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GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Strategic report

Business review

The results for the year are shown in the attached profit and loss account. The directors consider the results
satisfactory.

The directors consider that the key performance indicators for the business are turnover and profit.

2020 2019
Summarised results are given below: £000 £000
Tumover 17,992 16,289
Profit after taxation forthefinancial year 901 701

Financialinstruments

The company’s activities expose it to a variety of financialrisks that include commodity price and position risk,
credit risk, interest raterisk. Senior operating managementand Boardmembers regularly review financial risk
against established policies.

Commodity Price And Position Risk— The tradingactivities of the business necessitate that forward positions are
takenin orderto meet supply requirements in the ordinary course of business. Senior Managementregularly review
positions and futures markets

Credit Risk— Where appropriate, credit checks are performed on potential customers before sa les are transacted.
The amountof exposure to any individual customer is controlled by means of a credit limit that is monitored
regularly by management and, in the case of a financially material value, by the Executive Directors.

Interest Rate Risk— The Company is exposed to movements in the level of interest rates.

Brexit

The directors have considered the potential impact of the UK’s vote to leave the European Union. UK sales
represent 100% of GFP’s sales, and the majority of thesupply chain is within the UK. As you would expect, we are

working diligently with customers and suppliers to minimise any potential disruption to our supply chain andto our
customers. Additionally, the fluctuations in exchange rates arising from the uncertainty caused by Brexitmay have

an impact on GFP’s results.
Employees

During the yearthe company made arrangements for providing information to employees onmatters of concern to
them, involvingemployees in the decision-making process anddevelopinga common awareness of the factors
affecting the performance of the company.

The company does all that is practicable to meet its responsibility towards the employment and training of disabled
people. Where an employee becomes disabled, every effortis made to provide continuity of employment in the
same jobora suitable alternative.

On behalf ofthe board:
4 Weston Centre

M J Gibson 10 Grosvenor Street
London

United Kingdom

Director WI1K4QY

Dated: 10 March2021



GFP (Agriculture) Limited
Directors’ report and financial statements
30June 2020

Directors’ report

The directors present their directors’ report and financial statements for the year ended 30 June 2020.

Principalactivities

The company's principal activity during the year continued to be that of grain and seed cleaning, seeddressing and
ancillary services.

Directors
The following persons servedas directors during the yearand to the date ofthisreport:

M J Gibson
M J Phillips
K M Aitchison
D MacDuff

Disclosure ofinformation to auditor

The directors who held office atthe dateof approval of this directors’ report confirm that, so far as they are each
aware, there isno relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that he ought tohave taken as a director to make himself aware of any relevantaudit informationand to
establish that the company’s auditor is aware of thatinformation.

Auditor

Pursuantto Section487 of the Companies Act 2006, theauditor willbe deemedto be reappointedand KPM G LLP
will therefore continue in office.

On behalf ofthe board:

M J Gibson
Director

Dated: 10 March2021



GFP (Agriculture) Limited
Directors' report and financial statements
30 June 2020

Statement of directors’ responsibilities in respect of the strategic report, the
directors’ report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company lawrequires the directors to prepare financial statements foreach financialyear. Under thatlaw they
have electedto prepare the financial statements in accordance with UK accountingstandards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in
the UK and Republicof Ireland.

Under company law the directors mustnotapprove the financial statements unless they are satisfied that they give a
true and fair view of the state ofaffairs of the company and of the profit or loss of the company forthat period. In
preparing these financial statements, the directors are required to:

e select suitable accountingpolicies and then apply them consistently;
o makejudgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assessthe company’s ability to continue as a going concern, disclosing, as applicable, mattersrelated to going
concern;and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or ha ve norealistic altemative but to doso.

The directors are responsible for keeping adequate accounting records that are sufficientto show and explain the
company’s transactions and disclose with reasonable accuracy at any timethe financial position of the company and
enable them to ensurethatthe financial statements comply with the Companies Act 2006. They are responsible for
such internal controlas they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether dueto fraud or error, and have general responsibility for takingsuch steps as
arereasonably opento them to safeguard the assets of thecompanyandto prevent and detect fraud and other

irregularities.



KPMIG

Independent auditor’s report to the members of GFP (Agriculture) Limited

Opinion
We have audited the financial statements of GFP (Agriculture) Limited (“the company”) fortheyearended30 June

2020 which comprise the profit and loss account, the balance sheet, the statement of changes in equity and related
notes, includingtheaccountingpolicies innote 1.

In ouropinion the financial statements:

e give a true andfairview of the state ofthe company’s affairsasat 30 June 2020 and ofits profit for the year
then ended;

e havebeenproperly prepared in accordance with UK accountingstandards, includingFRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland;and

o havebeenpreparedin accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are

independentof the company in accordance with, UK ethicalrequirements including the FRC Ethical Standard. We
believe that theaudit evidence we ha ve obtained is a sufficientand a ppropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they donotintend to liquidate the
company orto cease its operations, and as they have concluded thatthe company’s financial position means that this
is realistic. They have also concluded thatthere are no material uncertainties thatcould have cast significant doubt
overitsability to continueas a going concern forat least a year from the date of approval of the financial statements
(“the goingconcernperiod”).’

We are required to reportto youif we haveconcluded that the use ofthe going concern basis of accounting is
inappropriate or thereis an undisclosed material uncertainty thatmay castsignificantdoubt over the use of that basis
fora period of atleasta year from thedate of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business modeland analysed how those
risks miight affect the company’s financial resources or ability to continue operations over the going concern petiod .
We have nothingto report in these respects.

However, as we cannot predict all future events or conditions and as subsequentevents may result in outcomes that
are inconsistent with judgements that were reasonable atthe time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Strategic reportand directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover thosereports and we do not express anaudit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements a udit work, the information therein is materially misstated or inconsistent with the
financial statements or ouraudit knowledge. Basedsolely on that work:

. we havenot identified material misstatements in the strategic report and the directors’ report;

. in ouropinion theinformation given in those reports for the financial year is consistent with the financial
statements; and

) in our opinion thosereports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of GFP (Agriculture) Limited
(continued)

Matters on which we are required to report by exception
Underthe Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accountingrecords have notbeenkept, orreturns adequate for our audit have not been received from
branchesnot visited by us;or

¢ thefinancial statements are not in agreement with theaccountingrecords andreturns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
e we havenotreceivedallthe information and explanations we require for our audit.

Wehave nothing to reportin these respects.

Directors’ responsibilities

As explained more fully in their statementset outon page 3, the directors are responsible for: the preparationof the
financial statements and for being satisfied that they give a true and fair view; such intemal control as they
determine is necessary to enable the preparation of financial statements thatare free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company orto cease operations, orhave norealistic alternative but to doso.

Auditor’s responsibilities

Our objectives are to obtain reasonable assuranceabout whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, andto issue our opinion in anauditor’sreport. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detecta material misstatementwhen it exists. Misstatements canarise from fraud or error and are
consideredmaterial if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on thebasis of thefinancial statements.

A fuller description of our responsibilities is provided on the Financial Reporting Council’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act2006. Ouraudit work has beenundertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do notaccept or assume responsibility to anyone other than the companyandthe company’s
members, as a body, for ouraudit work, for this report, or for the opinions we have formed.

Mark Flanagan (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor Dated: 12 March 2021
Chartered Accountants

St Nicholas House

Park Row

Nottingham NGI1 6FQ



GFP (Agriculture) Limited
Directors’ report and financial statements

30 June 2020
Profit and loss account
Soryearended 30 June 2020
Note 2020 2019
£000 £000
Turnover 2 17,992 16,289
Costof sales (16,845) (15,010)
Gross profit 1,147 1,279
Administrative expenses (581) (463)
Other operating income 576 45
Operating profit 1,142 861
Interestreceivable and similar income 6 - 7
Interest payable and similar charges 7 19) m
Profit before taxation 1,123 867
Tax on profit 8 (222) (166)
901 701

Profit for the financial year

In both thecurrent and prior year, the company made nomaterial acquisitions and had no discontinued operations .

There were no recognised gains or losses in either the current or prior year other than the result shown above.
Accordingly, no statement of other comprehensive income is presented.



GFP (Agriculture) Limited
Directors’ report and financial statements

30 June 2020
Balance sheet
at30June 2020
Note 2020 2019
£000 £000 £000 £000
Fixed assets
Goodwill 9 29 31
Tangible assets 10 4,214 1,494
4,243 : 1,525
Current assets
Stocks 11 542 542
Debtors 12 2,601 1,755
Cash at bank and in hand 628 286
3,771 2,583
Creditors: amounts falling due within one year 13 (3,434) (521)
Net current assets 337 2,062
Total assets less current liabilities 4,580 3,587
Creditors: amount falling after more than one year 14 - -
Provisions for liabilities
Deferred tax liability 16 (144) (52)
(144) (52)
Net assets 4,436 3,535
Capital and reserves
Called up share capital 17 - -
Profitand loss account 4,436 3,535
Shareholders’ funds 4,436 3,535

These financial statements were approved by the board of directors on 10 March 202 1 and were signed on its behalf
by:

MJ Phillips
Director

Company registered number: 07066444



GFP (Agriculture) Limited
Directors’ report and financial statements

30 June 2020
Statement of changes in equity
Called up Profitand
share capital loss account Total equity
£000 £000 £000
Balance at 1 July 2018 - 2,834 2,834
Total comprehensive income for the year
Profit for the year - 701 701
Balance at30 June 2019 - 3,535 3,535
Called up Profitand
share capital loss account Total equity
£000 £000 £000
Balance at 1 July 2019 - 3,535 . 3,535
Total comprehensive income for the year
Profit for the year - 901 901
Balance at 30 June 2020 - 4,436 4,436



GFP (Agriculture) Limited

Directors’ report and financial statements
30 June 2020

Notes
(forming part of the financial statements)

1 Accounting policies

GFP (Agriculture) Limited (the “Company”) is a company limited by shares and incorporatedand domiciled in the
UK. Theregistered numberis 07066444 andthe registered address is Weston Centre, 10 Grosvenor Street, London,
United Kingdom.

These financial statements were prepared in accordance with FinancialReporting Standard 102 The Financial
Reporting Standardapplicable in the UK and Republic of Ireland (“FRS /02”) as issued in August 2014. The
amendments to FRS 102 issued in July 2015 and effective immediately have been applied. The presentation
currency ofthese financial statements is sterling. All amounts in the financial statements have beenrounded to the
nearest £1,000.

The Company’s parent undertaking, Frontier Agriculture Limited, includes the Company in its consolidated
financial statements. The consolidated financial statements of Frontier Agriculture Limited are prepared in
accordance with FRS 102 and areavailable to the public and may be obtained from Companies House. In these
financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied theexemptions available under FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from thebeginning to end ofthe period;
¢ Cash Flow Statement andrelatednotes;and

e Key ManagementPersonnel compensation.

As the consolidated financial statements of Frontier Agriculture Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 102 available in respect of thefollowing disclosures:

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Judgements madeby thedirectors, in the application of these accounting policies thathave significant effect on the
financial statements and estimates with a significantrisk of materialadjustment in the next year are discussed in
note21.

1.1. Measurement convention

The financial statements are prepared on the historical cost basis.

1.2. Going concern

The directors consider that the going concern assumption is appropriate as the company continues to be profitable,
has cashatbank and has financingin place, via its parentcompany, sufficient to enable it to meet its financial
obligations as they falldue.

The Covid 19 virushas hadanimpact on our financial yearendand atthe date ofapproval of these financial
statements the UK Government has put in place stringentmeasures limiting the movements ofthe UK populationas
part of its strategy to delay and contain theimpactof the virus. However, the UK arable supply chain continued to
operate withoutsignificantinterruption, despite themeasures being inplemented by the UK Government to lim it the
impactof Covid 19. The directors have undertaken scenario planning and prepared cash flow forecasts which
indicate that the Company can manage the disruption caused by the Covid 19 virus. The Company’s parent
company, Frontier Agriculture Limited, has also confirmed its intentionto providecontinuing fin ancial supportto
enable the Company to settle its liabilities as they fall due forat least 12 months from theaudit reportdate. As with
any company placingreliance on other group companies for financial support, the directors acknowledge that there
can be no certainty that this support will continue, although atthe date ofapproval of these financial statements,
they haveno reason to believe that it will not do so. In makingthis assessment, the directors, who are alsodirectors
of Frontier Agriculture Limited, have considered the overall position of the groupand in particular the factors
outlined in the note 1 of the financial statements of Frontier Agriculture Limited which were approvedon 10March

2021.



GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Notes (continued)

1 Accounting policies (continued)
1.3. Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency atthe foreign exchange rate
ruling at the date of thetransaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated tothe functional currency at the foreign exchange raterulingat thatdate. Non-monetary
assetsand liabilities that aremeasured in terms of historical cost in a foreign currency are translated usingthe
exchangerateatthe date ofthe transaction. Foreign exchange differences arisingon translationare recognised in

the profit andloss account.
1.4. Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treatedas equity only to the extent
thatthey meet the followingtwo conditions:

(@) they include no contractual obligations upon the company to delivercashorother financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to thecompany; and

®) where the instrument will or may be settled in the company’s own equity instruments, it is either a non -
derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments oris a derivativethat will be settled by thecompany’s exchanginga fixed amount of cash or
otherfinancialassets fora fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue areclassified as a financial liability. Where the
instrument so classifiedtakesthelegalform of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

1.5. Basic financialinstruments
Trade and other debtors/ creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initia lly attransaction price plus attributable transaction costs. Subsequent to initial
recognition they are measuredatamortised cost usingthe effectiveinterestmethod, lessany impairment losses in
the case of trade debtors. Ifthe arrangementconstitutes a financing transaction, for example if payment is deferred
beyondnormal business terms, then it is measuredatthe present value of future payments discounted at a market

rate of instrument fora similar debt instrument.
Interest-bearing borrowings classified as basicfinancial instruments

Interest-bearing borrowings are recognised initia lly atthe present value of future payments discounted at a market
rate of interest. Subsequentto initialrecognition, interest-bearin gborrowm gsare stated at amortisedcostusing the
effective interest method, less any impairmentlosses.

1.6. Tangible fixed assets
Tangible fixed assets are stated atcost less accumulated depreciation and accumulated im pairment losses.
The company assesses at each reporting date whether tangible fixed assets are im paired.

Depreciation is charged to the profit and loss account on a straight-line basis overtheestimated usefullives of ea ch
part of anitem of tangible fixed assets. Leased assets are depreciated overthe shorterof the lease term and their
usefullives. Landis not depreciated. The estimated useful lives are as follows:

Plant, machinery and plantvehicles 10% to 20% straight line
Office Equipment 20% straight line

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annualreporting date in the pattern by which the company expects to consumeanasset’s future economic
benefits.

10



GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Notes (continued)

1 Accounting policies (continued)
1.7. Business combinations

Business combinations areaccounted for usingthe purchase method as atthe acquisition date, which isthe date on
which controlis transferred to the company.

At the acquisition date, the company recognises goodwill at the acquisition dateas:

¢ the fair value of the consideration (excluding contingent consideration) transferred; plus
e estimated amount of contingent consideration (see below); plus

o thefairvalue of the equity instruments issued; plus

o directly attributable transaction costs; less

e thenetrecognisedamount (generally fair value) of theidentifiable assets acquired and liabilities and contingent
liabilities assumed.

FRS 102.35 grants certain exemptions from the fullrequirements of FRS 102 in the transition period. The Company
elected not torestate business combinations that took place priorto 1 July 2014. In respect ofacquisitions priorto 1
July 2014, goodwillis included on thebasis of its deemed cost, which represents theamount recorded under old UK
GAAP. Intangible assetspreviously included in goodwill, are not recognised separately.

1.8. Goodwill

Goodwillis statedatcostless any accumulated amortisationand accumulated im pairment losses. Goodwill is
allocated to cash-generating units or group of cash-generating units that are expected to benefit fromthe synergies
of the business combination from which it arose.

Goodwillis amortised on a straightline basis overits useful life. Goodwillhasno residual value. Thefinite useful
life of goodwillis estimatedto be 20 years.

The company reviews the amortisation period and method when events and circumstances indicatethat the useful
life may have changed since the last reporting date.

Goodwillis tested forimpairment in accordance with Section 27 Impairment of assets when thereis an indication
that it may be impaired.

1.9. Stocks

Stocks are stated atthe lower of cost and estimated selling price less costs to complete and sell. Cost is based onthe
weighted average principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and othercosts in bringing them totheir existing location and condition.

11



GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Notes (continued)

1 Accounting policies (continued)
1.10.  Impairmentexcluding stocks
Financial assets (including trade and other debtors)

A financialassetnot carried atfair value through profit or loss is assessed at each reporting date to determine
whetherthereis objective evidencethatit is impaired. A financial asset is impaired if objective evidence indicates
that a loss eventhas occurred after the initialrecognition of the asset, and thatthe loss eventhad a negative effecton
the estimated future cash flows ofthat assetthatcan be estimated reliably.

An impairmentloss in respect of a financial a sset measured at amortised costis calculated as the differencebetween
its carryingamountandthe presentvalueof theestimated future cash flows discounted at the asset’s original
effective interest rate. For financial instruments measured at cost less im pairment an impairmentis calculated asthe
difference between its carryingamount and thebest estimate of the amount that the Company wouldreceive for the
asset if it were to be sold at the reporting date. Interest onthe im paired asset continues to be recognised through the
unwinding of the discount. Impairment losses are recognised in profit orloss. When a subsequentevent causes the
amount ofim pairment loss to decrease, the decrease in im pairment loss is reversed through profit or loss.

Non-financial assets

The carryingamounts ofthe Company’s non-financial assets, otherthan stocks, are reviewed at eachreporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. The recoverable amountof an assetor cash-genematingunit is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discountedto their present value usinga pre-tax discountratethatreflects current marketassessments of the time
value of money and therisks specific to theasset. For the purpose of impairment testing, assets that cannot be tested
individually are groupedtogether into the smallest group of assets that generates cash inflows from continuing use
that are largely independentof the cash inflows of other assets or groups of assets (the “cash -generating unit™). The
goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-generating
units, or (“CGU”) that are expected to benefit from the synergies of the combination. Forthe purpose of goodwill
impairment testing, if goodwill cannotbe allocated to individual CGUs or groups of CGUs on a non-arbitrary basis,
the impairmentof goodwillis determined using the recoverable amount of the acquired entity in its entirety, or if it
hasbeen integrated then the entire entity into which it has been integrated.

Animpairmentloss is recognised if the carryingamount of an asset orits CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairmentlosses recognised inrespect of CGUs are
allocated first to reduce the carryingamount ofany goodwillallocatedto theunits, and then to reduce the c arrying
amounts of the otherassets in the unit (group of units) on a pro rata basis.

An impairmentloss isreversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at eachreporting date forany indications that the loss has
decreasedorno longerexists. An impairment loss is reversed only to the extentthatthe asset’s carrying amount
doesnotexceedthecarrying amount that would have been determined, netof depreciation or amortisation, if no
impairment loss had beenrecognised.

1.11.  Employee benefits
Defined contribution plans

A defined contribution plan is a post-employmentbenefit plan under which the company paysfixed contributions
into a separateentity and will haveno legalor constructive obligationto pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as anexpense in the profit and loss account in the
periods during which services are rendered by employees.

1.12. Turnover

Tumoverrepresents the value, net of valueaddedtax and discounts, of goods provided to customers and work
carried out in respect of services provided to customers and arose entirely in the United Kingdom.

12



GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Notes (continued)

1 Accounting policies (continued)
1.13.  Expenses

Interest receivable

Interest receivable is recognised in profit or loss as it accrues, using the effective interestmethod.

Interest payable

Interest payable is recognised in profit or loss as it accrues, using the effective interest method.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction ofthe outstanding lia bility
usingthe rate implicit in the lease. The finance charge is allocated toeachperiodduring the lease term so as to
producea constant periodic rate of intereston theremaining balance of the liability. Contingent rents are charged as
expenses in the periods in which they are incurred.

Operating lease

Payments (excluding costs for services and insurance) made under operating leases arerecognised in the profit and
loss account ona straight-line basis over theterm of thelease unless the paymentsto thelessor are structured to
increase in line with expected generalinflation; in which case thepaymentsrelatedto the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss overthe term of the lease as an
integralpart ofthe totalleaseexpense.

1.14. Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax isrecognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensiveincome, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable orreceivable on the taxable income orloss for the year, using tax rates
enacted or substantively enacted atthe balance sheet date, and any adjustmentto tax payable in respect ofprevious
years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periodsdifferent from those in whichthey arerecognised in the financial statements. The following
timing differences are not provided for: differences between accumu lited depreciation and tax allowancesforthe cost
of a fixed assetif and when all conditions for retainingthetax allowances have been met. Deferred tax is not
recognised on pemanent differences arising because certain types of income or expense are non-taxable or are
disallowable for tax or because certain tax charges orallowancesare greater or smaller thanthe corresponding income
orexpense.

Deferred tax is measured atthetax ratethatis expected toapply to the reversal of therelated difference, usingtaxrates
enacted or substantively enacted atthe balancesheetdate. Deferred tax balances are notdiscounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extentthat s it probable that they will
be recoveredagainst thereversal of deferred tax liabilities or other future taxable profits.

13



GFP (Agriculture) Limited
Directors’ report and financial statements
30 June 2020

Notes (continued)

2 Turnover

Tumover forthe yearended 30 June 2020 was £17,992,000 (2079: £16,289,000). Allturnover arose within th
United Kingdom. i

3 Expenses and auditor’s remuneration

The audit fee forthe Company in both the current and preceding year of £2,000has been bomeby the Company’s
parent, Frontier Agriculture Limited.

Amounts receivable by the Company’s auditorand its associates in respectof services to the Company and its
associates, other than the audit of the Company’s financial statements, have not been disclosed as the information is
required instead to be disclosed ona consolidated basis in the consolidated financial statements ofthe Company’s
parent, Frontier Agriculture Limited.

4 Staff numbers and costs

The average number of persons employed by the Company (includingdirectors) during the year, analysed by

category, was as follows:
Number of employees

2020 2019
Administrative 9 6
Processing and distribution 14 9
23 15
The aggregatepayroll costs ofthese persons were as follows:
2020 2019
£000 £000
Wages and salaries 857 528
Social security costs 82 54
Contributions to defined contribution plans 27 13
966 595
5 Directors’ remuneration
2020 2019
£000 £000
Directors’ remuneration 199 197
6 Interestreceivable and similar income
2020 2019
£000 £000
- 7

Interest receivable on financial assets at amortised cost

Interest receivable and similar income represents amounts receivable from group
undertakings

14



GFP (Agriculture) Limited
Directors’ report and financial statements

30 June 2020
Notes (continued)
7 Interestpayable andsimilarcharges
2020 2019
£000 £000
Interest payable on financial liabilities at amortised cost 19 1
Interest payable and similar charges represent amounts payable to group undertakings
8 Tax on profit
Total tax expenserecognised in the profitand lossaccount
2020 2019
£000 £000 £000 £000
Current tax
Current tax on income for the year 130 172
Prior year adjustment - (5)
Total current tax 130 167
Deferred tax .
Origination and reversal of timing differences 86 (6)
Adjustments in respect of prior years - 4
Change in tax rate 6 1
Total deferred tax 92 m
Total tax 222 166
Reconciliation of effective taxrate
2020 2019
£000 £000
Profit for the year 901 701
Total tax expense 222 166
Profitexcluding taxation 1,123 867
Tax using the UK corporation tax rate of 19% (2019: 19%) 213 165
Reduction in tax rate on deferred tax balances 6 1
Prior year adjustment - N
Non-deductible expenses 3 1
Total tax expense included in profitor loss 222 166

A UK corporationrate 0of 19% (effective 1 April2020) was substantively enacted on 17 March 2020, reversing the

previously enactedreduction in the rate from 19%to 17%. This will increase thecompany's future current tax
charge accordingly. The deferred tax liability at 30 June2020 has been calculated at 19% (2019: 17%).
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Notes (continued)
9 Goodwill

Cost
Balance at 1 July 2019 and 30 June 2020

Amortisation and impairment
Balance at 1 July 2019
Amortisation for the year

Balance at 30 June 2020

Net book value
At 30 June 2020

At 30 June 2019

GFP (Agriculture) Limited
Directors' report and financial statements

The amortisation charge is recognised in adm inistrative expenses in the profit and loss account.

10 Tangiblefixed assets

Assets Under

Cost

Balance at 1 July 2019
Additions

Disposals

Balance at 30 June 2020

Depreciation and impairment
Balance at 1 July 2019
Depreciation charge for the year
Disposals

Balance at 30 June 2020

Net bookvalue
At 30 June 2020

Land and

Construction buildings
£000 £000

- 6

2,669 -

2,669 6

- 1

. 1

2,669 5

6 6

At 30 June 2019

30 June 2020
Goodwill
£000
50
19
2
21
29
31
Plant and
machinery and Office
plant vehicles equipment Total
£000 £000 £000
2,832 36 2,874
342 14 3,025
(5) - (%)
3,169 50 5,894
1,351 29 1,380
301 1 303
3) - (3)
1,649 30 1,680
1,520 20 4,214
1,481 7 1,494

The net carryingamount of assets held under finance leases includedin plantand machinery is £18,000 (2079:

£22,000)
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30 June 2020
Notes (continued)
11 Stocks
2020 2019
£000 £000
Raw materials and consumables 427 479
Finished goods 115 63
542 542

Rawmaterials, consumables and changes in finished goods recognised as cost of sales in the year amounted to
£13,058,000 (2019: £12,623,000).

12 Debtors

2020 2019
£000 £000
Trade debtors 2,427 1,151
Amounts due from group undertakings - 457
Other debtors 135 147
Corporation Tax 39 -
2,601 1,755
All debtorsaredue within one year.
13 Creditors: amounts falling due within oneyear
2020 2019
£000 £000
Trade creditors 143 124
Amounts due to group undertakings 1,781 -
Corporation Tax - 99
Other creditors 1,510 292
Hire purchase creditor - 6
3,434 521
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30 June 2020

Notes (continued)

14 Interest-bearingloans and borrowings

This note provides information aboutthe contractual terms of the Company’s interest-bearing loans and borrowings,
which are measured atamortised cost.

2020 2019

£000 £000
Creditors falling due after more thanone year

Hire purchase lease creditor

Creditors falling due within less than one year
Net amounts due to group undertakings 1,781
Hire purchase creditor

1
[=%

1,781 6

The amounts dueto group undertakings are wholly dueto Frontier Agriculture Limited, presented in a net position
within note 13.

Terms and debt repayment schedule

Nominal
interest Year of Repayment
Currency rate maturity schedule 2020 2019
£000 £000
Amounts due o group GBP 2.5% - On demand 2,300 -
undertakings
Hire purchase creditor GBP 3.1% 2021 Monthly - 6
2,300 6
All hire purchaseleaseliabilities are due in less than fiveyears.
15 Deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
2020 2019
£000 £000
Accelerated capital allowances ' 144 52
16 Capital and reserves
Share capital
2020 2019
£ £
Allotted, called up and fully paid
100 ordinary shares of £1 each 100 100

The holders of ordinary shares are entitled to receive dividends as declared from timeto time and are entitled to one
vote per share atmeetings of the Company.
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30June 2020

Notes (continued)
17 Operating leases
Non-cancellable operating leaserentals are payable as follows:

2020 2019

£000 £000
Less than one year 589 229
Between one and five years | 2,354 914
More than five years 5,726 914

8,669 2,057

During the year £607,000 (2019: £229,000) wasrecognised as an expense in the profit and loss account in respectof
operatingleases.

18 Defined contribution plans

The company operates a defined contribution plan. The totalexpenserelatingto this planin thecurrent year was
£27,000 (2019: £13,000).

19 Related parties

The Company is a wholly owned subsidiary of Frontier Agriculture Limited. Consequently the Company is exempt
undersection33.1A of FRS 102 “Related Party Disclosures” from disclosing related party transactions with wholly
owned subsidiaries of Frontier Agriculture Limited.

20 Ultimate parentcompany and parent company of larger group
The Company is a subsidiary undertaking of Frontier Agriculture Limited, the ultimate controlling party.

The largest group in which the results of the Company are consolidatedisthat headed by Frontier Agriculture
Limited, whose registeredaddress is Weston Centre, 10 Grosvenor St, London W1k 4QY and which is incorporated
in England and Wales. The consolidated financial statements of this group areavailable to the public and may be
obtained from Companies House.

21 Accounting estimates and judgements
Key sources of estimationuncertainty

The preparation of financial statements in conformity with FRS 102 requires m anagement to make judgments,
estimates and assumptions that affectthe application of accounting policies andreported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to estimates arerecognised prospectively.

Particularareas which are subjectto accounting estimates and judgments in these financial statements are as
follows:

e Recoverability of trade debtors — the recoverability of trade debtors is assessed on a specific basis with a
particular focus on overduebalances.
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