" Notes to the consolldated finanelal statements for the year ended 31
December 2018 (continued)

Accounting policies (co‘ntinued)

,Changes in accounting policy

New standards, amendments and interpretations adopted .

From 1 January 2018, the following standards and amendments are effective in the Company s Financial .
Statements. Their first time adoption did not have a material impact on the financial statements:
IFRS 9: ‘Financial Instruments’

" IFRS 15: ‘Revenue from contracts with customers’

1

The impact of adoption of these standards and the key changes to the accounting policies are disclosed below.

IFRS 9: ‘Financial Instruments’ :
The Company adopted IFRS 9: ‘Financial Instruments’ from 1 January 2018 In accordance with the transition
provisions in the Standard, comparatives have not been restated.

Classnﬁcatlon of ﬁnancial assets

- IFRS 9 requires the use of two criteria to determme the classnﬁcatlon of financial assets: the entity’s business
model for the financial assets and the contractual cash flow charactenstlcs of the financial assets. The.Standard
goes .on to identify three categories of financial assets - amortised cost; fair value through proﬁt or loss
(F VTPL), and fair value through other comprehenswe income (FVOCI)

Impairment. : .
1FRS 9 mandates the use of an expected credit loss model to.calculate 1mpa|rment losses rather than an incurred
loss model, and- therefore it is not necessary for a credit event to have occurred before credit losses are
recognised. The new impairment model applies to the Company’s financial assets and loan commitments. No
changes to the impairment provisions were made on transition to IFRS 9 as these are not considered material.

lFRS 15: 'Revenue wnth contracts from customers
The primary ‘impact of application is the revision of accountmg polncnes to reﬂect the five-step approach to
revenue recognition requlred by IFRS 15.

New standards, amendments and mterpretatlons not yet adopted

None of the standards, interpretations and amendments which are effective for penods beginning after 1 January
2019, and which have not been adopted early, would be expected to have a material effect onthe financial
statements.

Foreign currency transactions and balances - )
The financial statements of the Group and the Company are presented in pounds sterling, which is the functional
currency of the Company and its subsidiary. Transactions in foreign currencies are initially recorded at the °
functional currency rate ruling at the ddte of the transaction.-Monetary assets and liabilities denominated in’
foreign currencies are retranslated at the functional currency rate of exchange ruling at the repomng date and
movements are mcluded in the income statement

Investments .
Fixed Asset investments are shown at-cost less any provxsxon for 1mpa1rment lnvestments consist of equity
interests in subsidiaries. . . ' ) '
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Celtic Array Limited

Notes to theconsolidated financial staternents for the year ended 31
December 2018 (continued) '

Accounting policies (continued)

Impairment of non-financial assets

. The carrying amouints of the Group s-non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any mdlcatron of i 1mpa1rment If any such indication exists, then the
asset’srecoverable arnount is est|mated .

The recoverable amount of an asset or cash -generating unit (CGU) is the greater of i 1ts value in use and its fair
value less costs of disposal. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the rlsks specific to the asset. :

An impairment loss is recognised if the carrying "amount of.an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses aré recognised in the income statement. Impalrment losses recognised in
prior periods are assessed at each reporting date for any indications that the loss has decreased or no -longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

Financial assets and liabilities
Financial assetsand financial liabilities are recogmsed in the statement of ﬁnancral posmon when the Group
becomes & party to the contractual provisions of the instrument. .

' Financial assets are derecognised when the Group no longer has the rights to cash flows, the risks and rewards
of ownership or control of the asset. Financial liabilities are derecogmsed when the obllgatlon under the liability
is discharged, cancelled or explres : :

The carrying amounts of the Group’s financial assets are assessed at each reporting date to determine whether

there is any indication of impairment. If any such indication exists, the amount of the loss is-measured as the

difference between the asset's carrying amount and the present value of estimated future cash flows, excluding

future credit losses that have not been incurred. The impairment loss is recognised in the income statement. 1f an

impairment loss recognised in prior periods decreases as a result of an event occurring after the impairment was
- recognised, the previously recognised impairment loss will be reversed with the amount of the’ reversal
" recognised in the income statement.

Cash and cash equivalents ‘ ' N ’
Cash and cash equivalents comprise current balances with banks, which are readily convertlble to known
amounts of cash and are subject to an insignificant risk of changes in value: .

Trade payables -

Trade payables are obligations to pay for goods or services that have been acquired in ) the ordmary coursé of’
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. ' .

‘Trade payables are recogmsed mmally at fair value, which is usually the transaction prlce and subsequently
measured at amortised cost using the effective interest method. .

Tax

Income tax for the period comprises current tax and deferred tax. Tax is recognised in the income statement,
except for tax.attributable to an item of income or expense recognised as other comprehensrve income, which is
also recogised directly in-other comprehensive income. :
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Celtic Array Limited

Notes to the consolldated financial statements for the year ended 31
December 2018 (contmued) , AR

Accountmg pollcles (contmued)

Current tax, including UK corporation tax, is provnded at amounts expected to be paid (or recovered) using the
tax rates and laws that have been enacted or substantl\(ely enacted by the date of these financial statements.

Deferred tax is recogniSed in° respect of all temporary differences identified at the reporting date. Temporary = -

A_ differences are differences between the carrying amount of the Company s assets and liabilities and their tax
base. :

Deferred tax llabllltles are offset against deferred tax assets. Any remaining deferred tax asset is recogmsed only
- when, on the basis of all available evidence, it can be regarded as probable that there will be suitable taxable
proﬂts in the foreseeable future against which the deductlble temporary drfference can be utlhsed

Deferred tax is measured at the average tax rates that are expected to apply in the perlods in which the asset is .

realised or liability séttled; based on tax rates and laws that have been enacted or substantlvely enacted by the
_date of thé financial statements. Measurement. of deferred tax liabilities and assets reflects the tax consequences
" expected from the manner in whrch the asset or liability is recovered or settled. Deferred tax is measured on a

‘non- drscounted basis. : : : :

" Share capltal :
" Ordinary shares are classified as equity. Incremental costs directly attrlbutable to the issue of new shares are
shown in equity as a deduction from the proceeds received. :

Dividends ’
Dividend distribution to the Company’s shareholders is recogmsed as a liability in the Company ] ﬁnancral
statements in the period in which the dividends are approved by the Company’s shareholders. .

Critical accountmg judgements and key sources of estimation uncertamty

Estimates and judgements are continually. evaluated and are based on hlstoncal experience and other, factors, B
_including e\pectatlons of future events that are believed to be reasonable under the mrcumstances

Recoverability of amounts owed by related party undertakings L

The recoverability of the amounts owed by related party undertakings are assessed at each reporting date in

accordance with the accounting policy. for financial .assets as described in note 2. The Company makes
" judgements in consnderlng whether the carrylng amounts of these assets are recoverable.

Losses of parent company

A loss of £13,000 (2017: loss of £14 OOO) is dealt with in the financial statements of Celtlc Array lelted The
loss on ordinary activities before taxation was £13,000 (2017: loss of £14,000). .

The Directors have taken advantage of" the exemption avallable under’ sectlon 408 of the Compames Act 2006 e
and have not presented an income statement for the Company alone. .

Administrative expenses

2008 . 2017
: o . £000 . £000
Other operating expenses ' ' o R : S (13) (14)
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Celtic Array Limited

Notes to the consolidated financial s statements for the year ended 31
December 2018 (contmued)

Employee information

The Group and the’ Company had no employees and no staff costs (2017: £n|l)

Dlrectors remuneratlon

The aggregate emoluments pald to Directors ir respect of their qualifying services is £ml (2017 £nil). The
Comipany is a jointly controlled. entity and the Directors’ are nominated by the Jomt venture partners
Accordingly no emoluments are pald for their services to the Company . -

Auditors' remuneratlon . ' . o ;

~

Auditors’ remuneration was £9, 000 (2017 £8 000) and relates to fees for the audlt of the statutory fi nanCIal
statements of the Company and the consolldated financial statements.

Income tax
Tax (credited) / charged in the income statement:

2018 . 2017
£000 - £000

Income tax

" The tax kassessed for the financial year differs (2017: differs) from that calculated at the standard rate of
‘corporation tax in the UK of 19% (2017: 19.25%). The differences are reconciled below:

2008 - - 2017

£000 © £000
~ Losson ordine.ry activities before income tax S . (13) (14)
Loss multiplied by the standard rate-of tax in the UK o - C)) o 3)
Amounts not recognised S 3 . T 3.

Total tax charge/(credit) ' . . . -

Thé main-rate of corporation tax for the year to 31 Decem_ber 2018 was 19.00% (2017: 19.25%). The
corporation tax rate will reduce to 17% with effect from 1 April 2020. The deferred tax assets and liabilities
included in these financial statements are based on tax rates having regard to their reversal profiles.

. Page 17" -



ceitic Array Limited

Notes to the consolidated financial statements for the year ended 31
- December 2018 (contmued)

10 Investments in subSidiaries

Investment in -

» . : . _ subsidiary,’
- Company = : ' - , B s _ £
Cost and Net book v.alne , ' ‘ | ' - o
At 31 December 2018 - 4 . o - ' . .' ‘ '- - L
At31 December 2017 - o . , ' —l

The investment in sub51d1ary represents a 100% mterest in the ordmary share capital of the- dormant sub51d1ary
Rhiannon Wind Farm Limited, a company- regnstered in England & Wales.

" The registered office of Rhlannon Wind'Farm Limited is Mxllstream Mandenhead Road Windsor, Berkshlre ’

SL4 5GD.

Trade and other receivables

Group - - Group - Company Company

2018 . 2017 2018 2017
' £ 000 "~ £000 - £000 £000 -
AFinaneial assets: A _ A B . L - :
Amounts owed by related paity undertakings ‘ 11,838 11,838 11,838 11,838
Total trade and other receivables C ' 1 1,838 . 1 l-,838 - 11,838 l 1,838 ‘

Amounts owed by related party undertakmgs relate to consnderatlon for the surrender of tax Iosses These

. receivables are repayable on demand, non-interest bearing and are unsecured.

The fair value of those trade and other recelvables cla551ﬁed as financial instrument loans and recelvables are
disclosed i in note 16 'F air value of financial instruments held at amomsed cost'.

The Group S exposure to credit risk relating to trade and other receivables is disclosed in note 17 'Financia] risk

" management and impairment of financial assets'. There have been no impairments to trade and other recelvables
- and no allowances for credit losses are required. -

12 Cash and cash equivalents

Group - Group "Company Company

© 2018 20177 . 2018 2017
: C £000 © £000 ° £000 - £000
Cashatbank . - - 239 224 239

The Group's. exposure to credit risk relatmg to cash and. cash equwalents is dlsclosed in note 17 'Fmancnal risk
management -and impairment of financial assets'.
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Celtic Array Limited

Notes to the consolidated financial statements for the year en‘ded‘31 ‘
December 2018 (continued) -~ -
13 Trade and other payables ' : ‘ ) ‘
‘ Group - - Group- - Company - Company

2018 2017 2018 2017
. : _ £000- £000 £000 - £000
. Amounts owed to related party undertakings : 3 ] 5. . S .3 5
Accrued expenses ) . 10 10 .10 10
o K S EI 15

. The fair value of the trade and other payables classified as fi nancral mstruments are, drsclosed in note 16 'Fair
value of financial instruments held at amortised cost'.

The Group's exposure to liquidity risk, including ‘maturity analySIs related to trade and other payables is
dnsclosed in note 17 'F mancral risk management -and impairment of ﬁnancxal assets'. :

" ‘14 Share ca.pital

‘_Group and Company - Allotted and fully:paid shares o ’ i
: o o -31 December 2018 31 December 2017

No.000 ~ £000 - No.000 . £000
Ordinary shares of £1 each . o 58,969 58,969 58,969 '58,969' ‘

15 Reserves :

Accumulated losses :
The balance -classified as accumulated losses includes the. proﬁts and losses realised in previous years. No
~ distributions from reserves have been made to the shareholders of the Company at the reporting date.

.-116 Fair value of financial mstruments held at amortised cost

The Group s financial assets and liabilities measured at amomsed cost comprise trade and other receivablés,
cash and cash equivalents and trade and other payables. Due to their nature and / or short-term maturity, the fair
values of financial assets and liabilitiés measured at amortised cost are estimated to approx:mate thelr carrying
values. .

17°F lnanclal risk management and impairment of ﬁnanclal assets ’

The Group is exposed to credit risk and liquidity risk by virtue of the assets and liabilities held. The Group s
current limited activities. mean that it does not have material exposure to market risk. The Group s overall
financial rlsk management approach aims to identify, manage and mitigate these risks.. : E
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Celtic Array Limlted
Notes to the consolldated financial statements for the year ended 31
December 2018 (contmued)

l7‘Flnanclal rlsk management and lmpalrmentAof ﬁnancial assets (continu‘ed)

. Credit risk and |mpa|rment . :
Credit risk is the risk of loss assocnated with a counterparty’s mabllny or fallure to dlscharge its. oblxgatlons
under a contract . .

The Group is exposed to credit risk dne to its receivable balances from related parties and on the balance held
with its bank. Counterparty credit exposures are monitored by individual counterparty and by credit rating.

“There have been no material changes in the management of rlsk in the year or m the level of exposure to
counterpartles below an mvestment grade credlt ratmg

Loans and receivables credit rlsk exposure . . i
2018 2017

L o ; . £000 " £000
Rating AAA to.BBB- . . I o o 11,838 - 11,838
Cash and cash equivalents credit risk exposure .
: ' : 2018 - 2017
, o . : ~ £000 . £000 '
Rating AAA to BBB-. . : ' ‘ o : : 224 . 1239

Concentrat:ons of credit risk :
The Group has amounts recenvable from compames that are members of groups controlled by its ultlmate parent
undertakmgs . .

'The Group- s cash and cash equivalents are all held with a single financial institution.

‘Past due and impaired financial assets
No financial assets are past due at 31 December 2018 (2017: £nil) and no allowances have been made for
1mpa1rment by credit losses (20] 7: £nil). ‘ .

" Liquidity rlsk :
Liquidity risk is the risk that the Group is unable to meet its. f'mancnal obllgatlons as they fall due.

To mitigate this risk the Group utilises avallable bank deposnts and as and when requlred ‘would récover
balances due from related partles : '

: Maturlty analysns

" Within 1

a o A A . year Total
31 December 2018 C T © - £0000 - £000
-Trade and other payables. o : (a3 . - (13
Within 1 .
' Co i : - . year Total
31 December 2017 o . : o ' ‘ - £000 - . £000
Trade and other payables . T : : (35) (15)
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. Celtic Array lelted

Notes to the consolidated financial statements for the year ended 31
December 2018 (contmued)

17 Financial risk management and impairment of financial assets (continued)

Capital risk management

_Capital components .
The Group considers Capital to comprise share capital, accumulated losses and cash and cash equwalents
. 2018 . 2017
N £000 £ 000
Total capital . . . A : .
Share capital (note 14) - - - ) : (58,969) " (58,969)
Accumulated losses : ST T 46,920 46,907
Cash and cash equivalents (note 12) ‘ - - 224 . 239
' ‘ (11,825). - (11,823)
- Capital management

The Group's objective when managing capltal is to safeguard its ability to ¢ontinue as a going concern in order
- to provxde returns for shareholders. .

The Group monitors its current and prOJected capital position through cash flow forecasts and takes acnons, as
- required, to ensure the recovery of value from its assets

18 Related party transactions S N K -

As the subSIdlary of the Group is wholly owned by Celtic: Array lelted the Group is takmg advantage of the .
exemptions within IAS 24 Related Party Disclosures from disclosure of transactions with other Group,
companies. The Group has entered into transactions with related parties who are not members of the Group.

Centrica Business Solutions Managemeht Limited (formerly: Centrica Renewable Energy Limited) and Orsted
"Wind Power Holding A/S are considered to be related pames as they are the Company s immediate parent’
undertakmgs .

" Qrsted A/S, Orsted Power (UK) Limited, Qrsted Burbo (UK) lened Centnca plc and Brmsh Gas Trading
Limited are considered to be related parties as they are members of groups that are considered to be the ultlmate
controlling parties of the Company .

Amounts recewable from related parties at year-end

~The amounts receivable at year-end were: Orsted Power (UK) lelted £2,785,000 (2017: £2 785 000), @rsted
Burbo (UK).Limited £3,134,000 (2017: £3, 134 000), and Brmsh Gas Tradmg Limited £5,919, 000 (2017:
£5, 919 000) .
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"~ Celtic Array Limited
‘Notes to the consohdated financlal statements for the year ended 31
December 2018 (contmued) ' :
18 Rel_ated pa,rty transactions (eonti_nued) .

E)tpen_diture with and payables to related parties

Centrica Business

Solutions,
Management
’ . . . ' . R . . : ' Limited
2018 - - : L . : o : £000 :
Management and support services ' . o ' ’ 3)
Purchase transactions for the year I A ' R C)
Amounts payable to related party at year-end - ' - S )
. Centrica Business V
.Solutions
Management
. : C . Limited
2017 - - . I . ) : -~ £000
Management and support services : ) o ) L - . (4)
Purchase transactions for the year . " ' . , ) ' L NG
Amounts payable to related party ‘at year-end ’ ._ ) o ' : < (5)

19 Parent and uItlmate parent undertaking

_The Companys immediate parent undertakings are Centnca Business So]utlons Management Limited (50%), a
company regnstered in England and Wales, and Orsted Wind Power Holdmg A/S (50%), a company registered
in Denmark. '

The Companys ultlmate parent compames are Centrica plc, a company registered in Englard and Wales, and -
Qrsted A/S, a company registered in Denmark. :

Copies of the Centrica plc consohdated financial statements may be obtained from www.centrica. com Copies

of the Orsted A/S consolidated financial statements may be obtained from the Company Secretary at Qrsted
ASS, KraﬂvaerksveJ 53, Skarbazk, 7000 Freder|c1a Denmark
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