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S'Porter International Limited

Directors' report
For the year ended 31 March 2012

The directors present their report and the financial statements for the year ended 31 March 2012
Directors' responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements uniess they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are requured to

. select suttable accounting policies and then apply them consistently,
. rnake judgments and esttmates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 15 nappropriate to presume that the

company will continue in business

The directors are responsible for keeping adequate accounung records that are sufficient to show and explan the

company's transactions and disclose with reasonable accuracy at any tme the financial position of the company

and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also

responsible for safeguarding the asscts of the company and hence for taking reasonable steps for the prevenuon ;
and detection of fraud and other irregulanines

Principal activities

The company 1s engaged in the design, development and wholesale of clothing, accessories and souvenirs as well as
retall, mail order and operavonal consultancy services

Business review

During the year, the company continued to provide consultancy services to related parties  Howeser, at the year
end, certain consultancy services were taken on by another related company The remaining trade within the
company relates entirely to football The nature of the busmess remains the same It s ikely, however, that
turnover in the forthcoming year will be at a lower level than previously

The company’s key financtal and other performance indicators durnng the period were as follows

Gross margin — 34% (2011 36%)

Results

The profit for the year, after taxation, amounted to £1,063,472 (2011 - loss £782,660)
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S$'Porter International Limited

Directors' report
For the year ended 31 March 2012

Directors
The directors wha served dunng the year were

Mr G W Davies
Ms M Davies
Mr S Goodwin
Mrs E Trayner

Principal risks and uncertainties

Cash flow
The company has dennfied cash flow risk as the main financial and busmess rsk  Management maintain close
control on cash resources and monitor both short and long term cash postiions on a regular basis

Objectives and policies

The company aims to manage 1ts financial nisk exposures so as to ensure the contmung trade into the foreseeable
future  Management have taken steps to ensure that thus will be the case  Forecasts have been prepared for the
pertod to 31 March 2014 showing a contnwing net profitability and posituve cash flow

Price nisk, credit risk and hiquidity nisk

Steps have been taken to ensure that all such nisks are minumused and the position 1s monitored on a continuing
basis

Events since the end of the year

On 1 April 2012, the company’s consultancy work for the FG4 group was taken on by another related company

Also on 1 April 2012, the company acqured the whole of the 1ssued share capital, itade and assets of G (Gem)
Limited

Future developments

The company 1s now refocusing on 1ts core activities around football and the supply of clothing and accessottes to
the UK retail sector

Provision of information to auditor

Each of the persons who are directors at the ttme when thus Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 13 no relevant audi mformation of which the company's audrtor 15

unaware, and

L) that director has tahen all the steps that ought to have been taken as a director 1n order o be aware of any
information needed by the company's auditor 1in connection with preparing uts report and to establish that

the company's auditor 1s aware of that informauon
Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappomtment 1n1 accordance with section 485 of the
Compantes Act 2006
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S'Porter International Limited

Dairectors' report
For the vear ended 31 March 2012

This report was approved by the rd and signed on its behalf

w

.

Mr G W Davies
Director

Date 21 January 2013
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o GrantThornton

Independent auditor's report to the members of S'Porter
International Limited

We have audited the financial statements of SPorter Internatonat Limited for the year ended 31 March 2012,
which comprise the Profit and loss account, the Balance sheet and the related notes The financial reporting
framework that has been applied 1n their preparauon 1s apphicable law and United Kingdom Accounung Standards
(United Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companmies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit and express an optnton on the financial statements 1n accordance with applicable law and International
Standards on Audiung (UK and Ireland) Those standards require us to comply with the Auditing Pracuces Board's
{APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Audiing Practices Board's website
at www frc org uk/apb/scope/pnvate cfm

Opinion on financlal statements

In our opinien the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2012 and of us profit for the
year then ended,

. have been properly prepared tn accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the informaton given 1n the Directors' report for the financial period for which the financial
statements are prepated 15 consistent with the finanenl statements
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o GrantThornton

Independent auditor's report to the members of S'Porter
International Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

. the financial statements are not 1n agreement with the accountng records and returns, or
. certain disclosures of directors’ remuneratuon specified by law are not made, or
. we have not recerved all the information and explanations we require for our audit

Q«um M A

James Morter (Sentor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Brstol

21 January 2013
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S'Porter International Limited

Profit and loss account
For the year ended 31 March 2012

Note
Turnover 1,2
Cost of sales
Gross profit
Dustribution costs
Admunistrative expenses
Other operating mcome 3
Operating profit 4
Excepuonal items
Exceptional items 8
Profit/(loss) on ordinary activities before interest
Interest recervable and similar income
Interest payable and stmular charges 7
Profit/ (loss) on ordinary activities before taxation
Tax on profit/(loss) on ordinary activites 9
Profit/ (loss) for the financial year 16

All amounts relate to continuing operations

16 month period

ended
31 March 31 March
2012 2011
£ L
7,144,008 17,648,349
(4,724,608) {11,338,657)
2,419,400 6,309,692
(45,461) (20,370)
(5,176,964) (5,289,703)
4,036,210 375,172
1,233,185 1,374,791
174,467 (1,857,154)
1,407,652 (482,363)
- 224
(28,092) (39,521)
1,379,560 (521,660)
(316,088) (261,000
1,063,472 (782,660)

There were no recognised gains and losses for 2012 or 2011 other than those included in the profit and loss

account

The notes on pages 8 to 20 form part of these financial statements
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S$'Porter International Limited
Registered number: 07073526

Balance sheet
As at 31 March 2012

Note

Fixed assets
Tangible assets 10
Current assets
Stocks
Debtors 12
Cash at bapnk and 1n hand
Creditors, amounts falling due within one

year 13
Net current assets
Total assets less current labihities
Provisions for habilities
Deferred tax 14
Net assets
Caputal and resetves
Called up share capital 15
Profit and loss account 16
Shareholders' funds 17

4,261,251
1,184,027

5,445,278

(2,292,367)

2012

127,901

3,152,911

3,280,812

3,280,812

3,000,000
280,812

3,280,812

22,172
3,946,804
954,127

4,923,103

(2,885427)

2011

215,664

2,037,676

2,253,340

(36,000)

2,217,340

3,000,000

(782,660)

2,217,340

The financial statements were approved and authorsed for 1ssue by the board and were signed on 1ts behalf by

M’SW\M ‘

Mr G W Dawvies
Director

Date 21 January 2013

The notes on pages 8 1o 20 form part of these financial statements
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

1. Accounting policies

11 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and m accordance
with applicable accounting standards

The company 1s 1tself a subsidiary company and 15 exempt from the requirement 1o prepare group
accounts by virtue of section 400 of the Compantes Act 2006 These financial statements therefore
present information about the company as an individual undertaking and nor about 1ts group

12 Cash flow
The company, being a subsidiary undertaking where 90% or more of the votng rights are controlled
within the group whose consolidated financial statements are publicly available, 1s exerapt from the
requirement to draw up a cash flow statement m accordance with FRS 1

13 Turnover

Turnover comprses revenue recognised by the company 10 respect of goods and services supplied
during the vear, exclusive of Value Added Tax and trade discounts

Revenue relating to the wholesale and retail of clothing and footwear 15 recognised upon delivery of
goods to customers

Revenue relating to the provision of retail, mail order and operattonal consultancy services 1s
recognmsed m the pertod that the services are provided
14 Other operating income

Other operating income 1s income from operating leases and consultancy fees and service charges to
telated parties The mcome 1s recognised 1n the period to which 1t relates

L5 Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less deprecianon Depreciauon s provided at rates calculated to

write off the cost of fixed assets, less their esumated residual value, over their expected useful lives on
the following bases

Fixtures & fittings - 20- 33 33% straight line
Computer equipment - 20-3333% sirmght hine
Leasehold improvements - over the penod of the lease

16 Investments

Investments held as fixed assets are shown at cost less provision for impairment
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

1. Accounting policies (continued)

17 Operating leases

Rentals under operatng leases are charged to the profit and loss account on a straight line basis over
the lease term

Benefits recen ed and recervable as an incentn e to sign an operating lease are recogused on a strayght
line basis over the pertod until the date the rent 1s expected to be adjusted to the prevaiing market rate

1.8 Stocks
Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks Cost includes all direct costs and an appropriate proportton of fixed and
variable overheads

19 Deferred taxation

Full provision 15 made for deferred tax assets and habihues arising from all uming differences benwveen
the recognition of gains and losses 1n the financial statements and recognition 1n the tax computauon

A net deferred tax assct 1s recogmised only 1f 1t can be regarded as more likely than not that there wall be
suttable taxable profits from which the future reversal of the underlying wning differences can be

deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effectrve at the ume the
uming differences are expected to reverse

Deferred tax assets and liabihites are not discounted
1.10 Foreign currencres

Monetary assets and habilittes denominated in foreign currenctes are translated into sterling at rates of
exchange ruling at the balance sheet date

Transactions in foreign currencies are translated 1nto sterling at the rate ruling on the date of the
transacton

Exchange gains and losses are recognised 1n the Profit and loss account

The results of foreign subsidianes and their balance sheets are translated at the rates ruling at the
balance sheet date

1.11 Penstons

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

2, Turnover

An analysis of turnover by class of business 1s as follows

Wholesale and retad of clothing and footwear
Retail, mail erder and operauonal consultancy services

All turnover arose within the Untted Kingdom

3. Other operating income

Leasing charges
Consultancy fees and services

4. Operating profit

The operating profit 1s stated after charging/ (crediung)

Depreciation of tangible fixed assets
- owned bv the company
Auditor's remuneration
Auditor's remuneratton - non-audit
Operaung lease rentals
- land and buildings
Dufference on foreign exchange

16 month period

ended
31 March 31 March
2012 2011
£ L
6,415,793 14,771,197
728,215 2,877,152
7,144,008 17,648,349
16 month period
ended
31 March 31 March
2012 2011
£ £
- 375,172
4,036,210 -
4,036,210 375,172
16 month period
ended
31 March 31 March
2012 2011
£ £
116,356 406,511
42,000 50,000
30,448 28,000
104,899 518,481
{92,795) {14,330)
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S$'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

5. Staff costs

Staff costs, including directors’ remuneration, were as follows

16 month period

ended

31 March 31 March

2012 2011

£ L

Wages and salaries 2,212,433 2,201,234
Social secunty costs 240,578 234,818
Other punsion costs 191,370 152,473
2,644,381 2,388,525

The average monthly number of employees, including the directors, during the year was as follows

16 month pertod

ended
31 March 31 March
2012 2011
No. No
Number of admun staff 68 46
Number of management staff 4 4
72 50
6. Directors’' remuneration
16 month pertod
ended
31 March 31 March
2012 2011
£ L
Emoluments 333,303 508,634
Company penston contrbutions to defined contrbution pension
schemes 46,152 44,492

During the year reurement benefits were accruing to 3 directors (2011 - 3) 1n respect of defined contributton

pension schemes

The highest paid director recerved remuneranion of £142,157 (2011 - £185,982)

The value of the company's contributions paid to a defined contribution pension scheme 1 respect of the

highest paid director amounted to £28,152 (2011 - £22.992)

Page 11



S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

7. Interest payable

On bank loans and overdrafis

8. Exceptional items

S'Porter Limited provision
Impairment of fixtures and fittings

16 month pertod

ended

31 March 31 March
2012 2011

£ £

28,092 39,521

16 month period

ended

31 March 31 March
2012 2011

£ £
(174,467) 1,164,295
- 692,859
(174,467) 1,857,154

On 25 Noavember 2009 the company acquired the trade and net assets of the wholesale business and the

moveable fixtures and fitungs of the retail business from a related party, S'Porter Limuted

At 31 March 2011 the directors reassessed the value of the transferred retail business fixtures and fittings to
the remaining business As a result of this review, an impatrment provision was made against these assets

Dunng the year these assets have been disposed of at the impaired value

At 31 March 2012 there were significant balances due from S'Porter Limited, a company 1 creditors
voluntary iquidation A provision was made at 31 March 2011 against the amounts viewed by the directors
as being irrecoverable Durnng the year and subsequent to the year end, the company has recovered
amounts 1n excess of expectauon and the provision has been revised accordingly

Page 12



S$'Porter International Limited

Notes to the financial statements
For the vear ended 31 March 2012

9. Taxation

Analysis of tax charge n the year/16 month period
Current tax (see note below)

UK corporanon tax charge on profit/loss for the year/16 month
penod
Adjustments i respect of prior perods

Total current tax

Deferred tax

Ongmaton and reversal of trming differences
Effect of increased tax rate on opening habihty
Adjustments 1n respect of prior pertods

Total deferred tax (see note 14)

Tax on proﬁt/loss on ordinary activities

16 month period

ended

31 March 31 March

2012 2011

£ £

378,772 225,000
(26,684) -

352,088 225,000

(10,689) 36,000
(891) -
(24,420) -

(36,000) 36,000

316,088 261,000
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

9.

Taxation (continued)

Factors affecting tax charge for the year/16 month period

The tax assessed for the year/16 month peniod 1s lower than (2011 - higher than) the standard rate of
cotporation tax i the UK of 26% (2011 - 28%) The differences are explained below

Profit/loss on ordinary activities before tax

Profit/loss on ordinary acttvities muluplied by standard rate of
corporation tax in the UK of 26% (2011 - 28%)

Effects of

Expenses not deductible for tax purposcs, other than goodwill
amortisation and tmpairment

Caputal allowances for year/16 month period 1n excess of
depreciaton

Adjustments to tax charge 1n respect of prior periods

Other uming differences leading to an increase (decrease) in
taxation

Expenses not deductible for tax purposes on exceptonal write back

of bad debt provision

Cuttent tax charge for the year/16 month penod (see note
above)

16 month peried

ended

31 March 31 March

2012 2011

£ L

1,379,560 {521,660)

358,686 {146,005)

2,537 367,046

12,995 4,019
(26,684) -
49,915 -
(45,361) -

352,088 225,000
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

10. Tangible fixed assets

Leasehold
mmprovement  Fixtures & Computer
s fitangs equipment Total
£ £ £ £
Cost
At 1 April 2011 54,664 332,358 205,767 592,789
Additions - 6,649 21,944 28,593
Disposals - (253,018) (5,042) (258,060)
At 31 March 2012 54,664 85,989 222 669 363,322
Depreciatnon
At 1 Aprd 2011 8,228 266,264 102,633 377,125
Charge for the year 7,264 16,591 92,501 116,356
On disposals - (253,018) (5,042) (258,060)
At 31 March 2012 15,492 29,837 190,092 235,421
Net book value
At 31 March 2012 39,172 56,152 32,577 127,901
At 31 March 2011 46,436 66,094 103,134 215,604
11. Fixed asset investments
Investments
in subsidiary
companies
£
Cost or valuation
At1 April 2011 27,112
Addiuons 81
At 31 March 2012 27,193
Impairment
At 1 Aprd 2011 27,112
Charge for the year 81
At 31 March 2012 27,193

Net book value
At 31 March 2012

At 31 March 2011

Page 15



S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

1.

12.

Fixed asset investments (continued)

Subsidiary undertakings

On 6 Aprid 2011, SPorter Hong Kong Internatonal Limuted was incorporated with 100% ownership held
by S'Porter International Limtted

Addiwonally, during the year SPorter Garments India Private Limited, a wholly owed subsidiary of S'Porter
International Larmuted, ceased trading

At the year end the company has the following subsidiary undertaking

Name Class of shares Holding
S'Porter Garments India Private Limisted Ordinary 100%
S'Porter Internanonal Hong Kong Limited Ordinary 100%

The aggregate of the sharc capital and reserves as at 31 March 2012 and of the profit or loss for the year
ended on that date for the subsidiary undertaking were as follows

Aggregate of
share capital and
Name reserves Profit/ (loss)
£ £
S'Porter Garments India Private Lirmired 100,041 {61,618)
S'Porter Internauonal Hong Kong Limited 14,095 14,014
Debtors
2012 2011
£ L
Trade debtors 892,269 1,473,549
Amounts owed by group undertakings 71,060 -
Amounts owed by related parues 3,161,670 2,300,240
VAT repayable 42,549 -
Other debtors 19,696 66,395
Prepayments and acerued income 74,007 100,620

4,261,251 3,946,804
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

13. Creditors:
Amounts falling due within one year

2012 2011
£ £
Bank loans and overdrafts 792,584 588,760
Trade creditors 593,283 773,074
Amounis owed to group undertakings 167,996 68,519
Amounts owed to related parties 260,499 911,882
Corporation tax 257,088 225,000
Social security and other taxes 59,745 127,660
Director loan account 58 14,534
Other creditors 10,736 -
Accruals and deferred income 150,378 175,998
2,292,367 2,885,427

The bank holds a debenture dated 29 July 2010 including a fixed and floaung charge over all present
freehold and leasehold property, a first fixed charge over book and other debts, goodwill and uncalled
capital, both present and future, and a first floaung charge over all assets and undertahings both present and

future

14. Deferred taxation

2012 2011
£ £
At beginning of year/ 16 month period 36,000 -
{Released during)/charge for vear/16 month period (36,000) 36,000
At 31 March 2011 - 36,000
The provision for deferred taxation 15 made up as follows
2012 2011
£ £
Accelerated capital allowances - 36,000
15. Share capital
2012 2011
£ £
Allotted, called up and fully paid
3,000,000 Ordinary shares of £1 each 3,000,000 3,000,000
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

16. Reserves

Atl Aprd 2011
Profit fot the year

At 31 March 2012

17. Reconciliation of movement in shareholders’ funds

Opening sharcholders' funds
Profit/(loss) for the year/16 month period
Shares 1ssued duning the year/16 month pertod

Closing shareholders' funds

18. Operating lease commitments

Profit and

loss account

£
(782,660)

1,063,472

280,812

2012 2011

£ L

2,217,340 R

1,063,472 (782,660}
- 3,000,000
3,280,812 2,217,340

At 31 March 2012 the company had annual commutments under non-cancellable operating leases as follows

Land and buildings

2012
£
Expiry date
Within 1 year -
Between 2 and 5 years 9,540
After more than 5 years 91,950

2012
£

Other
2011

L

1,776
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

19. Related party transactions

Duning the period the company entered into transactions with the enuues noted below, which are related by
common ownership and directorship Amounts invoiced (exclusive of VAT) to and from these related

parties during the pertod are set out below

FG4 General Trading FZE
Red Creattve Limited

GIV Awrways LLDP

GIVe Propetties

S'Porter Management Limited
S'Porter Limuted

GD (Gem) Lunited

GWD Enterprises Limited

FG4 General Trading FZE
Red Creative Limited

GIV Awrways LLP

GlIVe Properues

S'Porter Management Limuted

SPorter Limtted

Debtot/
Sales to Purchased (creditor) at
related party from related 31 March
2012 party 2012 2012
£ £ £
3,454,185 - 2,608,950
89,005 49,046 105,502
322 158,375 (96,618)
- 89,749 -
- - (52,132)
- 14,175 325,765
241,543 - 83,379
840 - 840
Sales to  Purchased Debtor/
related party from related (creditor) at
2011 party 2011 31 Marcch
£ £ 2011
£
2,123,987 - 1,959,616
74,283 137,875 (622,196)
3,488 334,457 (206,493)
- 92,730 (31,661)
- 68,832 (52,132}
128,147 47,452

346,623

At 31 March 2012, the company owed Mr G W Davies, a director and shareholder of the company, {58

(2011, £14,534)

During the year in additton to the sales and purchases noted above S'Porter Internauonal Limited recharged
expenses of Lol (16 month penod 2011,£2,910,430) to SPorter Limited This included leasing charges of
Lol (2011, £375,172) A dividend of £326,133 was recerved from the hquidator duing the year At the vear
end the gross balance due from S'Porter Limuted was £1,250,764 (2011, £1,510,918) agamnst which a

provision of {924,999 (2011, £1,164,295) has been made

Durnng the year S'Porter Internanional Limuted recharged expenses of fnul (16 months 2011,£26,833) to
FveHongKong Limited At the pertod end the gross balance due from FiveHongKong Limited was

£12,136 (2011, £26,833 ywhich was fully provided for

At the year end the gross balance due from Five Hong Kong Limited to S'Porter Internatonal Limited was
£26.,833 which was fully provided for and from FG4 General Trading FZE to S'Porter International Lirmited

was £2,800,933 of which £191,983 provided for

The company has taken advantage of the exempuon under FRS 8 from disclosing transacuons with wholly

owned group companics
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S'Porter International Limited

Notes to the financial statements
For the year ended 31 March 2012

20.

21.

Post balance sheet events
On 1 Apnl 2012, the company’s consultancy work for the FG4 group was taken on bv another related

company

Also on 1 Aprl 2012, the company acqured the whole of the 1ssued share capital, trade and assets of GD
{Gem) Limited

Ultimate parent undertaking and controlling party

SPorter 2009 Limited, mncorporated in England, ts the company's controlling related party by virtue of 100%
shareholding 1n this company The ulumate controlling related party 1s Mr G W Davtes by virtue of his
majortty shareholding
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