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Celtic Array Limited
Directors’ report for the year ended 31 December 2013

The Directors present their report and the audited consolldated financial statements of Celtic Array errted (“the
Company”) for the year ended 31 December 2013.

_ Future developments ‘ . .
The principal activity of the Company and its subsidiary (“the Group”) during the year is the development of
offshore wind farms.- Future developments are commented on in the Strategic report on page 4.

‘Financial risk management

The Directors have established objectives and p011c1es for managrng financial risks to enable the Group to
achieve its long-term shareholder value growth targets within a prudent risk management framework. These
objectives and policies are regularly reviewed. Exposure to counterparty credit risk and liquidity risk arises m'
the norma] course of the Group’s business: -

o  Counterparty credit exposures "are monitored by 1nd1v1dual counterparty and by category of credlt
* rating, and are subject to approved limits.

e Cash forecasts identifying the liquidity requrrements of the Group are produced frequently and
reviewed regularly. - : .

¢ Liquidity risk is managed through funding arrangements with the shareholders.
The Group did not take part in he‘dging of any kind (2012: £nil).

Results and dividends ’
" The results of the Group are set out on page 8. The consohdated loss for the financial year ended 31 December

. 2013 is £637,000 (2012 loss of £824 000)

No dividends were pa1d during the year (2012: £nil) and the Directors do not recommend the payment of a final
dividend (2012 £nil). .

Financial position :

The financial position of the Company and of the Group is presented in the balance sheet on page 9.
Shareholders' funds of the Company at 31 December 2013 were £47,525,000 (2012: £46,162,000) and of the
Group were £47,525,000 (2012 £46,162,000).

Going concern
The Directors believe that preparing the financial statements on the going concern basis is appropriate due to
guarantees provided by group companies of the ultimate parent undertakings, Centrica plc and DONG Energy
A/S.

»,



Celtic-Array Limited -

Directofs’ report for the year ended 31 December 2013 (continued)

Directors ‘ :
The following served as Directors during the year and up to the date of signing the ﬁnanmal statements:

Appointed . Resngned

H L Borg (alternate to P A H Pedersen) ‘ 7 August 2013

T F Brostrom (alternate to P A H Pedersen) 7 August 2013

T Hinton g 12 August 2013
] K Holst (alternate to B J Sykes) . . A

R M McCord (alternate to T Hinton) : 12 August 2013

R M McCord 12 August 2013

P A H Pedersen " ‘

S P Redfern

B J Sykes :

‘R F Tyreman (altei’nate toSP Redfern) '

Directors’ and officers’ llablllty

The ultimate parent undertakings, Centrica plc and DONG Energy A/S, have provided Dlrectors and officers’
hability insurance for .their respective appointees. The insurance does not provide cover in the event that the
Director is proved to have acted fraudulently. o

Post balance sheet events
Post balance sheet events are commented on in the Strategic report on page 4.

Statement of Directors’ responsnbllmes
The Directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors -have elected to prepare the financial statements in accordance with United Kingdom' Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law, the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and the Company and of the profit or loss of the Group for that perlod
In preparing these financial statements, the Directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern ba51s unless it is mapproprlate to presume that the
Company wil| continue in business. :

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group and enable them to .ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and the Group and hence for taklng
reasonable steps for the preventlon and detection of fraud and other irregularities.



Celtic Array Limited

Directors’ report for the ye'arAended 31 December 2013 (continuéd)

. Disclosure of information to auditors’

Each of the Directors who held office at the date of approval of this Directors’ report conﬁrm that, so far as they
are aware, there is no relevant audit information of which the Group’s auditors are unaware and they have taken
_all the steps that they ought to have taken as Directors to make themselves aware of any relevant audit
mformatlon and to establish that the Group’s auditors are aware of that information.

Independent auditors : ‘ .
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deémed to be reappointed and
PricewaterhouseCoopers LLP will therefore continue in ofﬁce

This Directors’ report was approved by the Board on 2.3 September 2014.

For and on behalf of:
Centrica Secretaries'Limited '
Company Secretary

Company registered in England and Wales No. 07103802

Registered office:
Millstream
Maidenhead Road
Windsor
Berkshire

SL4 5GD .



| Celtic Array Limited
Strategic report for the year ended 31 December 2013

The Directors preSent the Strategic report of Celtic Array Limited for the year ended 31 December 2013.

Review of business . :
The principal activity of the Company and its subsidiary is the development of offshore wind farms.

During the year the Group continued to develop the Irish Sea Zone (“the Zone”) and progress the South-East
area, known as Rhiannon wind farm. The Group operates under a joint venture structure, utilismg resource from
both parent undertakings

The project continued to progress throughout the year under review, with regular communication to key
stakeholders and the public. Offshore saw significant work completed for the Environmental Impact Assessment,
which was intended to be utilised for the second stage of consultation. Onshore works saw the final two landfall
sites being selected and communication initiated with the land owners.

Subsequent to the year-end an in-depth feasibility assessment was conducted on the development work to date
for each of the areas comprising the Zone. This assessment confirmed that challenging ground conditions exist
throughout the Zone such that it is not economically viable to proceed with the project using current technology.

In light of this conclusion the Coinpany decided not to proceed with any further development work. Further, on
31 July 2014 agreement was reached with The Crown Estate to end the development agreement for the Zone and
hence terminate the Company s seabed rights.

As a result of the 2014 feasibility assessment and the resulting termination to the Company’s rights to develop
the Zone, the costs incurred in respect of the development, which ‘are presented as intangible assets in the
balance sheet, will need to be written off in the 2014 year. Further, the Company will now seek to close-out all
contracts and outstanding obligations with its service providers, crystallising any liabilities for settlement.

At the current time, the Directors have made no further decision with regard to the future of the Company.
Post balance sheet events are discussed further in note 21.

- Within 'the year the Company’s shareholders, Centrica Renewable Energy Limited and DONG Energy Wind
Power Holdings A/S, each subscrlbed at par for 1,000,000 ordinary shares of £1 each in the-Company.

Subsequent to the date of these financial statements the Company’s shareholders, Centrica Renewable Energy .
Limited and DONG Energy Wind Power Holdings A/S, each subscribed at par for a further 3,450,000 ordinary
shares of £1 each in the Company.



Celtic Array Limited

Strateglc report for the year ended 31 December 2013 (contmued)

Principal risks and uncertamtles ‘
Risks are formally rev1ewed and appropriate processes are put in place to monitor and mitigate them.

" The prmc1pa1 risks and uncertamtles facing the Group are those relatmg to the project, mcludmg consents,
engineering and commercial viability.

-The ﬁrst stage of consultation for the Rhiannon wind farm site took place in 2012 with the second stage of
statutory consultation taking place in 2014. In addition to the consultation stages, engagement continued with
key stakeholders, including the public, land owners, local government and regulators, in order to discuss
proposals and provide an opportunity for open dialogue.

Development work was planned and conducted to target known risks, identify key constraints & impacts and to
determine feasibility. Development work therefore aimed to progressively crystallise the risks and remove the
uncertainties relating to the project. : :

The results of the Group’s development activities, including the feasibility assessment, are described above.

Financial risk management and a description of the financial risks appllcable to the Company are commented on
in the Directors’ report on page 1.

‘Key performance indicators (“KPIs”)
Given the straightforward nature of the business, the Directors are of the opinion that analysis using KPIs is not
necessary or appropriate for an understanding of the development, performance or position of the business.

This Strategic report was approved by the Board on 2% September_2014. '

For and on beha]f of:
Centrica Secretaries Limited
- Company Secretary

Company registered in England'and Wales No. 07103802

" Registered office:
Millstream
Maidenhead Road
Windsor
Berkshire

SL4 5GD -



- Celtic Array Limited
Independent. auditors’ report to the members of Celtic Array Limited

Report on the financial statements

Our opinion :
In our opinion the financial statements, deﬁned below:

e give a true and fair view of the state of the Group’s and the parent company’s affairs as at 31 December
2013 and of the Group’s loss and cash flows for the year then ended;

e have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting
Practice; and :

. e have been prepared in accordance with the rcquirements ‘of the Companies Act
2006. o

This opinion is to be read in the context of what we say in the remainder of this report.

What we have audited
The Group and parent company financial statements, which are prepared by Celtic Array Limited, comprise:

e  the Group and Company Balance sheets as at 31 December 2013;
s the Consolidated Profit and loss account for the year then ended;
o - the Consolidated Cash flow statement for the year then ended; and

o the notes to the financial statements, which include a summary of significant accountmg policies and
other explanatory information.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the Directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
.and considered future events.

What an audit of financial statements involves

We conducted our audit in accordance with International Standards on Audmng (UK and Ireland) (ISAs (UK &
Ireland)). An audit involves obtaining evidence about the amounts and disclosures in the financial statements .
sufficient to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error. This includes an assessment of

e whether the accounting policies are appropriate to the Group’s and parent company’s cucumstances and
have been consistently applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the Directors; and

e the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report. '

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report and Strategic report for the ﬁnancml year for which
the financial statements are prepared is consistent with the financial statements.



Celtic Array Limited

Independent auditors’ report to the members of Celtlc Array lelted
(continued) ~

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. @ we have not received all the information and explanations we require for our audit; or

e adequate accountmg records have not been kept, or returns adequate for our audlt have not been
" received from branches not v151ted by us; or

o the financial statements are not in agreement with the accounting records and returns. )
We have no exceptions to report arising from this responsibility.

Directors’ remuneration :

Under the Companies Act 2006 we are required to report 1f in our opmlon certain disclosures of Directors’
remuneration specified by law have not been made We have. no exceptions to report_arising from this
responsibility. ’ '

Responsibilities for the financial statements and the audit

Our responsibilities and those of the Dlrectors

As explained more fully in the Statement of Directors’ Respon51blhtles set out on page 2 the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view.

Our 'resp‘onsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and ISAs (UK and Ireland). Those standards require us to comply with the Auditing Practlces Board’s
Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving

_ these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Sam Taylor (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading o

September 2014



Celtic Array Limited

Consolidated proﬁt and loss account for the year ended 31 December

2013
2013 2012
Note £000 £000
Administrative expenses . ‘ ' (637) (824)
Loss on ordinary aetivities before taxation : 3 637) (824)

. / N .

Tax on loss on ordinary activities ' _ 7 ’ - -
Loss for thé financial year | o 14 _(637) (824)

. The Group has no recognised gains or losses other than the loss above and therefore no separate statement of

total recognised gams and losses has been presented

There is no differerice between the loss on ordinary activities before taxatlon and the loss for the financial years

stated and their historical cost equxvalents
All activities relate to continuing operations.

The notes on pages 11 to 20 form part of these financial statements.
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Celtic Array Limited

Balance sheets‘as at 31 December 2013

Note
Fixed assets . :
Intangible assets - 8
Investments o 9
Current assets -
Debtors - amounts falling due within
one year - 10 -
Cash at bank and in hand
Creditors - amounts falling due
within one year o 11
Net current (liabilities) / assets
Total assets less current liabilities
Net assets

4 Capital and reserves

Called up share capital 13
Profit and loss account 14
Total shareholders' funds 15

The notes on pages 11 to 20 form part of these financial statements .

Group

Group Company’ ' Company
2013 2012 2013 . 2012
£000 £000 £000 £000
48,199 : 37,932 48,199 ' 37,932
48,199 37,932 48,199 37,932°
327 7,331 327 7,331
1,228 8,728 . 1,228 - 8,728
- 1,555 16,059 . 1,555 - 16,059
2,229) - (7,829) . 2,229) - (7,82‘9)
(674) 8,230 (674) 8,230
47,525 . 46,162 47,525 46,162
47,525 . 46,162 47,525 46,162
51,269 - 49,269 51,269 49,269
(3,744) (3,107) (3,744) ©(3,107)
. 47,525 46,162 47,525 46,162

The financial statements on-pages 8 to 20 were approved and authorised for issue by the Board of Directors on
3% September 2014 and were signed on its behalf by:

Director

Registered Number: 07103802

Director



Celtic Array Limited

Consolidated cash flow statement for the year ended 31 December
2013 - . ' | ‘

203 2013 2012 - 2012

Note £000 £000 £000 £000
Net cash inflow / (outflow) from operating . o .
activities 16 3,572 : (4,914)
Capital expenditure and financial
investment . ‘ .
Purchase of intangible assets (13,072) (22,257)
Net cash outflow for capital expenditure I ) - _
and financial investment - o (13,072) . (22;257)
Net cash outflow before use of liquid . : )
resources and financing . (9,500) o (27,17
Management of liquid resources
Financing . . B '
Proceeds of issuance of ordinary shares 13 . 2,000 ' 1 49,269
Reduction in amounts owed to Centrica )
group undertakings : _ - ' (13,370)
Net cash inflow from financing . 4 . 2,000 _ 35,899
(Decrease) / increase in-net cash - (7,500) . 4 o 8,728

/

The notes on pages 11 to 20 form part of these financial statements.

-10-



Celtic Array Limited

Notes to the consolidated financial statements for the year ended 31
December 2013

1 Principal accounting policies

Accounting principles

These financial statements have been prepared on the going coencern basis, “under the historical cost conventlon

-and in accordance with United Kingdom Accounting Standards and the Companies Act 2006. The prmcrpal
accounting policies are set out below.

Accounting policies have been applied.consistently, other than where new policies have been adopted.

Basis of preparation

The Group financial statements consolidate the financial statements of the Company and its subsidiary
undertaking. Acquisitions of subsidiaries are dealt with by the acquisition method of accounting. Each company
in the Group has adopted the same accounting policies and they are applied uniformly across the Group. All
intra-group transactions and profits are ehmmated in full on eonsolldatlon

The subsidiary undertaking Rhiannon Wind Farm Limited was incorporated on 11 October 2012 and the first set
of financial statements have been prepared for the 15 month period to 31 December 2013.

The Directors believe that preparing the financial statements on the going concern basis is appropriate due to
guarantees provided by group companies of the ultimate parent undertakings, Centrica plc and DONG Energy
A/S..

. Intangible assets
" Intangible assets are included in the balance sheet at historic cost, less any provrslons for impairment. Intangible
assets comprise capitalised development consents, zone development agreements and associated costs.

Investment in subsidiary undertakings - .
Fixed asset investments are shown at cost less any provision for impairment. Investments consist of equity
interests in subsidiaries.

Impairment :

At each balance sheet date the Group and the Company reviews if there has been an indication that an asset has
been impaired. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of any impairment. Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to 1ts recoverable amount.

Foreign currency

The financial statements of the Group and the Company are presented in pounds sterling, which is the functional
currency of the Company and its subsidiary. Transactions in foreign currencies are initially recorded at the
functional currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date,
and movements are included in the profit and loss account.

-11 -



Celtic Array Limited

Notes: to the consolldated financial statements for the year ended 31
December 2013 (contmued) :

1 Principal accounting policies (continued)

Taxation
Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) usmg the
tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

‘Deferred tax is recognised in respect of all timing differences that have originated, but not reversed, at the
balance sheet date where transactions or events that result.in an obligation to pay more tax in the future, or a
~ right to pay less tax in the future, have occurred at the balance sheet date. Timing differences are differences
. between the taxable profits and the results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods different from those in which they are recognised in the financial
statements.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits in the foreseeable
future from which the reversal of the underlying timing differences can be deducted. Deferred tax is not
recognised when fixed assets are sold and it is more likely than not that the taxable gain will be rolled over,
being charged to tax only if and when the replacement assets are sold.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing

differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

2 Segmental reporting

The Group’s activities consist solely of developing offshore wind farms and occur wholly within the United
Kingdom.

3 Loss on ordinary activities before taxatlon

Audltors remuneration was £10, 000 (2012: £9,700) and relates to fees for the audlt of the UK GAAP statutory
financial statements of the Company and the consolidated financial statements.

4 Directors’ emoluments

The aggregate emoluments paid to Directors in respect of their qualifying services is £nil (2012: £nil). The
Company is a jointly controlled entity and the Directors are nominated by the joint venturers. - Accordmgly no
emoluments are pald for thelr services to the Company.

5 Employee information

The Group and the Company had no employees and no staff costs (2012: £nil). .

-12-



Celtic Array Limited

Notes to the consolidated financial statements for the year ended 31
December 2013 (contlnued) |

6 Losses of parent company

A loss of £637,000 (2012: £824 000) is dealt with in the financial statements of Celtic Array lelted The loss
on ordmary activities before taxation was £637,000.(2012: £824,000). '

" The Directors have taken advantage of the exemption available under section 408 of the Companies Act 2006
and have not presented a profit and loss account for the Company alone.

7 Tax on loss on ordinary activities

2013 2012
. £000 . £000
(a) Analysis of tax charge for the year
The tax charge comprises:
Current tax: » . A
United Kingdom corporation tax at 23.25% (2012: 24.5%) ' - B -
Total current tax .' : - -

Deferred tax: '
Origination and reversal of timing differences o - -

. Total tax on loss on ordinary activities . - -

(b) Factors affecting the tax charge for the year
The tax assessed for the financial year differs from that calculated at the standard rate of corporatlon tax in the
- UK 0f 23.25% (2012: 24.5%). The differences are explained below:

2013 2012.

£000 _ . £000
Loss on ordinary activities before taxation (637) (824)
Tax on loss on ordinary activities at standard UK corporation tax . }
rate of 23.25% (2012: 24.5%) 4 : " (148) . (202)
Effects of: ' )
Losses carried forward : . 148 ) 59
Centrica plc group relief for nil consideration . ' - 143

. Total current tax charge for the year i ' - ‘ -

Centrica plc group relief relates to the period prior to the formation of _the joint venture on 30 April 2012.

. The main rate of corporation tax was reduced from 26% to 24% from 1 April 2012 and to 23% from 1 April
2013. Further reductions to reduce the rate to 21% from 1 April 2014 and to 20% by 1 April 2015 were
substantively enacted in Finance Act 2013 on 2 July 2013 and have been reflected within these financial
statements.

-13 -



Celtic Array Limited ,

Notes to the consolidated financial statements for the year ended 31
December 2013 (continued) ‘

8 Intangible assets

Agreements,

. consents, and
Group and Company . . . associated costs
£000
Cost '
At 1 January 2013 37,932
Additions - ’ A ‘ - : 10,267
At 31 December 2013 - ' 48,199
Net book value - ‘ . - ,
At 31 December 2013 l . ‘ T 48,199
‘At 31 December 2012 : 37,932

Intangible assets comprise capitalised development consents, zone development agreements and associated costs.
Subsequent to the year-cnd an in-depth feasibility assessment was conducted of the development work to date
for each of the areas comprising the Zone. ‘This assessment confirmed that challenging ground conditions exist

throughout the Zone such that it is not economically viable to proceed with the project using current technology.

As'a result of the 2014 feasibility assessment and the resulting termination to the Company’s rights to develop
the Zone, the intangible asset value will be impaired in 2014 to write-down the entire value incurred to date.

-14 -



~Celtic Array Limited

Notes to the consolidated financial statements for the year ended 31
December 2013 (continued) . '

9 Investments

Investment in

Cempany subsidiary -
£

Cost ) . . o

At 1 January 2013 : : : 1

Additions o , , : , e

At 31 December 2013 - , : ' 1

Net book value

At 31 December 2013 ' : . L : 1

At 31 December 2012 A - | . ' . 1

The Directors believe that the carrying value of the investment is supported by its underlying net assets.

_At 31 December 2013 the Company held an interest in the issued share capital of the followmg undertakmg,
which has been consohdated in these financial statements:

Class of Proportion
: . Country of - share capital of share
Principal subsidiary undertaking ~ incorporation held ' capital held  Nature of business
- , ‘ . England & Development of an
Rhiannon Wind Farm Limited . - Wales Ordinary 100% - offshore wind farm

-15-



Celtic Array Limited

Notes to the consolldated ﬁnanclal statements for the year ended 31
December 2013 (contmued)

10 Debtors - amounts falling due within one‘year

Group Group Company Company

2013 2012 203 2012

£000 . £000 £000 £000

Amounts owed by parent undertakings - 4286 . . .- " 4,286

VAT recoverable 327 3,045 ' 327 . 3,045
| ' 327 7,331 Y 1331

- Amounts owed by parent undertakings in 2012 were interest-free, unsecured and repayable on demand.

11 Creditors — amounts falling.due within one year

. Group - Group Company , Company -
2013 2012 . 2013 2012
£000° . £000 £000 £000 .
Trade creditors - . ‘ 952 - - 98 - 952 98
Accruals o 1,277 7,731 1,277 7,731
2,229 7,829 2229 7,829

12 Deferred taxation

The deferred corporation tax provision / (asset) at 23% (2012:_ 23%) is analysed as follows:

Provided - Unprovided
At 31 At 31 - At31 At 31
December December ‘December December
2013 -~ 2012 2013 2012
, , £000 ~ £000 £000 £000

Deferred corporation tax ’

- losses ' ' - - - aze)y . (55)
- - (176) (55)

A deferred tax asset of £176,000 (2012: £55 000) has not been recognised on the ba51s that there is 1nsuﬁ'101ent
evidence that the asset will be recoverable ‘

}

.16-



Celtic Array Limited

Notes to the consolldated financial statements for the year ended 31
- December 2013 (continued) - ‘

13 Called up share capital -

Company and Group - o 2013 2012
_ ‘ : £ £

Allotted and fully paid . .

51,268,988 (2012: 49,268,988) ordinary shares of £1 each "51,268,988 49,268,988

On 13 December 2013, the Company’s shareholders, Centrica Renewable Energy Limited and DONG Energy -
Wind Power Holdirigs A/S, each subscribed at par for 1,000,000 ordinary shares of £1 each in the Company.

Subsequent to-the date of these financial statements the Company’s shareholders, Centrica Renewéble Energy

Limited and DONG Energy Wind Power Holdings A/S, each subscribed at par for a further 3,450,000 ordmary
shares of £1-each in the Company

14 Proﬁt and loss account

. -17-

- ) , Proﬁt and

: ’ loss account Total

Group - E : C £000 %000
At 1 January 2013 - (3,107) ‘ (3,107)
Loss for the financial year (637) (637)
At 31 December 2013 (3,744) (3,744)

Profit and K

loss account Total

Company ~ £000 - . £000
At 1 January 2013 (3,107) (3,107)
Loss for the financial year (637) (637)
At 31 December 2013 : (3,744) (3,744)



Celtic Afray Limited

Notes to the consolidated financial statements for the year ended 31

December 2013 (continued)

15 Reconciliation of movements in shareholders’ funds / (deficit)

- 18 -

Group Group Company Company
2013 2012 2013 2012
£000 .£000 £000 £000.
Opening shareholders' funds / (deficit) " 46,162 (2,283) 46,162 (2,283)
Issue of share capital (note 13) 2,000 49,269 - 2,000 49,269
Loss for the financial year (note 14) (637) (824) (637) (824)
Closing shareholders' funds ’ 47,525 46,162 47,525 46,162
16 Net cash flow from operating activities

2013 2012
£000 £000
Operating loss - E 637) (824)
Décrease / (increase) in debtors - 4,286 (4,286)
(Decrease) / increase in-creditors (77 196
Net cash inflow / (outflow) from operating activities 3,572 (4,914)

17 Reconciliation of net debt

2013 2012
_ £000 £000
Net cash / (debt) at 1 January 8,728 (13,370)
(Decrease) / increase in net cash (7,500) 8,728
“Decrease in borrowings A - 13,370

Net cash at 31 December 1,228 8,728 .
Asat1 As at 31
January , December
2013 Cash flow .2013
£000 - £000 -£000
Cash at bank and in hand 8,728 (7,500) 1,228
Net cash 8,728 (7,500) - 1,228




Celtic Array Limited

Notes to the consolidated financial statements for the year ended 31
December 2013 (continued)

18 Contingent liabilities

A fixed charge has been granted over the shares, and any rights associated with the shares, of the Company s
subsidiary Rhiannon Wind Farm Limited. The charge has been granted to The Ctown Estate Commissioners to
secure all obligations and liabilities of Rhiannon Wind Farm Limited in connection with the lease of the Irish
Sea Zone (“the Zone) by The Crown Estate, together with all obligations and liabilities of the Company under
the Zone Development Agreement with The Crown Estate. .

Subsequent to the year-end, agreement was reached with The Crown Estate to end the Zone Development
Agreement and as a result the charge granted over the shares of Rhiannon Wind Farm Limited was reléased.

19 Capital commitments

The Company’s contracted commitments at the end of the year, for which no provision has been made, were
£11,000,000 (2012: £12,125,000) and relate to achieving planning consent on the first wind farm project within
the Irish Sea Zone.

Following the decision in 2014 to end development of the Irish Sea Zone, the Company is seeking commercial
settlements to close-out all remaining future contractual commitments. '

20 Related parties

As the subsidiary of the Group is wholly owned by Celtic Array Limited, the Group is taking advantage of the
exemptions within FRS 8 from disclosure of transactions with other Group companies. The Group has -entered
into transactions with related partles who are not members of the Group.

Centrica Renewable Energy Limited and DONG Energy Wind Power Holdmgs A/S are considered to be related
parties as they are the Company’s immediate parent undertakings. ’

DONG Energy Wind Power A/S is considered to be a related party as it is a member of a group that is
considered to be one of the ultimate controlling parties of the Company

During the year, the Company incurred costs in relation to managerial and support services provided by Centrlca
Renewable Energy Limited and DONG Energy Wind Power A/S.

Purchase of managerial
and support services

. : 2013 2012

Purchase transactions with related parties for the year were: £000 £000

Centrica Renewable Energy Limited . . 3,712) (3,561)

DONG Energy Wind Power A/S . (1,311) (461)
Balances outstanding with related parties at 31 Decembef were: :

, ) 2013 2012

Amounts owed (to) / by related parties ' o £000 £000

Centrica Renewable Energy Limited o . - . 4,286

DONG Energy Wind Power A/S _ 97 -
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Notes to the consolidated ﬁnancial_statemenfs for the year ended 31
December 2013 (continued) '

21 Post balance sheet events

Subsequent to the year-end an in-depth feasibility assessment was conducted on the development work to date
for each of the areas comprising the Zone. This assessment confirmed that challenging ground conditions exist
throughout the Zone such that it is not economically viable to proceed with the project using current technology.

In light of this conclusion, the Company decided not to proceed with any further development work. Further, on
31 July 2014 agreement was reached with The Crown Estate to end the development agreement for the Zone and
hence terminate the Company’s seabed rights.

Asa result of the 2014 feasibility assessment and the resulting termination to the Company’s rights to develop
the Zone, the costs incurred in respect of the development, which are presented as intangible assets in the
balance sheet, will need to be written-off in the 2014 year. Further, the Company will now seek to close-out all
contracts and Sutstanding obligations with its service providers, crystallising any liabilities for settlement. These
settlemients should close-out all remaining future contractual commitments.

The financial effect in the 2014 financial statements of the asset impéirment and the settlement of all outstanding
liabilities is expected to be a charge to the Proﬁt and loss account of approximately £56 million.

At the current time, the Directors have made no further decision with regard to the future of the Company.

22 Ultimate parent undertakings | | ’

The Company’s immediate parent undertakings were Centrica Renewable Energy Limited (50%), a company
registered in England and Wales, and DONG Energy Wind Power Holdings A/S (50%), a company registered in
Denmark.

The Company’s ultimate parent undertakings and controlling parties were Centrica plc, a company registered in
England and Wales, and DONG Energy A/S, a company registered in Denmark. Copies of the Centrica plc
consolidated financial statements may be obtained from www.centrica.com. Copies of the DONG Energy A/S
consolidated financial statements may be obtained from the Company Secretary at DONG Energy A/S, -
Kraftveerksvej 53, Skaerbaek, 7000 Fredericia, Denmark :

(Y

-20- .



